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BEFOR’E D - WLI..;ROAD COIZLISSION OF THE STATE O"‘ CALI?O'?Z”IA.

Iz the matter of the applice.* lon of

Recdley Telephons Compa.n,f for authority

te issue 2S00 shares of 448 capital ) ‘
stock at the par value of $1.00 per Avplication No.754.
share, the proceeds of vhich are to be ‘; .
used in new construction and extensions

in the City of Reedleyv.

-L'ZJO/'ON HOlSIDQQ

-

A 'xerkél ‘for applicant.

GORDOY, Commizsioner.

22INIQ

Teis application is for pemissién to issué- and seil
2500 shares of the capi,a.l stock of the Reedley J.elephono COzn-
yany of Reedley, Cali'ornia., at tae per ve.lue of Rl OO ner sh&e
for the purpose 0f new comstruction and necessary extnnsio::.s to
the applicant's telephone system.

In considering this application it 4s <o be"notéd. thot
on March 1l, 19135, this Commission issued its order in Decision
¥0.496 in tae matter of Application "vo.3697 under v&:.’ich"the
Reedley Telep..one Company was authorized to iasue and sell
11,000 shares of its capita.l 8tock. As of tae date of ...n.e a.p-
plication noW being ma.d.e for o further igsue of atock, 'there
were dut 7800 shares 1saued tmder 't.a.e authori zation o:r Il:a.rch. 1,
1913, One oi' the PUTNOIAT, :’.'or mich the proceeds r;rom thc |

- sale of the 13. 000 sha.res of stocxk au't.horized %o ‘be iszsued; we*e
to. ’be used, -va.s 'r:ae pay:nent of 8 mox ga.se held. a.sa.inat -me a.p-

| plicant's telepb.onﬁ sys..em by The aciﬁc "‘elepho::e a.nd. ;ele-”'.
phcompany-f' o o o




At the heoring of this application, w;tness Lor
the applicant testified that the payzent oz this mortgage Las
20t yet becone due, 2né that it is thae intent ion 't.o diapoae oL
the halance of the authorized issue and to use taevproceeda 2rom
ivs sale for the purpose of paying off this mortgage as s00n a8
payment shall become due.

Titness ror the apylicsnt also testiﬁed and the |
s.pplica.tion ahows toat the purpose loxr' -mich the ;proceeda of .
th.is sale of stock iz <o Dbe applied is for 'be*tomn *3 and ad-
ditions Lo this velephone systed. Tee preaent out s...dq:pumt_
‘affords no "a.c ilities for .a.;:inﬂr care or the norma.l denmands  of
the business.. It 7as also shown mm‘: walle the present o...- -
ficn qua.rters are ina.dequa.te .,o PTopArly conduct the ‘bus incss,
the ommer of the Yuilding refuses ¢0 make needed changes a...d
:Lmro-re::ents. It is necessary far this ~-<sa.x3»a:m to- tind other
azd more sui table quarters 1nvolving certain cna.ne;cs in the
‘conatruc :Lon of the telephone plan A. new »'bmlding. ‘is., ‘o_cing'
constructﬂd By priva:{:e ‘O&...ties ‘o be lea.uéd. ‘;'o ":hé.' ap:&l‘ié\anﬁ
and used. i‘ox new o:ﬁce quarters. Aside ...ro:z ‘me necessary
cha.nges a.n 'tb.e constmction of tne outside plan 'me coat %o
w.e appli ca.nt or cha.nging office quarters wi:x.l be sma.:.l. ‘ z:ne
construction of tae outside plant is also designed to provide
addi*iona.l facilities 5o take care of tae grdw*..h of tae Dusie .‘
ness and the g:ea.ter 'oortion of this construction coa': wi...l 'be
chargeable to this i'tem. | | \

It is o p-'-ov:L'de‘ for this work wat the pi-oceed.s :‘idzzf
the sale of the ztocx: now being sought to e issued cre. 't',o e

e.pplied.

There is 10 bonded or other debt other than m« nOTL=

gage held by The Pac ific 'T'clephom and Telegrapa Company and
other *.:ha.n that involved in ordinary current expenaes oatata.nd-
ing agoinst tais coz-pora.tion, and I az of the. opinion ‘cha:t tb.e




public convenience will be aubserved by the graﬁting\or

this'apﬁlication. The following Orler is therefore Te-
commended.

QRIDER

Appl*cation naving beezn zmade by ﬂhe Reedley Tﬂle-

| phone COmpany operating a telephone system as a public uxil-
ity in Reedley, Califorrnia, and adjacent terri o*y, to 1ssue
2500 saares of i4s capital stocs at the par value: or $l.00 ‘
pex ahare; the procesds of whidh 'uo be used £or new o=
struction aad éxtenéiona; and a;hear1ng baving been held
thereon and i% appearing +o thisz Comxission that tae purpozea
£ox whidh the. Reedley melepaonﬂ Company deaires ‘o issue 1ts
stock are not-in waole or in part reaso.ab;y cha:geablg_to_
ojérating axpenaos-of to imcome; _'

I? IS EEREBY ORDERED tiat the Reedley Teleskone Com-
pany be and it is heredy granted autaority to‘iasue 2500 shares
of i%s capital stock at the Dar value of él 00 per share upon .
the Lollowing condi tions and not otaerwise, tOdwit- |

l. The stocx:herein authorized o be issued shall
be issuved 80.a8 +0 net the Reedley Telenphione Company not lesg
then tae pdr ralue thereofs |

2. The procesds of *he stock, yerein authorized
$0 be issued, shall be used Lor the purposes of me¥ing changes
in the comstruction of its,outaide plgnt, made‘peceasa:y by
changing its. 0ffice Quarters, and for mdking:bottermeﬁis in ite
plant as set out in the Opinion in 4his Application.
| 3. The Readley “cleghone COHPany zaall keep separaae,
true and accn:axe accounts showiag tae #eceipt-and.application
in detail of ke proceeds deri':red froz the szale _ér_. tae stock
herein autaorized t0 be iszued and on or before +the 25th day of
eac month shall zake a_veriried report to :ae Commiasion BN -

ing the sals ox dispozitipn of the stock nerein adﬁhdfiiod“t§;bé'




I

isgued, the terms and conditions of suck sale and *he dis-.
position of thas proceods deriTed therefrom, oll ia accordance
witk this Comission's General Order 3b.24, which,‘in 80 far
as applicadle, is‘zade a part of tais order.

4.’ Zhisyprder shall applyfonly‘to‘stock.issuod
within six months Irom the date of tais Order. o

The foregoing Opinion and Order are heréby approved
and.ordercd.fiiedfag'the Opinioh and Order of ﬁhe Railroad

Coxminnion of the State of California.

Deted at San Framcisco, California, this/6of day

of October, 1515.

Comnissioﬁérs‘ 




