
Decision No. I (J 17 7 .. 
f 

In the !~tter of the Applic~t1on of the 
CCNSOLID~ WA!l!S? CO:.Q.>.AliY o:l' :roUOl\!Lo,. 

a corporat1o~ orgen1ze~ unie= ~e ~W3 
of :tl:.e State O'! CsJ.~ornie.. s,zking for 
~ hearing in regSX'd. to incres.s1:c.g rates. 

:as.ss and D'a:l:::1gs.ny "0:1 Wsl. ter . F. Raa.e p 

for app11ce:. t. 

J. A. All:l.rd.,. 01 ty Attorney,. ~or the 
City of ?omoIlS. 

BY ~ CO~SSION. 

OPINION --- .......... ---
This is s:c. appllcatio:l. ssking for au thorit:r . to 1:ccres.se 

rates made by Cot!Sol.1ds.ted Ws.tor Co:p~ 0'£ Pomona p a. :9Ub11e 

utili ty e:cgag49d. in tJ:l.e busiD:ess of supplying water for domeS-

tic and 1%'%1gation ~U%poses in Los ADgeles and Ssn Eernardino 

CO'tO:lt1.es, in and in "the 'V1ei:c.1 ty o:! !>omoIlA. 

The s,ppliestton alleges in e~feet tb.s.t in .order to a.d.e~ 

qus.tely 3'tt:PP17 COJ:l3'Cmers it 18 ne~Ses.ry to 'bUild s.d<U. t1onsJ. 

reservoirs, neVI pipe lines,. wells and ptl:lping ple.n.ts y and to 

1!l.cur addi t10nal expend.1 tt:res in connection wi tb. the :pl"otection 

of its water supply and. rights; $.no. ths.t beesc.se of 1nores.sed . 

costs of labor &:l.d matenals its opere.t1%lg expense hs.s greatJy 

ineroa.sod.. ~o Co:mIiseion. is t:o.ore!ore asked to gro;c.t a hes.r-

inS as to its needs and :re~irements regarding nooessar.7 1:0.-
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eressee ~ rates·~rge~ eonS~or3. 

A :public hes.""1llg 1n this !:la:ttor was held at ?omo:o.s., before 

.~1ner S~tto~ite, ot whien ~l interested parties were not1-

tied anCi. 51 Vel an opport-cn1 ty to bo :p:resent s.nd. to behea.rd. 

The Consolio.a.ted Water Com:pa.nj W's,s orgClized in 1890, tak-

ing over a.t tAat time the w8.~er prod.uc1Dg prol'Grt1ea of Messrs. 

Fle:n1ng, :Secket and. Brs.~ :l:ld. the properties 0-: the ?omona. Cit,r . " 

Water "i'7orks, tho Citizens Wa.ter Oo:np~ ,and. the PO:lona., Land.. 8Jl~ 

Water ~om!,e.Dy _ In 1921tb.e water oystem Ow::l.ed by Jiempll.e Land 

CompSJ:lY wes s.cqa.:1red end 1.6 nOVI opera-ted es ~ ps.rt O'! app11cantr s 

property. 

~e Pomona Valley ?roteet1 '70 Association," o:! vl.b.ich thi3 "t:.til.-

1ty 113 a me:::ber. Vies incorporated. in 1909 b,. various individuals 

snd. corpora.tiOtr.S for the Pt:.:r:Pose of protect1l:lg thoir water :z:oight3 

by me:;r.ns o:! l1t1ge.t1on, an4. by 'the ~qu1sit1.on 0-: la::la.s. !l'J:e 

aeeocie.tion bas sJ.co bult So a.s:n end cbAnnGls for tAo 4ivers1o.n 

and. spreacl1:cg of ws.tor over its property 1:0. order to Assist 1n 

'th~ replenial::!lent o! tile undergrot:nd. storage. ZXpcnses incurred. . , 

in this work llsve ros"C.l ted 1:1 decided. 1:lprove:lent 1n water ~ly 
," 

conditions throUSho~t the ~es s!fected ~ this ut11itj'e pro-

port10ll o~ such expenge is eo leg1ti::a.te chs....--go ags.:1:a::t the cost 

o~ procuring its water 2Upp~. 

~$ eystem. oonsists of collocting ~ols. h:l.V1ng a totD.l 

le!lgtl:. of 3916 feet. eonst:ruet~d. thro-ce;h ws.ter beari:cg la.nds; 

nine wolle and pump1Zlg plants 1n use. two o~ 7Jh.ich are 1n the 

t'C!Ulols; . two concreto reser"o1r~ o~ ::. combine a. c:rpad't7 . of 

1 ,.800, 000 g~lons; 35, 72l feet of t~...nsm1s sio!l. J?1pe l1nes :tr01:l 

Q. to 20 :tnch.es in ctiSl:leter; ,"3~385 feet o~ distribution :pipe. 

ll.nes from 1 ~ 14 1:l.oJ:.OS i.n diSJ:leto::; =d. 4136 aervico3 o:t vr.o.!:'eh 

3415 are m.etered.. ~h() suppJs d.e:::1 ved. from the" tuIme12 ~c. wells 
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is stored. in the resc:"V'oire ane.. f:::om there. d1S:tr1"outod to 1:'0.0 

COIl.s'CQOrz. In s.d~ tton ~ 'fJ:.o ~oree;o1llg fa.e111t1.ea, there 1$ 0. 

:f'iro system ill the Oi't:! o'! !>o:ona. ~v1:og So to ts.l lengt".c. o:t 

26,055 feet,. oom:posed. of ea.s~ iron and. riveted s-eeol pipe =s::g-

ing in Size ~om 6 to 1.2 inclles in diameter. 

~o :present r:;l.tee e1::.c.rged. by the utility vuy:e esto:ol1zhed. 

by ~e City of ?omons 'before ~s. Comtuis3io:c."llB.$ g1 von jurisdic-

tion oVor such mattors, and. this is the ~rzt 'i:1l&ts::lCO in vt.oich 

tho COmmission 1l~ been asked to eeto.b·l1sh rates for 4:pp~1e£l.:lt. 

Such o thor !>roceedil:lgs bo~ore tho Com:n!.ssion in Whieh 'the utiliv. 

has been involved ~vo cons1eted. of spp11eat1~ for sU~Aor1ty 

to issuo notes or bonds, to eolJ. real ost.:l.to, ~d to acq:z.1ro t:. 

water system. 

, , 

The :p:r:eze:trate schedule msy boo brie~ed ac :!ollows: 

,~/s 0:" 3/4 ineh meter, entitl1l:Jg CO:l3Umer to 
600 cub1c feet o~ w~ter • • • • • • • • . . 

1 1:I.ch meter, ent1 tli:rlg consumor to 900 
~b1e feet o~ water • • • • • • • • • · . . 

l-t incA :cator, .entitl1:cg conStu:ler to 1050, 
cubie !aet~ o~ vre.ter • • • • • • • • . · . . 

, 2 incA meter. entitli~ eonsuc.cr to 1200' 
cubic feot of water .. • .. • .. .. .. .. .. .. . . 

$1.00 

1.75 

2.00 

FoX' sJ.l we.tO% used between tho a.bovo :nOllt~ 
minima and 2500 eubic !eet~ per ~OO 
cubic ~eet. .. • .. .. .. • • • • • .. .. .. .. ... O.lO 

:E'or Ell.l water us~d in excase of 2500 cubic 
. foet, l)er lOO. cubic feet.. .. .. .. • .. • · ... 0.08 

Cortsin exc~t1ons to ~030r~tes exist ss follows: 

So uth em' :?aeifie snd. ~ t Lako ?..a.:tlrosdS:· 
First l.,500,000 cubic f'eet.per ~OO cubie ft.$O.06 
OV~r l,500,OOO ~ " " w "'" 0.0525 

Pomona Vel~ey leo c~~: 
POl' lOO ct:.b1o. fee·t. .. .. 

~blie SchOOlS .. • .. • .. . . 
3. 

. .. ." ..... 
. . . . . . ... . 

"0.06 

0.05 



A schodule of ~:l.t ra.tez 1Z: sleo in ef~ect. rS%lg1ng from 

$0.75 per month upws.rd. 

At the hes.r1l:!g o"fth1s matter ~. Willis s. Jonez. on be-

halt of appl1cent. and. 2rr. ~. E:. V::lJl Eoosen. on" of tho Co:mni3-

810nf s hrdr~l1e eDg1neers, presented reports setttng !orth es-

t1m&tes of orig1nsJ. cost o"! the w~ter system, deprecis.t1on &:.-

nui ty. and ma1nten=ce s:c.d operating expense ~or the ~tu:re. The 

rest:.lts of these :prosen'btio:ts are snm:ns.rized. as follows: 

.. .. .. .. 
Items : WilliS S.Jonos : 

~S1cdl ~oport1os 

Lands. R1gh ts o"! Way. etc. 

Wster Rights 

Vlork1:og Csp1 tal 

Going V31. ue. 

TO~ Zsti:l8.t.ed Or1g1ml Cost 

*' l\rot included in report sub-
mitted. 

~ Does not include leJ:lds. rights 
of way or water rights. 

~epreciati~ AnnU1~ . 
~ntens.neE)' a:a.dOpersting Expense 

$5l9,l54 

55.245-

133.988 

lO.Ooo, 

43,000 

$76l,387 

8,661 

65.~ 

$489,325 

* 
&.000 

o 

8,383 

1r5,756 

It appears ths. t ]!r. Jones f ostim tes of' or1gin3l. cost of tbe 

system. W1 th the exeept10n of n'go1:lg vDJ.uen' e.:ld work1I:lg capital. 

s.re based upon records of· actual oXpend.1tt:ros. a.13~ tMt tho unit 

costs used. s.re re::'soJ:)!l:.ble. Tho testimony indies.tes that't1lere 

has been s.etueJ.ly expende40 "for capi t.9.l i:l.sts.llat1on. 1nclud.1%lg 

roplscements, Since th~ orgsnizs.t10n o'! the eomps.:cy 1n 1896. the 

0Clu1veJ..ent of s.t leut $708,000. It was s40V111, howe'V'~r, tha.t this 

SJ:lount doee include the co.et of eerts.1n rOJ?l::.eements snd. ce prop-

erties Wh1ch :b.s.ve b:een dispoSed 0:1: by zaJ. e, but the :proper dedu<>-
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tion to he made 1n order to obtSin the a.ctrl.::l.l eost 'o~ t:c.e used. 

Q:lld use:f'uJ. prop&rt:r s.s it new exists co'tlld !lot be d.ete:::lined 
, , 

trom the te3timo~ submitted nor :!ro:n tJle reeord..s of the util.-

it:;. 

:aot~ Y.r. Jones s.nd Er. Ve:c. ~oesen h:Lve ~oultl.ted. depre-

ciation snnui~ies upon the s1~~ fund method at 0 per cent., 

s.nd e.:re su'bsts.n.t1s.'lly 1:0. !l.ceord. e.e to reeuJ. ts. ca.::e*l' cODS1d-

oration of the evidence indies-tea t7Qa.t $a ,.500 should be s.llow-

Go. ~or this p~oee. 

~ntensn¢e and o~erating oxpense ~or the future WAS est1~ 

~ated by Mr. Jones st $65,630 per :resr, while Mr. Van Eo~s~ 

presented s.n estimte of t4rS,756 based largely upon oosts 1:l. 

1920 with sdjus,tmen ts for 1 te:lS he co:o.z 1ders as prope-r deduc-

tions. It sppears tJls.t tl:.e presid.ent e:c.d, gener~l mf'lll8.ger Alld. 

secretary of tAe utility d.evote' s. ve'J:'3' sms:Ll :port1ac. o~ 't'c.oir 

time to the :l.¢tue.l business of the water syete::l a.nd hs.ve ':tJAr13' 

o':2.ts1do interests. It sJ.so a.ppears t:b.a.t prices of l:l~ter1s.1s and. 

;power ha,ve docreazod sinee 1920. App11c$CI.tcon'tond.e:. howover, 

t~t the nttmber of cOllettmers hs.s la.rgely increased. .~d ths.t ox-

tenz1ve litigation, -vl1tA s. 'View ·to 'the :9roteet1an. o! 1t3 "mloter 

r1gh ts, will reqc.1re the expend!. ~:re 0-: le;:rger stcnS t:b&l in tb.e 

:past. In nevI o! 311 tAc eirettmstD.ne6S it is believed t"n..s.t s::t 

a.llowanee of ,$50 ,.000 .per year will '00 an sml'le a.llowanee for 

tlSinte~ee and opera.tiDg ~xpense tctr the imcee.is.te'-:fUtare. 

Revenues from the sslo o~ ws.tor. 1neludillg Ner:l3.h8.' ~d Com-

panyT g syetem. ha.ve been a.s follows: 

191$~ . . . . • • • . . . • • f/I1 • 

1920 •• .. . . .. . . . . . . . . . . . . 
19'21 - Jsn:o.sry to' July inclusive. • • 

5. 

$77,965 : 

84,59~ 

47,635 



Res-al ts of oporstion based upon the forogo1Dg :lllowsnecs 1o.r 

depreciation eJ:lllui ty ~d me1ntona.nce snd oporating oxpense. snd 

u::?on 1920 revenues wo'tlJ.d ·oc s.e ~ollows: 

Revenues 1920 • • . . . . . . . . . 
Expanso: 
. Depreciation A:nu1ty $8.500 

~into~ee ~d Oper-
s.t1:og ~ense. • • e 50-1000 

Total. :::xp ansa • • • • • • • 

. . . 
58,500 

026.094 

1"'.0.18 is eq:aivslent to s.:l S per eO::lt. rett.trn upon $326.175. 0::: 

$163.150 less than Mr. V:Jn EO~Se:l.T $ esti=-teo~ or1ginsl eost of 

physice.l :properti es only-. It is thol"e!o:oe C!.!'po,ren t t:cs t the util-

1ty is entitled ~o sn increase in ~~tes • 

.As t!:is eye-teo covorz s. l.:u-gc sree.. :portions ~ Wil.1ehsre 

very s:pareely settled, SJ:ld. az r:.NJ.Y 0-: the streets' iJ:::e traversed. 

"oy :pc.rsllel pipe lines iDst:tlled "oy the fomer cor::petil:lg ws.ter 

systems now cOllSolidsted into one,. it is ap:paront t"a.s.t s. rate 

sutf1c1cntlyh1gh to give s ~ull return u:pon the tots:L eO$-: o~ 

the system wOtUd '1.7.nd~ b'tttde:l the pro sen t conS'C:l.ers. ::::t will 

theretoro. a.t this time, "oe, tzIl!J.oeossa.r.r t<> discuss in greater de-

ts.1l the mtter o'!' water rights e:l.d ot:c.~r items clcl.!:led b7 .e.ppll-

cent as proJ?el" 1ncl'CZiona in rate b:x.se. 

~e rate sched.ule set out :1.n the sceo:p~i:Jg order w1ll: be 

designed. to yield su!!1ciont ::"evenue to cover ms.1:o.to!lSJloo s::l.d' 

opere. t1ng e~~se. deprec1a. ti O!l ennui ty.. e.nd a fs,1%' re'tt1.--n ~o:c.. 

a l"easo~ble r~to 'osse. 

O,~D'Z~ -----
COtlSolid.a.ted Y.'s..ter Coc:ps:cy o'!. ?omone. ho;v:1l:lg ::.e.d.e Sopp11c:J.t1o%l. 

a.s enti tled. above.. e. :public hee.r1:og hev1Dg 1>een held. t".c.ereon. 

briet'e h8:viDgbeen !iled p ~m the Com'l"'''j 3sion oeitlg '!ulJs 1nform-

o.e 



ad 1n the InA ttor, 

It Is :S:ere"oy Found. az $. Pt:l.et that tho re.tes nCRI ehsrged. by 
'-,. , 

Consolids.ted.,Ws.terComp~ of ~o=ons., for t:s.terdelivered. to CO:l.- . 

Stml.ere :in and 1::l1:he Vieini ty o'! ?omona., are, 'I2l:l.j'CSt and 'CJ'lre!LS-

onablo in so :far c.z they d.iifer ~rom tAo rates herein o$ts."o~iehed, . 

$lld th::.t tho ra.tes herein 6ste;oliShed $.::t"e just 3lld. res.sona.blo 

rates for suoh servioe. 

And bssing the ore.or upon t::.e foregoi:Jg !indiDg o! fa.ct a.::ld" 

1%1'on the sts.tete:a.ts of fa-et eor..te.i:led in tho :preeed1r..g opiniO::l,." 

IT !S EZREBY OBD~' that Consoli~ted ~a.tor Comp~ 0.: Po-
mOnA be :lZl.d t".o.e $!l.:le is hereby.s:o:thorized s:o.d direetee. to file 

Wi th this COmiSsio!l..vti thin twenty (20} MY'S ~rom the date of· 

thiS ore.or, the follo~ schedule of rates to be ehsrged for 

'VIa-tor d.eli veree. to its public utility' consumers in s.nd. 1J:, tho 

vicinity of POt:lons., effective for ':;Ul water delivered subsoquent 

to March 31, 1922., or the meter res.d1:cg period next:preeodil:lg 

that date: 

Montb11 !{rl.n1ram C'h.e:rgos: 

sl.s inch me-ter • • • • • _ • • • • • • • • _ ~'l.2S 
3,4 Tr " ••••• '" .. .. • • .. • • • • • • 1..50 
1 " " ••••••••••••••• . 2'.00 
~t- n " ••• • • • • • • • .. • • •• 2·.50' 
2 ~ ~ .•••••• _ . . • • • . • • • 3.00 
3 " ". ••• _.. • • • • • .. • - • • • • • 4.00· 
4 " " ••• • • • • ,. • • • • • ... • 5.00 

From o to 500 cubic feet, per 100 cubic !eet. $0.25 
500 to 5000 ~ ~ ~ w ~ ft W. O.~S 

5000" "~"" " "_.0..;08 
~ 

Over 

., 
" 'to 

1. Ees1d.ances. bo~d.1:cg houzes .• s.:ps.rtItents~ 
lodg1.tJg housoz ~ tenomOll":$ and. fis. ts of 
five rooms or less,inc1u~ toilet 
~~ bath • • • • _ • • • _ • .. • • • • - - $1.50 

For oach additional roo~ ••••••••• - .lO 
,,~ " b.s.th tub .. • .. .. .... .25 
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POI" oaCh additionsl toilet • • • • • • ~ • $0.25 
Add.it10~ ~or es.eh privato gs:r"'....ge snd. one-
~tomobile • • • • • • • • • .. .. • .. •• .25 

For oaCh sddit10nal ~utomob11e .. .. .. .. .... .25 
Add1.tionsJ. 'for private bsrn. with not more 
th~ two Aorses or cows. • • • .. • • ... .50 

~or each ~ddit1oncl horse or cow.. • • ... .20 

2. SpriD.kl1l:g 0:- irrigation of l3.Vlns. s:brt:.b'bery, 
trees, gardens. ete •• per sqa,a.re r..:d. o:! 
s~a.ee ~<:tt:.a.lly irriga.ted. .. .. • • • ... .003 

3. :Sl~ksm1 th shops. m8.<:hine shope. l'C1lber 
ye.rdZ, :pr1nti~ otfices,. b8.keries., 'Cn-
dertsJdng parlors,. ~ocery stores.,. tr.ea-
tors,. warehouses, butcher shops s:o.d. 
~ge s.toros .. .. .. .. .. '. • .. .. .. .. .. ... 2.00 

4. Drug etores. dental o~f1ees ~d photo-
gr~:ph gSller1os. • .. • • .. • .. • • • 

5. Bottling works, eresmer.ies,. slaughter 
houses sad la~ies .. .. .. • .. .. .. • 

· . 
• • 

6. :BaDks. :pro~ees1ona.l offices. 'billiard par-

3.50 

5.00 

10rs,. :fraternal hsl.J.s,. e~ubrooms,. " .. 
churches, pl'tmlb~ sho:pe,. stores ana 
shope not otherwise l1eted:.. • .. • .. ... 1.50 

7. O:ff1ce "oUild.1%lg8,. for .g:;:.¢h room.. .. .. .. .. .. .50 

s. Rosta:llrsn ts. chop ho'tlSes s.nd cates, per 
tm1 t seating caps.ci ty .. ... .. .. ... .. .. ... .J.5 

9. Livery stables and food ysrde per s.versge"· . _ .... , .... ,' 
'nuc"oer of stock ted, each ............. " .25 

10. Barns !,n. connec.tion with storos,. shope, 
etc-, not more tAan two horses .... 

For eaCh sddit1an41 horse .... - - __ - . .50 
.20 

ll. Public garage. Six automobiles. or lee3 •• 3.00 
For OScA sdd!t10neJ.. automobile .. .. • .. •• .50 

12. Soda. fo't'JJ1tsi%l8 and. ice erea.c stcr.d.:: ~ 01 ther 
eJ.ono or in co:onection W1 th other bue-

13. 

14. 

15. 

inoss. .. • . • • • • • .. .. 
:Barber shops. per cha,i:- .. .. . 
Additional ~or eseh ~s.th tub 

" " " tOilet . 
Hotels: 

Dining room. • • • • • 
Bedroom and ra:mi%1.8 'VTator'. 
Each b~th tu~. .. • .. .. 
Each toilet. • • • • • • • 

:Build1:og . wo rk: 

• .. .. • • · • 

· .. .. • · · .. .. .. .. .. • 
· .. . .. • .. • 

· . . . . . . 
II' • • • • ... • · . . . . . . . . . . . 

For. mortar and. to d.3mpen brick. per 
1000 brick ................ . .. . 

For ceI:le::.t work. eeoh barrel • • .. . 
s. 

2.50 

l.oo 
1.00 

.50 

2.00 
.25 
.50 
.30 

.35 

.1.5 



" 

All. uses not s-pec1:f'1ed. above to 'be ch$rged at meter :rates. 
!treters may 'J>e :lnst~lod upon S1lY service at the' option 

of either the conswner or the utiJ.1 t,-. 

For eso:h tire Jlydrsnt attached to t::t>1ns of 4 inches 
~eter or ls:ger, per ~onth • • • • • •• $1.00 

For ee.eh :fire hl"drant Sottaclted to ~ns r::f loss 
than " inches dUuneter. l'er month. • • •• 0.50 

.GJ.l otl::.er manie1:p~ eharges s. t the meter rates. 

IT IS e:..:szsY lORtaR O::mE:EtED t:c.s.t Cot:.3olidated Ua.ter Co~ 

of Pomona be snd it is hereby direeted to. file wi t:c. th13 Ccmmis-

sion wi thin tl:irty (30) d.q3 from the ds.te o~ this ord.er. roles 
s.nd. regttlat10ns to govern the distribution of wator to its eOn-

~ers,such rules sad regulstions to becoce et~eet1vG upon the~ 

sec~tanee by the' Comm1z3ion. 
I I" I day 0::: 

.Marci:.. 1922. 


