Decision No. SO0 [ 7 7 .

EZP0RE TEZ R2AILRCAD COITISSICK OF TET STATE OF CALIFORNIA

In the Matter of the Applicatiox ¢of the
CCNSOLIDATED WATER COMPANY O PCIOXA,

)
) -
& corporatior orgenized tnier the lews ) Application No.6409.
of %o State of California, e3king for )
& hearing in regard % J.ncres.sing rates. )

Hass ard Daarigan, by Walter . EHsse,
for apvlican<t.

e e &Allaxrd, City LAttorney, :Eor the
City of .?omona..

BY TIZ= COLDISSION.

Q2IXIOX

Tkis 1s an application asking for aunthority to incresse
rates Me by COnsoliaé.fed Yater Con:pany of Pomonsa, a pudblic
ntility engaged in the bmsinecs of vsup_'l_olying water £or domes-
tic and irrigation puxposes in Los Axngeles and San Bernardino
Comnties, in and in the vicirity o2 Pomona.

Tre applicstion alleges‘in o2foct that 'in_.orde: to ado~
quately suprly conzumers it 4is ﬁécesaary to build additicnal
roservoirs, new pipe lines, we.lls wld papling ple.nts, and to
inc'o.r sdditional expenditures in connection with the protection

, of 1ts water zupply a:ad rs.g.aua- and that becsuge of incressed .
costs of labor and meterials its operating expense zas grea.tly

increased. Thc Commisgion is therefore ssted to gront & hear-

ing as to its needs and requirements regarding necessary in-
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crozses In rates ‘charged consumers..

A yublic resring in tkis matier was held at ?oinona » before
Examiner Sattorwhite, of wkich 2ll interesteld partiez were noti-
ﬁ.edA apd given an opportuaity to be mresent and %o be heard.

The COnsolidated Tater Compeny was orgenized in 1896, tak-
ing over af taat time the water producing rproverties of lessrs.
Fleming, Becket aud Brady and the properties of o zd;aom City
Tater Vorks, the Citizens Water Company, and the 2omona._r..azid.‘ and

Teter Compeny. Iz 1921 the water cystem owaed by Nemehe Land

Compeny wes acquired ond is now operated &8 a part of applicartrs

proper‘tin , :

Tho Pomona Valley Protective Association, of v(h.ich this 'c.til-‘
ity is & mexmbexr, waes incorporated In 1909 dy varions individnals
and corporatioms for thc prrpose of protecting thoir water rights
by mezns of litigation, anéd by the acquisition of laxnds. Tke
assocliation has slco built & dam ond cha.n:;xels for the diversim
and spreading of water over its property im order to assist in
tho replenisient ‘of the undexrgrovnd 3toraée. Equnsos. incurred _
In tkis work have rosulted in decided imprpvement in wetexr supply
¢conditions throuéhout tho area aflected and this wtility’s pro-
portior of such expense ig & legﬁtimte chargo sgainzst the cost
o2 procuring its water 2upply.

This system consists of collecting tuwumols, having & total
Longtk of 3916 feet, constructed thromgh water bearing lands: |
nine wolle and pumping plents Iin use, two of wkick are in the
sunnels; tvio concreto reservoirs of o combined cupaclty of
1,800,000 gallons; 35,721 feot of tremsmission pipe limes 2rom
& to 20 fnches in Gismeter; 443,385 feet of distribvution pipe.
Idnes fxrom 1 40 14 inckes iz dlametor; ond 4136 services o:t: waich
3415 are metered. The supply derived Zrom the twmmels =ad wellé‘
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{5 gtored in the resexvoirs and from there distriduted to e

consumersz. In addition t0 the Zoregoing Locilitles, there; iz o
firo system in the City of Pomons zaving o total 1e:igth oL
26,655 feot, composed o0f cast Liron and riveted steel pipe rsrg~
ing iz size from & to 12 inches in dlameter. |

Tho present rates c.:'.c.rged by the utility were establicred
by the City of Pomons before iz Commission waz given Jurisdic-
tion ovor suck mattors, eud this is the first .;nstame in waich B
the Commission hos deen ackod to establisk rates for applicant.
Suck othor nprocsedings bofore tho Commission in Whick the wtility
has boen Linvolved Ie.a.ve; conéi etold of applicaticns for aut‘aority
to iscuo rotes or bonds, to soll real estato, and to akequixre &
water Sys‘tem'._‘

‘The yrezent rate tchednle may de brielfed oo Lollows:

MONTELY METER RATES

- 5/8 or 3/4 inch meter, entitling consumer o
600 cubic feet o-" water . « . . .

1 inch meoter, emtitling comsumer to 900
cubic foet oL watex

1% inck meter, .entitlirg consumer o 1050
G&bineeuO*W&uer------.--... 1075

. 2 Inch metex, on itline; consumer to 1200
cubie ieot oL water

Tor a1l weter used between tie abdovo monthly
nixima ané 2500 cubic Leet, por 100
crbic feet. . .

Tor all water uced In excesz of 2300 cubic
- Zoet, per 100 cubic Loet. . . .

Cortain exceptions to tzose xates exiet s .follows:

Southern Pacific and Sglt Iske Railroads:
Pirst 1,500,000 cubic :Eee .por 100 ca;bic i‘t .,.0.06
Oveor 1, 500 000 v T 0.0525

Pomone Velley Ico Compa.::y: . :
?Or 100 C'C:.'b.'LO feet ----- *® s w, e & 2 e = 0006

Poblic Schools . . - . e .. 0.05




A sckodunlo of flat ratez ig slso in effect, raxnging from
$0.75 per month wpward.

At the hearing of this metter Mr. Willle S. Jones, on be-
balf of applicont, and MUr. F. E. Ton Zoogen, one of tho Coummis-
sién’s rydraulic exgineers, presented reports setting 2orih eS-
timates of oriéinal cost of the water systenm, deprecia.ﬁon an~
- nuity, and maintersnce ané opera’cing' expense for 'thé fature. Tre

rosults of these rrecentations are surmarized as f£ollows:

ITtems

-
-
-
-

Willis S.Jonez ».E.Van Eoezen

Physical Propertios | £519,154 489,225
Tands, Rights of Way, etc. 55,245 *
Water Rights | 123,988 *
Working Capitel 10,000 6,000
Going Value 43000 0
Total Bstimated Orfginal Cost  $761,387 $495,525 #

_* Not included in report sub-
mi't:tqd‘.

# Does mot include lenmds, rigkts
oL way or water rights.

Deprociation Annuity 8,661 | 8,383
teintenance and 'Opﬁera‘as.:z.g Zxpenze 65,630 @ 45,756

It sppears that Mr. Jones® estimetes of original cost of the
system, with tize‘ excention 0f "goling velune" and working capitaa.,l'
are based u.,p‘on records of ectual expenditures, also that the 22it
costs uéed. are recsonshle. The testimony indicstes th,a.f'there
kas deen sctually expended for capitel imstallation, mclnding'
roplecements, since the orgsnization of the compeny in 1896, the
eguivelent of at lesst $708,000. It was caown, however, that this
amount does include the cost of certsln replacements and of prop-
exrties whick have eon 4disposed of Dy cale, dut the proper d.ednc;- '
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tion to be mede in ozder tocbtain the actual cost of the used
and useful property &3 it now exists couwld not be determined
from the testimeny submitted wor :‘Z:rom. tro rocorés of tue umtil-
1ty. | | |

Both Mr. Jones a.:l:xd.’ Xw. Vox, Zoezer have calevlated depreo-
cistion sxmuities upon tae sinking fund mothod at & per cent.,
snd ere substantially in accord =23 w0 results. Ca:.-‘é‘:fu.ljcorzsﬁ-‘
eration of the evidence .mdica.tes that $8,500 should be allow—
od Zor this purpoce.

Yeintensnce and operating oxpense for the Lfuture was o3tie
mated by Lr. Jones at $65,630 per year, while Mr. Teu Zoesen
_presenfed an estimate of $45,756 based largely uwpon costs in
1920 with asdfustments Zorx itexns he considei's as propexr deduc-—
tions. It sppears that tke piesid.ent ené goneral menagér apd
secretary of tae p.'cility\d.evote‘ o very 3mell pérticd of thoir
time %o the actusl business of the water system oand Bave mauy
ontside imterests. It 8130 appears that priées df materials and
power have docressod since 1920. .Applica:at_.contoms. hov.rqvér,
that the number 'of congumers has J.é.rgely incressed .and that oX-
tonsive 1itigeticn, Wta & view to the protectian of itz water
righ'r-:s,, will reguire tte expend.’itufé 02 lerger suwms thep in the
pagt. In view of sll the circumstences it 1s believed that az
allowesnce oF $50,000 per yoar will be an ample cllowsnce .:t.’or
neintenance énd. operating expense for the imedia.te"fcme.

Revenres from the sslo of r'rratez'. including Kemaha'ia:;d Con~
peny’s system. have been &s Lollows: |

1919: - v o v v se e e e m e e e o o $77,965
1920- + - o e e e e e e e e e e .. B4,5%

1921 - Jsnuery to July imclusive. . . 47,835
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Results of operation based uwpon the forogoing sllowances fox
vdepreciation én.nuity ané nmelntezmance s=nd oporating expense, snd
| uﬁon 192.6 re;o-enuea would.‘ ve se Zollows: .

Revernes 1920 . . . . . .+ . . . . . 284,59
Expoense: '
- Deprecistion Arvnuity $8,500
Lsintonance =ud Oper-~
ating Expemse. . . . 50,000
Totel ZXDOREC = 2 o « o « « 58,500
Tot Revenues. + + o o . o . $z§,094
Tels ic equivalent to an 8 per cont. return wpon $326,175, or
%163,150 less thsn Mr. Van Hoesen’s eztizate oF o::-igﬁ.ﬁal cost of
payslicel proverties only. It ic therefore opparent 't_hat tae util-
ity 1z entitled _to. an izcresze in xates.

As't’:.is gyetem covers a large é.rea. yortions of which are
vory spa::eely settled, and a2 meny of t}:e streets are traversed
by parallel pive lines instelled by the former compoting water
gyetems now comsolidated into ome, 1%t 1c apparont that & rate
sufficlently high to give s full return upon the total cost of
the systen world u.nci*:ly burdex the present consmmers. It will
thereZore, at this time, be wmnecessary to &iscuse in great___éf de-
tall the mttei o2 water rights:'end. other items clsimed by a;b;oli-
cant aé. »roper inci'c.siona in rate base.

The rate. sc:ae&ﬁle set out ir the accompanying .ord.'er ivrill} be
Bosigned to yield sufficient wevertme 1o cover meintenance snd
opereting expense, deprecietion smumuity, and o fair retura wWHOR

& roasonsble rate vase.

Consolidated Water Company o2 Pomone zaving mede apolication
as entitled above, & pubiic hearing' heving been held thexroon,

briefe having been Ziled, ond the Conmission belng 2ully informe
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ed in the matlor,

It Is Zeroby Found sz o Fact that tho rates now charged by

Consolidated Water Compsxy of Romons, for water delivered +o conm
sumers in end in ke vicini*y o2 Zomone, are unjust snd wareas-
onsble in so far oz they u.ﬁ.:ﬁfer 2rom the rates hereln established, -
and thet tho rates horein estavlished are jﬁst apd reasonsblo
rates for such service. , |

And basing the order upon tihe foregoing Hnding of fact sxd.
wpor. the sitatexents of foct conteineld In the precedirg opinion, -

IT IS FIREBY ORDERED thet Consolidated Tater Compaxy of 2o-
mors bo and the zome is hereby authorized and directec to file
With this Commission witain tweaty (20} deys from the date of
this order, the followirg schednle of rates To be chs.:-ge& for
water d.el:!.ve*ed to its public utility consumers in a.nd. iz the
. vicinity of Pomona, effectiye for all water &elivered suwbsoquent
to Mearch 31, 1922, or the meter reading period next .precéding
that date: |

Yonthly Minirwn Chergec:
/8 inckh meter .

$2.00
2.50
3.00
4.00
5.00

1
1%
2
3

a;:'::a

4
Monthly_@nérﬂes fLor Tater Consumed:

From O to 500 cubic Zeot, pe:- 100 cu‘bic .fee't:. $0.25
m 500 to 5000 ™ ’ 0 15
Over =~ 5000 " mLomomomo T 0,08

VONTETY TLAD RATES

)
v

1. osgidences, boarding houces, apsriments,
:Lod.ging houses 2 tenoments and flats of
five rooms or less,including toilet
and batk . . e o o o $1.50
“or oe.ch a.d.d.itional OB - . .
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Tor each 2dditionsl toilet . . . . . . . . $50.25
Additional Zor each vrivate garsge and one
antomobile . «25
Tor oackh o2dditional avtomodlile . . . . . . 25

£8ditional Lor private darn, with not more
1o WO DOXZOE OX COWEe « o o o « o o «50
Por esch additicnzl horse OXr COW v v o o « «20

Sprinkling ox irrigation of lawns, shrubbery,
trees, gardens, ete.. per squere yerd of
surfece actrelly .x.rxﬂ.ga.'ted « o o o s o @ Q003

Dlecksmith shops. mackine chops, lumber
yaxrds, printing offices, bakeries, wn~
cler‘taking pe.rlo*s grocery stores, troes-
ters, werehouses, butcher shops and
laxrge stores s o o 2 e 2 s o @

Drug storez, dentel offices and photo-l
gravh gollerios. . e

Bottling wrks, creameries ,. Slaugcter
houses amd laundries

Baxks, pro-"e clonsl ofLices, billiard par-
10:-3 fraternal halls, clubrooms, e
ch'archos. plunbing sb.ops, atores and
skhope not othorwise 1isted & & & & o « »

Office bulldings, for 92¢h TOMM. « « « « »

Roztavrants, caop houses axd cafes, per
it seating capacity

Tivery stabvles and food yerds ver average -
"aumber of stock Zed, each

Barns In connection with stores, 2h
oetc., 20t more than Two horges . . . . .
For each additional horce

Public garage, 2ix au‘comobile° or leez . .
Por each aldditionsl sutomobile . . . . . .

Soda fountains and ice creanm =2 ft:a.nd.c,either’
slone or in commection with other bdHus-~
mess- - - - - - - - - - - L J - - - - - L J '

Be.rber‘shops per cheir. . . . . '.
Add.i‘tiona.l "’or eackh bathr tud e o =

Eotels:
Dining room
Beldroom amd running watexr.
Each batk tub
»ach toilet.

Puilding wozrk:
For mortar and to dumpen drick, per
1000 brf.Ck - - @ - - . o @ e » & . &
Tor cemext woxrk, each bdarrel .
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A1l =ses not specified above o0 be chsrged at meter rates.
Meoters mey be instelled wpon =y service at the opticm
0% elither tho comsumer or tre uwtility.

MCRICIDAL RATIS

Por oach Fire nydrant sttached 0 mein3 of 4 inches
: diemeter or lsrger, per month . . - . . . . $1.00

For esch fire hylrant attacned ¥o mains of loss
thar 4 inches dlameter, per month . . . . » 0.50

£11 othor municipal charges a2t the meler rates.

I7 IS EZRESY FURTEER ORDERED that Cozsolidated Vater Company
of Pomone be sud 1t 18 hereby directed to.file witk this Commis-
sion within trirty (30) desys from the date of this order, rles
and regulations to govern the ‘distrivution of water to its cone
sumers,vsuéh rvles md ree;u.'l.at:!.ons t0 become elffective npon‘their

acceptance by the Conmiczion.

/4
Dated at Sam Fraucisco, Califormia, this __ // day oZ

. Marck, 1922.




