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Decialon No. /2 207 o

BEFORE TEE RATIR0AD COMMISSION CF mET
STATES OF CALIFORI4

®x %k ox

I?ghghe %ﬁf&;‘_ of the Application of . )

ORA LEY TELZPZONE AND TEISGRARE) .

UNIOR for axm order authorizing the ) A_n icavion Ro. 7505
issue of bonlds. )

R.X. Pitzer for applicant.

ROWELL, kCOmmissﬁ.onor.

POMONA VALLEY TELEPEONE AND TELEGRAPE UNIOL, & corpors-
tion, asks pormission to iscue and sell at not less then 95 or oent.
of their face value ané sccrued interest 9100,000.00 o2 it.?: 6 por
cont. Lirst mortgage bomds payable March i, 1938, and use the Pro~-
ceeds for tre :zollowiné; purposes: o |

lt--mo I‘Gfﬂ.nd nO‘tO 'tO Firat R&tiOZLSl B&nk, esssasn L -%,ooo.oo
2.==T0 rofurd 20C0URtS . POTRDLO, ccccnmeccancacnconnn .e-%4,000.00
Je==l0 pay Lor oxtensions end improvements %o Pro-
.. vide for normsl growth,. . .ee25,000.00
4.--To pay for gersge building and equipment on Lot
nOW O'WDOQ by &p?lic&nt, Ssasssnanae ....-‘.-...10,000.00
S.-~T0 vay Nortk Electric Company as per comiract
' for switchboard equipment for Chino, Clare-
ront, La Verne and Sez Dimmsz, about
$8,000.00 o2 whick khas beex advanced from
othor Ma’.... ...... .o.--...---..-.--.---.31;000000
6.==T0 pay Lor recoustruction of lipes now doprecis-
. ted’ ..O...l-...-l.............‘....‘...---0.2‘54,000.00

&pplicant has an authorized s%ock issue of $100,000.00
4fvided into 20,000 skeres of $5.00 esck-  AlL of tafs sbock wes
issmed accoxrding to‘applica.nt'é reports at Par or more. Porsuant
to the authority granted by Dect shon No. 494, doted lazch 1, 1913,
(Yol. 2, Opinionc and Orders of the el lroad Commission of Celifernis,
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pege 272), the company issued $100,000.00 o 1t8 6 per cent. bonde at
pere “

Applicant operstes and conducts a telephono busirness 5.::
2onons., c;é.remont‘, Chino, La Vexne anéd Sem Dimas. It operates five
-éwitchbot'::as and reporte 6004 tolephones inf"née. -

Applicant's balance sheet as of Decomber 31, 1921, skowe no
acoumlatod surplus. It has apparently beem following the questions-
ble practice of varying' ites charges for deprecistion, with tae wvaris-
tions in £ts earnings. IZ after the payment oZ iﬁterest« apd 4ivi~
dends any net esruings remé.inoa., guch earnine;#. were charged to &ep:roci-
ation anéd repoxrted 'a.ndqr operaiing expences. Duxring thé roet ﬁ.vé
years, applicant b.ae‘in'clud.ed in its opersting o:é.ponsos' on a.ccov:at”o:
depreciation the sum of -’696;429.54. During tho same por#ods, it has
chargeld against itsresefw for accrued doprecia.tion oﬁiy the suxm of
$5,171.96. Applicant 2as expended the money reprosented by its re-
sexve Lor acc:iﬁed depreciation Lor the payment of additions and better~
ments. It now needs funds to'repla.co propertios axéd the msnner in
whick applicant proposes to replace tae money heretofore srvested in
pLont additione and dettormente to its reserve Zor accxuoed deprecia~
tion 18 through the sale of bonde. It Zollows that the money thus .
returned to the reserve for ascerued ,de;'orecia.ﬁon msﬁ be used to ja.y
the cozt of replacing property or in axny event muet bo kept in appli-
cant’s busiress. ' R
' It appears Zrom tho testimony thet applicant has Ai’zrt-cn:r»"‘.ﬁ~

;o 4nto & comtract with the Jorth Elooctric Compeny for switolboaxd
equipment for its Chino, Q:_I.a.romont, La Vexrze and Sap Dixas e::chaixgoa‘
axd thet such equipment will cost a.p'plioa.n't: $31,000.06. The testi-
wory! showe thet Lt is necessary for a.pplica.r;t to conetruot & gmgo
buildizg. The cost of tkhie bullding is estimnted at §$10,000.00.

 Mr. Ca.r;'. HZ. Lorbeexr, manager of Domona Yélley ':cglophono

and Telogrsph Uniop, testified thet the company within tho mesr future
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will have to expend $25 000.00 for reconstruciing its lines, mé that
from time to time an a.dd.x.'t;ional $25,000.00 must be oxpended to extent
and improve its service. It i.:. not the intention of the compeny to
sell a1l of it bonds Zortawith, but to dispose of thom as It may be
in need of funds,.

I herewit: submit the following form o2 Oxdera

O 2 D E R.

20UONA VAILEY TELEPEONE AND TELEGRAPE URION haring a.pplie.d ‘o
the Railrosd cormission :t'oi:: pormission to Lssme amd sell $200,000.00 of
bozds, & public hearirg having beex held and the Commission beimg of
the opinion thet the momey, property or labor %o be procured or peild
for by such issue 48 reaconabdly required by applicant and that the ex-
Penditures herein authorized are not in whole or iz paa.-t reasonably
cha.rgea,bly to operatirg expensec or %o incomo-

IT IS EERERY OEDERED, thet 20MONA VALLEY TELEPEONE AXD
TELZGRAPE UNIOR be, apd £4 is kereby, suthorized o Lssue apd sell at
not leee then 95 por cent. o: thoir face velwe axd acerwed interost
$100,000.00 of 6 per cent. boxds axo Marcr 1, 1938.
' Tre suthority herein granted iz sudbject to furirer condi-
tions as :follows.-

Le~-0f the proceeds reglized from the sale of the bonls, not ex-
coeding \,61,000.00 may be used to pay the Bor'chﬂmec-
tric- Compa.ny Zor switchboard eguipment for a.ppli-
cant'’s Chino, Claremont, Ia Verme and Saxz Dinpes ex-
changea or reimburse apphc&nt's treas nry on agoount
of momeyes expemded to pay Lfor r:m.cb. swltchboard equip-
nent. Proceeds in the smount o:_$9,'ooo:oo mey be

used to pay motes and accounts payable snd approri-

mately $10,000.00 for the construction of a garsage
tuilding epi equipment.  The remeinder of the TT0-

coeds may be uwsed by applicant to reimburse its trea-
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sury on accourt of earsings expended for plt;nt addl tions
and betterments, provided that all of sueck remalining
proceeds be oxpended for reconmstructing applicant’s
Jines axni extending and impzoviﬁg its sexrvice. )
2e~=Pomong Valley Telophone and Teleograph Union shall i:eep such record
of the {scus and sale of the bopd3 herein snthorized and
of the dizpozition of the proceeds as will enzdle it o
f4le on or before the 25tk day of each mnth 8 verifield
ropoxrt as reguired by the Hallrosd Commission’s Gemersl
Grder No. 24, which order inm so far as applicedle, is
made & part of this oxder. |
Z.-~The authority herein granted will mot becone effective until ap~
| plicant kas paid the fee ;orezcribe& by Se_ction 57 of tke
Public Utilities het, maick fee smounbs to §100.00.
4 ~=Tho guthority horein granted will épply only Yo such 'bonda as my
| 'né issued, £0ld anl delivered ox or before Decoerxber 31,

l9zz.

The foregoing Opinion and Order are hereby approved and
ocrdered fi:r.éd as the Gpinion ané Order of tze 2Rxilroad Commission of
the State of Californis. |

Dated at Sem Fravcisco, Celifornmis, this /J day
of March, 1922 ’
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