
. :;)ecieion ~o ~ /.. () it, 7 

In tho Me. tter o~ 'the A'P:P:l.1cation o~ ) 
:E:L DO?.ADO WATER cOteA.J.W. 8. corpora.- ) 
ti0Xl •.. end EL lX>RAI..'O WATER COR?ORA.TIO.N.) 
a corpore.tion.. for .an order s.uthoriz- ) 
ing the transfer of all properties. ) 

A~p1ieat1on Number 7571. 

Groene and Sinclair p 

by B. :D. M. Greene.! for App1iesnt. 

'BY Th3 COUMISSIOE': --
OPINION' 

ZAe. Ra.:Uro8d. CoCl1s81on is asked to mskean order 

author1z1ng El ]orado Water Comp~. to transfer all ,of its proper­

ties to the 31 Dorad.o Water CO%'poration pursuaz:..t to the terms of 

t1:.~ s,greement filed in this proceed:!..l'lg s:c.d :.s.rkod"App~1ee.:l.t$!· . 

~!Exh1bit :8'" and a.uthor1z1ng :E:l :Dorado Ws.ter Corporation to issue 
. . 

in p~yment for such properties $75.000.00 of common stock and to 

s.zeUIne· all the ind.ebtedness and obligations of tAe :zl !>Orado 

Water Com't)a.n,.. 
. -, 

A he:J.r1ng w~"s had. on t:i:l.1s a.pplies.t1on before Exam-

iner ~ttorwh1te in S~ Frane1eeo on.M8reh lst. 
-n Dorado . Water Comps.:c.,. W8S org8%l.1zed in Apr11".~919. 

By Decision Nttmber 6435 dated. J'One. 25, 1919 (Vo1-mne 1&, Opinions 

snd Orders of the Ra.ilroad. Commission of CsJ.ifo!'IL1&, 'Page 944' 

the Railroad Commisa1on~ e.mong otiler th1ngs. 8.u1pa0r1zed31 Dora­

do Water Compa.:c.y to 1$eue $25,000.00 of first mertga.ge 6% bond9 

~-



in pe.,-ment for properties purchased from i7estern States Gas and 

Electric Company_ At tb.e time of tile heer1ng the reproduct1on 

cost new of the properties, was reported a.t $l.Z9~363 .. 00 a:tl.d. the· 

then present value at $129~721.00. Since then" the n Dorado 

Vl~ter Com:p~ hs.s expended eer'tain ~ounts for add.itions and 'bot-

terments. ,In Applica.tion' Number 7515p s. rate proceedillg now 

~end~g before ~e Commiseio%lp the compsDY introduced an exhibit 

in which it r~ports the reproduction cost new o~ its :pr~crt1es 

calenlated on'a pro-war price oasis at $243,,658.00 ana t~er&pro-
duction cost new p less depreciat1on~ at $lZ4,,957.00. As of De-

cember 31 .. 1921" 31 Dorado Water COm:PalX1 had $8.500.00 o~ stock 

Its cur-

rent 1lldebtedlleas as of that ~te 13 reported a.t $l3,.OlO.55~ De­

ducttng the total indebtedness from the reported,reproduction 

cost new ~ less depreciation,.', leaves So 'baJ.s.nee 0-£ $83" 946.45. 

All o'f the COmps.nyT S ou tst8.llding, stoekexcept sJ:.ares nee- " 
. 

es$S.X'Y' to <2,ua.li:ey directors is owned b,. the Zl Dorado Water users 

Assoc1ation. 

, 
and ha.s an authorized stock issue 0-: $200,.000.00 divided into-

2.000 shares o~ $100 each .. 

Wlle testimony in tj:j,s proceed.1llg shows that 1't is :c.eeessar,r 

for the comp~ to prov1de:.an add1t10llB.l water supply. It is be­

lieved that such :1. suppl;y can 'be obtained b:.r the eO%7.struet1.0ll o'! 

a ~ and reeervoir at an estimated cost of $125.000.00. It is 

tho 1ntentioXL of 'the, El Dorad.o Water Corpo:rs.t1on to hereatter file 

an s.pp11eat1on for permis310n to issue bonds. to :finance the' eon-

struction of the ~ and reservoir. Tb.o trans!'er o:f the proper-

ties nnd'issue of stock is a prellm1J:1al'7 step to the' 1eeue o:f' 

'bonds. If the COmmission s:a.thor1zes t1le transfer 'of the 'Oro'Oer-... ... 

ties and 'the issue of stock., t1le n l'Orado Water Company will' be 

d.1s1ncorporateda.:c.d the stock issued in ps.:?mont :for its pr~rtie3 

will be held b,. the Zl Dorado Water Users ASSOCiation in' tile same 0'76 
-~ -. 



manner as that aesociation now holds tile ztock of tAe El Dorado 

Water Company. 

T"ne recoro. shows t:a.e.t the transfer ot these properties 

and t:c.e issue of ztoek in no vl8.y will rosul t in e. chango in the 

mr~agemcnt or operation o~ t~o proper~ies. 

tAo tra.nz!er of' tho 'Oro'OCJ:ties is tho belief t::o.a.t it will e!l.S.ble ... ... 

tAe com~sny to more rea~ilY sell its bonds and secure a better 

price tor such bonds. 

o ? DE? 

},,1'1'l1c8::10:o. Aav1ng 'been filed with tAe Co~ssion for per­

mission to transfer ~ropert1es and issue stock •. a public hearing 

having beon Aeld~ and. t:b.o Cc:m:l1es1on being of the op1n1on that 'this 

3;pp11eat10n shcUld "00 granted· zubject to ~e conditions of this 

ordor. 

!~ IS SREBY OPJ)EP3D tha.t El Dorad.o Water Compnn:r be~ and 

it is :b.ereb:r,' a.u thor1zed to transfer to the El DoradO Ws. tor CC:l:'OO-. ... 

retionall of its properties pursuant to tho terms.ot the s.greamen~ 

:!:'1ledin this· proceeding marked "ApplieeJ:.ts' EXbibit :8". 

do Water Corporetion 13 hereby s.uthor1zed to purche.ee said prop~ 

ties subject to the terIll.s of ss.1d egreG!!lent and to issue 121 'Pf.lil-

mont for the properties $75,000.00 of its common stock and as~ 

the l'a.yr.ent of 8.11 1!ldebtedness and the perfo:rms.nee of .all other 

obligations o~ tile El :Dorado Yle.ter CompSll,-. 

T'.o.e a:a. thcr1 ty' heroin gra.::.ted 1e sub j ect to fttrtber eondi-

tiona as follows:-

~ •••••• ~~e cons16eration tor"Wh1cA the properties are heretn . , 

authorized to 'be tra.nsferred~ shsl.1 no t be urged be-
",,' .. , 

fore this COmmission as a. fin~ of the value O~ the . 

properties for 8n7 purpose other than the trsns~er 

here~ p~r=itted. 



2.... Wi thin ZO dD.ye. atter the tre.nsfero! the ;properties .. 

Zl Dorado Tia~er Corporation $~l not1~ the Com­

mie s10n of the exact dB. tc on which it Me ts.ken 

possession of the ;properties 4nd o~ the dato on 

wiUe::a. 1 t ha.s sec'O.:'ed title to tho pro:perties·. 

Z. ••• Wi thin ZO d.o.:vs ~ter 1 te exeetz,tion El Dorado 'Water 

Corporation shell file With the Commiesion a cer­

tified copy of the deed under which it seeures 

and. hold.s title to tho properties herein s.utho::­

ized to be tre.nefened. 

4.... El ~rsdo Water Corporation $~ ke~ such record 

o~ the 1ssue and sale of the stock herein author-

ized and of the disposition of the proceeds a.s 

~ill enable it to file on or before the 25th day 

of each month a verif1ed re~ortp as re~1red bj 

the Railroa.d. CoramiesionT 3 GeneraJ. Order X'o • .24". 

wllch order in so fa.r as :lpp11e8.ble, is ::ado a. 

part of this ord.er. 

5. • • • The au'thori ty herem gran ted will apply only to such 

:properties a.s :lay be transferred and to such stock 

a.s ms.y be issued. a.:nd delivered on or before J'ttC.e .30. 

1922. 

. Z/Vv .DATE!> at S8.ll :FranciSCO. Cali:f'oX'IliS, tl:.1s _ d.a:y o:f' 

UUl.rch,' 1922. 


