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to 1e~ue 2~OO- ahereo o! 1te capital I 

In ~e ~tter of tne ~pplie~t1o.n o! 1 
R"ed.ley'::el-e;:>hon,,' Co~a.n:r ~or Ilou.thor:tty , 

Btock at the ~ar value o! $l.OO per APplication No.764. 
share ~ the:, proe-eed,e, Qt, ~m!ch &:'e to- be l 
used in ~" eon$t:'Uetion 4:ld eX'ten!S 1o.no 
in· 'the C'ity o.~ ReedlfflJ. 

OPINION ... ..",. ...... --.., ... 
This a.~Plictl.t1on is to.r llermia-s1on to issue and sell 

2500 3llares o.'! the ca.::>i~ st.oci: o.:r the Reedley' Tele;phone Com-

j;o:AY of Reedley, Ca.l,i!"o.:rnis., a.t tl'le pt!U"- vs.lueo!, $1. 01) .per sha.:-e 

the applicant's telephone3yet~ 

In cOnei4..,r'ing this :lpplieo::ion it is -:0 "be no.ted 'th:z:t 

o.n ~rch 11, 1913, this Co::zmission i!lzued it.a order in Dec1a.ion 
'. 

~o.496 in the :na.tter o'! ~,lica.t·ion ~o..3?9', 'llIlder W:::ich . tl'le 

Reeciley ':rele:?l:,one Co::npany "Jf'a.s a.uthorized to. issue and sell 

plica.tio.n no" 'being m.a.de 'tor a· !~~er issue o! stock, there 
I' 
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:s 
Z 
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";'V'ere 'but 7800 sharee iS8ued under )the 3.'Iltho.:-1za.tion o'!1Mrch 11,', 
.1 , 

19~. One of the pur~sez, for 'VIhich the :proceeds t'rom ,th~ . 

:!SO-le 0.'£ the 11,000 ehs.rez of stoc::C a.utl:.orized ,to be '1sGuedwere 
" 

to, 'be u3ed. was. ':.he' pt1.Y:nent of' a. mo:-tgo.gc' hel.da.ga.1nst the·",:.a.;p-

:pl1eant·· $, 'tele:phone e7stem. by ~e P:l.e i!ic ~el.,,hone'=d ~el~~ 

graph Compa.:ly ~ 



At ~e h¢~ing ot ~1s app11c~tion, wit:eos 1:0= 

not yet becox:e due, e.:ld. ~t it is the 1n~t1on to d18j)OM 01: 

t:b.e bsJ.&nce 0'£ the D.uth.or1zed 186~ an4 to t18e the ~roCee<18 ::rom 

its sale 1:or tne purpose of payi~g 01:1: this mortgage as 800n as 

~aym.e:t' eha.llbecome due. 

W1tne~s 1:or the ePl>lieant also teetitied .'lJl4, the 

appl1ctLtion ehO"frS that the :purpose 'tor' ~ie!l. the 'pro<:e""ds o! 

this 8&le 01: stock iz to be .Q.::l'plie4. 1& 'tor bet~nts a.:lri 8A!-

ditions to' this telel)hone 378te:l. 

s.t!ords no ts.e1liti(!s 'tor tak1ng care o! the norma.l demands 01: 

the business., It ",as .a.lso shown tA3:t', "l9h11e the ;;pre8ent ot- ~" 

rice q:c,arters are ina.d.eq,ua.te to ,rop~rl:r conduct the'bu.e'j;nes1J, 

the 011ller ot 't.b.e 'building retuse8' to make n~d.ed eh.a.ngees:4 

It is neeeS3&r,7!cr tAis reason to, 'lind otAer 

. ,,' . , 

construction o! thetele~one J?lzz.nt'. Anew-building is, being' , 

changes ,in the ',constnction of the outside pls.:lt~ the cost to 

~e app11eant 'o! cl:.ang1::lg o!!ie~ q,~-terG will be, s:tI&ll. ZJle 

construction o! the oute!de :plant is a.leo.de~ig:ned to. ~rovide· 

o.ddi~iona.l :f'a.e1litiea 'to ~e care o~ t:ile gro ...... ~ o~ tA" "ou8.1- . 

:less and the greater :9ortioll of this eonatruct:ion coat -.v111 be 

eha.rges.'bJ.e to this ·1te:l. 

It irs to provide 'tor ~it5 ~o:r:k:· th.a:t the :proceeds !:r:om 

the sale of' the'. 8toek noW be1ng sought to ~ izaue4 e.re, 'to' be 

appl1o!!d. 

~er~ 18 no, 'bonded or otAer debt otAer than the mort-

go.ge held by 'Zo.e Ps.e1tieTelc,::'one and TelesrapACo~y end. 

oth~r than that invol?ed in ordinary current expene~ ~t8t4n4-

-~- .2lS 



publie eonvenie:lee ..,,111 'be su'bserved by the grs...1t:!.ns.o! 

tAie~pp11e&tio:l. ~e !ollo~ng Or'er i8 ~ere!ore re-

commended. 
ORDER -_ ........ -

I 

I 
APpl:!.eation having bee~ =ade "07 the Reedley. Zele-

. \ . 

;phone Complllly" oper.a.ting atele;phone system. Q.:5 a. :pu.blie·· util-

ity in ~eedley, Ca11~ornia, and s4jaeen~ territory. %0 issue 

2500 Ma.ree 0'£ it.s ea.pi-:aJ. stoeka.t. the par val.ue· o! $1.00 .. ' 

per aAare 7 the p:-oeeeds' ot whieh :.ire to be tlsed '£or lle'N eon-

st=~etion 3.:1d extens1 ona, and a. hearing ha.ving been held 

thereon and it tl.ppetU".ing tothiz COm::l1eaion tb.8.t the ';purpoees 

'lor "R'Aieh the. Reedley ·~ele:.?Aone Co:npa.rlY desires to, issue'ite' 

etoe::.c are not· in wAole or in part re.a.so::.a.bly eha.rgea."b1e to . 
o~erat1n5 ~xpenaee or to income; 

I'l! IS .AEF.EBY O~ 't.'i::,s:t the Reedl~ Tele!)l:,one Com-

po.:l:y' be and it is hereby gra.nted aut:::l.or1ty to .i8&Ue 2500 sha.re~ 

of its ca.pital stock at tne ~ value o~ $1.00· pe= ~e upon 

the '!ollo..r.ns conditioXl!J a.::ld not ot.C.e:rwiae,. to-wit.:. 

1. The stock herein authoriud W. be i8:3Ued .. sha.ll 

be 1s8uedso.as ~o· net ~e Reedl~ Zele~o~e Co~any not lees 

than the par value t:ller.eot. 

to b~ 1sGued, shall be used tor ~e purposeB o!mak1nS changes 

in tJ:l.e CO:lStruCt.~O:lO! iteoutzide plant. ma4e ·nee~8ea.r:r 'b:r 

el:.sneing it.e. o~~ice quarters. e.nd tor mal:1ng betterments in. it.e 

plant a.s set o~t. in th" Op-1n1on in -:.hie Appliea.tion. 

:3. ~e Re<edl~y Telephone Co~any'. ~l keel> se:ParB:~e, 

true and a.ceU:a.t.e accounts :sh-owing t.ile reeeil)t and .a~;Plic&t.1on 

in deta.il of tne ~rocee43 d.erived !ro~'~e 3&leo! ~e stock 

herein tl.utAorized to be 133ued and on or be!ore ~e 25~ day of 

eae~ ~on~ shall mak~ a verified report t.o the Co=m1ss1on 8h'~­

inS the sn.le or d.is;,o31til~n of til.e stoeje· Aerein autho:r1udt<> be 
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:issTled.. ~e te:r:::lS 3.%l.d eond1t,ions o~ such &G.le and. -:.he <11",-. 

,oG1t·1on o't th~ proeoodG der:1.v.,d. tb.ero!rom. aJ.l 1!l 4Ceor44neo 

wi-:J:. th:1.sCo=.1so.:1.on t s Gene-ral Order ~o.24, w'.:l.1cll, 1n 80 'tar 

a~ &~~l:1.cable, 1e =a4e a par~ o'! ~18 order. 

4. ~1e order ~.a.J.l a.pply only to atoc:ic 1:u~t!.~d 

w1~in ~1x':ontns ~rc.m the date or tn1e Ordor. 

The :f'orego1ng Op1n1on and Order are hereby a.p~roved 

an~ .ordorod.!iledo.e tho Opinion o.ndOrdor ot tho lQ.11:rott.4 

Co=mioo:1.on or tn~ St~te o~ C~11rorn1e. 

:O~t<ed at, San :;'rane1sco, Cali!'orn1s.., +A1s/ bd.. dIJ:;I 

of October. ~9lZ. 
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