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III the Mat ter o:! the Al'plie.a.tio:l o!) 
SO~~ "CO~~IES ~. COlO?J.:NY .. \8 ) 
CALI~lO?NIA ~or author1t7.' to 'issue,) 
addit1o~al'!1ret mortgage bo~ds in ) 
the am:)':mt O'! ~lp498.41&.OO am to ) 
sell tbe' sa.:::ne. ,.. ) 

O:?INION..· 

SOtr~BE~ COU1e:rzS GAS CO:MP~y OF CA.T,T]'O?EIA asks pC%'mis:non 

in the above entitle d matter to iS2Ue a.m sell. $1~498,.416';'OO :taco 

. value c! its first mortgage 5-1/2 per cent. bo~ds due :Ma.:,v l~' 1936~ 

and to use the Foceeds ,obta.1lled. ~O:l the sale. o! t:be 'boDds ,to !1ll&leo, 

in, part the cost ~ extcr.Z:l.o!le~ additions am. 'bette:r.a:.ellt~ deec.l"1.bod 

, add1t10n p a:pplioa:at has sold. ;pre~ened stock' on an installment ~nt 
, ' . 

pl8.%! and on a.eCO'tlr:t o! s.uo:l:. &sl.es ha.a. l'eee:t'\"'ed tbe SUl:l of$3S~oel.65 • 
.. 

Appli¢.8.%lt's illte1'6st bear.t%lg fu:c.dod debt is reported at 

.' .': '$6~564~'&OO.OO:;.a.XldconsiS:ts.of$4.S~.700.00 0: first mortgage ~~/z per 
": .. ,"~,""~"" 1,.1"' . .": :'. ",~ .. ~: .::' ~'c,' ." ,"'>' !<":'. <.; :::,,,,:",.';:.',,'.;;"'< , ...... <:': .... ;~. ",.',';,.',', ":::"".!":, .. ",.,~,:"",,~,,,~~:,:,, .<~.::"~" ... ~""':'; I,.;~ .. , .' .,' :'J"'i, .• -:·</,'.t, ,,,~' .. •. i, J 

..... " :oeIl't .:~:cdadue':;Mii:'·:L~· ·i9U:::$7:00!~(XiO'.OO<'of·'8econd.':mortgage:~,;o':::Pe.,:<eent ~ "" 
.'."",,~-' ... : ,':."",.' ': .. ,"', .~ . .':, '.~' ;, ,""/",';:,,~_~~""'~>':.~, ;.~" ',,! .•. ·:.;.",.:~ ...... ;':.~I,;',~~.~/~~;' .. , .'~:"!.:.". \',.~," .... ;:' .... ,.', :,.··'".·~,;··:, .. ·'~·-'."'J~I<;',.',:·:"'~"'.··.' ,," 

.... , ·'ser:t·'e.l. 3iXlk1.:cg,~u:cd:' gold"llc>teS.,:,due-,:Oll",Or.1)etore'I>ee:em.ber.;.l'~' ·1'92(i~.:".s.nd, '. 
" ,'" '''" .... , . <,"., .,'. , ~ ,;' '. " ' .. ', "',.' ,"' .. ',: '. '." ". ',.,:".,,:.', "'::",""~~:':':"" :.: " :,.",:,.' ,", .... '., .' . 

. ~999,:900.00 ~ .. S. per,'O'e:ct:, .. o.ollate:ral: "truat" bonds. ·due'Dee'.mOe~ '~, 1930 • 

. :'~e:,Pe.,meIl~01:.o:~ria.te~· tro.st:':'X>~d'S'::te'·$~eur~d. :'b:1t~~,: .. ;c1e~~1"t 'c!::, ::. :., ~ 
'$l"~3i2:~400.;()6t:: ~~t' ~ort~age bo;cct~~:"Whi~ h .~~~'3 ': ar~~"~~i:1~ci~ded" ill 

, ....., ,. • ' <', ' , • 
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!to.e tollOwillg f1gures, subr:xttted by s.ppl1e8.llt, reflect the 

gromh in its bUSi:coss dur.tllg tho ps.st f'o.=- years:-

I t e m : 1 9 1 S 
: . ... 

· · ... · · · 
1 9 1 9 : 1 9 2 0 

: . .. 
. ... 

... ... 

1921 

l!ls.llt &Dd IllVeat- : : : : 
I-' .. __ ,_,m.e~%lt~" .......... • :~,Z.27 p 84.5.6l:$6,389 .458-.39 :$7 "lZl "Z5'Z',.41:~.408, 900.14: 

G:ross.,:i&l:n1iigs:;::::~,.~s.,.OJ.2;, .. ~5_:~2, 2l0, 6l0. 91 :#2~ 905,357.86:$4.2.61',023,.80: 
Oper8:tiDg~nse8:$l.,084,515~~:~;'687;n~$2.· •. 2SS.,851,.2S:$Z.4SS,. 707.03: ':' 
Availa.ble for 1%lte- ': . :.... -:- -:- --~.:'---:'::----- .. __ ~ 
rest • .s.mor~iza.tioll: .. • ....,. ',; 
8Jl6. 'dividends,. ••• :$ 420,497.81;$ 522,.89&.19;$ 619.50o~·61.;$' 767,31&.7'1:· 

Mete·:t"e 1%1 sel"V"ice .• : 45,381-: ' 62,.35&: '1S;,322:: - as,.ZSS : 
C.ubic :eeet of gas : : : : ; 

so-ld .' ••••••••••• :3,. 27oF 84'Z', 900:4;,444 ,.344,800-:5,581. 6'l3 .. 200:S, '181,324,000: 

App11erurt 1%1 its Exhibit l'io. "1" reports. tb8.t from ~ptem-' 

bel' 1, 1921 to December 31. 1921, it expended $370,338.33 for pe~ellt 

exte:asio:as, a.ddi ti.OXlS." be:tterments 8Jld 1l::ll?%'O'70:nClltS to its eXistiDg plaxlts 

aIld properties. SJld that no bonds have beeIl 1ssuedsgs.iDst such' expend!:' 

tures.. It askS s.uthori ty to· iSSUG on account of such exp.eD dit'tl%"es~ "DoIlds 

ill the s.mO't:lZt ~ ~29&,.2'lO.66, which &mount is .equivsJ.o%lt to. 80 per eent. O'! 

A:9plieSllt ~urther reports that beea.uae O'! COllstrtte-

tio~ expeD6.1tures. iIlcu:r:r:ed ,prior. to·Sep.tember 1, 1921, the trustee 'Ulldor 
.' 

its first mortgage is s.utb.or:tzed to certify bODds 1:0 tM aDlOuntO'! 

~9,990.0S. The expeIld.1turea used as e. basis :!or tba iseue o:! 

$69,. 990.08 of bema· were exa:n''i'7'led by the COmmiS21.~n ,ill cOXlnection nth 

applloe:otr's fifth suppl.eme:ot~ pet1t10%l in Appl1cat1o.Xl ~_ 6306. Add1:ce: 

the ?296,270.60 aDd. the .$69,990 .. 08. makee 8. total. ct $56&,260.'14 :race 

vs.l.'Ile of bonds which appUcSJlt s.eks. :pe:z:m1ssion to iseu&-tmd sell ~orthw1tb. 

a.t Dot less ths:l 84-1/2 per cOIlt. of their fe.oe ve.1'C& and aeera.ed 17'l."t~rest. 

Ap,plic8Jlt shows iII a. state:lent ·atts.ehed to- thepet:j:tion . 

tha.t. dur1:g the :year 1922, it will bo caJ.'le d upon to. expend $1,.415 ,520~o~ .' 

:b.e:.tteree:crt'S'~ .• e:r-~lleiOI1s Slld 1mprove:oents to its e:d.st1:lg pls.llts 8%!d sj"S-

tem.. ~ e~t1ms.ted cOXls-:ruotioll expeXldi tures are sw:ce.r1ze<.t b,. 8.ppl1etmt 
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as :followa:-

Betterments -all d1strie~ • • .. • • • • • ... • • • .~?3~020 .. 
Zx"tens1o%l$ .8lld. repla.eGmell~S ·noe08S&rJ" on aeeottnt 

~ street pe.ving not ecweree. elsowbere, • .. ... 40~OOO. 
Cost of taking @ 12~OOO, new oo::sumera. suoh coat 

oove:r:iXlg serv1ooe., .. regula:tors.me'ters and 
mai: exte:~ons ,:p:-b::I.CO':!eet per CODs:amer" .. .. .. 600,000;" 

Addit~on&l motor trucke and &uto~b1~oa raquired by 
, the growth of applieaxrt t s business, .. .. • .. •• 28,500. 

E21gilleer1%lg and supor1:ctendGIlee, .'. • .. .. • .. •• 52,000. 
lXlsUX'SJlOe dur1J:lg 00':catra.et10:c, .. .. .. • .. .. .. .. .. • .... lO,ooO. 
Mieoell8Jle.ous eonstra.etion expetlc.~tuo3. .. • .. ... 22,000.', 
Conti%lgGllCie e. • .. .. .. .. .. .. .. • .. ".. • • • .. • • • • • ". 25 ~ 000. 
~stribut1on B7stom ~i~re, • • .. .. .. .. .. .. .. • .." 25.909. 

~ota.l, • • .. .. .. .. $1,4l.o".::>20·., 

~ trusteo UDder appllca.J:lt.' s ~1rst mortgage' is· a:a:tho­

rized to c ertif1 bOllde equeJ. ill s.moutIt 'to eo ~r cent. of tho- eost of 

extens1oDs, additions 8Ild bettermellts to- S.ppliCltDt'e pl8:cts s.nd proper-. , , 

ties, prov1ded of eour80, th&t a.pplleant has co:cpl1ed with t be other 

conditione of the martgage. If appl1cant were tG inour its estima­

ted constra.ct1on ex.pe:od~turos a.:cd compJoy with tJ:e. te:rms. a! its ~1r8't 

mortgage, t.he trustee would be pe:tm1tted to eert1!1 bonds in tha' 

~~t of $1.13~416. .A.~l'l1ect doos not a.t tl:t1s ttme $3k. pe%'m1ee1on .. , . 
to Bell bo%lds. OIl &ecount of COllstruot1on expenditures 1n:vred or to 

suppleme%l"ts.l peti tio:cs sett1Dg ~orth 1 ts s.etusl. c onstrllo·tion expendi­

tUGS 8.Xld use such construe tiOD oX'.ge:odi turee a.s tbe ba.s18 :for the 84l.e 

, mis31011 to soJ.l $360..000.00 o~ bond-s :for "the pa:r:poae. ~ fi.%la.D~x:g 1%1" 
, "' 

part constraction expel:1d1t~es mdo. pr10r 'to '':Dee~~1>e;:zl, 192J..', ~ 

money obtEJ.iJled :f'ro:c. the sa.le O'! such bo:ods. will. be useci to l1qu1da.te. 

current indebtedness. 

I herew1'th submit t~ :fol1o~ :fo~ of Order: 
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Q :R D E R 

SO~:s:E..~ CO'O'mIZS GAS COM:eA.DY OE' C£lFO?..mA ~ applied 
" ' 

to tho Ra1lroad Cor:mtf.8&1on far ;permtssion 1;0. 1ssuebonde, e. pa.bl:1o· 

hes:r1llg haV1:t1g 'been h6~d ana the 3ailrosd CoCl:l1sSio:c be1l)8 of the opi-

m.Oll that the. %DOlley. Foperty or labor to be procured or ~id ='0%' '0,­
tbe i&s'Ile of the bol?ds herei:c s:a:thor1z&d is res.soJ3S.'Ol:y re~U1red by 

appl1cant s.nd tho.t the expona.1tur08 hereill authon..zod are not 1rl nolo 

or in ll8r't reas,o.%l8.bJ.,-~hsrges.ble to opers:t1:cg expe:c.30s or 1:0- 1lleo=e; 

IT IS EBI5BY O:a:DEEm, that SOU~ COtmTIES GASCOl.mUY 

OF CALI:E'ORNIA. be, 8lld it is hereby. s:a:thotize4. to. iss:c.o ~"l.."'9S.4r~6.00 

:face value, of 1 ts i'irst mortgage 5-1/2 per cent. boDda due, 'J/1s.y 1, J.9Z6. 

Zo.o s:c.thori ty llere111 gran. ted 18 sa. b'jeo~ to the foll.ow1%1g 

eo.nditio:ce:- . 

l • ..-.O! the boDds herein a:a:thorized, to be iSetted,. applicant 1IJ8::; sell. 

$36,& .. 000.00 at not less th8J:l 84-l/2 per 'oent. at" their 

fe.ce va.lue plus s.oC'rUed 1xlterest &.Dd use tllo proe~e4s to 

f1~eo ill psrt tho cost of e~naiO%l3,. ~~1t10llS &~ 
.. ' 

bettermeXlts to its pla.%lts and pro.p&rt1es 1llsts.lled pr.tor 

to l'>eeem'ber 31, 1921 ~ re!erre~ to ill this s.;ppl1Cs.tiOJ:l,-

1 t be1rg ud.or3too(!. tha.t 'tho proeeeds' w.i.ll «ontua.ll,- be 

used for, the pe.~Ilt of ourreXlt1l:ldebtedness..-.' ~ -
2.-!m1e remaining $l,132.,41&.00 fs.ee va:Lue O'! bOXlde b.ere1%l' autho-

, 
r1.zac! to be issued shall not be sold r.tr otherw:tae dispoeed .. , 
01: by s.pplicSlltexeept £l.S hereafter authorizedb:y tJ» 

Ra$.Jro&d Commission'. 
, 

S.--~e autho~ ty hereil: g;rSZl ted ~ not be,come ef~ect1ve Ulltil 

s.ppllcSJ:lt ha.eps,1d tbe ~ee lZese%'1bed -0,. Section 57 of 

the Publie Utilities Act 

"'.--Soutilern Co~t1e3 Ga.s c.ompsny of CsJ.i!o~ ehsJ.l keop euch 

recor'd Of tJie iss:a:.e s.nd sale o'! the bo:oda. here1Jl &utho-

-4-



r:Lzod ~d of t:a.~d1spos1t10n of the procoeds a.s will o:csble 
. . 

it to ~11e on or'betore the 25th da,. o'! oach IIlO%ltb. & -ve%"1-

='10a. report, as required b:.v the ~1J.ro.s.d Commission's. 

General. Order !O~: 24,. which order'1n eo 'far as a:p:pl1oable 

is maae & part of: ~h18 order. 

5.--n..e s:a:thor1:t,. l:&re1X1grented 'Will. apply o:z:l:r to sa.e:h bonds as 'fJ1J-:; 

be' issued-,. sold SoDd delivered on or ·oe~ore December ~, J.922. 

Zb.e torego1X1g OpiD1oD SJ:lC. order Dore hereb:.v apprOV'od tmd 

ordered filed as the Opill~OD' and O:r~er c4 the ~lroe.d COmmi3s1Oll o~ 

the Sta.te of Cslif'or%11a. ' 

Da.ted. at Sa:l:E'rsn do aco. Cal it om1a. t Ms _.,../"",,7_7:.(___ day 

of F'e'br'lUU"y t 1922.. 

......... -
~) 


