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In the lMatter of the Application of |
CCHSERVALIVE EEALTY. COUPAXY Tor an CAmmlication Wo. 494.
order fixing ite rates Tor water ser=

vice in the County of Los Angeles.

uonea and pennett for applicant.
¥. B. Amend for consumera.‘

ZSELDMAN, Commissioner.
2.2@2[ Lo

A CQecinion was rendered in th;z case on the 9th daJ ol
sy, :1.9:1.:5, d.mmissing the annltca.tion oz vne around that the.con—
tracts wiich had been ent red into tetween this Company and :Lta
_conaﬁmers, 0.8 construed at tﬁe time,‘ »nmt & limi'ta.tion of ‘75;! per
month c.pon the cha:gc -rhic.a th.e Company would ma¥e. The consumcre,

- bowever, agreed In the face of such alleged comstruciion o a
rate of $1.0dand this rate was fixed in tbe; o:rder,. ' |

Appiicant askedv‘for 3 réﬁeariz:g and éuch‘ 'rehea:"iné.v.ras

~ granted on %the question of the contracis alone,'thg.vconténti‘oh of
the applicant baihg that the contracis fhemselvcz &ould no-b.;'be K |
conatrued. Lo limit uh@ Charge ..o e mele vo «59.’ o any o trer amoun‘b
b'llw mere;.y to fix 75¢ as a minimum and thaat no represenua. ions

ned been made %o the contract-nolders which could be construed :lay .,
sueh comran“:,-ho.»der° a5 ent itling '::hem to the 7"3«.’ ra't.e. . With thc 3
'conatruc..ion of .me contracys cons ended a.or vy the =2 p.s.icant we ' o
a.grée, .and -‘r.he ole cues :Lon whicn wa.s 3.e:'t Lor tni.‘ Cozmsmon

M «.o decide in de erm;.nms 'che effect oA.suca contracts. upon the
r&vaB, is w.aet,.er or no% cpresen’cations were zm.de to prospective

consumers which would lead them +0 beﬂieve that ‘ahe contrsucts '




meant what & careful consiceration of sﬁch contracts Shovs they
did not mean. of course any- legal contemplation of suéh rep—
resentations with. reference .o tae unambiguous contract wou;d have
no effect, but in apyeaiing to tae discret;on weden is lodged in
vais Coummisslion such’ reprcsentav;ons Co and shou¢d rave large effect.
Therefore the Conmission granted a reaearing in order o enaole
the apolicant to show that the representations had not bcen made
whick the copnszumers alle~ed were zade. I am entzrely saxisfied
with the showing made Yy tae Comnany A.positive den.al is made
by all ol the officers of the Cownany taat any represent +ions were
ever méde %o any one other than that the 58 named ;n_.hg cont:act
should be the minimum'azount, which minimun could‘be changed iz
'the Company elected 80 %o do. 0n¢J one witneus tesuif;ed in behalf
of the. prouest;ng consunere. ﬂhiu witness did not ax all con-
tradict the position of tne apblicant.

) I ém, sherefore, of the opinion ﬂhai rates should be
fixed for this Company on the usual Ydasis whica 13 followéd vy
this Commission.

“ ;ae annl;cant uerves the ¢own of "atfe‘and surrounding '
territory = the County of Los Anveles, ané has 796 conzumers.
0f these consume*s 395 4xe in the ;own of Vatts ana 40¢ in un-
incorpora ec te:rzto“y. Any order made by .azs Comm¢ss¢on, of course,
will affect only tae latter consumers.
| “he‘Compény agke for a rate bf 15¢ ver thousand gallons

wmth a m:Lnimum.::zon cnly churge o; $1525.»‘"herehisfno conteat 6vgr

the 1a¢ per thousand sallona ot the minimum chqroe of A‘.L 25}13

the cause of contentzon. ,
”he Comm138¢on's engineer Jinds a nresent value of the
Company's property of $56,208.00. The total gross income.pf this
Comnény undef ﬁhe 15¢ per thousand gallons rate w1¥h a $l 2%
minimom. wh;ch kas been in effect dur;ng the year 1912 is £11,156.
v"he Compuny make° a commection charge of v12 OO for each 5/4-_nca;

connep.ion,_qnd during the yesr in quesu;on the smount relized from




guch connection charge was ¥l, 021.60; eliminating this Trom ite

Eross income leaves a gro«s income of glo,¢35 60 from water sales.
Applicant shows a total expense for the year 1912 of §8,935 29.

Thls expense includes 2 salary for Mr. Peddar of $200.00 per month
and certain otaer items which be Comm_ssion's Aud;ting end vnsinee*-
iﬁgjnejartments think should e e;imin4.ed, and on the basis of
the prbpar‘chhrges the operating exnense’of this Cbmpény:’or tbé a
Jéér 1912 was $7‘470‘OO.' On the vulue of $56 208 OOreubmitted Yy
‘the mnv¢neering Departnment of *his Commassion the gross revemue of
y7,470‘is'certain;y not excessive. AS has been said, tnis revenue
' 1s the Teeult of the 157 per thousand ga_lons rate wztn a’ minimum
montaly charge of'$l.25} which nas been in effect du:ing the last
year And waich is sduuht.to be kent ir effect vy theiapnlicant‘ and
represents ou*tﬂ accuramely waa* would e the Tesult of he eetab’isn—ﬂ
zent of such-a rate. IT vnewaqount o*‘denreciazion waich is *ecom-
mended_by the engineer foﬁ the Cbmmisszon allowe& sudh denreciation
blte the annual cxnense amounvs prac.ically ‘o the total gross revenhe‘
of this Companj without any allowznce for an earninb on- the value of
.the nroverty. The popula~¢on of his section i3 rapi&ly increasin g,,
however,‘énd it isc my.opznion-that thae ra&e-o._lbﬁ per :nougand |
gallons wﬁth‘é minimum.moﬁthly charge of §1.25 asked for by the
Company‘is reasonable under all %the circumstances aad will_mithin

a comparatively snoéz time net the Company a reasonable profit. At

present, however, the rate appiied for will not net tois Company any

profit.

| I bvelleve the cornection and meter charsez sh uld be
elimdnéted. “he mever charge tre Coupany has already elim¢nated ané
I uhanx in the order it should be required to eliminaxe the cone
nection charge of $12.00. If a higner rate ic necessary hereafter
by‘reason'gf the eliminamioﬁ of 4his connection canarge 1t should be
allowed, but the Commission has already held in séveralvihstanccz

ha* these connection charges are unwarranited.

ecommeAd the f0¢1owin° oréer:




822

CONSERVATIVE 22 Au?!v COLBANY, a'corporatiop, hawing gpplied
to tais Commission Yo fix the rates waica 1% shall'éharge to tsz
consumers in unincorporamed .erritory served Yy 4 in the Couutj
of Los Angeles, and 8 hea*i“g hawing been aeld and being ’ul;J
apprised in the bremises, | |

. TEE COLISSION SERTZY'FINDS AS A FACT:

1. Thas the rate of fifteen (15gZ) cents per thousand
gallons with a minimum charge of one and 25/1.00 (vl 2“‘ dollars
per consumer is a reasonable Charge <o Yve exac ed-by the applicant,
Conservative<3eal:y, Company.

2. Tﬁa:=the.c§nnection charge of we’ve (012 CO) dollars
per connection is an'unjust and unreasonable exactmon.

And basing its order on tne ’orego*ng find*nga of fact
axné on *thae findings'o* Tact in the opinion h»revo,

IT IS EERTEY QIDERED:

Tate of fifteen (15Z) cents per trhousand

gallons with & minirxum mons thly caarge of one and 25/100 (81.25)

dollars te and the same iz hereby eetablisned a8 a *easonable
"raxe to e cnarsed vy Conservative PeMltj, Company for water
delivered to its consumers in unincorno*a ed crritory in;tnc‘
County ol Log Angeles. -
| 2. T '  '  effective dote of this
order no connection Charge or meter charoe ‘be made by this Com-\‘
pamy- | |
3. Tais order shall uakw effect znd be in force on

" and affter <he lst cay of x°vember, 1913.

The foregoing opinion and order are Lereby spproved.
ond ordered filed as the opinion snd order of tae Railroad

Commicsion of the State of Ca;ifornia.

v
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Dated at San Francisco, Californis, tbis /Mday of
Octover, 1913. | R

. Commissloners.




