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In the liatter of t’ée Applﬁ.ca.‘ciéon cg _ |
0f WESTERKN STATES GAS AND ELECTRIC)
COMBANY to issmo preferred stock ) Avpiication Fuwdber 7529.

of the pa.r value of $131,000.00. )

-

Chicz:.er...ng and Gregory,
by Allen L. Chickering, for Applican‘t.

- UARTTN, COMMISSIONER.

02 INION

.

W"ST"%I STATES GAS AND ZIZCTRIC COMPANY asmpemission to
issue and sell $131,000.00 par valne o2 its 7% cumulative pre:t'errea.
stock to res.mburso its treasury ang P2y indebtednesa i.ncur::ed by 4t
on a.ccov.nt of paymenta into its: .simcing Pends. The company intends |
to sell ..ne stock a.'t par but asks permission to mse not exceeding
10% of the proceeds to psy commiszions and expenses incident to ke
- s8le 0% tke stock. | )

Applicant as of December 31, 1921 reporta $3,231, 500.00 T4
common axnd $3,017,000.00 of its preferred. stock outvtanding.

Ap’olicant has two bond issues; one being +the Americar Aver _
Zlectric Company 5% bonds; -the other, Western States Gas and Electric‘
Compa.ny 2irst and refunding 55 bonds. The imerican River Zlectric
mortgage secures tze payment of an authoz'ized issme of &1, 000 000.00
of bonds. All of the bonds have beon issued, but there are now .aeld
by epplicant or by tke t"'ustee uader the mortgage, bonds of tae par

value of $793, OO0.00 1eav'5.ng $207,000.00 o2 'oo:o.d.a in 't:b.e hards of
tze public.




The first axd refanding mortgage of the Western Sta:tes Gas
and Blectric Company prdvrides for an aunthorized bond issue of
310,000, 006.00. -~ Under this mcrtgage there have beon issued bonds
in the amount o?f "‘7 »389,500.00. OF the issued vonds, $1,724,000.00

are deposited with the Tnion Truszt CG:npa.ny ¢ San Francisco to 36~
. cure the payment of #1,199,000.00 por value of a.pplicant’s,,sz%- gold
notes; $1,387,000.00 of the bonds have beern redeemed through the
operstion of"the sinking 2und, leaving $4,278,500.00 of bonds out-
standing. In sdditior to trhe bondod indebiedress to which referenco
hes been mede, applicant hac ontetandirng 51,199, 000.00 of 62% gold
tes due in 1923 and $2,164,000.00 of 6% notes dume iz 1927.

Applicant roports that since December 1, 1919 it haz pald

into the sinking fund of the Wostern States Ges and Blectric Company

mortgage the sum of $473,716.25, and thet on account of such payment,

. bonds in the amomnt of $594,000.00 zave boen reodeemed. It further

reports that since Decemder 1, 1919 it as paild into the sirking
Tond of the Americen River Slectric Company mortgage, $68,950.00,
ané. t‘na. on accomt 0L such vayment, bornds in 'che anount of .,,68,000.
have beon acquired and are belng neld alive in the eimcing furd, 22
vrovided for by the nertgego. The totel bonds redeemed or scouired
is reported st $662,000.00. A1l of tke bonde besr interest at the
rate of 5% per smmum. Tarough their redemption or scqguicition, op-
plicant’s interest ckarges heve been reduced dy the smounrt of $33,100.
The Coumission hes herotoZore suthorized sypplicent to issw
£309,400.00 of pre_erred. stoclc to refund,in part, sinking fond paye-
xents since December 1, 1919. Applicent now acgis permission to
issme $131,000.00 o2 pre ferred stock for & similaxr. purposo. Ar‘ding
the $131,000.00 to the 8309, 400 00 ma.kea 8 total of MO 400.00 o
stock 1ssved or to be issued, vhich smownt is $22 +600.00 less ten
tre bonds rodeemee. or acquired tarough ..,inl:mg Land paymente. - Noither
tals or the previo'a.s orders .of the Commission permit of 't:.ho refund~
12g of epplicant's entire sinking mm neyrRents.

-




Dermisgion herein granted to issme stock 0 rofund sixiing
fund payments iz no way coxmite the Commission to & poliey of grante
ing 1z the future, permission of a similer nature efither o gpplicact
or a::.y otp.er '_public wtility.

Applicant reouest° vernisgion to ezpend. for the paymont of
commiasione and ozpensqa incident to the ssle of tke stoclc, an amount
not uceodiﬁg- 10% of tne par velue o2 the stock sold. It agroes to
keep the expenses st & mirizmm, Eereto;ore, apylica:;t'e maxiam
s'éock sale experse, acc_:ord.ﬁng to the evidence, has”oeen abont 6%. The
order herein will 1imit tze expenses that sy ?e incurred .to éei‘.:. the
$131,000.00 of stock to &b )

I herewith submit tre ZLollowing form of ordex:-

0O R D E R

WESTERS STATES GAS AND ZIECTRIC COMPANY, kaving spplied to
_the Rellroad Comi'ssim for permissicn tc issue aud c6ll 13, 000.00
of 7% corxlative preferred stock, a public hesring na.ving beexn held
and the Cormission being oL the opinion that the money,property or
- lebor to be procured ar pa.:d. for by suck issue i_s reasonably.reqnired
by spplicent and that this appucaﬁon anowld be granted subject o
the condi‘tiona of tb.is order: | |
IT Is E:-:REBY OR:DL‘BE:D 't.aat Wes'tem States Gas and E.ect:ric
Company be, and. it is heredby,: sutkorized to issue and’ .»e:!.l Loxr .cash
at not less tham per, on Or before Deceber 31, 1922, 3131,000.60 |
of its 7% cauzulstive proferred stock.

| Toe a.uthori‘cy hereir mted is subj ect to f‘arther condi-
tions as fol'.l.ovrs-

leeo 0:: the proceeds realized from tkLe sa.le oz 'r.he stcclc.
ar. amomnt B0t exceeding 6% of the per value of the
stock sold.. nay be used to pay expenses and. commiss
...1ons or brokersge Lees incurred in. connoction wi‘th

tte gale 02 the stock. Any po:-tion of the 6% not

neoded for the pgf_gpses mentionod, together mth.'&llr-,a..




rexalning rrocoods fron f:he sale of the stock
suall be wsed by epplicant to reimburse ite
treasury, because of surplus eamiﬁgs wsed %o
meet sinkirg fund peyments or to pay indebtede
ress izeurred ir making suck sinking fund pey-
nents.

2.....Westem‘3tat.es Gas and Electric Comparny e.ha.llv koep
guch ‘recdrd of the issue ‘a.nd sale of ;the' stock
Lereir aatﬁorized. axd of the c‘.is;poéition of the
proceeda as will ensble 1t to file on or be:toro
tke 25th day of esch month a verified report, as
req,uired by tke Reilroald Commissionts Gmera.l
Order No. 24, whn.ch order in so £a.r as applica‘blo,

:I.s.made ‘e pert of this order.

Tae foregoirg Opinion and Order are hereby gpproved and
orderel filed as the. Opinion and Order of the Raflroed Commission
of tze Smte of Californis.

DATED at Sen Francisco,’ Colifornis, this ©2 d'-
FPebruary, 1922.

D anrane h i Tan - -

Commissioners.




