Deciasion No. /2 2 [/ -«

' BEFORZ TEE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Applicatica of
EEMET TOWN WATER COMPANY, ' .
‘ . Application No. 7089.
‘& California corporetion, for auwthor- .

ity 'to- ingcrease water rates.

Hunsaker, Bri't:t mé Cosgrove, by
John M. Clayton, for spplicsnt.

Olivexr :P._ mﬂley, for City of Hemot. °

MARTIN, Commiseioner.

O?INION

‘Hemet Town Water COu_paw. @plicant in the above entitled
mt'!.:er,‘is & pubdlic utility engsged in the business of furnish-
ing water for domestic purposes to consumers in the City of
Hemot, Riverside County.

The spplicaticn slleges in effect that the revemuos recelv~
od from ﬁhe sale of water are not suiﬁ.c:.ent to pay maintenance
'and. operating expenses, axd that 'they provide no return whatever
wpon the capital investment. The Com&ssion is therefore a.skod

to a.u.thorizg the establishment 02 & romunerabtive rate for the

service remdered.
A public hearing in this matter was held at Hemet. AlL 1B~
torested parties were notified sud given an opportunity to e
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prosant and to be heard.

| Applicent's water system coneists of 32,195 :root of dis-
tribution mains, raaging in size from 3/4 inch to 8 inches in
&ismeter, with 293 aorvico connoctions of which 277 8T0 ne=-
tored. Fifty-one Lire hydrautis are attached to fhe system, of
which &l but seven were installed at the expense of the City
or of individmals. This utility purcheses its ontire water &up-
ply from Lake Eemet Water Company, &nd some of its gervices are
connected direct 1:o that compﬁ.ny's naing.

The present rates charged for water delivered to consumers

are &s 'folloﬁs: | |

Monthly minimum charge for use not in
exzess o 200 gallons per day. - . . $L.50

AL uze in excess of 200 gallons per
day, per 100 cudic feet. . . . . . » 0.10

Mgipal vge, per 100 cudbic feot . . . 0.05
Pire hydrents, 2o charge.

Mr. Williem S. Post, ezgineer Zor arplicsnt, submitted 3
report at the hearing which showed sn estimated cost of repro-
ductibn of the systenm, &8 of‘ Jenuvary 1, 1922, amounting to
$34,400. The report slso set forth & deﬁregibtion.vamity, cal-
culated by the sinking fund method, of $465. Maintensnce sud
operating expense for the future was estimated dy Mr. Post at
$6,500. |

Applicant also presented a statement of the cost of the
system, &3 shown b& 1ts books, amounting to $38,585. This
cost, however, included items not’ oW 'a.3e§1 and nsezﬁl. and camot

therefore be used in its entirety.

- Thero was mbmittod ir. evidence s report propared by Nessrs.
' X. E. Resdy snd J. E. Daugherty, of the Commission’s Hydrenlic
Division, which skhowed an estimete of original coat of the sys-‘
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tom amouwnting to $20,835. Deprociation apruity, computed by the
8inking Lfuonléd method, was given as $503%, - and mmtma.mo and op-
erating expense was estimsated as $6,054 per yesr.

Testinory indfcatos that the estimete of the Commiseion’s
engineer fox ma.in.temnce and operating expense should be ao..owka.t
mcrea.sed ad & carefnl considerstion of &ll the evidence leada
to the conc?..usion thet the following :.tems may reasonably de in-
cluded in the amxel charges: | |

Returz at 8% wpon $20,855 . . . . £1.,668

Depreciation Anxwity. « « - « - &
Mainteonance sud Operatirg Expence

Tom - - - - - - - - -

Operating revenues for the yesr 1921 were $6,406, whickh is

loss thon the :tcregbmg estimate of rensonable malrtenance and
opora.ting experse. It 1= ﬁerezoro ovd.dent. th&t the wtiliy 5.&4
antitled to an mrease rates.

Applicant's request that a fire hydrant rate be established
wé,z obJected 'to by the City om tke gror:n.& that the micipai TOV—
exmes will not permit tho psyment of such a charge. It appesrs
that severn of the fire hydrants on this gysten were installed.‘ by
applicant; tha a2l hydrants on the systex are maintained at 1t3
expense; and that the wtility stends resdy st sll times to furn-
1sh water for fire fighting purposes. It is ovident fhéro:toro
that the gemersl public derives Py beneﬂt Lrom this. aorvico wkickh
is entirely spaxrt from the service to 'tho ind.ivid.uel water nser,
and that payment therefor should be made by theo munlicipality as
the reproson‘ta.tivé of ib.e general public. Téstinoﬁy éhqv}s, RoWe
ever, that msny of these hydrants are conxzected to pipés'or sxall
gize and that tho service is therefore not zo valusbloe as it wounld
. be 1L the .ma.i.ns were oL alequate size. |

Tho rates set out in the accompanying order are estsblished
after & careful considerstion of sl the evidence snd are dosign~
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el to do substantial Justice to both the- ¢onsp.mer and the utility.
The :Zollowiné form of oxrder iz =ubmitted:

Eemet .Town Water VC;ompa.:ay. & corporation, having made zppli-
cation 28 emtitled sbove, & public hearing bhaving been held there-
ox, axnd the matter ha.iring been submitted, ‘

It _Ie Fereby Found as s Fact that the rates now chaxged dy

Eomot Town Water Company for water delivered to consumers are uwo~
Just @l waressonable, in 80 faxr &8 they differ from the rates
heorein established, and t’ha.t_ the rates herein ostablished are Just
snd ressonable rates for snck sexvice; | |

And basing the order wpon the :fdrogomg Linding of fect and’
wpon the statements of fact contained in the yroceding épinion,

_IP' IS EERABY ORDERED that Eazet Town Uater Compeny be sud
the same is hereby.suthorized and directed 1o £110 with this Come
mission within twenfy {20} dsgys from the date of this oxrder, ‘t;.ho
2ollowing schefule of rates to be charged Zor water delivered to
consumers in . Hemot' Riverside Comnty, e2Lective for water furne
ished subeequent to Ma.rch 3, 1922, or tke moter reading poriod
next preced.ing that &e.'te.

~

mmym RATZS

Pirst 600 cabic :teet OL 1088 « v o « o o « = o 4 21.50

From 600 to 1000 cubic roet, per 100 cn ic feet. 0.18
TOI000 %o 5000 7 " . 0.5

Qver 500G "™ " " i " . 0.0

MONTELY FLAT RATES

Fore&chsemc°¢.o-ool.--..---w._l $105°
UDFICIPAL TSE | |

Fountains, street syrinkling md sewer LIvsh-
izg, per 100 cubic feet

Total for all Lire hydrants, POr SO « « «




I? IS EZREBY FURTEER ORDERZD that Femet Towr VWater Compeny

bo ant the seme 1s hereby diTected to file wWith this Commiesien,
within thirty (30) days from the date of this order, rules and
regulations to goirem relations with its consumers, such rules
and regulations to become eﬂective wpon their acceptansce by Lhe
Commissioxx. |

The foregoing opinioﬁ and oxder are heredy approved and or=

dered Liled as 'ﬂho'opmion snd order of the Railroad Commission
of the Stete of California.

. 14
Dated st .San Francisco, California, this <7 /5/:«- day of
- . /

March, 1922. |




