PEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

I. LUCILLE STEINMETZ .

)
V3. % Case Xo. 1694.
TMPERTAT UTILITIES CORPORATION )

Thomas A. Berkebile, for complainants,

. City o2 XMoxterey Park, Wiluar Chamber
of Commerce and Monterey Iark Chamber
of Commerce.

Benjamin W. Shipman, ZLor Ramons Acres
and Wilmar Chambexr of Commerce.

L. M. Chapmém, for defendant.
BY THZ COMMISSION.

OPIXNICK

This is s complaint against the rezsonableness of the rates
charged by Imperisl Utilities Corporaticn, waich operates & pube
lic'u‘cility water system in ad in the vicinity of M&ntergy ?#rk. |
Tos ingeles Comaty. | co |

The compleint slleges thet the rate estsblished by tb.ia' Com~
mission in its De;:is:!.on No. 8940, duted May é, 1921, has j'be_en.
‘fouwnd. to be prohibitive and & burden to the congwmers in that
the minfmom cherge md the minfmum nsege pormitted nave croated
excoszive remtsle 2or the sexvice roceived. The Commisslon is
therefore asked to inveatigate the matter and graot the,' neces~
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~ sary relief. ‘
A public bearing in this matter wes held at Los Angeles,
before Bxsminer Williams. |
.Pi'ior to Angu.st 24, 1920, the rates in effect on this sys~
tem were 88 follows: '
For service throvgh a 5/8 inokx meter,
a minimom rate of $1.50 Zoxr 1750
cubic feet or less pex month.

Prom 1750 to 2000 cubic feet, $0.085
per 100 cubic feet.

Crer 3000 cubic fLeeot, w 05 per 100
cubic foot.

Good cmu36 having beex shown, the Commission, vy Decisiozx
Xo. 7985, g:.-an.ed. Zofendeont herein & temporaxry mergm.cy surcharge *
of twenty-ﬁ.ve per cemt. W SPPLY upon a2ll bills rm&ered. subBe~
guent to Augest 24, 1920.

The rates now in ef.fec:t wore Lixed by the Commiasion ‘by Do~
cision No. 8940, dated lgy 6 1921, in Applicatiom Xo. 6035 en-
+itled: "In the Matter of the Applica.‘tim of E. N. Siegtried as

recolver of Toperial Utilities Corversation for suthority o in-

cresse retes." These rates sre as follows:

ch YONTELY MINIMON CEARGES

5/8 inch meter '

1
1%

2
3
YOSTELY MPTER CELZRGES -
Prom O to 500 cudic zeet, per 100 cubic foet. $0.25
" 500 to 1000, ; '0.20

"000 to 5000 T - T ., 7T T T ¢ 0.15
over s0c0 " T, T T T 0.10

The system serves egpproximately 1200 consumers, about 90
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per cent. of whom ero metered, tho remalnder belng served at
flat rates baged upon & charge of £1.50 pexr honth for & house of
five rooms or less with tollet a.nd;bath. |

The principal oblecticz on the part of complainmte to the
present rates is because o.: the ract"t‘ha.t ke mon.be.y minimom
charge 02 $1.25 sllows t’he use of only 500 oubic feet of wa.j:er,
Wheress the former ;:a.'te of £1.50 permitted the use of 1750 cubic
feet,' the result belrg, e.ccé:ding %o complalinmmte, that their
bills for waler consumed have incressed to an unxeaéohable X~
tent. |
' The o'_vid.ence shov;s that the rajority 'o:. t‘b.qse v:ho‘ toatified
owrod ox resided wpor tracts of land varying from one half to
three acres in sres,. upon-which citrus or decidunous Lruit trees
or vegetables are grown. This class oZ users .mdou'btodly re-
quires more water tan 1s used Zor ordinery domestic and lawn |
service. |

Tebulations of water use introduced at the hearing indicated
that 32 per cent. of 211 consumers used less than 500 cubic feet
per month during the yesr ending July 1, 1919. TFor the year end-
izg July 1, 1920,_ this percentage was 40, and Zoxr the caleﬁdar
yoar 1921 was 36 pér sent. It is evident, Lrom the large portion
02 consumers who use lesé than 500 cubic feet per month, that ary.
incresse in the monthly minimum chexge mu:!_.d. résnl't in placing
an wafzair burden uwpon a large numder oF con§umers 0L small quan-
tities of wa.ter, Yy compelling them to pay zcn.- part of the wa.‘!:éi'
vsed by those who irrigate small orcherds or largé lawns or ga.:r-
dens. | _ |

Mr. M. R. MacKsll, one of the Commission’s hydrsalic gt
neexs, presented a report co’%reri‘ng a0 izvestigation of ke gye-

tem, In which the estimated originel cost of the system was given
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as £1e7, 04-.6'»._ This report also showed & &eprecistion axmuity
calcu.la.tocl by the sinking fund method, of £3, 37‘6. ‘ ..easona.ble _
ma.ir.tena.nce and operating expense was set out a8 &9, 061 por yesr.
Ancronl. chargee basel mpon the foregoing items are as fol-
- Lows: |
‘Return at 8% mpon $167,046. . . . .$13,364 . ’

‘Doproeciation Anauity. . « « « « «» - 3,376
Maintenanco md opora.ting oxponse . 19 061

TOtal. . + o - 335,501
~ Rovenmes for tke year 1921 were $34,592, aqr $1,209 less
then tho foregoling smmuel c-ha.rgés. Tt a.ppeai-s. therefore, that
the wtility &Ld mot iz 1921 receive an waressonable return.

Testimony indicates that the service rendered by this wtil-
ity in the past has at times deen inadequate. These conditions
have, however, been so greatly improved that there is now very
I1ittle cause for compleint. ‘

Complaint was also mede that at timoes the water delivered
conteined oil and was waflt for uwse. This condition evidentiy
resﬁlted from leakage from 2 pump into the well. As this pump
has bgqn :-ei:la.ced it is Improbable that this é.ondﬁ.tion will con=-.
tinne. A

The evidence presexrted skows that certsin of the distridu-
tion mains. are in 8 leaky coxdition e.nd that ".;he:'e is some loss
of yater &8s & result. The utility should, therefore, make all
necessary repairs to its pipe lines sad thereafter maintein them

in good ord.ér md condition.
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Complaint Having been mede ageinst the rates charged by
Imperisl Utilities Corporatiom as entitled sbove, & .public hesr=-
ing having been held theroon sud the matter havirg been sobhmitted,
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It Ts Heredy Pound ss & Tact that the rates now charged by
Imperia.l Ttilities 'Cbmomtion for water delivered to consumers
in Monterey Paxk and vicinity, Los Angeles Comaty, are not -
reasonsble or exorbitant. | | A

And vasing the order upon the foregoing £Linding of fact
and mpon the statements of fact contained {n the xreceding opin-
Lon, | |

IT IS E¥REBY ORDERED that the complaint hereln de and the
same 1 hereby dismissed. - ’

Dated st Sen Franmcisco, Californis, this 27 ﬁ{ day

of Mﬁ/ﬁf/ﬁ ’ 1922. |




