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J)ecision No. 10 !/ ~ . 

:B!:FO~ ~5 RAILROAD COw.o:SSION OF TS S~5 OF CALIFO?NIA.. ' 

In the Ms.tter of the App11ea.t1on o:t .) 
RIVER :SEn GAS AJ'D W.A.~ CO .. to ) 

a'corporation. for a certificate of } 
?a.blie Co:c:",cn1ence and :N'eee2s1ty to ) 
exercise 8.' b:tmch1se for t:a.~f cli$ tr1- ) 
bution of gs.s in the C1 ty' o~ SsIlger. ) 
for authorit,1 to mortgage its prap~r-) 
ties. and for 8. Permit to issue and ) 
sell bondS, and stock. ) 

:BY TEE COIOOSSIOE': 

Application No. 'l4.()2. 
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TSB R.AIIr:ROAl) COMll[!SSIOE'. b,. Decision ~umber 9994.' d.e.ted 

JanUAry l'7. 1922. c.uthorized P.1ver Bend Ge.e end Water C¢m:9&~ to 

i:i:sue $91.640.00 of' cO:::Jmon stock and $25.000.00 of e1X percent. 

bonds in lieu o'f eo like amount of common stock and bonds lie:reto~ore 

issued Without &l order c''! the CommiSSion; to issue and seU. at 
,not less then 90. $50.000.00 of seVEm percent. C'tlDl'aJ.s.t:t.'ve p%"e-

~erred. stock and. $200.000.00, of Se~es "A" seven percent. twentjP . 

'Sear 'bonds; and ,to- use the proceeds from the sale of the :preferred 

stock to . t1D8.:c.ce. in part~ . its construction e:pend1 tares· subse-
quent to December 31. 1918 and t1Jrough eueb. f1n8nc1xtg. pay c:tLr.re~:t 

indebtedness. 

The author1t7 granted ~ the Commission's decis10n was 

conditioned upon ap~~1~t filing a eop7 o~ its amended articles 

of Ulco1j;)ors.tion e!l.d U:,9Oll the C.ommissi¢n authorizing the execution 

of eo mortgage sec-ar1ng tile p~ent o~ the bonds y end,wa.s :tcrther . '. 
eubject to the cond1tion the.t l1Ox:z.O o~ tho proceeds *'Ol:l the sa.le 

o~ the bonds be expended except as ~:tl:tl1or1zed. by the ~0mm18S1on 
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in 3Upplemen tal ord.ers. 

Applicant. on Je:rl"o..a:rs Zl~ 1922. filed. with the CQr::m1es1on 

e. cop," of the proposed mortgage seC'tlri:lg the :ps,.ment o~ $5OO~OOO.OO 

of ,first mortgage sinking f~d gold bonds. 

S1noe the date o~ the Commission's deoi8io~ Parlier W1ner,r, 

a:ppl1ca:c. tt s :pr1ne1p~ stockholder &l.d eree1. tor. has agreed to waive 

and caneel "OXl.'Os,id and accrued bond interest in the 'S'1llll 01: $'l5~:Z12.4S - . 
and other 'CJ:l.seeured claims stlo'tmtillg to $61 .. 291.25, making a total. . . 
o~ $'76~~603.'13. As a reB"O.J.t of the oaneell~t1on o'! this· indebte@ese,. 

applicOllt ::cas modified its f1ne.ne1al pl8.n. It asks that 1n lieu. o~ 

the 'author1 ty g:r:~ted in !>eo:ts:ton Number 9994. it be perm1 tted to ·18-

:::ue $16.040.00 o:t common stock.: $'7$,000.00 of "710 pr()ferred stock, 

$25,000.00 of 6% bonds s.tLd $180,000.00 of 7% bondS. It intends to 

issue the common s.nd preferred stoek and. the $25,000.00' o~ sC; 'bonds 
-in lieu of $91~640.00 of eommon stook and $25,000.00 of 6% bonds 18-

~edWithout an order from this Commission. Appl1~t tn~ends to 

sell. the $l80,6oo.00 of 'l% 2O-zres.r bonds ~t 9~' of their f8.oe value 

and use the proeeeds fer the follOWing pUX'poaes:-

a. To, red.eem $75 9 000. o:! 6% bonds ••••••• $'75.000.00 

b. To ps.y 1ndebtee.neas incurred on aceo'ttllt 
o:! construction expenditures to Nov.1 9 
192:1. and to paZ'" ~or a.ddi t1o:c.s a;c.d'bet-
terments s.~er November ~.l.'921 • • • • 

e. For work1r.g eap1 tal • • • . . .. . ., . . 
TOTAL .... . . . . . 

8~.-$S5. '74 

8,714.26 

$165,600.00 

The Comm1ss1on hss oonSidered appl1eant~s request and be-. 
11eves that the order in DeCision X''C%:lber 9994 dated J1X1lUt!J.r':! J.7. 1922 

should be mod.ified s.nd atlended. as :i:.ere1n indicated. 

IT IS TliEREFORE OR:OERED, t~:t the order 1l::I. :Dec1e1on ~tzmbcr 

999-C- dated J8:r1.:o..8:1:Y 1"7 ~ ,1922 be, end. it is hereby. modified 8:0.4 amend-
• 0' • 

ed eo 8.8, to pe%1:n:tt Riv«t" :Bend Gae: tlnd Water Compan:r to· perform the 

'fo~ow1ng aets:-
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1 .... To issue on or ''before Oeto'ber l" 1922" $16,,640. of eommon 

stock. $15,,000. o~ 1% preferred stock and $25,,000. of 

6% 'bonds. ill .1ie'O. o:! $9J..p '640. of common stock and $25,,000. 
, . 

of 6% bonds heretofcre issued. Without an . order :from this 

Commission,; which stock and. bonds a:re hereby ordered to, 

be cancelled. 

2 ••• ~o execute a mortgagesUb3tant1ally ~ the same form 8S the 

mortg~go f1~ed 1ntAiS,~roeeed1ng on Jsn~r.1 31" 192Z. 

3 •.•• ~o issue and. 3eJ.1 ::or cash on or 'bo:!o%"& Oetober l,., 1922,. .at 

not .less than 92 ~ercent. of their :face value and. accrued 

interost $180,,000. of 7~ 20-:7otl.r ~1l"5t mortgage bonds. 

T'.c.e au tllori ty herein gran ted is sub j eot to further cond1 t10l18 

as ~o110ws:-

1... ~e· au thori t:y herein granted to execute amortge.ge is for 

the purpose. of tMs proceeding o~ and. 18 gra.::c.ted only 

in SO fa.%', aa this Commiss1onha,z. juried.1ct1on -ander the 

terms o~ the Publie Utili tiee Act and. is not intended 

as 'an approve,J. of :38.!d mortga.ge 8.S to such o 'thor· legal 

req,u1rements to whieh s.a.1d mortga.ge maY' be subject';', 

2 ••• l..:pplieant maY' u.ee theproceeda ob,t&1ned. from the sal" o'! 

a.. . 
b. 

the ~laO,.OOO. ,of bonds~ for the follOW1Xtg purposes:-

To redeem $75.000. of 6% ~onds • • • ... .. .. .. .$75;000.00 
~o re1m'b-orse 1 ts treaS't2.%7 on s.cco'tmt of in-

eome G%pended ~or additions and better-
ments to Nov. 1" 1921, s.nd. thereafter Me 
the mon~ to psy 1lldebt~es8 and. d.e~:v 
the eost of new s4d.1t1ons and. betterments 
deseribed. in this app11ea.t10%1 ... • .... 

e. For working capital • ... • ... • ... • .. 

. . ... . ... ~65..1 600 .00 

... ...... 17.. . -v-

... 



3..... ~e nCe:r'I18d interest eoJ.J.eeted. mtl.::r be used 

to pe:yo in part the first sem1-axmU8.l interest 

!ue on the bO%1d.s which applicant is herein 

authorized to issue. 
4... Such portions of the order tn Decision Jumber 

9994 dated Jsn~ J. 7, J.922 as may be 1:rl eon-

niet or, ineonsistent with the authoritY' 

herein granted,. are herebY' revoked and set aside • 

. "/~ DAT.ED.at San Frsne1seo9 ' Csli!or.n1a. this ~ day of 
February, 1922. 

,. .. , 

t/ 
Commissioners. 
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