
Deei",ion No. fa JI'f 
m:FORE THE RAlI3.0AD COw.o:SSI O~ OF T:s:E STAl'E OF CALIFOmrIA 

In the matter ot the ~~p11~tion ) 
0'£ L. E. D~ 'ror :l.n order Q.Uth-} Appl1ca.tion No. 740o~ 
or1z1ng :m incre~e in rates. ) 

, 'Z'! THE COMMISSION. 

L. E. Dea.n in 1'ro.,r1& persona.. 

G. A. :.Burrell t:or The Pa.e1!ie,· 
Xele~hone& Telegr&~ Compa~. 

OPINION 

A public hearing was held by ~am1ner Westover at 

Plymouth upon the above ~p~lie~tion ~or ~uthor1ty to increase 

rate$ tC11: telephoneserv1ce. 

It a.l'Pes.r5' trO.m the te3ti::rJ.o~ that app11e=t· oper-

:l.te3 0. telephone line rw:mi%lg trr:m Plymouth, .k:D&dor CountY', to 

AUktun on;d Fs,1rplny 1: El Dora.do CO'tl;lty. Farmer line service 

and. toll connection :ore :provided bY' ~c Plymouth excl:ul.nge ot 

The Pa.ct fic Telephone & telegraph Com:PtUlY'. ~he system com-

prises a~ut tairty-tive miles or line. A sWitCA office i3 

ma.int3.ined ~ 'to the hO:le of t.he .o.p:pl1c:A.nt tJ.t Atzk'a.m. There nrc 

three brtlJlch lines connected at. .A.~. wiotA rive subzcriber$ 

on the t1rst. s1X on ti:l.c second .. and ten on the third. There 

a.re three =uba.cri'ber~ on 'the xaain line tr(1'f!J. .J..'Ukum to PJ.y-.-ou'th, 

m:l.k1DS a t.otal nUl:lbero~ stlbscr1ber!J or twenty-four. ~he. ap-· 

p1ieant b43 one rate 1n et!ect_ namely .. $1.00 per month. He 

~3kz t~e Commi~$1on to authorize two r~te3: for residence 

service, $1.50 per month; s.nd for business service. $2,.00 per 

1. 



month. Ho ~llogo$ t~t UDdor pro~ont r~toe ho is opor~t1ng ~t a 
net loss and hag been gO opcr~t1ng since Do acquired tho s~$tom 

two yoo.rz ago. 

?r10l" to tho hear1llg', $.::1 1nspcet1on o! the 11:e W$S medc 

by Mr. F. 'D • .P.J::.C.re'1/e. one o'! tho Co:::n1ssion f z otJginoors. At tho 
, ' . 

hes.ri:cg, tho applicant tO$ti~1ed as to his opors.tiXlg, expe:l3eS s.nd 

:reVCllIl02 snG. his pJ.e..:os for rebu1l4i:cg the line. Mr. Andrews mlob-

m1 tto& eo report Oll valuo.tio:o., dep:re-ciation, opera:-:1on. revenue ~na 

expensos. His valuation figures include roprod~ction coot on his-

torical 'ba.zis, $1567.00. Revomz.e for tile year 1921 was' ~o~ to' 

have been $~24.57. Applicant kept no ~eeount ot cost o~ matorials 
usoe.. in ::a.inte:ance, nor o~ automobile expense, and. charged noth~ . 
fo:: sa.laries and noth1D.g to depreciation. 'Mr. Andr,eWs estimates' 

• 
~'l20.00 a.nd. a.lloVT1:lg $250 .00 to, thec.:p:pl;1c.'lllt ana hie vtii"e f~ 

salaries a:d mnagctlont. is the su: o~ $574.00. 

The tcsti:lony shows that tAo rates proposod by the Ap-

plica:o.t shoUld prod':::.co sn a.nl'JXUl.J. revenueot $438.00. It Will be 

~eon that thiz 13 insu~ic1ont to pay the oporati~ o~neos as 

ost1.mo.ted s.cow. .. 
Of the twenty-foto:' s:.oscrib¢rs' telephone eet:;:. in uso, . 

the c.pplico.nt re:::lts sO"1o::l.teen fro:: ~e ?aci~1e Telepho:oe &~ele-

grEl.ph Compa.:lY at a:::. snnnal renteJ.. of· $102.00 Which 13 included ill 

the a.bove esti:nS. ted. opers.t1llg oxp¢llSes. de =eco=e::ld. ti::J:t .the 

spplice.:o:t :p'ln"cha.se his t:mn illetru:nonts and. thus eljminn.te this 

item of oper~t~ expe:se. 
The testimo:o.y shows tMt :nost o~ the pole lines e:e 

in a. ver;; depreciated co:c.d.ition. Tile spplicant tosti~iea tbst 

it wa,c his purpose to engage each year in the work o'! e0tt1~ 
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, 
now poloD, ~d to X'oplo.co o.ll doprooil.&.tod polo. (1,5 r&;p14J.y &., 
pO=B1ble. He 4130 ,romi3ez to ~e needed ~rovement3 in the 

line wire. It is ~ppar~t that the increase in rate8, az 

pro.yed 'for. ~hould. be granted, but the Commizt\1on w11lreq,u1re 

4pplic~t to render e~~ic1ent tele~hone eervice. Th1z e~ot 

be done 11" maDY or the 'poles now in use a.re .QJ.lowec1. to .X'em.n.1:1 

much lo~er without r~laeement. 

ORD'ER 

L. E. Dean, owm.:og a.M operating a'.telephone ~:rstem 

between Plymouth, Aukum and Fairplay, hav1:::g ap~11ed. ~o:: :ul 

order to increase his telephone rate, ~e matter AAvingbeen 

heo.rd o.nc1. eubmitted. 

It 18 hereby found that the rate hereto!ore ~ged. 

for tele,hone 8ervice 'by ~1d. a.ppl1e:mt 18UDrea.:sona.ble and not 

co:cpensato::oy, s.nd thAt the ro.tes hereina.:f'ter provided are jU3t 

to the zubecribers. 

IT IS BE?EEt ORDEREI>' thtl. t L. E. Dean be and he is 

hereby o.uthorized to tilo With the R.o.llroad Cor:mli8eion, with1n 

thirty do.Y3 from the date 0-: thiz order, e.ndtherea.!ter to 

charge snd collect rates tor telephone se~ee in ~ceordance 

with the tollov~ng zchedule: 
," 

Po.rty line residence service, per m.onth.,. $1.50 
PartY' line busine15:5 5erv1ce, ~er month, $2.00 

App11~t 18 outhor1zed to put the8er&tes into· ~f~eet. 
subject to the ~ollow1ng condition: Adequate and e~~ieient tele-

phone ~erv1ce ~t be rendered ~t all ti~es ~or all e~sses o~ 

service. 

l!e.rch, 1922. 


