
" 

Ei:'ORE 'l'EE :RA!L?OAD CO!aaSSION OF rr:u: 

In 'the ma.t"te: ot tAe a,PPliee.tio:.j' 
of NAPA' VALLEY ELECTAICCO'!l:fiA.,T! 
'tor pe:rm.1 ea ion, to is-sue bonds, 
atoeks.:o.d. promiseory notes. ) 

, ~lt~ ~. uy~ 'tor ,applicant. 

ZiEtEN, Com:nissic:c.er. 

o PIN ION. 

-r:ds 18 a:l e.ppliea.tio:. '!or a.uthori ty to issue eer-:e.in bor:.d6~ , 

es.pite.l etoek and. :>:romiaGOl'ynote& in the a.:o'lm.te a:nd for tho :p'U:l)¢3&8 

whieh w11:' he:rei~te'r bO)8I'oei!ied in g;re:l:~er d.eta.i1. 
" 

Applicant, a.:non.g other ·oue1:losB, supplie" electric ener~ 

to the Na.ps.ve.lley I' in Nepa. CO'lln t1 1 Cali!o:rni3., between & pOi::l. t some 

.q. miles 0-out'll ot 'YQ'U:). tville $O.~ What is known &s Be.le· Sta.tiO:1, on 

the 11n(t of the Southern P&e1fio CO:PallY betweon St~' Zele:tl4o'and. 

Ca.l1atoga.~ Applicant 'zl:acapurehaso8 1 te electric etrler13 from the 

Snow Uounta.1n We-tor s.n:1 ?oworCompa.ny and, ~e&ideB sorv:1ng ,ita own 

eustomera, reeell& to.' Cs.listoga.E+eotric COmpa:!lj" :tor disu1bution:b 

a.nd,&bout CsJ:1etoga.. 

A:pplica.l:l .. t~o a'U.tho:r1z-ed capital stock oonsists of $200',000, 

d1v1d.od. intO' 21 000. &ha.res~ of the per va:;.ue o!$lOO ee.ch,. otthe-
~ ,', 

, 8tOC~ so 3.utho:ized~ a.pplies:;t bas iZ8ue4 stoel.: Of' the pa.r v.3.ltte o!' 

$50~O.OO. 

J.:ppliean t has a.u~oriz.ec!. .a. bO""'A issue of tlle !e.ee value of, " . 

$50~OOO, eO:lS~8ti:l.g of 100 bonds ~~, the fa.ee value of, $500 each. 
Of the 1)0:.<1& so authorized, bond& of the ts.cf: va.lue of $29,~500 'he.ve 

'been 1seued~ 
,,' 

A;pplieen t ha.s outste.nding notes of t~e !aceva.luc 01: 30eo," 

$9,,000', • of Whic21. it e.sD a.uthor·!. ty to :renew ~b::ee, nows of the. to~':~ : 

ts.ee value of' ,$5'1000" 8.8 ,will ~e=ei~ter ~ppea.:. , I' ~ '/ • '. 

r "'., 

".' "' 

Jme 1, 191~, hs4a.ec«ete ~ys.~le amOU:O:t1ng to $4,14S~50. . , 



Applies.n t ~B ,rcpa.red an a.~pra.ieal ot the preaen t value o~ 

ite pro;pcrty, Which e.::?!:>ra.iaement shows; the to~ eum o!$4g,5OQ. No 

e.,pra.ison:en~ ~s "oee:o. mB.<1e by th1a Comm1ss10:l. 

Applicant's annua.l report tor the year end.ing December ;1, . 
1912, on file with thie Commission, &1'19'"8 8. net 1'%'0'£1 t for the yee:: . . 

amotln t1ng to. $3 ,623.Z7~ .A.:p,lieant:.:.as aome4:;O eusto:ners. 

Applicant nOW'd.esires to- i&8UO' 'bonde, ee.:pite.ls'tock and. notes 

(a) Bond.s of the fs.ce va.lue of $20,500, to ·oe .o~d at :par, 

and the proceed.s thereof to be applied to the !ollo~1ng pur,o~es: 

(1) To e.~ly on purchase price of property of Ca.listoga. 
. Electric compe:!ly,$2,500•oo 

(2) Remodelli:lg a.:ld. reco::struetio:l o:! a.pp11ce:o.t f " , 
pla:lt a:t St.Relena., 2,600.00 

Reimburse:4ellt o'l pa.t:"ons.fo%' ll!~ey expended. .' 
'lor late~ala, 31600•00 

(4) Extension. a.:o.d. co:.structio:.o:! new le:tezoa.lz 
a:cd 11:les, 11,gOO.OO 

(b) Oa.p1 tel stock ot, -=::.e fa.ee value" of ~15,3001 'o:tw:b.1eh' , 

s.:z:.oun t stock of the 1"aoevalu8 of $6,500 is to' .'be :pa1<1,togetller 
wi th $2,500 in ca.sh .. tor the property at .the calistoga. Electric 

C~y and 8tae~ o!the pa.r wlue of $g~gOO 18 to be' issued. 1:1. 

lieu of ea.!)i ta.l 8to~ of ~e &e.me amou:l t w1l1cll 8.1'1'1 1 oa:o. t ;P'\:pOrted 

to iss'Ue on :r.re.rch 15, ~91;" without having first se em-e,dthe.·. . ' 

cOll8en t of this' Com:d.ssion .. as demanded 'by section 52' o'!~e . 
Publio Ut111tieaAet • 

. ' (0) E'otes of the· tota.l !a.ee value ot $5.,000, to rencw~ 

tln-ce OUt6t8.n~g notes of the same totel fAce va.lue~ 

I shall now'cons1de~ tAese matters somewhat more in detail. 

As hereinbefore' 1:lc11e&ted... it is proz>oaed to' pay tor t:o.~ pro-
, ' 

:pe:rty of the Ce.listoga. Electric Com:zxmy $2 ,500 in cae.h l being the . , 

~roohds of bonc1s. 0'£ the same !a.ee va.l ue.. and e&::;>1ta.J. 8 toclc ., of the 
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.. 
par value o:t. $6,SOO~ T'.o.e Calistoga. Eleotric Compe..:'V wa.s i:lcorpora.t-

ed~ September lJ.;., 1911, and serV08 Ce.l18tOgS. and Vicinity 'wi tb. elee-

trio <mer F?;Y • The eompe:l.Y bas soz:e 14-0' oustomere. . It is imposa1-

"ole fro!: the report of thie oo=~y on :rile with this COmmission, to 

secure an, e.eCtlra.te lclowledge of the eo:Ipa:l.Y's :!1na.n.e1a.l. eend.1t1on. 

T.o.e report gives the eost of pla:l. t, 'buildings a:o.d land 80S $1}~~9, 
• '" fl. • 

and of equipment && $124~5S:. The a:nOtt:lt or ·ca.pitaJ. stock oU.tste:nding 
\ . 

io$1;,5OO. Thee.pplies.t1on in this prooeeding 8.lleges th&t. the . . 

. prcsentva.lue o!the :,physioal ~ropcrty of the e~y alono 18 .$5 .. 902. 
Teatimo::y eo t the heeri:lg ShOW8 tll8. t the a.mou:. t of money invested in 

. " -
the ,roperty, not i:l.el~.ing orga:n1za.t1on expen80'8 ar lebor of promoters, 

"is 1:l the vici:l1ty of $7,;gl;..61. 

C&l1atoga. EleetrieCompe.:lY l:.e.s not ma.de a:AY a.J;)p11ee.:t1on to 

this Comm.isa10!l. toaell its pro:>erty, a.s is required by Section 51 ot 
'. 

the Publie Utilities Act. l'eet1mo:.y e.t the hearing showe ths.t no 

de!1ni te agree-men t hs.e been rea.ohed. 'lor the sale an4 purchase of this 

property, ~ut that a.ppl1ee.:a.t ~e o.! the 0;pin1onthe.t.it rill be a.'ble to 

buy 1 t' 'tor the eash and stock herein'befOl'e sl'Cci!ied. T'.o.e ra.t.,s 

charged tor electricity by the Cali&toga Electric C~y are 1n 

intends soon to reduce its ra.tea for electric en~rgy, and it it 

aoq~%e8 the property of 'theCal1stoga Electr1eCo~y, it w1~,oxtend 

its. ra.tes to the customers of that eo~e;o.y. ! :reeo~e. t;c.e.t t::lis 

:portion of the a.9plica:~io:c. 'be granted, eu'bj ect to a. :!o:rma.lapplication 

. 'by the Cslistoga. Elec.t:rie Com;:>any &8' req,U1:red. by t:l:lo Pu1)l'ic '0'1:111-:108 

Act, for a.uthori ty to sell 1 te l'rope:r,ty to· t::::'e ~ppl1e&l t 1n this. 

proceed1 tg. 

Appliea.nt has hereto!ore :ne.de a.rra.ngemonts with eo:rte.in 1::l:t~d.-
. . . 

illg cue tomer" by which they have paid. tor the extensions to serve 
, . 

their property, ~eampunts so p&1d being reimbursed from t1:o to time 

on the 'ba.sis of 8, eerta.1n :percentago c4 the 'bill mo:lth 'by month. It 

8.::;lpea.ra the. t some $) ,600 is still due to 3ueh customers =der theH . 

a.r:rangez::ents~ Apl'lles.nt ela.1I:S title to the exte:l8ions and dosire'8 to 
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repay to the eustomera the moneye which they ha~c 60 eA,Pcndcd. 

F.e!el':r1ng t'o the 1 te:e of bo:o.d :toney •. to ~e' exp~:c.<1ed' tor 

cxt~&1on. and the eons t:ruet1on 0'£ new 1& te:z:als, 1 t s,l',es.: s the. t 

a.pplie6.nt cies1:resto xDake Bome l7 ex~ens10:'B to serve new eus.tome%'S 

in.the territory served by it. 'r!l.eee extensions s.:r:e<1esigc..a.ted.,on So 

~p whioh w&& 'tiled w1th the &pp11c&t1on and Which is ~ked ~1b1t D.-

Apl=llieant teat1!1ed ths.t, in its op1nio.n" these ex'tene1~3w111 be 

jUGt1f1ed fro: a rcv~ue s~<1~o~t. 

App11cs.n t h&e made no eon t:a.et 'lor the sale of its ~Qlld8, 

but expects to, be able to, eell them a.t l's.:t'. In view of a.!Jplie~t'·8 

op1n".t.on tl:.e.t it, will be pos&i~le to sectrre pe.r for -:hese bon<1a, the 

order will provid.e that they shall be 801d. at not le89 ~.,ax~ 

On M.a:.:eh 15, 19l3, s.~'1~11ca.n t !O'U:l~ i tselt With a. aurplu& 

.trom undivided. profits 8Jl1O'1:%nt1ng to' a. sum·1:1 excess o! ~,gOO'. 

A:ppliesnt baa nevel' decla.:red.' any dividend.s but Me pu.t be.ck ~ot1t., 

into the :plant. Inete84' ot deela.ring a. ee.ah dividend, amo'tXC.t1ng, to 

~#gOO, applicant on eaid da.y issued. ito ea.p1ta.l 3tOek in the,amouc.t , 
o! $g:,SOO age.1ne~ an eq,u1va.1ent e.t10Ul": of tr:e.d1etr11)uted p%o:!1t"~ As 

this Cox:missi0.0. '.e consent 11'8.8 not seemed prior 'to the i.sue of tll1.e 

stoek, the iS3ue ~ mder the p:rov1s1on~ of Seetion 52 of the Public 

Ut1l:1:ties,iAet, is s.bsolu-eely void. A~pliea.nt will now eaneel the 
, . ' 

oertif1ee.tes Which it ptttported. to ieeue s.x:.d. a.sks &uthor~ ty to issue 

I recommen<1that t:lis :i'ortion' 

of t:b.e' applies. t10n 'be gran ted. 
, 

Appliee.ntnoW'Me outsta.'nd1=.g, among other· ~rom1s30:r:y ~Ote8, 

threenote.6 in the amouc. t of $:;"000,, $50(>. a:c.d $1,500" respectively" 

oach ~a~ble to the~ of St. Helene sn~beaxing interest at the 
, " . 

:re:~e' o'! 7 pel', eent,~er annum, and e.u:l::. ::.ow overd:ue.· Applicant &sks . . 
a.uthor! ty to 1ssuenew note8,. ea.oh payable one' day after de. te·e.nd 'boa:~ . 

, ,,' . 

ing intereat a.t the :rate of 7 pel' cant· :per anll'mn .. ~ lieu of the out-:, 

stand,1:J.g notes. 1'::10 proceede !:rom' these notes we:re. aJ.l used, in maJdng . . ' 

oxte:l.s1ons to. a.,:p11eant's plant. I l'eco=end. the.t this portion- of' the 

s.,;plieatiox::. -oe gra.nted~ 



I find. that the proooo4.8 of the bonds, .took s.ndnoto. W'h1c'h 

a.ppl1 cs.n t deai:reato issue aro not properly che.rgcable to opo:ra.t~g 

expenses or ~o incomo and rC!commen4 tbAt t:b.e a.pp:;'1ca.t:1.o:c. 'be g:r:=ted.. 

I sUbmit herewith the follOWing torm of order: 

o R D E R. 

NAPA VALLEY ELEC!RIC COUPANY having ap,lied to this COmmie-

810n tor e.uthor1 ty to, issue bonds 0'£ "the :laee va.lue 01 twentY' thousand 

and five b:undl'od. d.Olle.:r,& ($20'~500), and its oapital stoak 01: the Ps:r 
v~uo of fifteen, tho_do and three hundred. dolJ.a.:rs ($15,300)., a:c.d. 

• j • .., ' 

1 ts :prOmiG30ry notee of tho face value, of f.ive thousand 400115%8' ($5000), 

and to UGe the proceeds thereof for the purpoeos hereina.fte%" spec111 ed, 

e.:c.d. a. :public hearing having been held upon se1d. 8.p~11ce:t1o:c:" end the, 

COmmission ~1ndtng that the purposes tor whiohtheprQCee~ of 8&id 
, , 

'Dond,a, 'stock 8J:lc1 ~rom1esorY' notes a:re to be used are not in whole or 

in pa.rt reasonably chargeable to o:pe:ra.t1ng e~ense8 or to, moO%:e., 

IT IS HEREBY ORDEEZD &8 follows: 
1. Napa. Valley' Electric Company i& her eoy authorized to 

izs1le twenty thouaand a.nd !i ve b:cndred c1oll.e::s ($20~500), face val '"J.e , 

of prineipsJ. of bonds of said com:pa:o.y, or sO ttUob. thel'eo! &8 my be 

necessa.:ry 'tor the purpose.& here1ns.!'ter opeeif1ed., respectively, ma,'tur- ' 

ing. the firs't day ot Je.iJ:aary, 19}1, bea.ring in teres t a. t the, %80 te of 

au (6) ,el' een-: per a.:c.ntzm, pe.ya.ble sem-ann"J8.l1y, oc. the :f'i%9t 'dAy 

of Ja,ntJAry a.nd the !1rst' day of July of ee.oh yea:r .. 'Un<!er a:nd':1n l''UrSU-

~oo of doed of trust or mo:rt~ge heretofore on ~e 12th day o! 

N' ovember, 19l0, executed. by !ta.;pa Valley Elec~i¢ Compa:c.y to,~ of 

1l!apa., '!:rusteo, on the tollowing conditions 3.lld not oth~%Wise .. ' to-w1t: 

(&) Na.pa Ve.lley Electric Com:P8tly sb.a.ll sell sa.1d'bonc1e eo 

as to net aaid co~y not less, ~ par. 

(b) T.Ile ;prooeeds of said bonds shs.l1 be used only tor the: 

following purposes: 

(1) To al'ply on the ;p'Ul:'obase ;price of tho prope:rty of the: 

Ce.lietoga Eleotric Compa,ny, in CAee ea.1d, cOmpa:lY herea1'te:rseC'U%oe 
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the consent of this Co~saion to sell its property, not ~~ 

exceed two thousand and five hundred dollars ($2,500). 

(2) For remQC1elling a.D.d. reco:lstruct1ng &~~11ee:c.t'l5 plant 

not St. Helena., not to exoeod two thouea.nd and. ,,1x hundred dolle.ro 

($2,600). 

;(;~ ~o rei:nbu:rse patrons !or moneys expended tor late:r&l., 

not to exoeed. thx'ee thouoa:c.d and siX b:r.mdJ:ed dolla.:'s($3,600)'., 
(4-). For ~e extension and. c<m.st:ruetion of new l&tera.la 

s.nd lines, e.s':per at> file"- wi t7!l t~e &1'p11ee. tien he:em and . 

maI'ked -Exhibit D I" not to, exceed eleven thouSand and. eight 

hundred doll8:8 ($ll,gOO). 

2. Napa· Valley Electrio Co~peny is he~eby,euthorized to 
iss'll" 1 t& o&pi te.l 8took to the a.mO'U:l t of f1!teenthoU&8.Il.ci' and" three 

h\m,d:red dollars ($15,300), .~ va.lue ... ~ t:b.e following, cond.itions and. 

not otherwise, to-wit: 

(a.)' . Cs.p1te.l stook of the pe.r value of six thouea.nd &1ld. 

five h'tmdrod dolla.:r:s ($6,500) 'lD1J-1 be issued in l'S-l't ~a.yme:c.t 'for 

,~e ;property of the Calistoga. Elee~io Company when S8.i<1compe.ny 

he.& eeo'ttt'ed tAe aut:b.o:1 ty of th1e'Commi831on for the aale of its 

property to epplicsnt. 

(b) Capital stock of the pe.:r ve.lue of eight, thousa.ndand 

eight hundred d.ollars (St,soo) 1JJ1J.y -oe 1seue'd 1:l lieu of e&pit8.l 

stock o~the same par ve.l".lO which a.~liean't :rro:t"ported to, !fJ8UO ,~i •. . . . \ 

• I 

on or a.bOut Ue.x'ch 15, 191;, without the a.uthority of this COm:1~ 

eiou, ,to the following perrone and. in the following .e.mO't.:ll.ts: 

R. J. Lewoll1=.g,,----------------. ------ 26 ab.a.rea, r. It. Wye.tt~-.-~---... - ....... -",.,.------,.,..~~--~----.... --.-.-" 1 ... 
Florence B:r"Own:'I----..... ---~ ....... - .. - .. ---.. ~--.. .--.--~.-... " 22 .' , 
D. L... Beard.·,I------ - - ----..... ----..---.---... ----~ .. - .. --.. 22'. " 
E:2:1m.e. It. COtlller·,---... -...-~---.. -~-..... .....-r ................ --.-----... -..- 17 • 
;. Na.pa. Valley Eleet%1c Com:oan1 is hereby a.uthOr1zed to 

i3sue its one-~y promissO:1notes, b08.l'1:1g intereet, e.t the :ra.te 01 

seven (7) pel' cent per anntcn, and. p&ya.ble to the Bank of St. Helene., 

in the ca.me a.mOu:l to 80S ~e ,!ollow1ng notes and. i:l. %e:lew3.lthe:t'eo!: 
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(1) PromisGory note tor :three thouee.nd dollars ($3000)" 

V M ted J1me 29, 1909, due onc( M ... ~. ~te". tS.e. te ll:!d ;pe.ya.'bleto thc 

Bank of St. Eclena. 

(2) ProztiSSOl"l' note tor five h'Onaed ~ollars ($500), 

d.a.teci AugtlGt 16~ 1909', due one day a.fter' da.te and pe.ya."ole' to the 

~k o!St. Rel~. 
() Promissory note!or fitteen h~ed dollars ($1500), 

da.ted Novomber 15 .. 1909, due one day a.!ter d8.te a:o.d :pa.ya~le to the 

Ba:c.k Q~ St. Helene.. 

4. !a.ps.Va.lley nectric Com~any sh8J.l keepsepa.ra. te, true 

and. a.cO'U%'&te a.¢CO~t8 shOWing 'the receipt e:c.c1 applie&tion 1n detail of 

the ;prooeeda' of the sale Ol' disposal o:t the bonds I' stock ,a.nd notes· 

hereby authorized to be 1esued, and O'C. or 'before the 25th &1.1 o'! each 

~on th, the companY' ehellma.ke e. veritied. ,r~ort to the Commiss1en 

stating the sale or seJ.es or .o~er di8Poaiti= Of said bo:l4.8, stock 

e.nd.notes during ~e previous month, the ter.ns' &:leI conditions of sa.le, 

the Zl:Otleys realized. tAeretz'om and t::l.e use and e.ppl1 ee.tion, 01 such mon-

eys, all in e.eoord.a:o.c:e with this Com::::i8Sion' a GeneraJ. Order No. 24-, 

Which order, 1n so 'tar 8.6 a.p~11ea:ole, is made a. p~t ot this order~ 

5. ,This Ord.er sha.ll' not become ettective uc.t1l 8.:!'P11eant 
.. ' ," 

~ paid the tee prescribed. 'ty Section 57 ot the Pu"olic 'O'~111 ties M,t, 

&6 amended. 

6. Thi& Ol'der'ahall a.pply only to bond.G, "stock' and note. 
executed ;prior to Oetooe:r- l, 1914-. 

Tlle !oregoing op1nion and. order s.:re hereby' &pproved a:o.d o::dcred 
, , , 

,j •. ' 

filed. 8.S ''the' op1:lio:. and.. ord.er o~ the Ra.ilroe.d Coxcn:1 s31 on , o! .. the Sta.te 

0'£ California.. 

Dated,&tSa.:o.. hancisco, this It.fd 


