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DeoiSion r~. to l~· 1- • 

. BEFC?..ETEZ P.i''':''.I...~OA.D cmm'ijSSIC~ 0'1 
~E S~~. 0]' C~IPOR1Ul.. 

* * * 
In the MA~r o!the A~l1ca~ioD o~ ) 
WES~?~ S~1a.~S GAS JUID :E:::':::C~?.!C coU?ay,) 
a. oOl":poration, for s:l .order aut1lorizillg ) 
the issue of first 8.!ld r:e~d.i!lg :r:o·rt- ) 
g8.S~ 5':per 061!1t. "coZlds of tho 1=6::'- value ) 
ot :a;195,OOO.OO end "lO-year 0, per cent. ) 
notes O'! "~he pa.r ve.lue of $836,000.00. ) 

. 
l"'~~, c.ommissioIio,r. 

O:?!~IOn 

Application N.o. 7604-

7l.ES':Z~ S~~S· G!S !..ND ~~~?IC CO~y aS~8 por

mis~on to iss~o a~e sell $195.000..00 ot i~e ~irst aDd ~etunding 

mortgage 5 per cent. b<>nds d.ue. June l~ 19"1, aJ:!e. $S3&~OOO .. OO o! 

Q per co:ct. Ilotee d.ue ?ebruary l~ 1927? for the ~oS() of !iIl~eiDg 

oxpe:odi turG~ on oapi tal a.ecount. 

~ilroad COmmiSSiOll 8.ut1::.orizoc:. a;pplica.:'lt, Sttojoct to tbe eond!.t1.oZlC 

of t~e decision, to iesue and eell ~,OOO,OOC.OO o! 6 ~er cont. 

25-70ar bODdz'!or the l'u-""'l'ose 0::: ~iIle.:lc1:cg the C o!lztruetio:l of a tiew 

hydroolectric powe~pl8.Zl~. It is eetimted 'tb.a.t tho cost o~' tho 

'bonds will bo s:'7ailll"ole to. r;a:r tho cost of MO.:!. -:iOllS elld .be-:to:mOl1tS 

to i te l'lc.z:ts aDd systems' d.U%'1~e; the period t!la.t. thohydroolectnc 
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1 tsol'! 'With :=u::ds v;1 til w:c.ich to 'Pay t1:e coet 0-: Slcb. Mdi tiol:J$ SJ:d 

bettormerJts a:od rGtuxl6::ttIaebtad:ass, t:b.a. t $.!,~licaJlt 110." asks 1'6r-

mission to iszuo ~irgt a~d. re~UDdi~g ~rtoage bone: ~d 6 per cent-

notes .. 

~ mortgo.ge eeeur1.I:g the ~a.yment of a!,:!?lic8.llt t s tirst 

a.:ad ref'o.na,1Ilg bo~~e FOVides in ge.ner£lJ. tha.t tae tru3~e my oert~7 

a.ddi t1021e.l bOM'S only if a.:ld "r.hon tho net es.rn1nge of tho CO~:l:V !or 

a :96riod. 0:: tw~lve :lOnt'1:.s ODdiDS Dot :ore tilsn S1Xtj daj'S :pr~Ol:' to 

the da.ta o~ a%l a.:!?:9lica.tio%l 'tor certi!1catioD O'! boDda sb.a.l~ hs.~ Doell 

eqUAl to at least twice tho i:otorest charges OD all of the OO~~:07'e 

bO:ldoC: ine.·ebtedIloss toge.t::c.er v:it:c. too' intero~t charges 0::1 ~l:e bo%lds 
, 

uJ:.ieJ:. ~he tnsteo is requezted '";0 e ert~y. 

:cotes UIlle3s the :cet (Hu'lli:ogZ. 0-: t::c.e co~.ny n.f'ter lrCJd'.~ eortai.::l 

~eQuctio:cz 3~ecified 1nt~c ~eo~e%lt shell ~or a. ~r1od of twelvG. 

OODseeu't:i.ve months e.oe:c.g IlOt more t~ sixty daya J.:):t',1or to the &!)-

1'11Ca..tiOD :!or certi~ica.tioll of t:c& notes,. have been e qusJ. to at lea.st. 

three times the am::c.a.l iDterest ells.rscs OIl all O'! the Jlotes outst&:l

di:lg, togother with t::ae intoros-: charges OIl t1:.e notes whioh tJ:o tra.s

te~ is Soaked to. certify a:lcl OIl tJ:.e com:ps.:ayT s 1Ilterest 'bes.r.s.Ilgf108..'t-

ing debt.... ~.tlO t.l.ereemel'lt f'~J:.or FO-v:1d.oe. tha.t 1:: tho procoods 0-: '1J.1J:;f 

0'2 tile ;cotes .. tho a.ut~entica.~on of w'bich is 20t1g~t. are to. be used· 1;0 

PfJ.y C1!f aIlY' Utlderly1llg bonds.,. secured. illdeotedllaS&,. !lo&tiDg 1!ldebted

:less. or othor O'bl:igations of app11es.Dt,. t~n St:.eh Ulldorly1Dg. bo:ld3,. sc-:, 

cured illdebtedoose .. noa.t~Dg i:odeotedllese. or other obliga:t1otJs to- 1» so 

:9S-id shall not. be cOIlzidered.. as outsta:JdiDg ill tho celeuls:ti.ons used 80S 

a. bacis ~or the authezrtieati.on tmd... ae~1very o! the noto~ U%lderth& 

a.greemellt .. 

In View o~ the restrictions ~?osed by 1?b.e . ~irs.t $.:1~ re~un
diDg ~ortgaoe aDd the agreement relat1ng to tAo issue of notes. it 

is believed by a~~11e~=t7s of~ieers t~t ~le$s ~o notes an~. bODde 

cO"7ered. in t!lis s,pplics.t:i.oD are corti~iee before the 05.:000 .. 000.00 c4 
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bO:lda are soldtl:a.t .. B.:pI>lic8.l'lt 7.'i II "00 ~%ldiea::n~Gd t:bro~out tile 

rOmainder ~ thi.$ yoa:: in !1:rJ.43.%l¢il::g t~ CO$t ~ its sddi tiO:l3 8.l:d 

botter.nents .. It is to a.void z~h a, situs.t:Lo::: tMt tbis applies.-

tiOD h~ baeD !ilod. 

the trustees UDder :the first s.IId rettwd1%1g ::nortgD.ge 8:ld 'tU:ldol" t:o.o 

note agreemorrt to certify or a.u.the%ltica::e the $195·,.000.00 O'! bonds 

~%ld tAG ~8ZS,000.OO of notes. 

In the e.grO<6lmE>llt· under 71a.ie1::. tho eompCJly ht.i3 1s1:UOe. I.l.:ld 

pro!)Osee to is:3uO its. 6 :per cont %lo'tee, it COVel:laJlt3 tha.t it will . , 

Dot mortgage,. ~led~ or otherwise eDcuober~y o~ its pr~ert~~ -

real porso.tlo.l or mixed,- 'tUlless $.Zld until it 2ho.ll bl" mortge.ge or 

deed o~ trust sOC'Cre tile earry1:lg out ~ the te=tlS O'! the . agreement 

all d issuable OWlder the a.greement equally a.:ld rata.bly 'Wi t.h the boDds,. 

notes or other ob;!.1ga.tiollS secured by 8'UCh tlOrtgoge or deed of 

trust. 

mortgage, tile 6 per cent. notes heretofore issued, alld !lOW ;pro·posed 

to be issued, ,will CO%lsti tute a d.irect lie%l on thoCOzrrss%l~f,S :9%'0-

perties-.. . 

the J:..merican ?ivar ~leet:r:ie CompEJ.:IY hD.s become liable ~or tilo 1iA'Y-

~207 pOOO .00 O'! those 'Collde OUt3ta.:l~:cg ill t:!:.e bands o! the l'tLblic. 

~ey 'bear interest s.t the ra.te of 5 per ·ce:t. POl' a:cnum' S%ld. :l8o"tU&'" 'OD 

1uly 1, 1933. but are ea.lleble at 107-1/2 Slld ae~ed illterest on 

a:cy 1:cterest paYI=lont date ,rior to their !:1S.tun ty-. 

o~ theso bonds. has boO%! mde s. eO:lditio:c :p!"ceedo:rt to tbD roles-eo of 

,roporty from the lion o~ s.~~liesntte first and retunding mortgage~ 

w~eA release is Decezsary to t~e ~1%laDc1ng Of .tho ~cw power ,~t. 

~o redeem tho ~207 ,000.00 of Amorican Bivor.Zlcctric CO:n)?£LXlY' bo%ldsp 

applice.:ot askS :Pe~3Sio%l to- ;'S3ua ?20"l.000.()0 of its 6- per cent 

notes. 
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A!,;plie8:l t :reports t:ba. ~ to Ja::ua.ry 31. 1922, it. e~%ded 

~or addit:tol'.ls 3.lld 'be"t'te:r:nents the 3ttll of *Z'l4. 'ZM.82" ':1h1ch lls.s not 

been o.btui.rJed :f':rom tlw sale o! 2toc~, bo,Dds or no-:ez. the issue O'! 

w:c.;ch was aut!':.orized by the ~lroad. CommissiotJ. ,~o finance tl:1e~ 

e~Dditures, s~~lioaDt pro,oeee to issue an' sel~ at not les3 than 

91 :per cent. 00£ their face 'Value s.nd s.cc:ro.ed iZl"terest ~Ol,OOO.OO o~ 

its 6 ,er cen~. Dotes. 

A:!?plicant estir:::a.tee (Z:th1oit ~,,) the.t du:-L:!g the year 

o.oditlg 1'ebruary 1, 1923,. it, will lla.ve to. oxpeDQ. ~O%' the a.oq,uiSi t10:l 

of ;pro~rty $.Dd the C ollstr.;.ction 0'£ ad.di ti,ot:e aIle. 'bettol'1llOnts, t:bc 

sum o! :~961,ZOO. 

c02lst=ueting 

the proceeds for these ~urposes Will be covered "oy~ eup~le~ontsl 

orc.&r or orders in tllis prooee:d1~. 

It appears t:c.at al'p11ca..nt llae e:ctered illtO :00 cO:ltrs.et or 
z.:o Com::liaZion 

i6 a.sked to n:3ko all order a-a.-;"c.or17.1.!Jg ~ho ssJ.e of tAG, .tIotee at not 

less thaJ:l 91 per ceut. o:! ~hcir ~soe vs.lue a.na. a.ccr.led 1:~erest and 

th~ 'boM e ao: %lot loes ths.n 83 !'Or oe.tlt. 0-: t~e1r f'eoe valuG a.Xld s.e-

bo:cds. It Cioes request tile c.ommie3ion to J?e::mit it to sell at l'.lo~ less 

than 91 3)OX' oent. (l[ thei:r- ~a.oe value a.M s.ee:oued, interest ~SOl.OOO.OO 

of' noto.s nett.1Xlg ~273, 910.00" 8.l:I amcu:ct ~ppro~mtel,. e~'!lal ~o a:p,ll-, 

Ctl.%lt F Z OOZlstra.c tion Gx:te!le.itures u~ to January 31. :1.922. 8.t>-aillst w:a1eh 

it has iezued no stook~ bo:~~ or notee ~der order~ ot t~s Commission. 

CO~$idcratio!l has bec~ ~ven to appliO~!ltt3 rGq~es~ aD~ I have reached 

the eo,:oolusioD 'ths. t the Com::tS$1.01'.1 s:o.ould fix tho !tini:::wn ~rie:o o:e 

$297,000.00, O'! t1:.e I1Gtos a.t 92-1/Z per oc~t. o~ thair :f'a.ee "1alue aDd 

". s.eencd i.:ltereet ~ D'et.t1,!lg s:: les.s:t$274" 125.00. 
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I herem-tb submit the fol'-<ming tor.:. o"! Order. 

o '!) ... 

WES~P.J S~ASS GAS ~1j) "Frr.C'.c,:?.!C CO!:.:2Al!Y !::.a.villg e.:p:!?lled to

t1:e ?..a.ilro~d. COr:m::iSeiOD 'tor !'G~3Zio:c to issue: $836,.000.00 o! 6 per 

cent. notes .:iI.nd $195,000.00 o! 5 ~r ce~'t. bonde, e. pu'Olic hea.riDe; ~

iDS oec:c ~ol' a:cd tho Co~s2io:c bei:cg o~ ~Do OpiDio~ t~t t~ ~~e~. 

pro!)O rty or labor to be l'rocured or !)9.id '!or by such issue is rea.zons.-
bly req,uired 'by e.:p,Uc a.:lt end. "tbat t::.e ex:PQ!le.i~Ul'eg :b.erei%l e.tt:t".a..or".l.Zed 

arc not i%1 wllo1o' 0:- i:: part. reaso!l3cly ehs.rg6aolo ~ o:;>orat:t!lg oxponzez 

or to iIlCOItG; 

c.o~ay be, atJd it i3 !lareoy, Sout1lor-izee. to, is$Uo no't exeoodiDe 

$8Z6,.000.OO o'! its 0 :per ee:lt .. %lotos due ?ebrua.ry 1,. 192.7,. and. not 07.-

'" COc-d:tIlg ~195, 000'.00 of 1 tz first a.:ld retUlld1Dg :aor:gago 5 ,or cent. 

bODda du& ~~O l, 1~1. 

~e a.u~Aority 1lor-Gi:C gran-:ed. is. subject to t:1:.o to llov:i~ 

cO.::ldi tions: 

l.--O:e t1le notes 'herein a.,,;tb.ori.~od to "0& 1ssued,. a.pplic.w:r: I:lay 30~ 

not; e:r.ceodi%Jg $2,97;000 .. 00 at Dot less t:a.an 92-1/2 ':per cen't. 

issued shall. no,t be zo.ld 'by appl1Cwl':," or othor711SG d1r::pooed. 

o! in': an:y ::a:1::;0:%:,. exee~t as. herca.!ter ~hor:tzed by ~bct Rail-

roa.d CommisSion :tIl 13. eu."-,,J,eme:r:al ordor or ad.ors. -. . . 

t::.Ild of 'tho die,031 tiOD o! the proceeds. SoS '0111 enable it to 
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fila on or bei'orc t:llc- 25th do.y of escj:, :IlOllth ~ v&n!1od 

report as re<;.t'tired b,y the Rei lroad Corm:n133i0tl y 3 Gan eral. 

Ord.er ~o .. 24, ~nhich order ill so :e.r as sppllca."ole is mde 

a. ps.rt' or t bis Order ... 

".--~ s,u":::c.ori ty horeiXl gra.%l-:ed will %lot beeo::o eftoe~1vo ">Oti:' 6.;ppli

ea.:lt hae Jisid the ='ee :9roscri'bod. by Seetioll S7 of t::.o ?::.b

lic 'D'ti.lities .b.et" w::a.1chfee a.mOtults to ;;'1.,Ol5.S0. 

5.--Z'!:.e e:a,t'l:!on ty herein era: te d. willt..!J:91y oLly 01';0 sue:!l :aotes aJl~ 

e~d bonds as ~y 'bo ~ss~ed. sold a~a do~vered O~ or 

before December 31, 1922 ... 

~Ae foregoing Opi%liO~ a~ Order ere ~erabY' ~,proved 

e.J:ld Qr:-derad. fiJ.ed 0.3 t1:o Opi:.ioXl &let Order o:!' t70.e ':'.£i lroa.d COm::n.SSiOD 

ot t:oo Sto.te of Csl.i!orDi£J.. 

:Dated at SQl:l ::!l:a:Jci seo .. CaLifo:r.oia. t:cis _....,jZt-...;._~ __ _ 
day of March" 1922,. 

~'c 


