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PEFORE TEE RAILROAD COMMISSION OF TEZ

In the matter of tae application ) :

. of ¥APA VALLEY ELECTRIC COXPAYY _
for pernmission to Iissue bonds, Applicetion No. 725.
atocx: and promiaaory notes. - SR

Milton 'J.'. U‘Ren for applicant.
TZELEN, Comm.iss..cner. :
| 0P ISNZI o N,

This is an applicatioz Zox a.uthori vy t0 issue cer ..ain 'bond.a,

caplitel stock and promiseory notes in- the azowmte and ;ﬂ'ozr the PuUTpPOISS

whicz will hereinafter o, specified ia greater detail.
Applicanu, gaeng othcr ousineas, supp...ioa elect:'ic cnergy
10 the Nape ve.lley, :Ln Yepa comty, Call omia., ‘betwehn 2 ;poin" some
wmles sox_rth- of Tomtville and what is nom a.a Bale Staticm, o
the 1;:;0 of the Southern Pe-ciﬁc Compony 'bo’cvrecrn St.’ Helena. an@
Caliatéga; Applicent xxEw purchases ite electric emerzy *;rom the
‘Snow om-ta.ir. Wa.':e: and Power CQmpa.ny and, bepides ao:v:!.ng 4te om
custoners, resells to Calistoga. E;ectxic Coupeny for d.ist::ibution In
and.. about CaXistoga. | |
| Applicant's authorized capital stook omaists of ..7200 OOO, ‘.
divided into 2,000 sheree, of the per value of $100 ee.ch. Ot 'the
- 8tock 80 a.x.tho-ized. a.p*olicant has iszsued stock of ":.he *:a,r va.lue of'
$50,000.
o v'Appl cant h&s au:horized a. bor.d issuo of ..ae fa.co va.luo of.
$50 OOO constst.’mg of 100 bond.s of the face va.lue of $SOO ea.ch.
| ,O: tze bonds 8o authori zcd, bondes of thc face va.lue of QZQ,SOO b.é.ve |
been issued. |
( Apolican'z has out gtanding ..otes of the Tace va.lue of ao...c
89, OOO o.f. which it asks a.utnority to remew three notes of the tota.l

" .f.u.ce va.a.'ae o.‘. SS OOO as will ‘nereizalfter a.'opea.r. Appl cazzt on

- Jwe 1, 1913, had a.ccoun*s pa.ya.ble a.mmting %o $&,145.50. |
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, Applicent has »nrepared an appraisal of ‘.;he 'preaen"; valus b:t
its prOpar*.:y, which appraisement shows the total sum of 3’)4-3,500 Yo
aprralsexzent has vecn made .by this COmmisaicn. '

Applica;ztv’s ennual repor‘:: Zor +he year ending Decembe:'r 31,
1912, oo file wif.h this Commission, shows & net Profit for she yeax
a.moﬁnting to:$3,'623.27-; Applicant :ﬁds soze #50 custoners.
| Applicé.nt now ‘deaires to issue bonde, cepitel stock and notes
as follows:
(&) Bonds of tke face value of $20,500, to ve 801¢ 2t pex,
and the procécdo theréoi’ %0 be applisld to the ':rollow:!.ng; PUTDOeS S

(1) To apply on nurchagse price of property of Calistoge
Electric Compexy, $2,500.00

(2) Pemodel:l. g and roconstruction of applicent’s
plent 2% St.Helena, 2,600.00

(3) Reimbursezent of petrons.for money axpended
for la% erals, 3,600.00

&) Extensicn. and cc*st:uct* o" new lat era.lé
and lines, 11,800.00

, ‘I‘ota.l, _ ;26?56-5 !

('b) Capitel stock of tZe face value of ~.$19'300 oi’ -vhich;': |
axowst stock of the face value of 46,500 is 1o de ;pa:!.d. ’ together
with 22,500 :!.n cash, for the propc* ty of toe Ca.lietoga. .,.'Lec*::ic
Compeny and stock of the per value of $8,800 is to be iasued. in
liew of capital s.ock‘ or tae same amowmt Whick appl icant purpo:ted
to issus on ..{a.rch 15, 1913, without b.a.ving rirst se c:n'ed the
consent of mis Comm.ssion, as demended oy Section 92 ot the
Public Utilities Act. ,
o Cé) Yotes of the total face value of 35,000 'to Tenew.

thxoo outsta.nding notes of the same total fa.ce va.lue. '

I eha.ll'now consider these zatters aomewha* more in detail.

As hereinbefore .’x.ndica. ted, it is propozed o pa.y Zor the pro-
per ty of %he Ca.listoga. "‘lec sric Company ..,2,500 in essh, being the |
procéeds of donds of the saume face velue, and capital stock’ o:' tho

~

-l .




L

per velue of $6,500. Tae Calistoga Electric Compary was incorporat-

ed oz Septenber i_lt-, 1911 , and serves Ce.listogé. and vicinitj?"vr"th elec—
txice e::ezgy. The lcompe.ny has soze 140'cusﬁome:s. LTIt is impoaei—
ole frox <the :'eport of this company on file witk this Commieaion, to
- secure an accurate kaowledgs of the company 6 Zirancial conditi on.
The report gives the cost of plant, buildings and 1a.nd_a.s $l3,168.19,
and of equipmt as $124,5S. The amowma?t of 'éapita.l stock outemding
.is @3,,500, The a.pplice.tion in this proceed...na alleges tha.t the -
p::ééent ‘&alue of the p‘aysioal propcr Ly o-: e compa.ny alons ig '*5,962.
| Tes‘cima“y at the heari::g showa that the amov:.': =7 4 money mvestcd. in
the propcrty, 00t mc.mding organiza.ticn. expensoa ox lz=bor of p:romotera,
" 48 in the vicinity of $7 ')’84-.61.

Ca.lia’:oga. Elec*ric COmpany tes not made any application to
this Commisaicm to sell ite proper +y, a8 is reguired by Section 51 of
the Public Utilities Ac... Teatimo“y et the hearing shows t o
definite a.greemonu h.a.e been reached for <the sa.la a:n.d. pu::ché.ae of this

| property, dut that apblice.nt iz of the opinion 'zha.* it will 'be able 1o

- buy it Zor the cesh and stock hereinbefore spocified. The Tates
cha.::ged. for electricity by tae Celistoga Ele'ctric Compeny é.re- in
excees of taose charged or o e charged ay ":l{e aiapiica.nf.‘ Applica.nt
intends soor to reduceo its Tates for electric €n0rgy, and 17 it |
wquiﬁ:e'e the property of the Ca,listoga. Electric Company, 1% w;'.ll extend

| na rates to the customors of that coxpeny. I recozmend that thia

| pox*ion oL tke aoblica. vion be granted, subj éc to & formal a.pplica.

by the Calistoga Electric Cozpany as required by <he Px.blic Ttilities
A.ct, for aunthority 4o eqn its propexty to tze applicent in tnis_
proceeding. _ '

| Applicent has heretofore made a.rzangemonta with cortein intend-

ing customers by whick they Zave pg.id. for the extensions to sc:}ve | |

their 'prOperty, the ampunts go pé.id ‘be‘in‘g reimbursed from timg to time

cn’the vasis of e cexrtain percentage of the Bill month 'bﬁr aonti. It

appears that some‘ $%,600 18 8 +111 due to suck cust vomers mwder. 'theso

arrangezents. A'o'olicant claize title to the extmsions and desires %o
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repay tov the customers the moneys which they have so exponded.
Ro*’e:é:ng to the item of Dand xoneys %0 'oe‘expgndedf for
extensions and the comstrucst tlon of new laterals, i"c'appeé.:s‘ that
applicant desires %o meke zome 17 extensions to serve new custoners
-in the territory served by it. These extensiona are: designm:ed R &
map which was filed with the application and which is merked "Exhivit D.
Appiicant testified that, in i%s opinicn, these extensilma:w_jill-'be_
justiﬁed fToxz & revenue standpoint. |
4App11cant has made ne cont:act'for- the sale of its bcv;ds,
but expects 1o be 'a,bio to sell ther &%t par. In view of a.*:pliéa.nt'ts
opindon tret it will e poesible t0 secure pa.r for “these bHonds, toe
order will provide that they eb.a.ll be s0ld at not less han pa.:r _
On Mazeh 15, 1913, applicant fowmd itsels with a amlus
froz wdivided profits amownting o & sum iu excess Of 98,300’.
Avplicant has never decla.fed." any dividendé‘ but has pu'ﬁ‘ back :réﬁta
into the plant. Instead Of declaring a cash dividend amomting 1o
: $8,SO§>-,‘, applicant on said day issued its capital stock in the) anouwnt
of 3’56:,300 ageinst an equivalent smowt of wmdistriduted profits. As
thié_i(:om:gsaim's congent was not secwred p:ior' to the issue of this
stc}ck; the issue, mder the p:ovi‘sidns of Section 52 of tae Public
Utd 1itdes, Act, 1 absolut ely void.. Applicant w:!.ll now cancel the’
‘certificates which it pm:ported t0 Lssue axd e,sks a.u'zhority to 1soue
new cer‘aiﬁca.tos .’m lien thereof. I :ecommend taat t2is portion

of the amlica.tion be gra.n.ed.

Applica.nt now has outst&..di..g, aneng other promissozy notes,
thrdc_‘note,s-r in the amomt of £3,000, $500 and $1 ,700,. Teapec tively,
cach pa.ya.‘éie to tﬁé-Ban?ﬁ o* st. Helens a.nd.' bearing inte‘rest at -t:he

Tate of 7 per. cant per snzum, end eack now overdue. - Applicant asks
authority .o issue new notes, sach pa.ya.ble one d.a.y after date and. boar-
ing interea.. at the rote of 7 pcr cent per annum, iz lieu oz the oute
standing notes. The Proceeds from these notee we:e a.ll uaed in ma.lcing
axtensions to a.pplican*’s pla.nt. I recomend tha.t th. s po::tion of the

applica,t..on e granted. X




I find that the proceeds of the donds, 8took and notes whick
applicant desires to iseue a:é 20t properly chargeable €0 operatiag
expenses ¢r %0 Income and recommend that the spplication be gxanted.

I eubmit herewith the following Lorn of order°

ORDER.

NAPA VALLEY ELECTRIC COYPANY having applisd to this Commig~
sion for authority toviséuc bends of the face value of twenty thousand
and five hundred dollaxs (420,500), and its capital stock of the par

* valus of fifteen thousand and thres hundred dollexs ($15 ,300), and
1ts promissory notes of the face value of ive thousand dpllara (85000),
and %o use the.procéeds thereof fb: the purposes heréigaffor~np§cified,
and e public hearing hdving‘been held upon s&id‘appliéation;“and the
CQmmission ‘inding that the parposes £0T whioh the proceeds af eaid
bonds, atock and vromisaory notes are %o ve used are not 1n whole or
in paxt reasonably cha*gedble to opera*ing expensoz or o incone,

© IT IS HCRESY ORDERED as follows: | |

le Napa V&lley"Electric Coxpeny ig hereby‘aﬁxhqrized‘to
izsue twenty thousand and five hundred doilgrs (320,560), face~valuz,
of Principal of bonds ot said company, or 80 mnch‘thezéof‘as way be‘
necesaaxy for the purposes hereinafter opec‘fied, :cspecvive¢y, matu:—
1ng.the tiTst day of January, 1932, bearing.interest at the zate or
8ix (6) per cent per amnum, pay&ble semi-annually, on the fizst day
of Janusry and tae ’izet day oL July of each year, mder and in pnrsu-
ance of doed of trust or mortgage heretofore on the 12%th day of
November 1910, executed vy Hapa Valley Blec*ric Comp&ny to B&nk of

- Kapa, Truatee, on the rollowxng conditions and 2ot omherwiae, to-wits
| (&)‘ Nepe Vﬁlley Electric Compeny shall se;l said bonds 80

as to net said comvany B0t less than,pa:

(») The proceeds of said bonds ehall ve used only for the

tollowing purposess
(1) To apply cn the purchase pri ce of the propczty of the .
Calistoga Elcotric Company, 1in case salid company he*ea:ter aecurea
=5
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the 'consent of this Commisgsion to sell its Propertiy, not <o .
exceed two thousand and five hwrdred dollars ($2,500)
(2)  For remodelling and recomsiructing a.pnlice.nt'w 'pla.nt
at St. Helena, not 0 exceod two thousand and aix hzmdred. dollexs
($2 600). | o

(3)  To reizburse pa. trons for moneys expended for la.'te*a.ll',
Dot to exceed three thousand and six hundred dollars ($3,600).‘

(4).  For zme extension and constructicn of new hte:a.lc |

and lines, o8 yer map ﬁled with tke a.ppl:!.ca.tian herein a.nd
marked "Exhibit D," not to exceed. eleven thousand and eight
hundred dollars ($11,%00).

2. ‘?a.pa ‘Va.lley Elec :ic COmpe...y is ne:eby avthorized %o
iasue ite oapita.l 8100k 10 the amowm?t of ﬁfteen thousand and th:ce
hwndred dollars (§15,500), pex value, of the following conditions and
‘ot otherwise, to-wit:s - |

(a-)' Capital stock of <he par value of si: tb.ousand and

five huwdred dollars ($6,goo) znay be ie:_aued in part payment for
. tke propexriy of the Caliéto@ Elecsric ‘Compa.ny'vmen‘ said cqﬁpany
has secmed.t'.de authority of ‘this.v Commisaion tqi the sale of.its'
p:foperty %0 epplicant. | | | |

() Capital stock of the par value of eight ﬂ;ouaa.ﬁd. end
eight'himdrdd dclla.is (48,800) may be issued ia lieu oz léa.pit.a.l
stock of the saze par value wh.ch applicant pm':ported. to imous ...
on or a.bout ¥axch 15, 1913, w‘ 'thout tae a.uthority oL this COmmﬁ.s-

sion, to the "ollcvring; persons and in tke .following a.mmmts.

E. J. Lewelling, 26 sha:ea
F. X, Wyatt,~ : 3 .
Florsnce Brown, . — 22'
D. L. Beaxd, ‘ , 22 "
Exma, L. Connez, - 7

3 Napa ‘Va.lley Electric COmpany is hcreby a;a.tho::izad. %o
iszsue its one-~day p:omisao:yno tes, bearing interest 3.1: +he rate of
seven (7) per cent po: annum, and paya.ble to the Bank of St. Helens,

iz tae same amoumnts a8 the following notes a.nd. in zenews.l thereot' '

-




(1)  Promissory note for hrec tb.bueand. dollars ($3000),
dated June 29, 1909, due o*e d&"\} after d'.‘a.te and pajé.fbl*e’" $0 the. "
Bezk of St. Zelems. | S

(2) Promiasory. note for Zive hundred dollers <$500') ’
dated hugust 16, 1909, due ome day after date aad peysble to tae
Baak of St. Heleze. ;

(':’) Promissory note for fifteen hwndred dollars ‘(31500),\
dated Novomber 15, 1909, due one day after date and payable to the
Zank of St. Eelems. |

4, Napa Valley Electric Compeny shall keep separate, true

and accurste accounts’ shoﬁiné the receipt end application in detail of
the proceeds of the sale or d.isposa.l of the bonds, stock. a.nd. notcs .
here‘oy authorized. to e ieemzd, anéd oo or before the 25-&: day of eack

‘ non‘th the company 3he.11 neke a verified report to the Comisa_cn
eta.ting the se.le or seles oT o.he.. dispoaition of said oorad.s s'cock
end notes during the p-ev...oua month the .eme and conditions of sale,
the moneys Tealized ta.exe::‘:om and %ze use and a.pplication‘- of suck mqn-‘
eys, all in accordance witk tﬁis Comziseion’s General Oxdex No. 2%,
wb.ich ‘o:der', in go faxr a.s applicanle, iz =made a put of thias ordexr.

5« . This order sha.ll 2ot become effective m:.-til anplicant

2as pa.id the fee prescribcd. W Section 57 of the %blic Utilities Act,
as amend.ed. :

[ This order ‘aball e,pply only to 'bondo, etock and notos
‘exocuted prior to Oct ooer 1, 1914, ' |

The 'oregoing opinion and ord.er are he:ro’oy &pproved and oxdered

filed as the opin:!.on and order of *he Rail:oa.d Cc»mmisaion of the State
of Ca.litomia.. :

I?atad., at Sen. Francisco, this /‘7‘&{ qy ot ch:obe: ,1913.




