
Dec1a10n No. tC.,d 2. 1Y .• 

. ' 

In the 'Matter o~ the Appl1;es.t!.= cr. 
:HEMET TOm WA,ZER COMPAXY,. 

) 
) 
) 
) 

a California oorporat1~,'for author- ) 
) 
) 

Appl1os.t1on No. 7089. 

:S:'O:csaker,. :Britt 8:O.d Cosgrove, 'b7 
John U., Cla.yton, :for s.ppl1C821t. 

OlivoX' P. !!n8le:r,. :r: or C1 ty' of Hemet. 

lU.RTIN,. Commissioner. 

O-:?INrOE' ... ---- ... -~ 
-Xem.et !t'own Wa.ter Co~,. spplic8ll t in the a.bove entitled. 

matter,. 1$ a. :public utility engsged in the brLs1ness O'! !'O.l'D.1ah-

1:cg water 1'0 r domestic ptzrposes, to eO%lStUners 1n the C1 ty o~ 

Remet. Rivere1d.o County. 

,~e a.ppl1~a.t1~ s.l~eges ~ ef~eet th&t ~e rev~ues'reca1T-

ad !l"om the ssJ.e o-r water are not eu:t:f1oient to pay ma1ntex:LB:o.ce 

and operating expenses, and tha.t they proVide no rettt:rn wh.s;tever 

upon the ea.p1 t&l investment. ~e Comm1s31on is therefore s.sk~ , 

to au.thorize the estsb1.1e:bment o~ So remunerat1 ve rate 'lor the 

service r~derea. 

A pub~1e hearing in this ms.t~r was held at Remet. AJ.l'1n-

terestad p8Zt1 as were :lot1f1ed SIld g1 ven an opportuui ty' to be 

' .. ~,..... 

.l.r..> , 



proeOOl t and. to be he-ard. 

~pp11csntfs water 8.1st~ consists of 32.195 ~.et o~ dis

tribution ma.1.nS,. rangi:ag in 81:e !rom 5/4 inoh to 8 1noh08 in 

41s.m.et~r. wi tb. 293 8ervice oonnoct1ons. o'!wb.1cb. 277 aro me

tered. :r1~ty-one :fire llydrsnta are attached to the 873tem,. of 

?1h1ch all but seven were 1n8tsl.:Led. &t the expeXl.86 O'! tile Cit:?' 

or o:t 1nd1v1duaJ.a. Th18 utility' purohaSes its entire w&ter ~ 

'J}"J::/ from Lake Remet Wa.ter Compa.:DY'. s:nd some of 1 ts servioes are 

cOllXJ.eoted direct to th8.t co~' s :na:1ns-

!ne pres~t ~tes Charged for water delivered to consumers 

sreas follows: 

• $1.50 

All. use 1n excess of 200 gaLlons per 
d87. per 100 cubic ~~et. _ • • • •• 0.10 

ltan1c1pal use,. ~r ~OO cubic ~eet 

Fire ~drSZlts, no 'charge. 

• • • 0.05 

Mr. Wi11.1sm S. Post., ~neer -Ior s,P,9lios:a.t, submitted 8. 

report at 'the hea.:ri:cg which showed. an estimated. cost of repro

duction of the s,-atem. as of JsnTJAr.T l. 1922, emountlDg to 

$34,400. The r'eport also set forth s. deprec1a.tions.nnu1t;1., ea.l

eu.lated. ~ the s1"Jd,%Jg ~ method., of $465. Ua1nteo.snoes:o.d 

opere.ti%lg expense for the :!'a.tore W8rS est1me.ted. by Mr. Post at 

$0,500, .. 

Applicant also p:esented $. ata.temel?:t of the coat of the 

s:,vste:n, &3 shown b;r its books. smounti:tlg to $38.585. ~s 

cost. however. 1nc~ud.ed items not now used 8:C.c3. usefUl. .. and camot 

therefore be used. in its ent1re't7 .. 

, n.ero was 3Ubm1ttod 1X1 eVidence a. report prepared. bY' Mesl5ra. 

M. ~. Rea.dy $.Il.Q. J. 'E. Daugherty. o'! the Co=n.18s1on "$ B:,vdrs:a.l1c 
" - .-, 

, ' 

DiVision., whieh Showe4. e.n estimate of original. cost of the sys-

z. 



tom &.tUO'QX).t1:og to ~20"e5s.. Deproo1at1o:c. annu1ty" eomput~ by the 

s1%.tk1:ag ttmd method. WS.3 g1 von &8$503-,.· 8l'ld m.ejntG%lOllOG' ,a.nd op

orat1tlg expense was est1mate4 as $6.054 per 'YetJ:r. 

Test1mODY i%l.d1cs:tes tb.a.t the estim.e.te of the Commis21 on. fa 

e%lg1lleer for ma.1nten.e::LC-e e.n40 operatillg exp~nae should OG '&O::.awmr,t 

1nere~sed,. and, a aareta.l consideration of ell the eVidenoe le&.4a 
. 

to the conclusion t:b.8..t ~e followiDg 1 tems r:.fJ:y res.so:c..abl,- be 1:11-

eluded in the ~uAl Charges: 

Ret'ctrl:l. at ~ upon $20,855 •••••• $1.668 
Depreciat10n ~t7. • • • • • • • • , 500 
Ma1ntenanoe so.d 0pera.t1z:g Expe:lZe •• 6,500 

'Total • • • • • • • • • • • "fS'.6I68: 
'. ", 

~e:at1:Dg reVe2lues for the yeu 1921 were $6.406. whioh 18 
, , . 

1088 than the !orego1ng est1mat~ o-r reasonablo ms1:atensnee and 

oper:l.tillg expense. It 1e therefore eVidc t tb.&t the utU1 ~ is 

~t1tled to an ~re.ase in rates. 

Appl1e.ant's request tb.&t s. fire llyuent :rate be estts."ollshed 

waz objected to by th~ C1't.1 on the grO'Clld tlat the mcn1c1psl. reV

enueS will not pexm1t the pqment of SIloh s. oharge. It &ppe~s. 

that 'seven of' the fire ~dran ts on this systec. were installed. '0,
app11ea.nt; tha~: a.ll. hyclrants on the qst(C &re m.e.1ntained a.t 11:8 

, 

expenze; s:c.d that ~e ut111't7 stsc.<is rea47 &t all. t1mos to ~-

ish we.ter ~or :fire fighting purposes. It is evident there:tore 

that the general publio derives 4 benefi. t from. this, service Wh1eh 

is entirely apart ~:rom 1::b.e service to -the ind.1 vidu.e.l wa.ter user. 

and that payment there~or should 'be made by the mun1oipa.l1V as 
. 

the represent&t1 ve of the general public. ~est1mollY' shows, how-

ever p that ~ o:f these ~drsn ts are coXlnec.ted to :p1pes f4 sme.J..J. 

81:e and thtl.t tho service 18 there:tore not 30 v&.l'tIAblo as it would 

'be U the m8.111S were of adequate size. 

The rs. tee set out in the a.¢eo~1xlg order are oate.'bl.ished. 

a:!ter a. ea.ro:tt:J. consid.eration of s:Ll the eVid<mce &ld. are dos1e;x1-:. 

3. 
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ed "to. do subatant1$l just1ee to bo tll the' consumer and the ut1~i t,. . 
no :r:oUow:t~ :fom cr! order :te ea.bmitte4.: 

Remet ·Town Water CompaxlY. a. corporation. ha:viIlg made tt.PPll

cation. 8.8 e:c.t1 tled above. 8. :pub~ic hear1%1g htl."91:cg been held 'there

on, 80m the matter hs:viXlg 'been submitted. 

It Ie Eerebl, Fo'tl%td as s. Fact t.h8.t the :ratee now eha.rged by 

Hemet !own Water Comp~ for w&ter de~1vered to 00n8~8 are ~ 

.1uat snd 'tUlreasona.ble, 1n so ,far as they d1Uer ~rom the r&tes 

herein established. and tha.t the rat.s herein eatab~13hed are :uat 

and res.sons.ble rates for Stleh service; 

And ba.s1:cg the order upon the fo rego 1ng fi.%ld.1llg O'! feet snd 

upon tho statements of fact contained in the :pree~ op1n1on. 

-IT 'IS HERX8Y ORDER:El> th&t R=et Town "'Wa.ter Cot:lp8.Dy h snd 

the 8t.Ime is hereby. authorized snd directed to :r:ile With this COr:l-. 
mission ,W1tbin twenty (20) dqs from the date O'! this ord.er, the 

tolloW1%lg schedule of rates to be charged ~or water d.~~vered to 

consumers in ,Remet, !d.~ersid. CottC.tyf' d='eet1ve ::for wa.ter :ttz.rn

ished subeequent to March 31, 1922, or the meter read1xlg period 

next prec.edillg th&t d&te: .. ,: . 
, .' 

First 600 cubic ~eet or less • • • • • • • • • • 
Prom 600 to 1.000 cubic ~&et. per ~OO cubic .~eet. 

" ~OOO to 5000 " " "" " ". 
Over 5000""" ", " " • 

For each serv1c& . . . . . . . . - • • . . '. -.. 

$1.50 
0.18 
0.105 
0.10 

$1.50 

F01lllta:t:lS, street spr1l'lklUg and sewer !lush-
ing. per lOOeubic ~eet ••••• - •••••• $0.10 

~otsl 1:0 r ~ :fire hyU8ll. ts, per 8.%Zl1tI:ln • • • • • ~oo.oo 

. 4. 



. . 

'be end the seme :La horeby ct.1rected to file W1th this CommisSion. 

With1n th1rty(30) dqs :from the date ot this ordor. ralee and 

.. regulations to govem rel.e.t1ons with its eonatzmer8. such rules 

sncl regttls.t1ons to become effective upon their aecept8110e by the 

Comm:1es1 on.. 

~o!orego1ng opinion and. order are hereby approvod and or

dered. :tiled s.s 1:o.e op1n1on and order of "the R81lros.d Com:r:1ss1on 

ot the Sta.'te o~ Csl.U'ornia. 

Da.ted st.San FrBJle18eo.O:sl~orn1a. th1s 

Mareh. 1922;' 

'.-'.,,..,1', '; .... , 

o~ 111A~.;.-
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