"Pecision No. /20 2,. .

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CABZ’.‘B‘ORNIA‘

In the Matter 0% the Applicatian of .

' 2. W PMSON . Y . '
Lor anthoxrity to increase his rates - Applicatior No.7409.

- of charges for water, in the district :
goxrved by him, in San Diego Comnty,
California. .

E. W. IPeferraon, in propria persoxns.

Reter MacKenzle, in propris persons and for
We We Prawd., George J. Nixon and others. .

W. L. Moo:z:e, or A. T. :E'lowmm and Zric
Eoterson.

BY TEE COMISSION.

Y

‘ z. 7. ?etérson, who owns snd operates a water system serving
“approximetely -130_ consumers in Imperial Besch, ‘So':zth San Diqgo,
Palm City, end vicinity, eske for smthority .to' ineresse rates, al-
leginé in effect that the vresent Tevenues are not sufficient to
- provide for maintenance and operatlng oxpense, deprecliaticn, &axd
& reasonsble return wpon the investnent in the system. .
A public hea.ﬁ.ng- in this mstter was hold. in San Diego, bo-
B :toré Examiner Westover, of which &ll interested pa.r‘éios wore noti-
Tied and given an opportunity to he present md o 'be heard..
This wa.ter syntem conaiata of approximately 46, 000 :Coot of
distridution maims ranging 1n size from one and one-hal: to 8ix - '

l.




inches 3.n diameter a2nd 140 services and meters. The entire water
supply 1s secured by purchase from Coronado Water Company at whole-
~sale’ rates through mester meters. |
The ytemtory served consists of an area at the soath end of
San Diego Bay, extending from Palm City to Imperisl Beach.
The péeéen‘t; rates charged by spplicant are as follows:

Minimom monthly ocharge f£or 3/4 inch
meter OF SmAlleT. - o » « « o « o $L50

Minimom monthly charge for meters
largexr thal 3/4 100H. « « « o « o 2450

Por all water used, per 100 cubic
foot. o« 2 - o 4 o o o e e e s o« 0.1125

The present rate cherged by Coronsdo Water Company for water
80ld to the Peterson -System 13 nine cents per 100 cublc feet, but
effective April 1, 1922, this rate will e increased  to $O.2025.
This fncreased rate Lor water pu.rcha.aed 5.3 80 pexr cent. :I.n oxcess

. of the prosent rate charged for water delivered To consumers on
the Peterson Systen. _ ‘

A 1lsrge portion of the pipe in this system heas been donated
t0 lir. Peterson by resl estate promoters and otkers, and for this
rart of the plant he does not clasim s return. _

Mr. D. E. Egrronn, one éf the Commission’s hydranlic engl-
neers, présentod & report, pre;pa.rod after an inspection pf ‘tho
property, which shows an ogﬁ.‘mated.‘origina.l' cost of that portion
of the systern inatalle@ by Yr. Peterson amouwzting to $2,952; _a.la‘o‘
a depreclation anmuity, caleulated by the sinking Lund methb& ol
:E:LOO. HEis estimated snnual maintenance and operating expense for
tze future 18 4,416, including the cost of water purchased at
the increased rate of $0.2025 per 100 cubic feet.

Ammual charges besed wpon the foregoing items are as Lollows:

’




Return at 8% or $2,952. « . - - . . 3236
Deprociation axmmity. « « = o » « » 100
Maintensnce snd operating expense . 4,416

mom........m

Revenues fron the sale of watexr during tho Jyear 1921 wexe
$3,540, or $8?6 less thex the estimsted nmaintenance ani operzting
expense set out a‘bove. and it doee not zppear that any material
mcroa.se in the rumber of coxsumers cen be expected in the near
;‘utaro. It iz therefore spparent that the wtility is ontitlod. to
an inorease in rates, and it is estimated that the schedule set
out in the acoompanying order will result in revennes wh_ioﬁ‘ will
do stbetantiel justice to both the comsumer md the mtility.

Yr. ?eter'son testified that recent heavy rains had so in-
creased the water sSupply 6! Corona.d.o Yater Compam' that pmping
co-ald. now be depemd.o& upon. to care for the roqmanmts of its
consumers, thereby pexmitting 2 materiesl reduction in the amomnt
pw-ohaaed from the City of San .Diego and e:ﬂfocti:ng 80 g:reat s sav-
ing in operating eu:pmea'tha.t the rates c.'b.a:rged. by Coromdo Watexr
Company foxr water d.ouvarod. to Peterson, md establishod. by this
Commission in :Dooia:r.on Jo.9948, dated December 29, 1921 oonm 'be
vory ma.terially reduced. This rodnction, it was claimed, would
vormit the establishment of & much lower rate o be paid dy con=-

sumers on the Zetersoxn Systan.

Attention 18 cglled to the fact tht the decision fixivng rates

to be charged by COroz_:.ado- Water Company contained the Lollowing
statement: ‘ |

"Conditions of water supply on this system
are.so wcertain that the establiskhment of
any schednle of rates can be regarded only ss
& temporary expedient and foxr this rezson the
Cormiesion will keey in c¢lose touch with the
situation, and, whenever Justified, will msake
;rgch further order a& is proper in the prem-

os8."

Coronado Wa.ter Corpeny waa also ordered to £ile monthly




statements with the Commission setting fortk revenues, opmt.ing
expenses and 'statistiés of water production and deliveries 8o
that the Commission could be at all times :Z*nJJ.y in:!ome«; ag to
the sitrvation.

COnsamdrs. on thié gysten may rest sesured, should it appear
at any time that Coronado Water Company 18 receiving ax exorbitant
return for the service rendered, that this Commissiom will imme-
dié.tely institute proceedizngs upon its own motior amd mske such
rovisions of rete schedules ss are justified by the findings.

B. W. Peterson having made application for smthority to im~
croase rates for water delivered to his consumers, & Prblic’ hesare

ing having been held thereon, and the matter having been submitted,

It Ys Hereby Foumd as s Fact that the rates now charged by
E. W. Peterson for water dolivered to his consumers in Palm City,
South San Diego, Imperial Besch, and vicinity, San Diego Comty,

are wnjust and mnressonatle inm so 2ar &s they differ from the

ratos herein estsblished, snd that the rates herein ostablfshed

are Just and reasona‘ble ra.tes for such smico. ‘
And bas:!.ng The order upon the :coregoing ﬂnd.ing of faot and
upon the 3tatementa of zact con‘tainea. in the preceding opin:t.on,
IT IS EEREBY ORDERZD that Z. W. Petorson be and he is herefby
anthorized snd directed to file with this Commission, within ]
twenty (20) d.éys ’Ironi tee date of this oxrder, and ‘thezje;::ter’
ch&rge,‘t]‘:?e ":f.'olloi:ing schedule of rates for watoer delivered to

.
- -

hie consumers:




«$1.50
.Le75
200
2,50
3,00
4.00
5000'

MONTELY CHARGE POR TATER DELIVERED

From O to 20,000 cublc Leet, per 100 cubic feet,$0.28
Over 30,000 ™ lad rw " n .0

IT IS EERZBY FURTHER ORDERED thet X. W. Petorson be and he
i3 hersby dlrected 'fo 2ilo with this Commisefon, within ‘tmrty
(30) days from the date of this order, rules and roga.‘!.aﬂoné to
govérn relatians with his consumers, such rvles 204 .rogu.l.a.tﬂ_.ana
o become effective upon their scceptance by the Commisslon.

T IS EZRERY FURTEEZR CRDERED that Z. W. Poterson bdo and he
18 horeby directed to Lile with this Commission, on or before the
last day of osck moxnth, 2 complete statement of operating oﬁcpm'ea,
revenues from the sgale of m:tér, the quantity of w&tér pxrchosed
from Coronado Water Company, 2nd the quantity of water aol& ‘o
constmers during the preceding mouth. |

Dated at San Framefsco, Californis, this __ /7 "~ day of

Robuewy, 1922,

Comeissioners. .




