
BEFOPZ za:E lU!I.:aOAD CO:r.mSS!O~ O? 
S!l!a.5 or CAtIS'O:;am:A 

III the Ua::ter of the Application of ) 
PACI:5"IC GAS Al'm EtEC~3IC CO',,/,:>ADY, ) 

s. 0 or~,%'S.tio%l, ~o:r: $.Il oreter t:1ftllf> . ) 
Ba.1lros.d Co:m:liszion~ t:ae St.a:te of ; 
California s.uthO:riz:t~ a:ppl!.cs.:Jt to. ) 
is3.U& its oommon eap1ta.1 stock ill the) 
mEIJlDer,., t~ the extent s.:oG. for t:ce) 
ptU'l»Ses s:pee1f1ed he rei:) • ) 

A""licatioXl ~o. 7464 

William. :8. Eoslo:r 80M C.? Cu-e.te:l, 'lor applleWlt; 
F.S •. 3r1tt&in '£or Csl~oXl:31a Pam 1ff:rreau J!'ederat1:Oll,. 

:Prot &zt8J:lt. 

ROWELL~ CO~ssioDor. 

o ~ I Iq. I 0 :N 

?AC:U~C GAS Al'ID 'E7!;'~CT?IC CO~:NY asks permiSe1O%1 to. issue 

6'[99. 76 s~es. '$679',976.00 ':par value) o-r its common stock to rei:-

bureo its tres,sU%7 on account 0: CtlrplU3 osrnillgs imeeted 1.%1 wol'k ... 

i%1g ea.:;>itsJ.,. s.nd a.!ter such re1m"otasetle:ot to. e.5.stribw~ t:be stook 

as So stock div1delld to its eo.m:oll stockholders. 

AppliC8.%lt rCZ>Q%'ts th3.t ~:ro-m ';sn'tl8.ry l,. 1917. to Jovo:c.ber . ' 

30, 1921. its $U%'I)lushae increased by tho sum Of $).,857,Z27.72. In 

Bxb.1bit "c". B.pp11caJ:lt reports, Ull&:ppro!,r1a.ted surplus on .llove:tber 30~ 
" . 

192~ of $6,.Sl8~527 .19 as ce>mp8.:t"Gd w1tA $4,!J.52,eOl.O'Z Oll :Is:tJ,'os:ry :t.. 

Prom the 

. 
~enGd to a. s:peeia~ depreeis:t~.on reserve, lea.Vi:Jg a. net -i::Ierea.se c! 

$1,857,327.'22. 

In Exhibit "e" a:ppl1callt repor~s t:c.o add:l.t1onsto.· and 
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deductions from, its corporate Sttrplus aecou:ot a.s fo11cws: 

Balance. ..;[tJ.D"O..IJrY l~ 1917, • • .. .. .. .. .. • .. • .. .. .. • • ~,.152,.aOl.07 
Add Jlet,I;c.ooll').8. 
--- 1917 ..................... $3,.~8~.079.92 

1918, .. .. .. .. • .. .. • .. .. S, '122:.585.68 . 
1919, • .. .. • • .. .. • .. .. .. .. 4,S40,.352:.8S 
1920, .. .. .. .. .. .. .. .. • .. .... 4. .. 919,..958.SS 
1921 to. Xover:lber 30, , .. • .. .. 5,423',G69.1'Z' 2!., 587 J 64o.~8 

ill Mi£cell.s.neo'CZ .b.d.just:lel'lts 
1917 -Credit,. .............. ~ 
1918 . • •• ., ••••••• 
1919', .. .. .......... . .. .. 
1920; .. .. .. ~ .. • .. • • .. • 'oo 
19Z1. to nO'V'Emcer 30 • .. .. 

Z2,.OZS.U 
:L.54.,. 408.ll 

2&,8lZoo47' 
208 • .32&.8:9 
2'19. on ~4&, 

Deduct: Reserve tor s.mOU:O::$ eharged. to eODe:aIIlerS 
ill 191'Z'1l:l exeess 0'2 rates sllowed 

636,583.57 

by City Ord1no'!J.oe, ............... _____ 2_83~t3~9~O~.~1~o 
2G,.093,.~;"6& 

Deduet: Div1c!ondspa1d: 
:he~erred • Common, .. Tots.l . : 
:~ i;t ~ : 

1917, •••••••• :l,471,1~.o7:1,281,.3T2.27:2.7se,47G.94: 
1918, ••• oooooo ... :1,.490,46S.23: none: :1,.490',463.23: 
1919, ..... oooo ..... :1,.528. 901.~:1 .. 700,.'09" .. 60:5,.237 ,.050.06: 
1920, .............. :1 .. 777 ~ 933,.03::1.,. 700 .. 845· .. SS:3 ,.478~ 778 .8S: 
192:t to. l.ov-30:2t132,"09oo79:~t27.sJ660 .. 3c):3,408,O'l'O.09: 

:8.400,S'l2.18:~. 965.,. 975 .. 02:lo4r,:;ot:>,.84b.20: 14,366,845 .. 20 , 

Deduct.: Special. d.eprecia.tion reserve set up in 
eonfor~ty with Eailro~ Co~ssion 
Deci stOll lio. ~S4: 

1917,. •••• , ................ ~99~,.OOl.00 
1918. • .. .• • .. • • .. .. .. • • • .. .1.000;,,000.00· 
1919, .. • .. .. • .. .. .. • .. .. .. .. .. .1,.000.000.00 
192:0, • • .. .. • • • .. • • • .. .. .. .1,.ooO~ 000.00 . 
~92~ to Nove~r 30th, .......... 9~6,666.67 

• • • • • 

$ll., 726, '195--'0. 

4,900,268.27 
$6,.818,.52:7 .. l.9 

Zb.e te:rm ""net ineome" &S used a.bove represe:ats theeomp&-

n":!' S opera:t1.:::lg a:cd nOIl-o:pers:ttllg 1Jleo:me leas. opors:tillg' expenses, eusto-

mry depreoiat1on , taxea. interest. s.%ld ot:iler ~ix&d ehsJ:gee. 

~e compa.:oY' llaa· :regularl,. ps.id 6. per cerJ't~ diVideIlC3 on 

its preferred stock. ~o bcres.so in the amourt of di'V1dendz :pe.id 

Oil l'ref'e:rrod stock,. is cau.sed bY' more stoe~ 'beag outstaD~iDg. Oxl it.s 

com::non stock,. applicant pa.1d 8. ee.sh diVidendo~ 5 per eeitoo dtU:'i.~. the 
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!iret tilre& q,us.r-:Grs of 1917; no di"'1dend8d'C.~~ 1918" 8%!d a. eaah 

d1'V1<1ond O'! 5 per cent. d.tI.r.t%lg oa.oh at too YOfJ:r8 19l9" J.920 8.l:d 1921. 

An 8.tlalys1s of tile CO::l!)8.:ly"s su...~lus. aceo'tUl": shows that. it could UJ:lder 

the law hsie doclared a di~ideDd on the eomoon stock ~ 19l8. 

As ~,novec.bor SO~ 1921, appl1c&:1t Ya balsnee sheet shwe 

current assets ~$12",321.054.50. 

assets amounted to ~8,147.T51.46. 
Oxl Dee em.be:- 3l" 1.915, its eto:rent 

!I!l::.e illeres.u ill the ct2...~en-: a.ssete 

s.:9PlieSJ:rt f $ curent ,a.ssets" d~ tbe period. UD!!.er eons1d.e:rs.tion,. 

ws.e $821,l.23,.60 more thEm the i:le:reaee. 1ll eur.:o:nt liabilities. 

It sppearz that appliectYs GanJ1ngs from peee:nbor 3l, 1916 

, to november 30, 1921,.ha.ve been s~ficie:lt to eIlS.ble it to. declare a. 

eaeb. divide:ld 0.%1 its con:non st.ock 0'2 ~79,,9'Zo.OO in .s.ddit1.011 to the 

d1v1c.elld:. paid 0:1 StICh stock. Illstes.d. o! p8.T....%IS c' tl.ddi'd:.OllaJ.. ea.eJ::t. 

diVidetld" s,!JplicSJlt hs.s co%lcluded. to- pe::; il: CO!C:lO%J st.ock at p3.%' &:.l 

8.ddi tio:cal di vide:cd of 2 :per c e:c,t. on its COZOD S'tooek-" ~ pormi ttee. 

bY' theCommisS1on,. a.pplle'3.:c.t will 1seue $079.976.00 O::eCOmcOll st.oek a.t 
, , 

par to reimburse its trea.sury beca.use of surplus es.m1Jlgs ilXVested in 

work1l:lg eapiteJ., 8%ld then d1s.tributet'!::.e stock to its eora::nOll stock-

h<>ldors. 

l"e:t~o;o, 8.ak2 tho Comm13eion not to g:t'Sllt e.:9Plie&Xlt~s :rec.,uest. lie urgez,. 

~..Ilg, o~e:;: 'things:, 'tM.t s.:pl?llea.~IS $h0WUlg :o..az be0l'l i:lS.cIeq'tat.e s:xI 

Dot in e.eeordSJ!lce nth tbe: t.erms ~ the· ?:."olie Ut1lities Aet, 3Zld that 

the g:ra.:'tiDg. of the e.:9plios:t~o%l involves. the ca.pitaliZation ~ stock 

d1 seo-u:a t. 

,'I, 
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(a).- ~t the comps,%)Y' be required to stipulate tha.t the 6 ;per ee%1t .. 
'surcharge will 'be diSCo:ot1%luocl,'on all se%'V'iee a.:ftor 
J'e.nuary 1. 1922'; 

(b).- ~ t the e ompaDY a.s at J8rJ. ua.r.v 1" 1922 charge 1. te 8'a%'plue ac-
~O"Qllt 8.X)Q. ezoed1t its sp-e.oiA1 depreeULtioll a.eeotmt with 
~1,,200pOOO.00· roq:a.1red to be added to de:pree1s.tioXl in 
:1.922 under the Deeiaio:c itl A.pplioation .No. 20.56 

(0).- ~Aat the ooItpaXly'be requ1:rea to- stipulate th&t it· will :lot 
me.ke a. dOms.%ld ~or a.llowanee :fo·r special depree18:tion 
ill tho pene,ug vaJ:a.s:t10:l'l am rs:t& procecd1llg ,and ·tba.t 
it will not a.t 8.'tly tim& uge in ~:rFoceed1%Jg ths.t 
this special. :priVilege gran ted indica.tes either a. 
gellers.l approval of -:;:b.e Co::ld.Sd:..Oll of stock div1dezCta 
or the propriet:r O'! e. retur1J ~ 7 :per. ee:ct. on <: o:::zmon 
stock. 

~e comp~y ~a:a UlXler the la.w d.e~ls.re dividends on1,. w~ 

it. lla.s s. sU%'!)lus,. and no s.et1on taken by tMe C.Ox::m:C.2~0%l ()a:a 1n tJZq 

way.be 1%lterproted S.Sea find1tlg that a.pplicant ShoUld pay 7 ~r eont. 

d.1.v1de:cd OIl its COmIllO%) st.oek", nor t1lB.t.pa.r:t of the"dividem on the 

COI:mO%l stock. if 81Jy is deolared b:r s.pplloant~~r':a.os.rd,ot' DiroeWm~ 
, . ~, 

sb.ould be paid in c:e.sb. a.:ad ps.rt in stock. 

to oeta.bl1sb. i,ts etock on s. eertaill divide:od :pa.~Dt. basiS, but whe-

ther this can be dOlle" depends ontire~ on the- u~ll.t~·s S'ta'p~us 

ea.%"%lings. 

%lot iZl any vta.,y guarantee the pa.yment of d.1videDc.e or il:rteres:t. 

'B,. Virtue o! BJl order by this Commiee1oD, Dee1s.io:c 30. Z4~p 

dated. JuJ.:v l. 19l6, A:pplies.t1ol:l ~_ 2056, appl1oa.nt. is. roq'tt1:red to 

set a.side out of 1Ilcome, and expend·'.~ in its busil:ees~ the s:ltl (;If 

~7 • 000, 000. 00 within &:pe nod o~ Sev.' en ,.ears ~rom 38Zl"l1ar;{ 1. 1.91.6, 

dee1s1o%l,. the OOlll:9a.%l:1 has s. rig:a.t to s.p:plY~S£'$i%lst tJ:e $7,000.000, 

paymel:lta made "into Si~k5ng funds d1U'i:cg the years :tIGllt1oIled1%l the 

Col::l:lis siO%l ' s dooi stOll- U'Ild. or tMz d eCi d:. on,. ~l, 200.000.00 :mst. "be 

set s.si<ie in 1922. P~S. :Sri tts1%1 p in etteet,' asks the Cotm:1sSio:n 

to. ame:ld its Decision ~o .. 5484, 30- s.s to rec:uire t:b.e eOm);8.11Y to 

approp~ato the $~,.20~~OOO.OO as o~ ~80uar.1 l. 1922. . 
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decision, and I see· no rea.so.n for l:lOdi~yillg it at this time sc> as to 

requ:tr& an a.p~ropr1at1o-:a of tho. $l,,200,,000.00 at tho bOg1:.o.n1llg ~ 

~922 ':rather thall dur:1IJ.g the current :;ear. 

It is for this Com:::lisd:.on to. d.ote:"'l:t1Jle w:bs.t. s,:x>'tl:lt ~Ml1 

"04 ~low~ ill rates to cover deprec1s.t:ton. 

COmmisSion's deciSioD in A,plicat1011 .~o. 205& 8.'Ild t:a.e ~aet t:bat t:co 
C!o:c:m:rteSion directed. applics.ntto,apl'ro:oriate tho. $7 to 000,.000 (the oo.-:c-
pan,. -not :a.&rtllg asJted ~or SJ:l. order of sucll c As.ra.cter)" I see: no need 

. 
for insisting that the company file a. st1pa.lation e.g;re&illg that i.-t· 

will. not osJ.l upon the Co:::m:is siOD to ms.b an allowanee f():r s. e ~e1..e.l , 
" depreoio.tion. in the pcnd1t1g valua.tion and :rate P,ro.oeolt1:cg. 

lrotestant asks tAat· the oom~DY be rc~ed to eti~ 

late that the 6 per ce=t S'tU"che.rge will be o.isoo:ct~ed on all se%'-

v:tC& a.f'ter Jan'Q!U"'y' l, 1922. 

is not a proper cond.ition in this o:r~er a.uthoriz1::lgthe issue of s~. 

:I!he removsJ. of t~ eurchs.rge 1;cvolvos the r8:~es ~ the co~:r s.~ 

should be bro~ be!orE> t:!:.e COm::ci~d.oD in So proper rs.te proc eod!J::g. 

Com.ng :cow to So co-:csiders.t1on of th& g:rou:cds on m:ieh 

F' .S. 3ri tts.1n uges ~~e dem.sJ. e! t~3 a..:ppliea'tio:C. 

! do not ~6lieve thst ~s. s,j?pll.es.t1.on resul.ts in ~it:a.or 

the amortization or ca.,its.liza.tio:1 of stoe~ diSCOunt. It inVolves t1le 

issue of co;m:o:l at, oc::k a.t. :par. If 1 t 1$ gre:: ted,. the comlXlony 7Zi 11 ro-

te.i:c in its bus1:lees. $100.00 for avers ::rc.~~ o'! s'tock iSsued. z:ae 
SiU'l'lus Which a.pplicant inte:cds to divert ~:ro:r:l its. ea.Sh ~e..s tLvail4-

ble for divi.dends to. its es.pit$l st.ock 8.eCO:u:lt.:wa.s ob~Ded fro: s,p!)li-

is e:cga.ged in sevcrsJ. l.dzlde of public utili t7 service., na.mo!.y--

electric" gas." street ra1lwa.y, water a.m, steam heat1.%lg. 
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nege sotivitiee. ~ rates charged b.:lve been t1xed. s.ecord1%1g to the 

tho,. are too high SrXld theref'oro shot:ld 'be reduced. 

w".c.s.tever is mde 0,. protestsJ:lt to the. rel8.-=1o%1 between -:he reaeona.ble 

value o! al'Pl1eaJ:1t r s ;pro;perties. s.Ild the surplUS e8.%'%l1:lgs. 

S&etion 52 01: the ?o.b1.1e iJ't1~t1oz A,et· reede 1n :p~ a.s 

fo-llowe.:-

"'(b) A :public uti11t,' mao'y issue stoc~ aIle!. stook eert1!ice.te8, 8.lld 
bOllds, notes SJ:ld. other e"Zide:ce&& O'! 1:odebtedne32. ps.:?&ble a.t. 
1'01"100.2 o! more than twelve months after tho' daw thereof,. far 
the ~ollow:t,%lg l'CU'po.ses s:ad. :co- others,. lla.maly, '!or tho o.cg,ui,s1-
tioD O'! propert,., or for tho constra.ction. complet1.on" o:r:enS1on 
or improvemell't ot 1t2o facilities. or for the i:nprove::te:c't or ma.1J:1-
te:caneo of its service, or for ~e diScharge or ~ul ref~ 
d1llg r:rf i t6 obliga.tions. or '!or tbe reimb-arsement ~ mono,s 
s.e tu.s.ll:,v oXl'e:lded from i:ccome or from s.:c,. other moneys in tllb. 
treas't1%"7 of tAGpu'bllc utili t:7 not seeurod 0,. or <:>bta.:1.:oed fro: 

. the issue of .stocks or atoCk cert1'!1eates,. or bonds, notes or 
other eV1do:lees of 1lldebtedness o! euch public utility, for e.r.y 
of the atoresaid. pc.rposes except ms.illtelle.:lee of .service a.l:ld re-
pls.eements, in eaees w1le~e the al'l'l1c&l:lt shall :c.s.ve: kept 11;3 
s.eCO'tUlts. a.:od voucAers :tor sueh e~Ildi turos 1%1 aue~ ma.:cJ:lG%". a.8 
to ell~ble the oommis3io%1 to &ecertai%1 the aoo~, o! mOIle~ ~ 
expended ~d tbb ~ozes for ~ch such e:pe~dit~e was ~do.~ 

I am of tlle op1:cio~ tl:le.t the Com::ission ~s UDder Sect1.0%1 S2 oot ~ 

~blic Utilities Act DO ~er to authorize the issue or 8~~ far the 

p'tU":posoof paying a. stook divide:cd. It occurs to me ths.t the Com-

mission 1.8 authorized to pe:t"m1t So utili t::r ~ issc:e: stock fer the ro- ./ 

imbursement O'! its tre$sury. 

I believe tAa.t the' 8.Ot oles.:rl,. oo:ctempl.a.tes tMt a. u~l1t7 

w:bioh seeks permission tois&te stoe'k to reimb'ttrse itsel!' on .a.eeount 

of mo:ceys e%pe:lded must make tWO' dfir.:::e.tive Sh07J-IlgS,. firs~. ths:t the 

. money so expe:cded was not obtained. :from the 1s=eeJr s'tock. 'bo:cds,. . 

notes or other eVide%loes o:f indebted:less; a:od. seoo:d- t:b&t the mo.ne;-

W8.S a.etuo.lly expe:cdod ~or one or more of the :;mr:posea mentioned, in 

~ctio:zl 52 o~ theh'blle U.tili ty Act 8J:Id ill a.eeordano.e with tha:t _ sec-

tio:c. It oceurs to me that oODsideri.:.cg the record 1%1 this procee4iXlg 

- 6 -



to rrske an:. order s.'t%th.or'J-Z1.:o.g the issue of stock eOV'e=ed ill th.ie e.ppli-

ea.t1. on ~O'r the purpo eo o! roimb1Xt" Zi:cg a.:p;pllc 8.Dt t e t~ e.2tUj" • 

~ reeord oletloX'ly indio a. to s ~a.t 's,:9plie atlt r S U118.:p);)ropri-

~l'misS1o:a to- eapitsl.ize through the issue r.r! stock. a:od that tl.t les.st 

I $679,976.00 of app!..1ca.:l't~s sur~lu.e has been ue-ed i:c.tbe conduct r£ l.te. 

bUSiIl!lSS a:co. in the improvement of i te service. 
ta.ct tile.'t. s. utility =Ss.god i%2 tb.e cJla.ra.eter ar buziJ:lozs l3tl.cl:. a.$ a.P:.9l1-

ca.%lt is, end 71b.ich bus:tlless· is llO·t e»:odue-:od on So prepayment b8.si8, 

has need '!ar, wor::ting cs.pitsl eJ:ld e~ eeeu:r& such work:t.ng es.:pitai in tb;.o 

eV1doDces of 1Ddebtednes~. Wi thi:l proper limite I regard it· to 

I believe t~t t bis ;proceedUg is eo.eh 

eo ea.se. 

I b.erewi'tb.: eubd. t the :!o·llowi %lg torm. of Order: 

o R D E R 

:PAC!..:i'""IC: GAS .t..lD EJZC':!P.!C CO't4P~NY ~g 8.P:,9J.ied to- the,' , 
. \ 

~lroe.d Cotrmi3S:tO:C for perm:tse1o%l to i$s~e ~679,9'l6.00 :pa.r vs.lue of 

its common stoek, a. public hes.ri.Dg MviIlg ,be en hel.cl and the Co:::cis3ion 

be~g o~ t!!.e op1tlion tlls.t -:Jle t:lOZley, p=ope~y or JAbor to- be procured , ' 

required by ap:.9licant; 
I~ IS :azPmY O?DEPZ!), tb.at J?ACI],IC GAS ~:o 3LEC~?IC 

CO~~ANY .'be. IlXld it ~fl hQre'by .. o.uthor1zod to ieeuo CG79.976.00 ~:I:' v~luo 

o~ ite CO:m:tO%l eap1te.l. stock fOol" the pru"pose o~ rei::fom-e1:cg its treaStU7 

on e.eeo'll:lt O'! surplU3 earnillgs i:W03tGd in 1Torld:.llg es,!)it4l. 
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~he Southon ty here121 gr~ 'ted is subjeet to, the !ollOWi:lg 

eon d.i ti.OZlS: -

l.-~aeif.ie Gas alld Electric Company anSll keep such record o! the 

issue, sale am d.elivery o~ tbe stoek herein s.utl:l.or.tze4 

1lJld 0:: the dis:position of t~ p:"C>Ceede 80S will. elle.ble i't 

to file' on or be~ore t:ce 25th day of eaeh moxlth. 8. ve~1ed 

report a.s required bY' the' ~lroad COI!l:lJ1.Ss:t01l 1 S GenersJ. 

Order ~o. 24~ 'which order U 50, :ea.r 88. appl1cs.ble 1$ ::ado 8. 

part o~ this Order. 

2 .-~e s.uthori ty he:r:e1ll gran tG d wi l1 a.pply onlJ to such stock 8.3 "/1JfJ.y 

bo iS$Ued~ sold an.d delivo=ed on or be~ore Dec:ember 31,.1922. 

~ ~orego~ O~ZlioZl and Order are hereby 8o~~r~ed ~d 

ordered filed as the Op:i.n10ll a:cd Order O'! "the :aailr cad Com::x:tssiO%1 ~ the 

State of Cal.ifornia.. 

Da.ted 80t San ?rSllciSCo. Csl.:tfor:cis.,. tlUs _"""2: ..... 7 ___ ~ __ da-:r 

of ~ebruary. 1922. 

• 

, C.o:D::i.s510Ders. 
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