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I:1 the Matter, of the Applioation of ) 
~ PACIFIC TELEPHONE A.ND S.EGRL~ ) 
COM?ay •. s. c orpora.t1oD,. for,.an ordo:t:" ) 
a:a.thor:t:t1ng the :tsSUSlleeo'f' prefen-ed ) 
ca7Pital. stock ot the pa.r value ~. ) 
$25,,000,.000.00;' , ,"', ,) 

, ',' 
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A~~11eat1onBo. ?657. 

~lls"ur.v"Ma.dison &'Sutro, b~<a:.~. Hllsbury" tor 
n.ppllo·s,nt. ~ , , 

1:'0 

'BENEDICT, , CommisSioner. 
• ,,,.' •• r 

\ . / 

\ , 

f),P·I :N I 0 11 • 

• '".' " .... t, .... • •• • .. -, ;." • ... .. >' .... , , 

mis~on to iasu.e and' sell. a.t not 10 as' than ~S5;'oo per 's~a, 250.000 ' 

• Sha.r&8 ($25·,006.000.00. pa.r value} 'o! 6 pe,r ~eilt. oumlat1T& pre- ' . 
:forred stoCk, and use the prooeeds to r&1mbuet) 1ts treas~,tlJld 

ps.;y :t:ade'btedDes$. in¢'tll.'redfor the pu.l:-~se '~t' aeC!.u.i~g. pro.;perti:as.. ' 

~e =871f1e. ~elepholle 'a:2d: !l!el.eg:r:a.ph:eo.1l7',wu.orga-

~1ze4 on or a.bout·l)eeem'be~ Zl. 1906~ It. ~e. an' a.uthox:t~oct capital. 

stook 'issue 0'£. $50~~OO.OOO.;O divided into. $l8~!OOO.OOO:~o6. O'!' ~mmon 
and'$32,ooo"OOO,:'0<lot: 6 per.oeDt,. pr$:!er:rO.a:: 'All of tho' etock ~8· 

At a'stoekholder-s mect1%1g" held on''",Ap:t:u 19'," 19~, 
",' . . . 

~ , ... .... ~. ' I 

-:he :sto.eklloldors of The·hc1:fie '!I!elephone and !l!elegr&ph.~ COmp&%lZ'" 
• • , • •• "'. • "1 -::' ,,"r . '. ' 

a.;pprovod the prOtpo,sit,ion of inereasing. the O~P1taJ. st<?ok"of' the; 
" \ ' , ,.j , • 

corporation from $50.000.000. tc;.. !~100"OOO.OOo.diV1d.cl111tO· 1,.000,000. . '. . '. 
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, , 

A:pplios,%lt reports ~~6'6,OO(),.OOot·bollds. outstalldiXlg. 

'~8 botlded debt: O~%l8istsot' $32';030~OOO'~oo.o:r, "!I!hf/:p~1i1e . ~elepholle 
.. ' .., , ,,' ' 

aDd ~el.eg:rapb. Compa.n7 first ~:rtgagG Slld 0 olla.t~ral" ~ra.st· 5~ :per··cent.; 
" " , '. '. ' "..>.. ....,',., I" , ' 

3111kixlg fund,goJ.d''bOllas due .18,nuar:y 2 .. 1937., aDd ,$6~~,616',OOO.OO at." 
'Aolll& Lo~g Di~t~~e', ~e~ephoDe '~omp8JlY f1rS't mortga,ge5 pe:r-,'cent~ 

. " 
the follow.t:cg, notes' outstaJld1llg:-

, . 
, . 

notes p8.ys.ble to, Amer108n~el&phone &. ,'. " 
_.. " Tel.egra.ph",Com:pa.ny, ••• .,$22,.010.000.00· 

Jiotea ps.yable to the Crooker'·E.e .. t1oll8l.~':Bank 'of'. , " 
, '. ." , Sen ,Frenciseo; •••••••• ' 300.000.00' 

liotee payable t<>;:W.E~ ,Edcl'lSJ:ld, L.:S~ :Ea,en,.... ....... ·30.000~OO, 

,.~()tai: ••.•. "; ~.' ••••.• ~$22.~Z40~OOO~OO" 
•• \.:.,. , I'. 

Appllc a:at further. reports; open a.c~o~t.· i:cde btedness::~ot :~ .. Z38:. '100:~~:,' . 
. ,'-' 
',I' '" 

aDd liabilities aoerued but %lot due 1%1 the 8'Qm. of ~l,~s.i,~424.4.S;', ' 
" . . . ~ .... 

Applicant ow:ca a:cd;o:pera.tee d1reotly or through. au'bs14i-
, . 

ary corporat1o:c.sa ge:cersJ.telepho:c.e sys,tem 1nthe states of Oal1-
:forn1s., Eevs.da., OregoIl, Vlash1:r:rgto:a. 80M ':pa.rt c! Idaho. . ~e s,-stem 

. is composed o~ lOe·alaJ:ld 'lOllS d1sta.nce te1.ephoIl~ l1:aes' a.nd exol:langea 

&Zld'the bu1ld1xlgs,. rights Of' way, frs.Ilch1ses and equ1pme%lt, there:ror • 

. As of :Dee ember 31~ 1921 t a.pplica:at· reports 1 ts assets· &Dd .ll.a~111-::'1.'·· 
·ties as followa:-

. " ASSET A.CCO''Ol'l.1$ , 
~ota.:l F1xed capital. • .. ~ ..... ~ ~" ..... , '''_ •• ' .. .. .. • $110 .. 3·7",89l-"2 
, Lees..:Reserve. ·foX" Accrued :Depr:eoiation .$25,l.71 ,l06.D9. . 
Less'~eserve ~or smo~t1za.t1o:a. o~ IntaD-

g1ble ' Ce.p.1. ts.l , ........... ~ • .. .. 55,265.00 
,~~t8l ~%'ed1t,....... .. •• ... 20,252,371.09 

]tet Inve$t~,t in: Fixed> Capita::', •• ........* S4,.142,.520.zz, 
CO%l2,truet1011 Work 1n A'l':rogres8, • .... ......... '3,2'l6.OU:.77 
Investment Seeuri ties.,". .. ." .. • .. .. .......... 1",076,.191.;36 
Adva.:coea to, .. S~temCorpor&t1.oll6, • .... .... .... 8,G69,.246.8S 
Miscell8.:C6o'O.$" ;Inveetlr.enta, .. .. • • ... ........ l.'79',.060:..58: . 
Cash .BJ:ld DepoSits, •• ,. .. .. • .. .. .... •• • .. SM,.669'a.52:. 
E.m.plo7ee.~s.;Work:tllg :Ji"tmd.:s', .. • • .. • • • ,_ • .. - .. • 230,054,.29: 
:Bills :ae1re1v.able, •. ' •. ~ .;.. • ,. • ... ...... .92~2Zl'.-9l 
Dtte:trom Su1>acr1be:rs' an.a Agents, • •• ........ 1 930 '"'1'1..86 
Aeeounts reoeivable from S,-stem',Corporat1oXl , • •• ' Sl'l: SZZ:zD ,,0< • , 

Mise.ellaxleo'tte.Aceounte. :aeee1 va.ble. • .. .. • • • 69 .. 607 .28 
M'a.tured Interest a.nd"Div1dends Reeeivable, ..... 36,;92S~9Z: 
Mater1sl.s. s.nd ,S'!l:ppl1es. .. .. • .... •• .. .. • 2,lZS.31S~22: 
U':cma.tured·interest,. diVidends 8.l:Id re:cts receivable, 90~9"o:.9Z 
S1nld:cg.Fund: Assets". .................. 302:to9,7Z~~ 
J?reps.yme:cts, '~ : .... '.":~' '. ,.>.. .O' •• .. ..O' .. • ." .;.. 29l:,3M:';::9T 
U:camort1ze.d.Debt:D1sootmt and. Expense, , , .. ..' .. ..... l',:384r:as6.Q .. ·,. 
othe.rS~spe:cse·, .• • • , •. '''''' .... :..... ...: • • .......... .. ' ·6,.435'~Z8:;:.:·', 

"'0"''''''''.' iO(!'!r,mo".· '. >6""1;8'> ~">I;~A·""'~I7t·~:· 
~ ~ ~-,;a.w, ',. • .','. I 9~ , .• wg.-':'''~ .• ~"I 

. .., 'o. .. I ~ .. -.' 2) ... ' 
.,' ,.". 



'., 

LIG!!'I TY ACCQ,tmTS 
CS.p1 tal Stock" • .. .. • :';;" : w : '.. .. ~ ~ •• ' ~'.. .. .. .. "._ $50,000.000 .• 00' 
Fu:cded Debt, ,.,~ .. • .'.. .. .. "". .. • .. • .. .. • .. .. .. .38,04&,000.00 
AdveJleesfrom S~em C,OrporS.tiOllS, • .. .. .. .. .. .. .... 22,010,000"00 
:B111sl'a;yable', ." .. .. .. '. • • .. .. • .. .. .. • • .. .. .. .' 330.000.00 
Audited Vouehera and Wages. Unps.id, .. • • .. .. .. .. .. .. 8oo,.10Z..79' , 
Sub'sen. bere DePOSits,.... •• ,. .. .. • .. • .. • .. .. .. .. • 53,5U,d.f. 
Accounts pa.:7&"'J.e to System Corpors..tiol'JS, .. .. .... 1,305,600.'19 
Miseel.l8.Deoue ACfJounts Ps.:yable. ................... 69 ... 399.81'. , 
S.ervico billed. in advance, .. .. • .. • .. .. .. • .. .. .. • "9:, 990(,'.'1l. 
~es a.cel"'tted,." .. ",. ," .. .. .... , ". .. .. .. " " • " .. .... 1,.149,525'.92, 
Other scened 11s.bil.i.t1os nat due, " .. • .. .. .. .. • • 'l34t,.S98.56 
Other deferred cre,d:tt 1 to:cs, .. • .. .. .. .. .. .. .. .' .. .. 7.5,. 287,riZ 
L1a.'b1li,t,. on &eeo.unt ofb-o.v1dent F'IU:2d,s, .. .. .. .. ... ' 500,000.00 
Corporate S'tI.l'plus 'C'ns.ppr.opr1.s:ted,. ~.. •. .. .. .. • .. .... 2,602,851.69 

~ots.l IJ:ABIIJ:~ IES:, .. .. '.:$l1.8~ 287. .. 264.lZ 
I • .. .. ,I •••• I '. 

In Exhibit "A" :riled 1llthis proeeod1X1g, appl1eSllt ::-eports tb.&t .its''-
,," '.. . 

~sset8 onJ)~e~mber 31, 1921, were· $.39,88S,419."'mor~ tharl on J'8.nu-' 
, , , 

8.'Z'"J' l, 1914 .. 

eelltS%l inerease' i%1 t'ixed OS.p1tal,' $Z.512~149 . .s0 8.Zl: 1J:1cres,s&- 1%1 ~Oll-. , .. .. . '. 

struotiollwo:rk:1.:c progress; SJl~, ~l8,211,0Z4.2o. e.n incl"&ase1ll,1::avost_ 

mont aeeurities,. advSJlcos' to- s,.stem corporations a:cd current assets. 

~e reeord a.lso- shows tha.t :from Jm:l'a.ar.r 1,.. 191" tor December 31. 1.921. 
' , , . '. 

app11c8.llt reduced 1,ts bo:adea.:~ebt bi" . the sa.m. of: $3,016',000. 
, " 

For 1921 8.XId 1920~ The Pae1f:te, ~el ephone e:c:d ~elegraph . '. " , .. . . . 
Compa.:cy has filed the follo:v;il:lg ineome 8.e¢ount sta.tements: 

•• 1 1,<,' "" ~" 

" 
.,' " 

, . 

.. 
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It,s 'm. · · ... · · .' 
,1,9'·2,1 ,:," 1920 

" _ 1 .• 

e ... , '. J..- I~CO:ME ACCC>'tm~:' , :: '.' 
- r,:~.:per8.t1:cg I:coQme: . : . :., 

'~ :'~ , Oper&t~,'"Lvenll., .................. :$33,151,58'7' .Z4:$2.9, 956, '151.60 ' 
Opers:t111g Expenses, •••••••• ' ....... : :'24.3ll.,064.1~:·:'21.9'1Zt7O!.'7l. . 
. net~O·pera.ti.Dg, ReveDuos, .... ~: 8,.860,523-.230: ,'1',.98fr,~~.a9, 
Less taxes a.ssigJlablo to opers.t1 Oll : 2,. 205,. 803.3'l': 1,. 957 ~ 2Z1Al.' 
Le,s~ Uncolleotible Opera.tlllg :R~ 111,SOO.OC>:120,OOO.OO 

Deductio.rls from ~etOpGra.t:tllg. ,:,~ '" ':, " , . 
, ,:.Revewes,.~ 2,318t663-.37:Z!077l23~..c.:t 

Opera."~1llgIncome ...... H':, 6,.~31,8'39.St>:.· g.906.8l.Z~er 
• .'j : 

II:-lIlon.- OJ:jers.ti.%lg Revenues:: ' 
§nt:; • .... • • .,- • -0-·.;. .' ............ · ••• ' .. :~ 
Dividend. Revellues, •••••••••••••••• : 
Interest Re'7ellUes, ................... : 

,fots:t l'loll-Operat1ng ReVellU&, •• : 

... -..," '. lS .. 144.52: 
260, on.$O:, 
665,940.3&:" 
, 9a.b9s..J:§: ' 

, ~ ... 
III:-No:c 0 ~r&ti:C Reve:cu&'Deduot1ons: ; ~ 

t G%lses ' ..................... ,_ ••• :" 3.22.5.00:' -
Non-Opera.t1ng ~8S' •••••••••••• ".': 2:,412.12: -
U:ccolleet1ble ~o~-oper&t~~ve~ 2,750.00: 3.000~OO 

, !ot8J., .' ............ : 8,38'1.12:' ,3,000.00" 
Non-Operating' Illeome, ........... :, 9~,'l09.06: ,',:',- ,''l6.-t&.§~,.§'1'~ 

Gross Income ......... ~ ~ .................. : '7 ... 6i3t.568,.9Z: "6.383,309::fJ) . 
, . . 

IV :..J)edue tio:cs fro:m Gross.!nOCtme: : 
.. 'i§nt, ...... , ~ .', •• _ ............ -, ............. : 

Illtereet: on F'allded, Debt, .... ~ ........ ~: 
Other Inter8st Deductions ••••••••• : 
Amortization of.debt discount sod : 

. .. -. 
351,555.23: 

l,~O,872.88: 
86S,408.~: 

.-.-
" .. ' expense,. ....... : 92.599.08: 93, '2'21.42 
.Amortizs:t~on of la.:cded ca.pital, .... :: 21,850.00: 2l • .Q.O.OO" 
Misoells.neous Deduct1o:os, ... ' ....... : ,29,581'.56.-: ' 2'TiU5 • .60~ 

~o~al De,duotioII,S,. •••• ':, 3,304,867 ..a9,:2 .. 9Z'1,4059.69', ' 
'l'iet. I:ocome, ..................... :. ",,163,7.01.53': z:;m,M~.'1~/ 

:D1 'V:1dend,s- Pa,id, ............................ : 1.920.000.00:: ~ '1. 920;OOO~.OO::" 
C&n'ied 'tic' Credit, of. Surplus Aoct.:* 2,.243~701~Q3.:$",J.;;S25:,~9;.76.> 

• "c"' , : ,', "._. ...... ' • I. '" , "1-:' 

'~. opcrat1:cg eXpenses for 1921 include an... s.llOV1IlllCS: o'! 
, . .,' '\ 

$5;'157,000 .00 tor de:preo1s.t10ll0! plsnt a.Dd eq'd.pment9s.:cd~, tho.se: far: 1920" . 
,.,' ,4 

1 ," 

Appl1c@t will. offer the $25.000,000.00 of nGW st.oek· to' its, 

preeellt stookholdors,. givillgthem: the right to subsc:ro1be :for o'Jl~~sha.:re o-r . 
I .', I 

whether preter.red or eommo~. 

',,' pholle and !l!elegrs.ph Comps.:cy~ whi~h e~trols a.pplicant: ' c'or'poration 

through stock oWllex:ship, .w1l~ take its ~ro' rate s:as.ro, of the llGW stook.: 
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Ap'p110allt, asks pe:rmiSS1011to use the proeooda 

obtailled. from thG saJ.& of ,': 1'ts stock to re1'niburae its tre~8U7 to 

the extent tha.t th~ are s'ttf'fic1eXlt theretor~, for s.maants ~d 
, 

. \ ' 

1:oto ,the S111kiDg tUllds ~,its two ,bond issues. SoDd :fo-l' its. 'tUl-

ea.pi ta.l1zed expeJ:ldtturea1:or fued ea.p1 tal"and':,1l1vestme:at', ...j, ' 
• I • , 

counts prior to Ii«: ember'if, .1921.. 'It occurs ~o,mo tl:l8.t\" 
under S~etioD' 52:' of the ,Pttblle Utilities ACt, eo ut111t,.·',can r.,~, 

" ,.' r , _ • ",I .. ,,'- ( \ 

1m.b't1rStl its trea.s'll%7 throush the issue of stock" bo:od,c-or atM'%' 
, • , I 

. I 

eVid.eIlees' o:! :tl'lde~tedJ:le3S: only to: the- G~eJ:lt tha:t' &ar.zl1:lgs, or ,1\ 

mo~e,.snot obtained from t~ issue, of stOck, bo:odlJ or ~th&r eY1~ 
. .,' . \ 

dellee,s o! 111debted%1ess: DAve been 8xpende4: tor the purposos'mon- \ 

t10lled in ss1d sect:toXl' and in aceordSllce With the pro-v1sions C1f: 

said seotion., ~e showing made b:r.applii:~.:1t doe:e llo,t 1n ln7: .' . , ,'",1 

opinion justif,.th~ Comm1ss1on !fnmak'1~,ore:$r" autho:r:1.z:tXlgthe . 
, f'" 

issue ~all. tl:le' st~ek'for the pa:rpose of .:re1mbursillgIJ,PPl1~ 
. .' .. 

cal'lt's tre~sur,.. ,Moreover, it doeenot seem'" neoess&%7' to de-
> .. ., 

Whuo a.pplieant called attention'"to: the in':' 
~ . 

02:'68.36 ill its assets, the raoerd showe that it ha.s 'bor.rowecI 

$22.0l0,OOO~OO fl'Om the Ameri~an ~elephoDeSJld ~eleg:r~Ph'~Omps.xlY, 
$30,0.,000· .. 00 from. the Crocker :Ne.ti~tla.i :Bs:ok at: sSt,. Fracc:t80o, &%ld 

b.s.8 inc1l%'red other obliga.tions to:'a,ocru1x:e S'l;l.Ch"as8~t3. I bo-
, ., r • , 

. r,. 

l1eve that t116 CommisS1o%l should" authorize the:,1sZUG O'!' the . " 

j 'I" 

$25,000,000.00 of stock tor the pttrp(>se oi':piy.t.ng 1X1debted:cese. 

I herawi,tb. &ra.'bmit the f'ollow.tXlg fo,r.m of . . - . " 

Order: 

'- ,5-

" i" 
, ,..".' 

... '.,:.j • 

/'., . 

\ .' ' ,.\ ' 

. ;'\ 

" , 



.' 

m .PACIFIC: TELEE'ROm; A~D ~m:;EGRAPRCO:MP.AliY h&v.illg.,": 

pl:ted t~ th~·,:aa.iiro8.d,~o~mfsSion far :pe~esi~:a ;~o"isauc s.Ild sell 
2S0,.OOO shares O'! its 6 per O~l'lt. oU%mllative ,!)ratened 8toO'k~ s. ' 

, . . '::' ;',1!' .' 

publlc hes.r1%lg, ha.vi%lg 'bee:c held. SJldtl:le C¢mm1ssio%1 beiXlg f:t!~ho . 

op1%lio~ tha.t the money. p::ape:rty or labor 'too be pro.eured or l'Co14 
, .,.' I, 

.~,. 1 
, , 

far by suei::l. 1~S'Tl.e is ree.SQns.b-~::r. requ1red 'by applles:at for the. pm!'_ 

poGO or pc.;rposess:pfJo1f1ed in this order arld t.l:Ia.t th1e a.ppl1oa.-

'C!.O::1 should be grim. ted. sub jeot . to the eond1t£.ons' of tlneora:or; 

. I~ IS H:ERE:BY O:BD:EllED" tho.t B nCIFIC' SE2110lUE'A!D 
, . . ..... ' 

SLEG:RAPE: coiA:Pili' b~~ 'e:ld it i~\,herebY'~' 8:a:t:b.o%i~od to:·i8~,a.Di " 
sen. far ¢S.s),,; 'at not less' thsxt

i 

$85.00 per ahta'e: i5o~ooo eharO~ 
(~2S~OOO','OOO.OO~ vsl:c.&} of 6 'l~r oent. o'WrJ.'Q.~t1ve pre~~:eed 

• J< 

stock and a.ppl::r. the procoeds to: t~ pa.yment o'!1ndebtedx):osedue 

the American Telephone. and ~elegx:a,ph Com:pQ.ny, t!10 Creeker Ba.t1.ona1 

Ea.llk -of S8%J Franeiseo and othor o'bli.ga:t1ona r&~er:r:ed to. 1%1 the' 

~pin1on 'which preoedes this o.rder/s.%ld tbrough. the' payment of' 

such. 1lldebtednose f1naJ'J0'6. :tn. part ~he. c,ost ,of ao.q:c.ir1ng pro:pert,. 
.. , . .: ........ . 

~·:8:o.tli0r1t,.here1%l, granted 18 et4'bject to further, 

coXld1t£ons as!O'llows:': 

l.--W1th1n thirt,. daY'S ~te:r t~ da.te hareof. s.pplloant 

sba.ll j!':tle with. the' C'omm1sB1.on & oertified, copy 
., '. 

2.--!l'he re.eif1e ~elephone ,and ~~leg:rs.Ph ·<:ompa.nysbAllkesp 
., , ' • I . ' 

such. recordot the· issue and sale of the 'stock' 

herein a:a.thor1zcd ana: of th.e dispos:t:t1.onot',the:· 

prolJeec18 as will, enable' it "to. fj;,le. on or before 

thc25th. d.a7 of .eaoh ~:o.th. So verified report,; &8 
/ , ,," . 

reqUired by the'~lroad ,Co~esioll's.;Gelleral.': . 
, . ' •.. ' I'. 

Order. Bo .. 24,;' which order ill. so ~Ilr as sppl:teab'le 

) . 

.... 



t'~: 
," 

3.~ s:a.thority here1%l' grS:lted will. apply only to such stoek 

8.8 may-be 1sStled,. sold. snd delivered OIl or bet:ore 

Dec ember l. ·l.92Z. 

~e forego.il:Jg Op1n1on.8Jld Order are 1:I.e%'01),- s,p:prC'Ted =4 

ordered f11e~ as the Opinion and Order' of . the' :as1,'lros.d Co~sS1on 

of the State' ofCsl.1forn1a. 

,~ 

Dated at S&]', Fr&lC1SCo·~C:al1f'O.:tu1a... . tbi8 '-o20.t_D_' __ 

d&7 of April,. 1924 • 
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