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Cc.l •• ella-ges: that tlle rate o"! 9 cent::; :po: 100 :po=.d::' colloetcd. OJ 

Southam ~e.c1.f'i¢" CO::Pany', here~tor :re~or.t'od to. $.~ d.e~cndllllt. on 

South Scr. ?=c::lcleco -::,tt::c..t:a. ~hG :perio·d, Sc)?to::lbGr 1. 1920 -:0 JUJ::r 31'., 

1922. wez 't7J:lroa.::ons.ble: and. d.i:;:crJ:n"t:lD-tr:c.gly high t¢ -:J:.o oxt~ ~t 

.tn conte :per 'l~O po-::md.s. 

1:.. ~olle hearing JlavlJ:::tg bec:::l Aeld snCL the case cub::lit'tod 

ox:.. briefs:, tAG matter is now re:r;.d;y :!or oJ?1nio::, ~ o:::o.or .. 
... 

~o ~ ~id6nce o::!'o::r:ee. "oj 'tAO eo~ls jncnt to eub-

".;1 ~ 
,:.-:r..':'~ 



of" ::ttel oll. 

on the two eo:::m:O<lities no.r £:.3, to tAG trensporte.t.i<>: c~itionz 

p:re.Vo.UiXtg snd. ::0. o~'Ao.r s-;atement ws.s :::.a.d.e than that the d.efel:dt=.t 

carried. a. 'llgh~~ co=~d..tty at a. lO":ler re:te than it: ~lod. 

cor:r:co.d.it.tc~ 0.£ t:WMrtre;r; veJ.tte b·oo;wean tho ss.:la :pointe. 

is not th~ o::.ly nor the eo:z:t:t:::oll1ng cle:::lClrt. to be take: into . 

1.. witness :for tho co::rpl8,fn m:t. tca-t.tfled thc.t 1n his 

opinion tAe rates complained. o~ "llere 'OJlro8.$.Ona.'ble. per :e ez eo:

:pc.red. o:ith rc.:tea 0: otj:,er cotmlodities. "out AO did not ole.'borete ~ 

expl.a..in or compare. eo:lp~ble ratc.~ and.. ~e no eomple.l.n:t of the 

. 
re..t1road.s we.re taken. tu::de.rfeda:ral eo::Xro1 the allro:ld. .zd"tn·!s-

iva J'tU::I.6. 25. 1918. ~t order orought t:o.e 2!- cent rate to. Z eCll:ts 

ond. by this Comcliss:ion.' s Do.eiZi.on !roo 7983 tAo :; cent rs.t~ '''m'i.$' 

brought to ~ ce:c.ts:. ef~eet.tvc .l.ugust 26. ~920. ~s· rate applied 

on all eOllJlllodities gonerall.y. with Il :!ow e:meptiona: - livo stoe:c. 
cemont. lime, ete. ~O:rtly {l.:fter General order No. 2S became 
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,provide: inStead. of a fls.t incroaSe. of 25 ~e:r cent., p()trolo'C: 

oll would be. subjocted to e. fiat !.nerecza o~ ~ cents: .Q.1':91iecl 

uniformJ.y to sJJ. pet:rolotml. oll rates, both state and. in:tcrzta::o, 

throughout tho ll8.tio::l,. Zo.is was done. tll,o Director Gene~ 

, . 
on !,otrolou:ll 'ane. itz l'rodu.e~s, s:ld it was' f'otmd that apprOXi:la.tolJ 

the ~e. aggrego. to r6"'J"enttc would. ~ene to, the cer.t'ic%'3. 'One-er the 

!!aturs.lly, the adjuettJ.ent where o~ ~ cCll:ts "ml.S: ad.de5. to the 

1'Ilt:ro.leU!:l. o-il :rate~ a::ter the :petrole'a:l :ra.tes had ~en e.S't~lisJlod 

'tlJlo.or General Order liO. 2.8. bro~t about both. rcd.:r:.etio%'1.$ ~d. 

~e defondCJ::t !'cr'"J:l.er eon:tond.ed. that the rate of 2Z cent$' 

in. oUect prio.r t.o Gover.bmo:::.t control o.~ rs..tl.:rosds ":las 'tllld.~ low 

and. was a wator-eompolleti rate. mde :l.eee3SS.l7 to. :meet, 'barge' com

petition. 

By t1::is Cotl:l.ise-.i on T 3 De cisio~ No. 8960. 1ls:1 12:. 1921. 

South San Fra:l.¢iseo W~ brought wlthlJi tho ::::Witching l.1mits ~ 

San Frllllcisco- and. the corld..itio::t ~laixl.ed o~ in:. this proeoed,1ng 

was- =ed. of:f'oetive J~ 1l.19ZJ.. When. d.ofe:J:~t publi~od the 

r~tes prescribed and, therefore, the only ~uostion bc~orQ ~e 

Cocn.isS'j.on in this proeee:c..tng i~ tAG ree.soI:.tl.blene ss of tho 9 cen.t 

ord.eI' to ::.a.1ntain. relatio%l:3h.tp3 long e,...!.sting between the verioue 

:pr~UCilJg anrl con...on::: ~ng point:: end. f'c.rthe.::.mora. eonzid.er!ng tho 



D.Z well as decreasao.; tor rnstance, all r8:;03:. on potrolo.''C::.oU 

over 19{- cants in ef:e'ect prior to' Gen.eral Order No. 28 by s.~~~-

, 
~ :po%' eo~ General Order Xc.. 2S :i1orrzo~aJ. 1t.tcrctlse ho.d been 

.... 
~ 

allowed. to re:w..t:l. rn of!'eet and" ~..Jl.e:r • .t:I. view o~ the !act 

that defendant inherited the rate co~l~ed o~ ~ the Uni~d 

Stataz Railroad Sd~rnt~r~~ion ~ ~Aattho adjustment co~lained 

o~ :l:emute.d. fro~ the c.esire o:f t.he gOV'o~ to prescne. ex.tet..tng 

It a~plied to all oil tre!~ic ~ougho~ the 

t~e ra1lr~awere operate~ by the gove~ nZ ~ ~ar ~o:rg¢ney 

mea.....~e., and. no evidence was G~6r6d. ind.ieatIllg that compla Tne.:rit .' 

U.::.o.er a.ll 0:: ,these eirc"CJ:l3tsnoe:;t, ! 'belleve: that repu-

~tr.o~ ::::b.ould. 'be d.enied. and the eo~lel:rt dismrescd. 

~- 0'::"""', -..... ' 



~roeeed1ng. ~oula be end the ~e i~ ~ereby di~scd. 

~o ~orogoing o~inlon ~ order ere ~ereby sp~rcved 

:Os-ted a.t. Se.n. ::s"rene.teeo. Cc.l~o:t::r:.!.a~ ~~ 
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