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In the Matter 02 the Ap'plica‘tiozi o
U DOZADO WATER COMPAXRY, &2 corpora~

)
y
tion, 2nd EL DORADO WATER CORPORATION,) Application Number 7571.
& corporation, for san order suthoriz- ) .

ing the transfer of ell yproperties. )

Greene and Sinclair,
by B. D. K. Greene, for A'oplica.ut.

BY THE COMMISSION:

CPINTON

- The Railroced Comission is a.,ked. to meke an ord.er
authorizing Z1 Dorado Water Compa.ny to transfer all o:t ita Proper-
ties to the =1 Do:r:a.do Water Corporstion pursuant to the _terms of

tre sgreoment filed im this proceeding axd r_éi'ked"npplicants!' .
"Exhibit BT and aﬁ'thorizing =1 Domd.c; Water Corporation to fssue
in payment for sueh pro;aer‘c:!..es $75,000.00 o commen stock and to
sseume all the indebtedness and coligations of tae Zi Dorado
~ Water Company. | |

A hearing wns hed on tzis application before Dxam~
1nor Sattorvhite in San Francieco on Mrcn late

poss Dora.do Water Company wasg organized 1n April 1919.
By Decision Numbexr 6435 dated June 25, 1919 (Volume 16, Op...nions
ené Oragrs of the Railroad Co_mmission of Californis, Page 944)
the Railroad Commission, _einone; other things, authorized 21 Dore~

4o Water Company %o isgume $25,000.00 of first merigage 6% bords




- in péyment for prczpérties purchased from Western States Gas and
‘Electric Coumpany. At tke time of the hearing the reproduction
cost new~ cf ‘ché properties was reported at $139,3632.00 and the
then preszent ‘valué‘ at $129,"721.00. ‘Since theﬁ, tze E1 Dorado
Vater Company has expended certain smownts Lor additione and dot-
terments’. In Anplication Furber 7515,a rate proceeding now
verding vefore tne Commisvion. the company introduced an exhibvit
in which it reports toe repreduc .,:Lon cost new o< its properties
calcu.lated. on & pre-war price vasis at £24%,658.,00 sni the roORTO-
duction ccat new, less depreciation, at $134,957.00. Ac of De-
cember 3L, 1921, Z1 Doredo Water Company kad $8,5C>0.00 of stock
and $38,000.00 0f interest bearing bonds outetanding. Ite cur-
rent indebtedness ac o2 _thé:t date i reported at $15,010.55. De-
ducting the totel indebtedness from the reporied reproduction
cost new, less depreciation, leaves a dalence of £83, 946 .45

All of tke company's cutstanding stock except sha;-ea nec-
essary to qualify directors is owned by the T1 Dorado Water Tsers
Assoc:;ation. |

EL Dorado Weter Corporation wes orgenized in February,l1922,
and hag en authorizel stock issne of $200,000.00 divided iato
2,000 shares of "'100 each.

Tae testinony in this proceodi.ng shovrs that 1t is necessary
for the compaxy to provide..an sdditiomsl water supply. It 18 be-

lieved tast such a2 gupply can be obteined by the conétmcti‘.on of
& dam and reservoir at an eostimated cost of £125,000.00. It is
tho intemtion of ‘the. EL Dorado Water’ Corporation to hereafter file
an appli.cé.tion for permission to issue vonds, to fimaunce the con-
struction o the dam and reservoir. The transfer of the Proper=-
ties and 1ssme of stock is 2 preliminary step o the isgue of
bonds. If the Commission suthorlizes the trensfer of the proper-
ties and %he issue of stock(‘ tae EL Dorado Water Company will be
disincorpomtea and the stock issmed in payment Lor its proporties

will be held by the zL Domd.o Water Users Associstion in me same o-s
& t-dc




mexner s that assceistion now i:.clds the stock of the Z1 Dorsdo
Water Company.

The rocoxd shows thet the transfer of these properties -
and tre isaume of stoek in no way will result ir e change in the
menagement or operation ol the wrorerties. Tre only reaéon fLor
the trancfer of the proverties is the beliel thaet it will enable
the company o more réa.dily sell ite bonds and secure a better

vrice for such bonds.

- Lpplication having been f£4{led ﬁ‘th toe Commission for per-
mission to transfer properties and issue stock, a pudblic hearing
having been neld, and tre Coxmisesion being of the opinion that this -
applicetion chould be granted subject to thae conditions of this
ordor.

IT IS EEREBY ORDERED that EL Dorsdo Water Company be, and
1t is kereby, cuthorized to trensfer to tke ZL Dorade Weter Corpo-
retion all of 1ts proverties pursusnt to tho sexms. of the agrecyent
f1led in tais proceeding marked "Applicexts! Exhibit B".  Z1 Dore~
éo Weter Corporetion £z hereby amthorized %o purchice said propers
tles stbfect to the terms of said sgreement and to Lssue iz pay-
rent for the iﬁroperties. $f5,000.00 o2 its cotmon stock e_md sssune
the payment of 8ll mdebtedness and the performance of all other
coligations ¢Zf the EL Dorado Weter Compa.ny.

The autherity heroin gronted ies subject to furtrer condi-

-
"o PR

- tioms as follows:- , 3 o
lecccsoThe consideration for which the properties are ereir
anthorized to be transferred, 3kall mot be urged be-

fore this Commission ss & £inding of tae value of the °

provertlies Lor any purpose other then the transfer

nerein vermitted.




Within 20 daye efter the transfer of the properties,
Z1 Dorado Vater Corporation shall notify the Come
mission cZ the exmct date on whick 1t has tgken
poszec3ion of the proverties and of the date on
which it kas secured title to the proverties,

Within 230 days efter its execution =1 Dorado Tater
Corporation £hall f£ile with the‘Commisaioh a cer-
tified copy of tre deeld under which it secures
'and_ nolds title +o tho propverties herein suthor-
ized to bé transferred.

- 21 Dorsdo Water Corporation shall keepvsuch rocord
oX vthe issue and sale of %he stock herein author-
1ze4 and of the di°position of the proceeds s
will ensble it to ©ile on or befb*e the 25ta day
oL each montn a verified renort as reauired by
the Rallroad Commission's Gozeral Order No.v24;
walch order in so Zar 22 applicadle, is maede &
part of this order. '

The aufhority Lerein granted will apply oxly to such
properties as may‘fé trancferred smd to such stock
as msy be iscued and delivered on or beforé Jaae 30,
1922. |

| . . 3 W
DATED at San Franmcisco, Californis, this Z/ day of
March, 1922,

a%q//,rw

C/mmis°ioners.




