Decision No. /2 /o0

BEFORE TEE RATLROAD COMMISSION OF TEE STATE OF CAI.L""OP.NIA

-

. of

CEXTRAYL COUNTIZS GAS COLMRANY IOR

a permlt to Iissue One Emndred

FLfty Thousand Dollars of its

- £irst mortgage twenty year six per
ceont sinking fund gold voxnds.

 Application No. 7498.

, )
In the Matter of the Application E
)

)

)

O'Kelvezy, Milliken and Twliler,
by Paul Fussell, for Applicant.

»

BY THE COMMISSION:
' ' OPINIOX

In this a.pplica'tion, as'ame:icled at the Zoaring held bo-'
fore Zxaminer "filliam., iz Los A.ngele C‘entml Com:.tiee Gas‘

Company asks pemiesiOn o iszue, pledge and exchange $150 OOO
of itz first mortgage twenty-year zix per cent sinking fund
gold bonds due Jemsery 1, 1989. - | S
Applicant horeto’ore, pursuant to Deci ion XNo. 9054 da.ted. '
Juze 4, 1921, as smended, kaz execuled & debenture v:jp.st agreo—
ment axrd has i..,"ued. a.nd 8014 £150,000 oFf seven per cont . d.e'ben‘tufe
bonds, o:L’ which ,730 000 exe payable on the first day of July of
oack 0f tho Jears 1924 to 1926, botn inclusive, and ‘*‘60 000 azo
payable on July 1, 1927. ‘ ,
:éy the terms of the trust sgreement securing the pamn‘t
of tho debenture ‘oond..,, a.pplicaat agrocs that é.; repidly as it "
- can lawfally 40 80 u.qder the provisions of itc £irst mortgage,
1t w11l aepoéit and pledge ,with‘t}ie trustee wnder the trust agree-
. ment $150,000 of 1ts first moi'tga.ge bonds as col].aterai seéurit:r
for tho $150,000 of debverture bonds. The trust agréenént' Lurther

provides that the o.older 0% axny debenture bord chall keve the right
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and privilege of .. . exckanging it for a Zirst

mortgage bond When, if ond as sueh Liret ‘morfgs.g'e bond 1z
d.elijrere& tb a.na.'deposi'ted with the trustee mnder +the trdst
agreexent, provi&ed tba.'ﬁ such right or privilege of comversion
mst be exercised at least texn days prior to the maturity of |
suck debonture bond amd prior to the time such debexnture bond
is called Zor rodemption. The Company will ray & prexium of
. 2ive por coxzt in cash for e#ch seven per cont debemture bond
exchapgé’&for a.2irst mortgage six per cemt bond of 11Xke face
velne. -

F. T. Zunter, Applicezt’s Tice-president and gemersl
 meneger testiied that the compeny stapds ready to exchange
the first mortgege bonds Zor debenture bonds a3 provided in
the tru.s:'b agrecment securing the payment of the .debent'ares.
.?en&i:ig cuck exchange or comversion, the company azks permission
to pledge the Lirst mov;'tga.ge ‘bonds with toe tru'stoo 'under"‘tfhe
trust sgreement ss collateral security for the debonture bords.

ipplicent reports that it has expended for additions and
bettorments the sum of $177,286.45. The rocord Shows that the
tmfee wndexr Applicant'é Lirst mortgage nas wer been request-
ed to cextify any bond.s':On accownt of such expenditures. The
exponditures submitted permit the certification of $132.000.00
- face value o2 first mortgage bonds. ‘.Applicant .é.ské_ that it
be permitted to issae 218,000.00 of bonds wher snd as it is
pormitted wnder the torms of its irst mortgege wpon the  show-
irg to the Commiseion that it is entitled to their 1sane.

‘We believe the appliceation should be grented to the oxtent
end swbject to the conditions of the followirg order:
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Central Counties Gaz Company, having appliocd to the
Railrogd Commission fLor permission t0 issue pledge or ex-
caange bords, & public hearing having becn heid,\ and the
Railroad Commission being of tho opinion thet Applicant's
request should be gramted, )
| IZ IS EERZBY ORDERED that Cent ra.l Counties Gas COm'oa.ny :
be, and it is hereby, euwthorized to issue $150-,QO0.00‘°£
ite Ziret mortgege bonds amd 0 pledge them WAtL the trueteo
ja':nder.'that' trust agroeement dated July 1, 1921, as collatersl
gecuxrity Zor the $150,000 of debenture Sondsissuedlguréuént
to Decision ¥o. 9054, deted Jume 4, 1921,as smonded.

17 IS EEREBY FURTEER ORDERED TEAT Cextral:Counties Gos
Company be, and it is heredy, suthorized to excherge tke Lirst
nortgege bonds herein authorized Zor & 1like amount of de%ben-
ture bonds under the provisions of sald ti'ast agroement u;éon the
bagls of 105 and accrued Interest for debenture bond.s at par
and accmed. 1nterest, applica.n't peying the premium. o'z S per

cent in ca.sh.

The authority hérein granted 1s subJect to further con-

di'tions as follows:- _ ‘

(1) $18,000 0% the Zirst mortgsge bonds herein anthorized
ehall Be dopositod or exchangod only when azd ac heéoaﬁe;
authorized by the Reilroad Commission in o supplementel order
6: orders wpon the show:.ﬁg by applicant that 4t is entitleld
t0 issue said '"18,000 of bonds uwnder and by the terms and
provisions o:f 1ts ﬁ.ra't nortgage.

(2) Applicant aba_ll keep zuch record of the iszue, de-
posi'i: or exchange of the bonds hereix suthorized as will ena.bie
1t to £ile, on Or before the 25tk day of eack month, &
vorified report aos required by ;the Reilroad cémmisei_on's
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General Order No. 24, wWhick order im so Zar &g appl’ica.ble';\,

is made & part o this ordera

vy —w -
‘—m‘\d- r"".‘-‘ “' "".“ o

pa.f"a. at- San’l‘mmisco, Celifornia, tnis (Zzgay of
Pobruary, 1922.




