Docision NO. a2 Zz -

BEFORE TEE RAIIRQAD CQMMISSION OF TEZ
. . SDATE. OF CAIIFORNIA . .

T o

éﬁt?gﬂlé%%:or of tho Aprlication of

: LIGE? AND POWER CCRPCRATION) . - '
for an.order autborizing the issuwe. . . ) 4ppiicavion Jo. TTLS
2alo oand exchange of bondez. ' '

Lurrey Bournsoe for applicant..

BEREDICT, Commissionor.

OQPIIIOR

SAN JOAQUID LIGED AND 2OWER CORTORATION weks pormission %o
L3guc $2, 625,0'00.00 oL, Sewrﬁ'._es‘ "CT & per cent. Tirst and refunding mort~
goge bonds dme Augast 1, 1950 in exchange for $2,625,000.00 of coaver-

- collateral ) .o i

tivle/ trust 8 por cent. bonds due Novexbexr 1, 1935 and sell, if neces-
sary, ot 99 and accrued irzterest Series "3" & por cont. 30-yoar Bon-
callable uni:‘.’y;ng and refuzdirg mortzage bonds to redeem st 104 axd
acerued interest such of the & per cext. 'bonds: a3 may zot e ozcmngeﬁ
for 6 per cent. £irst and réfui:ding bozds. The company also &ks Por-
niseion to fesue ard soll st 95-1/2 md accrued imserest $3,500,000.00
oZ Series "B™ 6 por cent. 30-year mon-callable i:.::.‘.fy'...z:xe;_i and refunding
mortgege b&ﬁ&}s and use tho vroceeds £0 fina_:ice :::he ecst of addivions
apd bottorments.  Tho compezy Iurtnor 89ks pemissior; to yay & 1 po:"
cont. waderwriting commission Zor servicez rondered by the mﬁorwrﬁ.ters
1n conpection with the refunding of the 8 per cent. boxde. |

The Railroad Commission by Dec’ ston Bo. 8264, dateld
October 21,,‘1926, au‘qh.orized San Sodciui::“Light and "*.?qmr Cerporation te
isene axd soll at 9% snd accrued inté;est” @2,625,‘006.00 o2 Sexries "DV

8 por cent. comvortidle collatersl trust bonés due Novembor 1, 1935.
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By tke sa:;zo decision the Comxfssicn authorized the ccmpany to deposit

with tho Union Bank and Truet Company o2 Los Angelos, ..rus':oo‘

$2,625,000.00 of 1its Sories ”C" 6 per cont. 2ixmct anc re,.undmg morb-

gago bond3s Lor the Prrpose o securing i:z raxrt the pa.yment of the 8 Por
conte dordse The exocu.'c..oz: 02 & 4xust indenture under v::icb. “he

8 por cont. bonde. were issued was autnorized by Dech gfon 3o. 8314k,
dated November 6, 920. In <ke <trust indenture %he compény re-
sexvel *the rigkt xedoex on a.ny interect payment date the 8 per cozmt

bonds wpoxn tke myment of tke princinal, tne. accme. intorest azl a

nremium of & per cex te 0B tho principale  The holdor., £ the & pox
cont. bonds are given the optior to comvert them i};to Series "C" first
and rofunding 6 per cente bonds at azy time prior to maturity o:"‘:he
date on which the & por cent. Dords sre called Ior redeﬁp::ion. bl T

gaxrding 4tho conversion, the trust indenture resde in raxrt a3 follows:~

. "Upop surrender o the Trustee foxr the
purpvose of.such exchange by any holder therecs of
any one o suck Convertible 2onde of the fLagce -
amomnt o Ome Trhousend Doilars ($1000.) with all
wozatured coupons anpurterant hereto or of euy
twe of such Coxvortidle Zonds ¢f the face anownt
of Five Eundred Dollars ($500; eack with all un-
matured coupons appurtensnt +o eack therecf (pro-
vided +that if any suck Coxvertidle Bonds sh2ll be
rogistored it 3z22ll Do by the registered owaer ,
Yaereo? itrazsferred +o hearer veZore any Swh Sur-
rexder may be made), the Trustoe shell deliver to
suck n.older, in excrange Lor suck bond - in the Lace
amount o2 Oze Thousand Dollars ($L0C0.)} or Lor such
two bonde iz the faco amount of. '*"ive Zundrad Dollars
($500.) each, one of the Corporation’s Sories.mC"
Six 2er Conts Firat and Refunding Uortgege Gold Zonde
in the face amount o2 One Thousand Dollars ($1000.}
ott ¢of the rumber of such bonde ozr devozit with it.in
trust for the uses azd purposes of itkis Agrecmext,
and shell pey over o the person 2¢ zurrendering such
bord or two bonds, a8 the case nsy be, in monmey, and
Zor account off the Cormre.‘.:&on, & amonrnt egual to
the difference between the zux of IJine Emzdro& and
Pif4y Dolliaxrs (£950.) plus accruved inmtersst om suck
Series.™C" Six Der Cent. Bond aud the-faco amomxt of
suckh Coxvertible Zoné or twa bexls =0 surrexdexito iY,
. plus ascrued interest thoereon.™ o

-




Tho rofunding of “ho 8 por cont.. bonds ic unior
writtor by Cyrus Z’,eircp & Company and associetez.  For their sorvico:?:?‘-~.,...
“hey are to roceive a commizsion of 1 per cont. om $2;625.,000.00,' “he
amount of & por cont. bopds outztandinge They have obligated tbem;
solves,A however, +¢ purchese at 99‘ a.nd a.ccruéd interezt suck ap amount
o2 Serfes "B" S0~yoar &6 por cont. mon-callable wrnifying ’an& refund ixg
mortgago ‘bc;ﬁaa a3 appiicant may Find it nedessa.ry t0 cell in order %o
obtain funis roquired 1o pay suwck of tho € :pa': cent. bomds é.s are zod
coxverted into Series "C" 6 mor cez:‘.:; firat and refunéiﬁg mortgage

bouic.

Too evidoance shows that tho comversion or rolempiion

02 tae 8 pexr cont. converiible collatersl +rust bords at this iLme is

Yo the advantage of tkhe compeny.

Applicant also asis ,pemissio?x to tseae axd sell
$3,500,000.00 o 30-ysar 6 per coot. xon-callable maifying and refund-
ing bonﬁs et 95-1/2 ard scerwed interest, ané wsoe tho procoodé. 0 Li-
nance sd@itions and Detterments o itz plamts amd PropOrALeTa.-- - .o -

Tn Exhibit "C" £iled fn this procoeding, spplicent
reports the cost of acquiring end constructing proporties at
£6,373,010.44.  Trom this amomat 1% deducte & balence of proferred
stock, §2,060,898.82, sutrerfzed by Decisfon Jo. 99€9, deted Janusry
12, 1922, iz Application Jo. 7465, lesvizg s belemce of $4,312,911.62.
Applicant req_ﬁosts‘ sutkoxity Yo use the proceeds Lron she sele oFf tre
fﬁonds to reimburse its ftressury for, or provide, the cost of makizg
adéitions, extensions, improvemexnts or botterments to its proporty
made oF % beo made subseguent o Jamuery 1, 1917, ize cost ‘o‘f’which
has not beern roimbursed o applicé.nt or pmvic’.eﬁ'foa‘ ':fmx.the procecds
of other securities. I volieve that belore an order iz made in tais
pro¢coeding é.uthoriﬁ.:zg tho wso of vho procecds from Yhe sa.le 2 1k
Berds, applicsnt chould £ile whth the Commiszsion & suppiloementsl aypli-

catfor setting Zorth tke amomnt of momey eXxpcaled lor additions, oxten-

"
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clcns, improvements or bottorments wzick kas not beex chisined fronm the
sele ¢f svocz or bends. Deading vhe filizg of suck & supplementsl
application ond “ae maling ¢ au ordor by tho Comnission iz rozponse %o
such application, the procoeds obtaized Zrem ko sele o2 +x
£3,500,000.00 o2 bonds stould bo deposited Witk & bask or besks, or 2
trust compary or trust compeniez. |

. Applicant a3 of December 31, 1921, had . outstanding &z
intorest bearing vezded indediedzoss of $27,027,000.00.  Thaiz dobt
consists of 35,252,000.06 ¢t 5 voxr cont; $12,150,000.00 of 6 PO comt:
$9,000,000.00 o= 7 vor cent, sl ﬁ-’;z,szs,‘oéo.oo ¢Z 8 por ceste ‘bond’s.
it is now propozod to redeen the 8 por cext. bondes and subgtitud
thoreZer 6 por combe bozds. Substanticlly all of applicant’s
'pondeci debt is calleble prior to maturity or matures seria.lly.‘ Appli-
cen? azks permiscion to izsue 30-yeaxr mon-calleble bonds an&_d:ges ot
it cax obteiz & ‘Setter price for a non-csllablo bomd than Lor a callia~
~blo hont. As a policy, the Comissf;.on 200ks with diszfavox ﬁpo:i‘ Lhe
issuance of long torm moz-calleblo bondz.  In this inziance, kowever,
+ appoars 1o tho advantage o2 the compony, el ip vhow of 2ll the
ciremmetances suriomding +243 partioular fasuo, it may be permitted,
but s2ouwld ot bo regardod =2 2 precedent, or an indicatiozn that +the
Commizsion wader other circuxsvances will agthcrize the igssue of noxz-

callable bendse.

I horewith submit the following form of Oxdor:~

g 2. D &

SAN JOAQUIN IIGET AND, POVER CORRORATION Zovizg applied

to “he 2nilrced Commission for mermission i iz2ue, 20ll snd exchongoe
vords, & public hearing having bocz 2eld and +ko Commiszion bolxg of

“he opir.ior.; that tho meney, propexty or labor 10 be procfa::od or pa.id




Tor by the issue of the bonds norolin suthorized ic roasonadly required

by applicant azd that the oxoenditure zoroin muthori zeC are not in

whole or in part reassonably chargea‘ble to opemting exponse:—x or W

IZ IS EEREZBY OZDEIFED, ez follows:-

l.~- Szn Joagmin Light sn& 2ower Corporation iz neredby autnhorized

‘o issuo $;"3,525,000-.'OO o2 Series "C" 6 por cozt. fii;st and .
refusding mOrtgago borés iz o.i:chmage Lox V..,st 000 of
Sorioc "D" coxveriible collotersl trust 8 por cent. bonda
and ;oa.y‘v'vhatever cask is rocessary to e2fect such oxcrango,
ell in accordance with the txust indeniure uwnder which +tho

8 mex cente bonds were issued.

 Re~=San Josquin Light 208 Zower Corporation 42 hereby authorized

28500 apé 2ell lor cash &% 1ot less than 99 por ceonte Of their

face walue and accrnod intorest szuch an a.mou._'b of its Sexios
"3" non~callable & por cezt. FO-year wnifying and refusding
‘oonc‘xs as will vield 1%t sufficlient fnndv o poy In cagk &%

.

a,t not exceeding 104 =zd aecrued irntorest the Series ™D" 8 Pox

cente bonds not oxchangd Zoxr Series "G" 6 por cente :fii'st snd

- -

refunding moxtgage 'bo:xl Ce

Je-~Sam Josguin Light and 2ower Corporation ig Zeredy suthorized %o

fssue ard sell, for cask, &t net less then 95-1/2 per cest. of
thelr face value and accrred interest %‘»3,560,000.00 0% Serfies
"E™ 5 por cente 30-yoar nou-callable uﬁifyﬁng 20d refusding
nortgage bonds. . ALl proceeds obtained 2rom the 38le of cuck.
bonde shall to deposited With a bazk or barks, or Witk &
trust compeny or trush companies, wnitil suck 4ime as Yho Com~
mizslox may by sapp‘.!.emen.,a.'* ordor or oa:-&era sndt Leate the pur-

poses Lor wn.ic*' the prcceods may be expenaoa;.

4 o==Spp Jooguin Light azd Dower Corporation skall on or boZore June

30, ‘1922, £4le a coxplete repore covering a1l 4ronsections To~

lating to the cozversion or redempition of he Serieﬂ "

- - . ‘\l""‘ci
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8 por cest. couveriidle collatoral trust bondc.

Se-=Can J’oo.qnin Licrht end TPower Corporatioz is hereby au"horized' o vy
& brokerage feo of not exceoling 1 per cont. on £2,625, OOO €0 for
zervicos rendered by undorwriters in effectirg ax ommgo ot tho
Series “:D" 8 por cont. canvortible collatoral trust boxds A.or
Series "C" 6 por conte Lirest axd z'e:?u.ndi.ng morigege. bonds; oz?jprm-
Tiiing the company with Luads necessary to rodoom zush § p‘ar‘cent.
bonlds. | ,

Ge==Son Joaguin Light a:nd Eower. Corporation shall :ceei:; suck record of -

| tho fesuo, exchonge, and sale of the bomdz herein au.‘:hcri.zé& a0d
of the aisposition‘of the pxocoeds as w:z.ll engble it Yo £ile oz or
before the 25tk day of each month 2 verilied repoxt asg reqairod by
ke lallrocad COM.:.“‘SJ.OZI s Ganeral Order No. 24, waick oxder in 30

Lar ac s.pnlica.b.a.e i3 mde a part of talis oxder.

7.-’.2'):6 anthority horein graszted will mot become ofToctive until Sax

| Jooquin T&ght spd Dower 'Corpo*s.tidn has pefd tho foe proscrided 'o:,r

~

Section 57 of the Public U"il.x.‘c‘es Lct.
8 e~=The s.utb.ority here;.n granmted will app‘.z.y only to vuch bond.; as z3y do -

fecouned, exchanged, .,o.,.d or deliverel on or oej:oro Octover 1, 1922,

The Toregoing Opizicz axd Or&er are aere'oy a.pprc'red. and ordered

£iled as the Opinion a.nd Order of tae Dailroed Coxmizsion of tae vS'ba‘ae &

California.
- Deted st Sap Francisco, California, +this - day &

April, 1922.




