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BEFORE 'cf::az 3LTLROLD COMMISSION 0F TEK SDATE OF CALIFORNIA

In the Matter or 'r.he Applica.‘zion ox

. TEE DACIFIC STATES EXPRESS (& corpor-
ation} for certificate of public
‘convenience ané necessity o operate
& MOTOTr exXpress service botween the
PORT OF LOS ANGELES, (Tilmin gton),
CiLIFe, snd the cITy oF LOS ANGEL‘::S
CALIF., &s & unit of service in .
conjunction with uh::ough expross:
TraXlic via steamers of The Los
dngelos Steamsialy Company between
the PORT OF LOS ANGEIXS, CA.u:D?.,'
a.nd SAN FRANCISCO CALIB'. _

| A;pplicat;i.qn
Xo. 7441

T g Nt gt Mg Vgl el Vet Nkl et Bt B

John W.,Em a.ncl 3.P.McXibben, for ipplicant
LN .Bradshaw for Soutnern Racific Compa.ny,

Provestant -
bue B. Roebl and Jzark Thompson Lo American
Railwsy Zxpress Company, Protestant
C.W.Byer for Los Aogeles and Sanm Pedro
2raasportation Compsaany, Protestant. :
.E.:r:ib‘oet-b for Thos. Richards Motor EXpress
Protostant
C. .{-Cornell or '°aci:‘.’ic Xlectric Rafilway -

COmP&RY. 2rovestant
| BY OEE COMMTSSION |
O-P~I-N-I~0-¥ |
The Pacitic States “;":cl':re°s' a8 cori:ora:t:ion lss
petivtioned me ..ailroad comission Zor sn order decla.ring 'th.at _
;pnblic convenience ané. mcessi'cy req;zzire the operation by it of |
un mmtomobile. 'crucxc sexvice a8 & common ca.rrier oL e:press ‘be-
tweem the Port or I.os Angeles. ( Filmington) a.nd tze c:‘..'sy of |
Los Angeles, suck °ez-vice veing & uwnit in & proposed. e€Xpreoss
..ervioe to bo- estaolisma between San "«‘ra.ucisco a.n& Zog Angeles
via ta.e ateamera opersted by tke Los: Angeles Steamsh:.p Company.
be'cween the Ports of San Francisco and Los Angeles ( 'ﬂilmington.)'
Public hea.rings on the applica.'z:ion were condu.cwd.
by Examiner Eandford et Los angeles, the mattor wae &uly au.b-

mitted and is now ready Loxr qoci.,ion. )
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Appl‘ican-'c pz'-o-_ooses to charéo rates in aceordance
with & schodule marked eznibi'z »." atteched TO the application
in this proceeding; to operate over the highm.y betwoen Wilmington
and Loe Angeles at necessary in«oryals as required to cozmnect
wi'c.b. inooming and -outgoing scesmors oi‘ the I.os.;.‘ngelos“S'seamship
compaﬁy;'nsing as equipment one 1920 model Kloiboi- Truek or 1 l/2
Ton capa.ci'cy and such’ otne:' eqniomom 83 may Y0 necessary o moo‘o
the dema.nds 0% tre.:rfio. ,

Applicam: :.-elios as, Jus'tification i’or the grantiang of
the desired cortificato oz the s.llogecl facts thav the applicant
¢ompany wus incor'oora:zed. foz- the pm-pose oY transacting an
expedited Or express sorv'ico 'c:.nder contract wita The I.os Angsles |
S'ceamah.ip Congpany opora:cing 'the steamers "!a.lo" and "Earvard"
beTween Los A.ngeles Harbor ( Wilmington) and San Francisoo, ‘r.b.a.t
:::ome:-ly The Amrica.n‘c:xpro.;. Compa.ny opora:zing via suald sTeumerse
and the Los Angeles and Sa.l'c Leke Railroad maintained & m.'rough
expross sexrvice betweon I.os A.ngoles and San Pranciscos ‘!:ha:c such
througn expreoess servico vas disoon‘cinued at the Time the sald
Steumers were withdrawn rom, the above route and assigued to the
service 0r the United Statos govermont Garing the wars that the

americen Express Company oz July 1, 1918 became & part of the

American Railway Exprose comﬁa.ny, whick latter company now oper=

ates Over the atoressid Los Angeles and Salt Leke Railroad and

81l other rail rowtes; <that wi‘r.h the ros*cora'cion oL the sTezmers

"Yale™ and "Harverd™ to tke service betweoz 1os Lngeles (Wilmiz_xg'con)'
~ and Sen Prancisco asu.oﬁerated oy Tee Los A.ngolos Steamsnip Company
4t 18 the desire or spplicant, operating under contract with seid

Los Angeles SToamsnip Coxpany to restore the through or expedited

expross sexrvice which was with&rﬁwn 28 8 result of war 'comiifcions,

and as the substitution or the rsil service bevtwoen mlmington and

Los Angelea 18 not now.possible by reason of con'crac't;- existing
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betmen -t;.ae A:nerica.n Bailmy E:rure c8 Company and the I.os Angeles
and Sa.l't I.ake Rnilroa.d the use of & mo‘aor service botwean
‘Tilmington and I.os Angeles becomes necessary to m-ovida tho
tarough gervice herein conte:_npla.ted by applicanjt:. | zsro local
service Is to be's wndertaken by applicant betwoen Wilmington |

and Los aageles, the business 4o de confined o the 'thraﬁgh

carrisge of shipmonts betwgen Los ingeles and Sax Prapcisco.
¥r. 3. F. :ﬂcmbben' '8 witneés Zor ap»:lican‘c' testi-
:fs.ecl ag ecreta.ry and "‘rcasm'er of the ap-olica.u.. corporation as
-t:o the proposcd .,ervice ¢ be e.,ta.blf.shed- that the applica.nt
compzmy was dnly incorporated in Sc;p‘tembez', 1921- tbat the pro-
poged rates were approzimtely 12%- por cent lees tham tne exis*
ing rates.of thc american Rallwey E::pross Conparny wb:’x.ch cOmpa.ny
alres.dy bed made oxr was coatoxzpleting o -reqc.est for zn incresse
of its ra.'te thet the pick~up end delivery service i..n San
"ra.ncisco was o be cared for by the fa.cilitie" of the "J'ir":.h
Draying Company aad the sinﬂa.r erv:i.ce in I.o* Mgelos mas to
be. per:fome.d by the -"acil"tieo ol '.-'m..,eell Decke. ".me proPor-
tion of the through rate to a.ccme %o the Los ingeles Steamship
Company foxr the use o:f ito fa.c...l.'x.ties va.s c'ta:bed to ha'v'e beon
agreed. Twpon as 521- por cen't of tne througn ra.to.v ~he ex-
bense o2 free. pick-up and deliver:r in nos Angele.-.- aad Sea I‘*‘an—
cho ws 1o be eaz-ea.. for by a pro;por*ion of. the through-rauq,
snch pr0port‘ on at botn termi.nals to ve 25 per cent of tb,e
swonnt remainins a.'f ver the deduction 2rom the 'th::ough rate ac=
cming to 't:he I.os mgelez: Stea.msnip COmpa.ny h.ad been pa.id..
Tnder this metnod as probosed. the following vvoula be the d.ivi-

gion o2 z-atco accrc.ing to otner co:npaniea and the applica.nt-

o o , B Per Cent

Log Angeles Steamship Company , 5&5
Wirth-Dreyage Company 3.1.875
'Qu.ssell Pock Delivery 875
i.‘ota;l Iw._m,, .

Be




"’h.is vr:‘.'t:ness estima.‘ted. tho gross revenue 't:o be apcrozimatcly
$3500.00 por month a.nd from the net revenuo to be’ received
by s.pplican't thcre would ’ce roqzzi.red 't:o mot the e:x.pcnse of ad—
miniotra.tion, the sa.la:z:y a.ncl ezpcn.,cs o-" & Ios A.ngeles agen‘t
the alaries o moazengera, the czpenso of mintenancc a.nd. opor~
atlon of thc tmck linc bctwcen Los Angclc... and Los ..mgelee.
Herbor (% il:ning*on), stationory, p*inting and the othcr mis-
cella.nconc _ncidontale noccssa.ry in the conduc* of thc buci-
nese. It 13 the fatention of soplica.nt 1o employ msscn-
gers who will regu.la.rly accompany sb.ipmentc :L’rom Sa.n 'ﬂ‘rancisco
will give porsonal: supervision 0 the clac‘-‘ ying o:: s-:zch sbd.p-
ments a.° to delivery rcu'tca whiIe in ..:-a.nsi"' oz the steamer,
peri‘orming 'the necessary v'aybilli.ng a.nd o‘:.her cler:.ca.l work
'and. on arrival at s’filminston such measenger* vill opera.te tbc
tz-uck 0 the po:!.nt a.'b wbich intercha.nge 5.3 mde -'d.th the ‘-‘tassell
Pock dclivery in Los Angcla ~ The. mcsscngers will thon 1oad. up
the outbound ehipmnt_ ag. rcccived. :trom the '-?ussoll Peck dolivery,
transpo'-t thenm by tmck to ";ilmington attend to tne loa.ding u:pon
...tea:me:: . 8008 wnile thc atcamer iz en ron:to will cla.ssii‘y, my‘bm
a.nd in otncr ma‘tters ca::'e for shipments to the cnd. tha.t 't.cey will
be a8 aortcd &8s to delivery routes when the s'tcamcr a:::rives at San
. Francisco and the b.ipment° are turned. over " ‘the Wirth '.Oraya.gc
COmca.ny :Eor delﬁ.very in San "rancisco. '“he basic fea't;ure of
the sorvice o:fftered by ap'olice.nt a.ccording 'to 'the tos 'timony of
this mtness, ia an expeditcd cIel.t.very a:t a loaser ra.te tha.n 18
at presant ch.a.rged. by 'thc mrican Ra.ﬁ.lway “xpreas COmpany. )

Mr. H.. Brovming & m.tness :t'or applica.nt 'tcstiﬂcd.
tha.‘c "he vra. ho "‘ra:rﬁc Janager of the Broadvray Departmen‘b ‘-‘tcre_
(a largo retail mcrcanvile estaolishmcnt in Zos Angeles), tha.t

ke also rcprescnted a.n a.saociation mom , thc 'ﬁe'tail D:':? Goods

| "’rai'ﬁc Ma.nagers of I.os .mgclea oeing cmm of the 'Ra.tc com-'
m::ttec of suc.'n. associa.tion. kis witne 24 ercres.,od a diaaaus--
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faction witn the presesnt racilities, or tlhe manner in wiich
same’ Were used, of. the imerican Railway bc;prosr} Companye.

It appesrs from tre tesvimoay oX this witsess that & con-
giderable volume of express matter moves between Sa.n‘ Frape- .
cisco' ané Los Angeles, the movement being principaily ‘south-
bowaci and that d.ne‘ to the high ravtes now m‘éﬂoc"a :r.'or loss
than carloa.d fre :Lgh:" That meny skipments mOve oy expzosa
pmicu.la.rly ovor long distances, thav :Eo:-merly a.nd. nomally
would move by Lreight. The te°timony ¢f this witneas
tends to the conclwsiéh Thet e a.nd. the assoclation which

he represents are iz favor of e.ny ad.dition&l 8eTViCe walclh
will :Eacilitato tke receip'z o their shipmeats, an.d. it 1is .
clear that the olfer o:t.' & lesser ra‘ce i3 not & pa.ramo'om:»
:acf,or 28 op rush shipmom:s the rate appeazs %0 de of l:!.'t;tla
¢consequonce, the character oFf gooo.s requiring express a.nd. ex-
podited shipmont evidently being of sueh a patare as to realdi-
ly absord any slight excess ﬁf&nsportaﬁion co3t.

Other evidexce was received in suppo'ﬁ ot the
epplication as the experience 0f tre of:f:;;ciéla now coh.;xécted
with the applicant oomp-ahy-m the <exproes busineas: &B w0 'zb.é
abili‘::y of the J.'bca.l é.ra.yage conéems in Los Angeles and San
Frapcisco to sarisractorily hamdle Thelr portion of Tae pro=
poged service, tae ch&:&ctér.and‘qmnﬁty oX their eqnipzneni:;
a8 o the dm::.es and Barvioe To be rerxdered by The proposed
ageat or reprosen‘:a'c:.ve at Tos A.nselea. and a8 o the :ra/cili-
ties and sexvice to be rendered by tie I.os Angeles Steamship
COmpany in the way of provid.ing spsace :for me a.asortine; o
exyress matter On swaanera, tae care of shipments ol u vglu.a.ble

pature and The meuls and accommodaTions O be rurnished’ the

messengers who will be employed by spplicant and accompany
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soipmente betweesn Los LAngelus, mimipgconk a.‘nd; San Francisco,

The, gré.nting of ‘chia application is opposed by .
the imerican Railway Expi-ess Company, The Southern Pacific
Company, the Pacific Xlectric Railway Company, 't:’b.e Los .
Angeles & San Pedro '{.‘z:anéportation Cbmpany apd Thos. Richuras
Motor Express. a

Mr. Mark Thompson, & witnoss roxr provestast,

American Railway Exprese Company, testified 't:ha._'c e ivas The
Superintendent of 'tha:c company :.n-I.oav Angeles disTtrict and
Irom his long experieneo in the express hus lness wes 'zhoraagnf-
1y Xamiliaxr with the zra:t:::c conctit.gons and roqmemn'ca ot
the public using express service between Los Angalpe and San
Prancisco; that five trains each way per day wore used by -
the Amexicsn Rallway Exp:ross-ovef' the line 0L the 3outhern
Pacizic Cozpany and that .a.dd.itional trains wore avamble '
over the line of the itchison, Topeka & Santa Fe Railway but
that such additional tra.m were in:.’z-equomly uged as regards
through sb.ipments botween Loe L.ngelea and San Franc.isco- that
be was T.horongnly ramili&r with tho sexvice ::.'ormerly rendered
Detweer San Francisco sad Ios angeles via a combinstion of the
Stezmers oY the Pacific FNavigation Company (the same mamqrs
"Yole™ and "Hervard”™ as now operated by tas Los Angehs‘ Steain-
ship Compw and prc:posed to.be used by gplicant bzrein) and
The Paciﬁc Electric Ra.ilwuy Company witk which Ia.'bter oompany
Wells Fargo and Compeny (predecessor of the imericen Hallwsy.
Express Company) had an omrating contract and agreements; tﬁa.t
under Tthe Xormer existing arra.ngeinen'c' tke shipments noved 8
Ireight beltween the Pacific Navigation Company do-ck- a:ﬁi San
Freacisco o Toe dock &t Ksst San Pedro ( the fomez- terminus
ot tho .,teamera at Los Angsles mbor) st . shipmms were




delivered TO & lighter and were rez.'r:x.ad aCroes 1o San .'?od.ro
where tney were :Loa.ded. in'so the ca.ra ot 'che .'Ea-cifie m.ec'cric A
‘Railway, were rebilled and nandled a8 e:cpress matter from

San Ped.ro to Los Angelas a.nd. to- nltimte consigneu, being iz
charge Of meSSengeTs &% a.II. timea aitez- leaving San :Pedz-o-

Tkat no lightersge 1 now necessery ::or tae roason that the
a‘coamers now dock at Wilm:.ng:on matau.d. or Eas't San Ped:x.-o- '
that. no service o me cnara.ctor soove mentioned has been .
ma.in'ca.i.ned by the American .:rpreas COmpany s:mce the yoaa: 191.o°
'cha'c the Aimerican Railway Ez.press cOmpany now naintains servioo
between Wilmingtoz_z and\]:o‘s Angeles, such service velng Operative

over tze line of the Paciric Electric Eailway Company; thet waen

notico’ of éxrivgl of saipments destined 0 Toe care o:r the Amer=
icé.:i iéailivay B:q:i'eés at Wiimington :Ls-reco'ived by bia Compa.ny |

in s'a:rficienv Time on ‘che day ox arriva:. or s..eamez- at Wrr.]:m:.ngzon
( and 1t appears taat telepn.one a.dvzce 15 givcn o his Compazy by
the agent oF the Los A.ngeloe S‘teamshiv COmP&n:Y) that sni'omen'ca
move out of Wilm:mgton at l.3%0 P.M. resul'cing in delivenea bc:!.ng
accomplished in the busineas district of Los .A.ngelexs on the same
duy ‘f&ha.ﬁ shiémts arrive at Vilmington and a8 regards the resi-
dontial and oc.tly:t.ng mtricts .déli_.very' is 'accampl:i.éhéd on the
rirst trip or d’é:livéz'y wagons on tre following moming;' th.é.t

no corplsint had beex received Zrom Bhippor# or coneignesa iz

Los angeles ag TO any d.ﬁ.’ﬁcuny experienced in delay o ‘snip-"-
ments; that the gmer;can Reilway Bxpross Company zad ainple‘ ‘
28e11iti08 Tor The pick-'ctp é.nd, -&el:.very ot shipmﬁ'as i I.és
Angeles and San Francisco; 7That the preseat service -artorded

oy such Company v:ras adoguate snd saTisractory in 'cha:o. frequent
train service was availsble and on oach day ox -r:b.e woek, or i

a ahipper or cons:r.g.nee pre:fen-ed. sexvice oL & cnara.cm ginilar

To thav propoaea. oy applicant that guch service comld be rendered
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by the saipments moving as Ireight detween San Francisco and

_Los angeles, sad vhon south—bonnd 7O be don igned 70 the care .

o Tae mrica.n Rullwsy “xoreua av nlmi.ng'con and :::rom suc.n.
point tb.ey would be na.adled vy zha ;prows*can" to I.os A.ngelos

and to the ultima‘se cons 1gneo° tna.t negotiationa were av

pressant ben.ng conducrel w:x.'r.h tlw $ou:cnern ?a.c:.:::ic COmpa.ny
ZXor the esza’blisnment ox a.cmi'cion.al express wﬂico no‘:wean

Los A.ngeles and San I‘ra.ncioco by m%ing .u.-a.ins ‘Nos. 'Ia and. ’15
(commonly known &s the "park™) 1% oo:r.ng :.nr.ended.- by tho- ume

o:z.' sueh 'ura.ms ~wnich are The Tasvest scnoa.nled beTwoen the
abovo tems.nal. 1:0 :ru:nmr oxpedite the throngn movemen'c of
express between San Francisco and Los Apgeles oa shipmeats ro-“
quiring expedived movemént. : ths. w:._fncss 'rurtper".;;dstiried
bt Tae bulk oi'i'tho ezpﬁ:éss bu.s:.noés n.a.ndlod'bétwe.en San Fran—,,
ciaco and Los Angeles m :Ln tho Botth-bomd mvemenv ‘pis
estimute that oof 80 moved as agains’o 40% norm-bound.

4, Witness :for' tke pz-ovtosm'c-, Los .&pgolgs.a.nd San

Pedro m"a.n.epo‘r't;a'cion' chpani';' ,tostiz;ed that an average 01'2.7&
008 per Stoamer was roceLved by nie Company &t Wﬁzxi:ingco;: for
Transportation to Los Angeles; tThat all classes o commod 1t1es
were nandlcd- thatv del:!.verios weroe md.é in Los Angeles on 'che ‘
a.:z'cernoon of 'ano day that 'che Stesmer srrived 8T Wilmington

end in all cases waere per:t.aha.bla cormodities or patem: medicines
wore receiwd dolivex-ios vm:e mae 30 the door of tho consigme
15 Los ingelsse  Thie prome'cam: claims an investment ox £63, 452
in Yecilities Tor nandling ghipments beTween Loz Angeles end |
Haxbor P°i-?'-'t'=_3: taav twelve Trucks and Texn traiicré constitate
the ,quipmén'c gt,proaont owged by This provestant and, which is
availsble o care Zor the‘ bﬁsmess; that suck amoun? o;..‘_i’ oqa.ip- .
ment nss at all timea been mors toan sa:tficien‘a. o h.'andlfé a1l
bnsinesa o::.fexed. betwaen Loa .e.ngeles and Wilm:.ngzon— a.nd 'x:b.at

but, :.'ew compla.mta as T0 3ervice have beea made’y Toe rming tine
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between Wilmington and Los Lngeles being buT ope hour LOrTy-
five mimmtes and goods bqing {mmediately yassed T0 The care
of a representative of this protesTant whes anloaded ‘Trom
the sTeamer o ;cho doclke
 Protestant, Taoitic Eleciric Railw&y Corpany,

invroduced Testimony as O service avelilsble between Wilming~
von and Los Angeles ané toat th:-éugh rates and Service existed
betweon L.os Angeles a.nd San E‘ra.nciscd by resson.of joint tar-
1ff with the Los Angoles Steamship Companye mé. protestant
clafms TO have ample Tacilities For Thre handli.ﬁg of any saip-
ments which may be ofi"ered.‘ over the territéxy horein aoﬁght
and that an.y shipmén'ca srriving a8t 'ﬂilzni.ngt;:n' at 1000 AL Me
(the schednled srriving Time or the.3Teamers) are in Los
Angoles rea;ly zor delivery as oX 700 Lo Mo t2e :f:bliowing‘
norninge | |

| E;owstants; Southern Pacific Company andﬂ .:."Aba.
Ricksrds Motor Zxprese, 1atrodused 20 testimony their pro~
Test being confined 4o statements or éomsel, objecting to
' vhe greating o the Gosired certiticate on the vasis that
Yacilities now a.vaila.ble by existing reil and vruck carriera
'were ample. To satis:a.cwrﬂy caz-e for the volume oF busmas
oXfering oxr Yor any incresse in such volm- . 'cba.'t there,
was 0o new business which would be developed by the establish-
ment of the Proposed service and tkat the ability of the existe
ing ca.rriera- o a&tis:‘:actor:{.ly handle The busi.neaa aow oxfexing
would bde weakenodr ir compe Titive  sexrvice were TO de’ a.u.tb.orized.
COunsel tor Somhorn Yaciric COmpa.ny al..o d.:trec'ced a.t'cention
to The ZacTt that ais Company uander agreemen'c w:.tb. the Amarica.n
Reilwsy Express Company parvicipated in the express reveans oa

thae basis o & d1vision oX The rave and that aay diversion ox
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business from the Jmerican Rallway Express Company wounld reosult

in & corresponding locs or roveaue %o the Souwtherx Pacific Com-
pany. | |

A Somewbat msm and miqae giTuation ia befo:.-e
the Commission in this mat'cer_. i.'he prov:z.sions or Chapter 21.6 .
Statutes ox :{.917; .a.n& its amendmente, reqa.:.f.re & cerviricate of
pnbl:.c convenience and necessity To bo\ gocuxod Yrom the Rail::oud
Cormission becrore the bus:.nesa of t*a.ns?ortation of pera-ons or
proper'cy for compensa.tion, or ag & common ca:rier, shall be com~ -
menced- excep® that sac.a'o;pera.'cion be vwitn.:m the limite of an™
mcorpore.cea micipality and wita other minor oxcept:&ons .not
applicadble to tho proeen'z pz‘ocoed.ing.‘ The 'ccminal m.g,nwa,y
poin'cs a5 covered by T2o applica. ion hereim are both in the
co:pom'ae limite of the Civy oY I.os .A.ngoles, the rom howevor,
woich 1s proposad to de follomd over tho n:ghwa.y botwoan
"mlm:l.ng'bon end Los A.ngelas rnas :Eor a ama.ll ‘portion of me
distanco ovor 'cerz-i'cory noz within the Jurisdiction of ‘t:m -
micipali vty of Los A.ngeles ana spplicant theroi’ore, 20twita~
standmg that 26 local bueine 83 is proposed between Lo3 A.xiéeles
and Wilmington, is proPer:;y beXore The Railrosd Commission fox
& c.ez?-cir'ica.w. The Zact That nb iooal business is to0 be |
Trangported between Los Angeles and '.Vilming‘ton, oven Tthough
such 15 dut a minor portion o the service herein proposed to
.bev undertaken, requires 't:'ée jus‘:i‘ica.tioﬁ by tho A'oplicant ot
118 contention '!:ha't the publ::c corvenience a.nd necessity re-~ |
qairoe the esmolisment of the proposed rozrce and such :Ium:i-
rication thereXore means that the primary purpoae for whickh
the truck line is required a3 & nor'::ion 02 the throngn eXpress
businoss between I.os A.nseles and San Fraascisco requires an

aztirmative showing as To 1ts public necessity 1 the.desired
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certificute is Te be granted, _ |

| It sppeurs clearly 'e_s':ablishéd IZrom Tae testimory
in thig procceding That B0 new Businosa will be developed by tae
granting of the cérti:ficﬁa‘se hereln soughz,--l that whatever business
is secured by applicant w:f.ll beo divemd Lrom oxis'cing‘ ca.r:-i.ofs';
| oeither express or :roigm:. "’na tostT therorora w bo applied
| is whetker the ap'olicant {s offering to ':ho n-a,blic eny super:f.or
sorvice, eiTher a3 TO cim or &% u maverislly losaer ¢co8T *ao the
snipping public; waeTher the Service of exis'ui.ng carriers 13 Go-
ficient as to time consumed be Tween snipper «ud consignee, or is
oxfered zo tae pudlic aT rates which are excessive or unressonsble.
The Zollowing 'ca.b'ulation of comparative racea 1= o:r.’ mterest as |
ﬂluszrating rates now a.va.ilable for the public by e::i...‘zing tz'ans-

por':a.tion lines and those as pro;oosad by the applica.nt*
CARRIER _ RATES IN CENTS PER C77. ‘,
| Class 1 " -019.53‘2' Class 3

Applicant, ' ' - »
The ?aciﬁc S'z:a:z;ee Ezprcss ' 295 225 i85

American Ran.lway Express Compsay 04 261 207

COmb:’.na:cion

" PeELRy. Co. "end Tos Angoles S SeCo.

Sounthern Pacirfic.Co. . Class 1 Class 2 Class 3 Class 4
Los .A.ngeles & Salt .'Da::e R.R. . 907 72 624 55

Combination; : Clase’l Class 2 Clase 5
Los Jngeles S.S5. Cos _ S :
and Mmerican Railway Express 166 14s 142

(Pirst class rate used ror '

. steamer proportion) .
444 75 cents per cwle. as pick= .
up or delivery charge in San '
Francisco ‘melking toval raves 241 219 217

It is gpparent fLrom the sbove comparison that no

su.ba'can'cm saving is offered thre pu;ol:co o2 the matter of rates
a8 regards salpmonis mw:.ng under Tho Lirst and socond cluss express
classitications; although = saving would be made oz the so-csllea

‘Clase Throe or Cormodity ratings.  There 18, howover, mothing

lle




borore the Commission in tae :'L'OCO:'Q .on tais pr&ceoding indicating
that The public are dissatisﬁed wita e::is‘bine; ra‘tos and aervice
‘on the classes of am.pman'c... waich wou.ld. e mmred‘. 'cmdor the Cla.ss
three rating of the American Zailway Express COmpa.ny; and the com=-
bination ‘tb;ough rate arrived av by the uwse Of tho racilitiea oz
the Los Angeles Stba:néh:ip Company a.nd‘thé Amerfican Reilway Expresse
Compé.ny' sttords a schccmlo of rates which in gemersl 18 more ad~
vantageons To Tho pnblic with the exception o:: the comod.ity rate,
ir that practically the Same expedi‘ccd service s a.aaured..

We will now consider the f;nancial stavus -of tae
Proposed service and the po2sivility of 1ts beling successiully con-
tinuved, should 1t be authorized.'  Aecording to the testimony of
¥r. McKidbboer, Secretary-Treasurer of spplicant company, it is an~-
ticipated That the gross receipw from operation will 'ép;aroxima.'co
23, 500400 per monthe "'ho known expensos uszng sach. os-c:una:co of
reveaus sg & basia are a8 rollows:
. ?rcmomion accraing to Los ﬁngele..

Steamship Co. on baciz 0f 5Z.5% of . ‘
Throvgh rate Y1847 450

- Propoxtion &ccmi.ng w Ttk Druy= .

ing Company ror pick-up and delivery .
or shipments, 4t San Francisco oo -

‘basis of 11,876% oX tarough rate 415463

Proportion. accruing to Russell Peck
Xor pick-up wd delivery oX shipmonts
at Los Angeles 02 basis oF 11.875% of ,
through rate L1563
. ' ‘ $2668476
Deducting the known expenses from the estimated

mon't:hly revenue of $3500.00 leaves & ba.lancc of $3:51.24 from

wnich applicant w:f.ll ha.ve . to pay tke ezpensa 02 operation of

a motor truck between Los irgeles snd Wilmingto.n,' the exponse of
&n sgeant am‘i his o.fﬁce. force at Los Angeles, the salaries 0f three
meszengers ut $75.00 pexr mom:h each; toe incidcntal :r.tems o:t: sm-

tionecry and pr:r.n'cing, a.dver'r«ising and :Lnaurance. AS 'the expense
of the agent is estimated 8T $250.00 per morth 1t is- bu:t Lodr 'co

allow $100400 per monta Zor the expenses 0r his oriice- ‘ond~three

-
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me'e.songers- st $75.00 per month each total $225.00 per month Zor

thiz fvexm. "’he _ezxpense of o'ocra.ting a truck between Zos wgelea

and ﬁming;ton on ':he basis of 16 ro-::.nd .ripa (whioh 13 tee
oumber of °chedn.1ed trips now bei.ng pcrfomed. by the s‘beamm _

| "'Ya.lo" and "Earvard.’*) would resalt iz & milea.ge 4 ajppz'oxima'tely
640 whick &t e 2‘.'8-06 o% 11 cents per nile wou.ld equal "‘70.40

per month for the truck sgrv'icq._ mbe oxponse of & d.river ha-s
been evl:iﬁi.né.ted from the a.bov‘o. ez;ti...n.ted rate per truck milo as
the mesucngers of apnlicam company are to per-"orm the work of
driving -the trucks betweon e Angoloa and .V;lni.ngton. A noml
expenco Lor a driver is estﬁ.mtod at 95.00 per d.e.y and & d.rivor
mould mke one round trip o... 40 miles 88 o day's roz-k. total“

| o:'.’ ‘(,64,5 40 4is malde wp of .c.e incidental itoms :.-ef.en-ed o a.bove'
leavi.ng an amount o"’ vut $l85.84 Zrom. :vhicn to meet ez:oonws o:c
_the San Francisco o fice a.né. to p::'ovide "’or the items of station-

ery, micipa.l licen...e in Los .a.ngeles gene:-:-ql'_ oz fice smnlie*‘

a.nd _expenses and re'cu:-n k3 'o-—o-’it ‘to the nrombtm o 't:he enter-
;prise. "fo ere oi’ the o_pinion 'mat the "’inancia.l es'&imtea aro
not on. & sou.nd bas:‘.s a.nd tnat 'th.a servico nroposed to bo
renaered. co-a_'!.d. not long ‘oe contimed nnless ap'olica.nt wa.s .
gra.nted en inmase in- the ra.'ce and a3 ahov_m-_ above, pmc-
'z;ically & similaf °er'ricer can be mmea by tne shipping pub-
J.:Lc, it they 80 desira, by the use 0 the alrea&y existing :!ac-
ilities of the pmsent authorized rail and motor carrﬂ.era. The
Los Angeles Steamahip COmpa.ny would de the mai.n beneﬁcia::y'
wader the promsoa. arrangement were the desired cert::zica.to

‘to be 5re.nted » as the ‘proportion of tre 'tm:ough ra'ba a;ccm-
'ing to tha.t Compa.ny a.ccording to the pmposed ra.toa o.. apnli— N

cant wo'ald. be as :follows emd es rega.r&s the’ several ola.saes- .

13.




T2, | 3

A.pplica.nt_'a propos_ed rato $3.‘95 CWTe Q&?Scm. $1.85 cwie

Loe ingeles Steamship . - _

Company’s proportion based S

on bz.b% of the thz-ougb. rave l.oa ey 1.18 cwte e97 cwte
The aorv:‘.ce reMemd by toe Los Angeles b“temh.ip

: company in oonnacuion with tast hnz-e:r.n p:.-cposed by applican‘z: is

the seme &8 Tao fre 1gh service; wita the excepiion that the. Stean~

shfp Company :propo:ea To accord, space To the express msaengera to

pem:r.'c the wuFbilling and asso:'cing or shipments a.ccording To

route destination, TO provide ‘a socnre placo Lor: v'a.luuble snip-

Derts and to p:.-ovide 3lee_ping accommoda.uons and m'zenance for

| the mes senger.., 0 be emplo:rod b:r applican’c waile uboam ?.he gltean=-

erc and en rom.  For these ;priv:n.eges the S'ceamah:ip COmpacy

would enjoy a premfan o:t: VO.'?B pez- ewt. on the £irst clau* YO..’SQ

per ¢wte on the Socond class; -and’ $O.18-per CWie OB The third

clasa (or commodL1ty) rates of applica.nt over Tae STeamship Com-

pany's regnla.r rirst class rate or .,,0.79 POT CWLe. 88 publish.od

To apply bo'cween ..,a.n Francisco and ‘ﬁlmi.ng‘:on. The propoaoa

| divisions of the Througk rate o accrue to the Lot angeles Steam-

ship Compe.ny are. mma.n‘ced and are nov juo'cﬁ:zed. by 'cho aa:rvioe

tho Steamsni:p COmpany woald per"’oz'm 'a.nd.er the proposed arra.ngmnt.
.a:s Tae preaen'c 'cime a.ccord.ing k] 'r.nc z-ecord i.n

- This procesding, tne Tos Angeles s*aeamghip Compuny is opera:t::.ng

& service of tb:o&' round Trips per wook “boWee:i‘San‘ l“ra.néisco and

m.lmington‘, lator it is profoaed. to increase this sexvice to

féux round Trips per week, and in the sme'r‘vsegson 0 operate.

a s‘cne‘idaie of Zive round trips Por Wooke AfgaLna'c thin séhpduh

ox sellings The pudblic bave the regular seven day aerv:.cé ox the

/
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American Railway EXprees Compeny sod with a mumber O schedules

each day, thererore the convenience of tre proposed sorviéo d&a
not sSeenm appa.rent nor does taere Seem any necesm.ty :ror 'che a8~
'cu.blisnmen'c of a aerVico vm::.cb. wou....d. apparently only opera’bo to
e proﬁt of the Los azngeles Steamaaip pompany as & .par'cic_ipa.n't;
in 'che' Through ra_té s The appliéantc. aving made no showing “hat
tho business could be conducted proTLTably wita the: small mergin
OVer eXpenses us heroinabove Zully aiscussele mae public can
Securo all The a.dve.n'z:ago‘s_ oY tho. eﬁsﬁing service bdF naing the
'orosen'c facilities now evailable a.nd the Commiseion is not Jjuse
\,:ineo. in am.o.crizi.ng a sexrvice whicn world Tond O weakon or -
J.oam Tae a.bility of oxisting carz-icrs 0o pzoperly render sor=
‘vn.ce TO the public ancl Trere is 20 ghoving herein 'ub.a.t a.ny o:E
tne o.d.sv:.ng ca:rriers ha‘v‘e 00T amplo racilities 'co mlly meet _
al" 'c.bc dema.nd.s o.. tra.:’.‘f:f.o.

| In view of 'cho :roragoing, we &re of the Op:f.nion
| a.nd A.:f.nd as & :f.’a.c'c tb.a.'c the applicam.o;n a.nd evidonce ‘norelsn pro=
Sunts & desire on '&he var% oL mo applicant <o am:or the proposed.
onsiness but we o ner-find that such desire is 0% a.propor Jus~
Tixication :L’o- the granting or & certi:.'ica.'ce or publ::c conveniance

acd necessity, and that ﬂthe.,applica’cion mst, ':b.orerom,- be denied.

O=ReD=B=R
Puolic bearings bave been held on the above-entitled
. upplica.tion, the mﬁtf&r' kaving ‘ooon dz:.ly mibmictéd. and the \COm-
migsion deing now :mlly advised and basing Ivs order on the fing-
:Lngs &8s appesaring in the foro-going opinion,
N TEE ..-HIIIPOAD COMSSIOB E=xE3Y ID""I..A..@S that p'a.blic
convonicnce ...nd. mcessiw a0 not requ.:z.re oo oporation by Qho

Paciric States Express, & co.:-pora:cion,-‘ 0L moTOr express Bervice
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baTween tiae Port o I;os Angeles (Wilmington). aod the City b.f

Los A.ngelus, as s wnit o service in oon;u.ncuon with thrcugh

| ex:press trarZic via 8Teamers of Tho Los E.ngo:r.es S‘ceanshi.p

\Compa,uy beTtween the Port o¥ I.os Angeles and San ”rancisco, and
IT IS HERERY om:m tb.a.'c tn.is application bc and

the same m:eby is &enied. '

Dav ea at San Fra.ncz...co California this a2/
day 0T Fobruary, 1922. '




