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In the Matter o2 the Awmvlication of
WESTERR STATES GAS AND EZIICTRIC COMRANY,
a cor'oora.tion, fLor an order au‘taorizmg o :
the issue of first and refuniing mort- ~ Avplication No. 7604
'ga.ge 5 por cont. bonds of tho per valwe
o... $195,000.00 e.n& ‘10-yoeaxr 6 mer cexnt.
t0s of the par veluwe oFf $836 000.00.

Crickering & G-regory, by Allen L. Chiclferi::g,
Tor epplicant.

VARTIN, Commissiozer.
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WESTERD STATES GAS AND ZIECIIC comw 4SXe POr-
missfon to 1seue and Sell $195,000.00 of 1%t first and refunding
mortgage S por cont. bonds dee sune I, 1943., and 5:3836',000.00 oZ
6 per cenv. notes due February 1, 1927, for %the vursose of 2irancing
expendituros oOn capitel accomnts o toe Londz and noves are
callable. xxriox 1o miurity. . |

By Decigion Xo. 10118, dated Fedruary 22, 1922, tre
Railroed Commission autuorizeld sapplicamt, subdject to Yhe conds t;ons
of the decision, to iss ue ané 2011 $5,000,000.00 02 6 mer conta
25~708r bondc Lor ‘tne nurpoee o Zineneing the cozndtrucilon of a pew
_ hydz-oolectric ;oowe;-. plant. It 42 estimated that “the (:-ost o:'."thev
plant will approxr.mately eomal the mrocoeds realized from fthe‘,saie '
tne bopds amd trat mome of tzo rrocesds obtained :‘rbm".:he sele of 4ze
bonde will be s,vailab‘.‘.e to pay the cost of additions erd betitormonte

to Lte plar.‘as' and systems during the porﬁb& that tre ‘hydr'oolectrﬁ.c' '

plant is being constructed. It ig for the yuxrpose of providivg
| . ‘




80l with fuxds with wahich 0 pay the cost of zuch 24ditions axd
bettorments and ‘rofu.nd ‘iﬁdebtednesé, thav annlicant now aske ner-
mission to icsu.e first and refunding mortzege bondz and 6 per cent.
notes. _

The mortgoge s'ecng the vaymeant of amvlicant¥s first

and refunding bonés provides in goseral that the tmstée inay certizy
additional vond's only if and ﬁhen tho net osrninge 6£ tho company Zoxr
8 poriod of welve 2ontas ending not more vamn 12’:7 days wior to
the date of an epolication -”or cortification of bonds .‘.b.a.ll kavs beoex
equal to 2t least twice tro .m'!:ez-eav charges on all of the couyeny*s
bonded indebtedrness vogetrer with the interest chargez o3 The bord s
whick +he trustee is requested <o cortify.

| Tro sgrocoment uxder wkick appiicent 283 beon iszsuing ite
6 por cont. notes prohibits tae trustoe Zrom certifying eny of tre
z:oteb umleos vhe zet earanings of thre company after mld.nu cortain
o.oauc ion° sneciﬁed in Sac mee:nent szell for s poriod of twelvw
consecutive montas .eneu.ng not more than sixty days prior to the LD
vlication 2or certification of t:ze motes, have been equsl to at lLeast
three times the azrusl interest cherges oz all of the notes outst ‘
ding, togother with the LZuterest chargec om the notes whick the trus-
tee i3 agsked to cer‘tiﬁr exd on the company*s interest bvearing float-
ing de%t. The agreement Lurtlor provides. that IL tho procooda ol axy
of the no"es, the sutnentication of wilch Ls 3ougit, are o e used to
ray 022 any wndexrlying bonda, gecured irdevtedness, ...J.oe:"ing indeb‘ted-
ness or othor obligations o2 a'o'olicant, tmn such mderlying bo::ds,. se~ -
cured indebtedresc, fioa.ti'ng zrdebtedzess or other obliga.ione' to be 8o

veid shell 1ot .be considored as outstanding ir the celculations used a8

& basis for the suthentication and delivery ¢ the notes under the

-agrecment.
In view of the restrictlfons imposed by the 2irst anl refun-
ding :nortgago and the agreement relatirg to tre issue of notes, it

18 belleved by applicext’s officers that umnless the notes end bonde
covered in <nis application are coritified before vhe ¥5,000,000.00 of




- bondz are sold trat applicant w41l be hendicapped tiroughout tne
romainder of tkis year in finencing the cozt of its sAdltions asd
betterments. IY is to avoid cuck a situatioz that this applica-
' tion hat been Liled. if zrantoed, aziplica.n't: will Zoxthwith ask
‘alie Srustees under the firs".: and refunding mortgage éﬁd wdoxr tho
note agreemont %o cerf;fy or suthenticate the $195,000.00 of donls
and tze $836,000.00 of notes.

In 4the egroemost under waick the compeny has iscued and
Promeses O iscue Lt 6 per cont notes, it covenants that it will
not mor‘tgage, ‘pledge or otherwice encumber any o2 its proverty, -
real porzonal or mixed,- wnleaz and watil it @aall by mortgegze or
deed of trust secure the carrying ouwt of the te:mé o2 tre agreement
2pd 4he psyment of tie principel and ipterest of the xotes iscued
and iscsuable mnder the agreément ogually and rataebly with tke boxnls,
notes or other obiigations secﬁre& by suck mortgage or deed of
~ vrust. It, therofore, 'a.'ppes.rs that througk the execution of a new
nortzegze, the 6 por cent. rotes heretofore Iscued, ond zow proposed
" to e izsued, will conmstitute & direct lien on the vcom.'pa.ny’_s gov of T
. pexrties.. | ’

Applicant ks *o.ugiz the acquisition o tre propoerviez of
the Americex Xiver Zlectric Compeny has become liable Zor tho yay-
ﬁzent 02 the Americen Rivexr Zlectiric Coxrpan:;r bonds. There a.re. now
£207,000.00 o2 4hoze bozds oubstanding iv ke hands of the pablic.
They bear interest st the »ate of 5 per cezt. por ammum and natere on
July 1, 1933, but are callsble 8t 107-1/2 and accrued interest oz
any interést vayment date prior 40 their matuxity.  Tie redempii '
of %*heso bonds has beon :ﬁa.do-a c'on&ition precedont 4o tho roleasoe oF
property £rom the liem of applicent’s 2irst and refunding morigage, - -
wrich rolesse i3 necessary to the financing oF ,'thb- pew power nlant.

To redeom the $207,000.00 of Ameorican Rivoer Zlecctiric Coxpany 'bdnds,

epplicant asks vermizsion to Lszue $207,000.00 of Lte & per cent

notes.




Applicant reports that to Jazuwary 31, 1922, it exmenied
Zor pdditions and betlterments the sum of $274,754.82, whick hés not
heen obtalned Irom the sale of stock, bords or nd'::es, +the imsue o2
which was gutzorized by the Rsilroad Commission. .To fiﬁgaée'tbeae
expenditures, apnlicant propoées To is3ue ana‘séll at not less thaﬁ
91 per cent. of treir face valne and accrued imterest 3301,000;00 oz
its & per cent. notes. | - |

Applicant estimates (Zxaidit "B™) that dwring the year

ondizg Februsry 1, 1923, it wAll nave o oxpend for thé acquisition

oL property and the cdnstiuction of additiors dnd bettermonté, the
sz o2 5961,200. Applican®t intendz to uce e »roceeds realized
Trom the ssle of its ﬁoﬁes and bonds to pay the cost of seccuirizg smd
comstructing - . properiles listed im its Exaibit "B.  The use of
the proceeds for These purposes will be covered by’a‘sugplemental
order o orders in this roceeding.

It appesrs vrat applicant has extered into no édntract or
agreomext covToring vhe séle of the rovos or bonds. o Comxigzion
ie agkel o mako an order suvkorizing +ho 3sale of the notes at no%
lesz than 91 ver cembt. 02 ~acir face velue and occrued izserest amd
thoe bon&s at not locs vhan 83 oY copv. of trelir foco value armk ac-
crued interost. Avplicant, nowover, QooeT not urge the Commission
to Cotormine ot ihis time tho mdnimum wrice of all the rotes and
boxds. It doec reomest +4ne Commiesion 1o poxzit 4t 10 sell at pot les2
then 91 vor cent. of thci: 2ace value and'accfued-interest $301,000.00
of notes metting 3273;910;QO, 8z amownt arprozdmetely equal to apnli-
cant’s construction expeﬁditures uwy Yo Jamuary 31, l92Z, againsf‘which
it ros fzsued no stock, boxudz oxr notes under orlers of this Commiasion.
Consideration haz deexn givén to anplicant™s reguest and I have roached
the conclusion that the Commission szould fix tholhinimnm'prico’o:
£297,000.00 of t2o notos at 92-1/2 por cemt. of tieir face value and
ascerued interest, netiing at 1east-$2?4;725500.

- -




I horewith submit the folloming form of Order.

0 2 L T R

WESTERN STATES GAS ADD ELZCTRIC COMPANY hevizg epplied to
tzo Rellrosd Comxission foxr pormission 4o Lissue §836,000.00 of 6 per
cont. notes and $195,000.00 of 5 gor cezt. bomds, & public hearins hav-
ing becr 1oll and tho Co::.;:niéé:ion being of 4ho cpi_nlion_tha.t the momey,
proporty or labor to be »rocurod 6r mid Zor by such is&me. {8 reazons~
vly recuired by eprlicany emd 4hat the empondiitres Lerein £uwtnorized
are not in wholo'c;:- iz yart ‘reasonably chargeaole 0 oporsting exponzes
oxr V0 ircomxe |

IT IS ZEFEBEY QXDEZED, +thet VESDER STUDES GAS AXD XLIZCUZEIC

COM2AEY bo, and 4Lt is hereby, suthorized t issue no-':_ezc'eoding

£8%6,000.00 02 £%s & mer cent. nmotes dme Tebruary 1, 1927, and 1oY ox-
cooding §$195,000.00 of itz £irat and refuniing morizazo 5 por c’énﬁ.
bonda due Juze 1, 194l. ) .
The autnority hexrein granved is,sﬁbjec'cr to tz2o Zollowing
conditions: | |
1.--0f %26 notes herein suthorized o be isswed, applicezt may Soll
not’ excooding $297,000.00 at not less taan 92-.1/2 per cent.
02 thefr face Telue and sccrued interest exa uge e proceeds
to ZZnance in pert the consiruetion expenditures reporsed iz
this explication, and tarougsh suchlfina.ncing ay cﬁ.mm ih-,
debtedness or reimburse Lts treasury. | ’
remaindor of tho notes and the bonds herein gathorized %o be
fesued shell met be 201d by applicent, or othorwise A4cposed.
of in' é.ny'manéf, except as hero‘a.-:.":er awthorized by the Rail-
road Commissiozi in 8 sunnlemencal oxdor or aders.
G.--Hostern States Ges ard Zlectric Cozpery chall koep suckh record
of the fsmae awd sale of ke motes and bozds Eerdin sutr.orized

2nd of the disposition of tze rroceeds 25 will ensble 4t o
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24lo on or before tze 25tk doy of escr monin a verilied
report ac rec;u.ired by the Reg.uoad Commizsion®s Genexral
Order Ko. 24, which order 4% 30 Zer as applica.'bie 43 made
o pert-of vxis Oz‘der.

4.==Tro suthoxity horein ganved will ot become ef;.oc"ive wavii appli-
cent has neid the Loe mroscribed by Section 57 of tho 2ub-

fe TUthlities Let, wrich fee amounts to ,._,015.50. :

5.-=The authority nerein gremted will omply only Lo such notes a:nd

ené bonds as may dbe issuved, 351& axd dolivered oxr o

before December 31, 2922.

The fore oing Opizion apmd Order ere aexreby approved
and. o*ﬁered "’:."ec’. as I:e Opinion end Ordoxr of the 2l lroad COmmission
02 the S“.:a.te of Cali_orma..

Fac

"‘a..ed 2% San Trancisco, California, tzis 7

day of llaxch, 1922. |
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