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Dooiston No. /2 2 4 Sau

BEFORE TZE RAIIROAD COMIISSION OF 25E STATE OF CALIFOZRIA

wx oM om

CITY AND COTRTY QF SAN PRANCISCO,
a corporation, :
Complaizant,

—vs -»-—

SEXIRG VATLEY VARER CONRANY,

Case lo. 842

DeZontante

MR 2 L L PRl L NP N

In the liatter of the Lppiication of
SPRIXG VALLZEY WATZR COMILRY,
Tor pormission to increzse the rates
ané ckerges for walter furzished by
+ To thoe City =nd County o% San
Traucisco and its ipkaditants.

Arnnlication Ro. 2729

Ny At S s

BY TET COMDTSSION:

TRST STRPLANEITLL OIDER.

VESREAS, SRPRING VAILEY WATER COLZANT reports trat 1t is
wiliing to emter into sm agreémﬁt wita 2o Board of Zebhlic Works
of %tho City axd Couxty of Sam Frarxcisco along the 1ines indicated
iz Ordinance Xumber 5599 Lew Se;‘.;.es ayproved By tro lisgyor of tre

Y P da? .
L

Gity and Cownty of Sas Francisco ¢n.llaxch3l, 1922, and e éopy of
salé orfinsnce merked "Exhidit A" being attacked to tho smpplomen-
tal fetition £1led in the above entitled matter, and the acmlﬁa.;y '
| navine; requosted the Comniasion +o modify its érdez- in Decisf.on'vv
Zumber 9352, dated Kuguat 12, 1922, 20 a8 ‘o permit it %o enter
st en egreemest with the Board of Rublic Works of tho City anmd
. County of Sax Framcizec Zor the pﬁmsa o? carrying out thé jprof-
visions of said oxdinaxce, | | | |

. 4XD the Commission having concidered the compe.ny"é":re-

quest and being cf +the opinfoz that L¥s Decisioz Tumbor 9352,
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datoed Augagt 12, 1920 should bo modifield as hereln provided:

I IS EEZEBY OXDEZED ag follows:

1. Tkat Condition 1 of tho order male by the Commission zerein
upon the 12tk &oy of August, 1921, be, and It is horedby, armaded %o

regd g Lollows: | ..
, If the City axd County of Sax Francisco shall

concstruect the secticn of its proposed Eetch Hetchy ¢on-
duit, exteriing Lrom & point of intersecvion with the
railroad of the Southerxz Pacific Compeny in ths vicinity
of Irvizgton, County of ‘Alaweda, Lo & point om the route
of the Hotech Eotchy aguoduct in the wicinity of Crystal
Syrieczs roservolir, County of San lateo, together with &
prnpling 3tation upen the line of said coxndudlt for wse in
cozjunction therewith, and is willing %0 erxter inte an.
sgreement with the Spring Velley Water Company, usier
which agreement slditional water may be drought from 4lsmo-
da. Crook sourcos thromgh such corxluit and by means of saild
puping stetior inte Crystal Springs reservoeir, then axi
in thet evexnt the Spring Valley Water Company szall be
reguired, | . |

(a) = To expend a sum not exscoeding $1,500,000 4in
dinereasing the helght of its present Calaveras dax to an
elevation which will result iz ax increzse of not less
than 24,000,000 gallone 4in tho sverage dalily gield of tho
Caloveras reservoir, and in wmaldng such other alditions t¢
ite atructures and facilities &2 may be reguisite Yo por~
mit the Qelivery of zuch additional 24,000,000 gailoze
daily +6 1t3 Ziles Secreen Tank, and

(v) To coxstruet & pipe line sufficient 4o convey
24,000,000 gailons of water daily Zrom its said XNiles
Screer Tank to & point of comzection with the aqueduct o
bo copatructed by the City and County of San Francisco, at
or zear its intersection with the railroed of the Southern
Pacific Company im the vicinity of Irvington, and

(e} Q0 pey +he City and County of San Frencisco,
during each yoar ¢f the verliod of copstrustion of the sald ’
agueduct ard pumping plazt, dut 2or & total pexicd zovercoedisg
tzrae yeers, & sum dotermined at the rate of Zive (5) pex
cont per anrum uposn the cost of suck conztruction theroto-

Zore incurred, all &2 spvocified in suddivision (b}, pera-
grepk Sixth of the sail proposed agreement. .

A3 ¢f such copstructios shall be completed 0%
later thor the date of tre completicn of the Hotch Eetcky
condri*t and ymeping station proposed o be ccastructed by
the City apd Couzty of Sox frapmcisco; provided, however,
that the reguirel imcrease iz the height of the Calaveras
daxz may be male in two or more unite, azd in suckh event
orly the 2ira%t of guck units mced be compleoved witiin thoe period
¥act . specified, and the remaizing urit or uwnits skall be
comploted within suck Zurther period or pericle of timo as
nay be Jointly determized by ‘the City Zuginoer o the City
~ané County of Sam Franmcisco and +the Chief Engineer of the

-2~




Spring Valloy Wator Co -
5% lume to asrec“therogggy’agnd? in “ke event of thelr
Rod lrond Comminolon. » way be detormineld by the
10 na oD In ordoexr to Taoilitato tho oonnt
50 u; t;‘ o}:“gh cgndui-c, and pumping station by the CJ.*yn:ngw B
£ Sgn Francizec, thoe S ' o
shall grant to.the City axd cogfggoga%i;ygg:iﬁggmg;ny
oasexmont of right of way for h Ve i "
it through cuck lands . 21 o instailation of sail con~
- g rights of way ¢f the S
Yalloy Wator Compan of way of tho Sprisg
.%oc atior of suck ¢ oia{??tmﬁg gg ggcgl;::rym’ 'id:;govfil?bf tor—
fere to the lesst possidle o A Arg B 4 AT
-:-20 Spri&g ‘TalleyiWater com;ig;n:fwiﬁ iﬁgaﬁnﬁ";?;ﬁtgyo,
v- = The coxpany =2 3 P Al o M
sgroomest 2or 6De rg ting ;gfg Eme t:higezcgond“;.on o2 sa5d
yunping station that if the compan ahouzdcogaﬁﬁ Frosd
gate elect to build Lits owz conduiy e S T
son, should DOV reguire th; "‘he;’ 0’0t 5 &nyuo‘che:: res~
Zotchy conduwit and pumping’ station ggem:f sﬁiﬁ}' Eoten
appzoral of the Bailrost Commission, 0 2T it oneol By 8.
sormal order, and on o0t less thoy ":",' >00 egxo,e:ggd*by a.m-
tice o tho City ard Comnty of Sap Jognoiseo. ternizete
gaf@ agreomert, and may makxe it a furiker contits 2° aas
sgreement that tke City and Couty*c’vSaa "‘z:gn:: co og&gg.;.d
+he company &t least threo years' w*ittozi ;d't'c;ggg ?_..,“‘ &=v
alection to termizate ssid agreemen: and "'hn.t % mobLC '
chell mot Do givor excens Lor tho p;::'pose o2 ;nzgg.manico
City ané Comaty of Sax Trencizco to muke z3e of 2 “b:-o k-
and pumping steticn Zor the trax z.'r.iss‘..on‘ of wa.%e:'ui?o;ozgﬁv
P'.etgh Zetchy p':?'ject o0 San Fraoncisco, and that e.u;h 'tomz-
é?f-ogn gag%%ﬁgo t Begome?e-:fe?tive prigr +o tho time whex the
ity sal Cownty of o e e S ee Sor sadh pirpose, 5t
boing ‘a'.:_xe intent horeol W afgord ‘t};o co;zpa.ny gdoqaa.‘:o'agl’:-iv
Eortz.n} uglto prov‘ftde or acguire othnexr Zacilities foxr Cro "
;g.':;;g:gf*gn or other diipgziti;;i of itg water wher 8sid
et Ll -0 0% gl torminated by tho City and
Cjounty 6% Sgn Xroncizede. e prograxm OF ccnstr;cytion and
sims of completion of sald ctrectures shall be sudject W
joint Getermination by tko City Exginecr of the Civy and -
County of Sax Prancisco asd the Ckiel Zagineer of tke Sprizg
Talley Water Companys ard iz ¢asc of their Talluxe 0 agree
7Ppea SUCh Programs of constructiosn or Time of conpiotioz in
axy respect, tko dioference sShall be ubmisted 4o the Ralile
rond Comxission of the gesto 02 California Zor doterninatiose

2ome Tat condition 2 of +he said oxier ’ne,' azd 4T

ts perody, amezdeld Lo road a2 20llowe:

- The Spring Talley Water Compary shall, i£ tho
City and County of Saz Pronciscs walertakes The congtruction
of zasid copduit axd pamping 3tation, s+and realdy to exter

w .
1mto and execwie 4D agreement wilh seid ¢ity sad coumaty, wnder
woich the. ccmpasy Fall D&Y to tkze

. city exé couaty out of ive
raTEUROS, CCIRDCINg with the complLetion of tho said agqueduet
ord pumpirg piart and tze receipt ¢2 written notice dy the
compony “hat vhe scme axe available t¢ it Zor the trons-
mission 02 water, & SUR equal 0 .Zive per cont of %the cost
o® coxzgtructing 8aid cozdtiy and pumping S

+ation, not ox~
ceeding o vodal ol 250,000 por 7oA, and 2p2ll 8120 &Yy
eLther through its owd operatioz o% said copnduit and p'amping
staticy or, 1L that gnornld mov POV feq.sib‘.!.e, tarouga tho
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¢ityTs operztion of sald conduwit ané pumping siation, all
oporating and malntoncace charges, not inclnding, however,
. replacoments, extraordinary repairs, or loss or daxage due
to Laulty coastruction or explogment of &efoctive or inade~
quate materials. ' Water drought through seid conduit .
%o Crystal Springs Reserveir shall, o Lar o5 may bo noces-
sary ané to the extont of the existing cornduitv Lacilities
of the Syrizg Valley Wator. Coxzpauy, be rumped 40 the oleva-
. %ion of San Andreas resexrvoir, axd thereafier dolivered %o
the company’s consuxers in Sap Franciscode ‘

B e 4 condition 3 of the 2aid order bo, and it is

horeby, smenfed to rosd as follows:

Commencing with the year 1922 the Spring Valley Water
Company shall create and establisz out of it3 gurplus a
fund for the purpose of amortizizmg the capitszl expenditures
waicz will de ifzcurred by the company in accordsace with “he
above requiremaents, such fund deoing hereiziffer. xeferred %o
&3 the amortization fund. Sald amortization funld shall be
created and muintained as folleows: = .- .

L After full provision hes been mude during each year
for the paymeat of operating and malnienance expesnses, iz-.
cluding the cost of operating tze EZetch Eotchy coaduit axd
Taping station (incluling likewise tae peyment of imiterest
oz the cogt of comstruetion of such condwit 2nd yprmping ste-
Loz as above provided in condition 2 hereof) the mayment of
taxes and assessments, tze creating of a depreciation re--
gexrve of $300,000 por arzum, the vayment of interest ca all
bonds and notes axnd other interest bearing imdebitedress,
and the payment o% .dividends at the rate oL 5 poxr cexnt per
aprum upon the outstanding. copital stock of the aggregsie
por valwe of $28,000,000, there shell be sat aside out of
tho surplue atter meeting the foregcing reguirements,. and
riaced in the smortization fund, suck sum, hereoinalter
referred to as the azxuel copitributics, as will uwpon the -
expiratioz of a verm o2 twolve years, witk Iinterest st 5 per
cont conpounded anzvally, yield a total sum oequivalent %o
the aggregate of the capital expexnditures reguired umuler.
tze provicsions of condition L hereof; provided, however, -
that 2 the revenwes ¢f any particular year shall exceed
tae requirements oL the Syxring Valley Water Company as here-
inabove set Lorth by more thoz the axount of suck azxual
coptridution, the amownt of such execoss shall be apportioned
edually botweez the amortization fund and thoe surplus of the
Syring Valley Water Company: provided Lfuxther thoX 1f.1ke
roavenuwe s of axy particrlarx year zhall be insufliclexnt w0
vield a surpluz eguivalent o suck apoual contridbution abeve
the aforessid requirements o0f the Sprizg Valley Water Cone
pany, the compasy shall zmot, during such yoar or therealter,:
bo reguired o make axy coztribution o the amortizalion -
2und watil @ surplus saall have beexn derived In subsequent
yoars iz a sufficient aggregateo amouant to make uwp ek
kefexit deficit or accummlatod Ceficits, togethor witk
fntorest upon the amount thereol &t the rate of 7 per cezt
por azuwum; provided, Zurither, that the Spring Valley Waver -
Company skall not be reguired % make any contridution W
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the amortization fund during tke years 1922 and 1923, bul iz
tho evexzt that the proporties o the Spring Valley Water
Company whick wore offored for sale o the City =28 County
of Saz Frencisco oz tae fourteenth day of Jsamary, 1921, |
skall be purckasel by the City 'sxd Connty o San Xrancisco
pricr % the first day of Jenuary, 1934, the swe which
ghall be translerred W sxnd dacoxe the property of the

- City exnd County of San Francisco as horeimafter pruvided shall
Ye - noty losgs thsn the cuxm whickh werld kave beexn accummls.-
tod if contridbutioz had beex xzude to the amortization fund
in accoxdaxnce witkh ke foregoing reculiremezvs o2 this con-
dition. Al moneys pisced ix tho amortization fund here~
in roguired to be estabdlisnod shall Do invested by the
Srring Valley Water Company in suck manmer as will in ite
Judgment afford the maximum interest yield consistont with
safety of principele. '

4 e ﬂ;c.a.t conditfon & o2 said cxler Ve, and 4t is

amonded o reald as follows:

As o further cozditioz of the grzuting of
Sueck increase, iV is recuired thsat tz20 evert thst the
propexrties cf . the Spyxing Valley Vatoxr Company waich were
olfered Lor salo to the City and Couzty of Ssu Francisco
- om %he Lourtecnth day of Januwary, 1921, skall be wur~
chased by the City anl Ceunty of Sey francisco prior o
tre Lirst day of January, 1934, the amortizaticz Zund
octonlisked ir sccorderce with the reoniremertes ¢f coxndi~
tion & nerecd zizall be trapsferred w and hocowe tze
nreperty 02 the City and County of San Francisco; »ro-
vidod, howover, tha¥t If vy W the time Yot Such ProPoOre
ties ghall be purckased by tho City aznd Coumaty of Sex
Trancisco +the Teovernues of the company hall zave beex
izsufficiont to meet ‘o rocuiremezts o the company a8
spocified iz conditiozn 3 hereof, znd suck delicit or
sccmmulatod &eficits skall zot have heen offset by the
surplus derivod Lrom tkre revezuo of gudsequent jears and
prior to trhe time of suek purchaess, vhe sald amortiza-
cicn Zund doforo veing transferred to the City axd Couxtly
mey oo diminiched dy the smouzt ¢f suck deficlv or acen~
mulateld doficite, and oxly the balance paid over < ke
City ard Courty o2 San fruncicco. In the event that
caid properties of the Spring Valley Water Compeny shall
no% kave been purczased by the City and County ¢f Sexn
Trancisco pricr io tke fTirst dsy o2 Jaxuwary, 1934, the
said amortization fund snall thoreafier remalin ihe Yro-
periy ¢f tho Sprizg Valloy Water Compazy. -

10 IS HIRSIY TURCEER ORDIZED, thet Sprizg Velley
Watoxr Company be, and 5% i horeby, ‘anthorized to exter into &z e
aéreemont, exbetantially Zn the same forx ag tho agrecuent cc::—

tained in ordinamce zumber 5599 Rew Series, of the Boaxt of b

Suporvisors of the City azd Comaty of Sac ¥ramcizco, approved ,
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ox ¥arck 31, 1922, by the Mayor of the City emd Couzty of
Se‘.n"ﬁ‘mnéisco. - J ' |
o I IS ZEZDY TURTENR OXDSZD, that Sprizg Velley
Teter Gompsny skall Zilc & vé:ified copy Of the agreement
Yoroin exthorized to be executad, "vv:’gthi# Anfrty ;Iayé.'a.ftor
$ts execusion. | | |

I7. 1S EERESY FURTEER CIZDLEZED, ";‘ %t the orxCor iz
Decision Number 9252, datod ingust 12, 1921, es smozdel, exall
comnin iz full force and o2fect excert o8 mOLIZiod by thie

Pirst Supplemental Order.

DATED at Sz Fronclzceo,

2oy o April, 1922.
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