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BEEOBE THE RATLROAD -COMMISSION OF "‘EE
. S!ILA.EEE oF CALINRI\IA.. .

-

As' « e

In the Matter of the Application of )
THE PACIFIC TELEPEORE AND TELEGRA®E )
COMPANY, .a corporation, for anm order )
)
)
)

authorizing the issuance of preferred
capital stock of the pe.r value of.
‘&?.5 OOO 000. OO. . ,

- Apvlication No. 765‘7.

P11ls bury, Madison & Sutzo, by HaDe .'Eills'bury, :to:r '
o . ‘ : applioant. L .

BENEDICT, Commissionmer. . -

Doy

,O'.PI NIO Ii.'

I‘BE EA.CH‘IC TELEREOXE AND mzomx COMPANY asks ror- ’
wission to fssne’ and eo‘ll at not less than %85.00 por sha.ro 260, 000 .
' sharos (ﬂ:zs OOO OO0.00 par value) o 6 per cent. oum'alativo pre-— . |
fon:ed .,tooa: an& nso 't:he prooeoﬁa to reimburse {te treaauxy and
pay ind.ebtedne s incu:treo Loxr the pm-pose of aooﬁ.ring :propertias.
| lnhe "’a.ciﬁo Eelephone ‘ané molograph Com'pany was. orga.-
nizod on or about December 3 1906. It haa an a.u'cho:d.zod ca;p fital
stock 1ssue of $so 000, ooo 00 dividod into $18, 000, ooo.oo oﬂ oomon.
sad §52, ooo,ooo 00 ot 6 por cent. preferreS. Al of the ~,wo:: se
outstanding. - At a stookholder’s meoting held on. A;pril 19, 1922,
*he stockholders of Tho Paci fio Telephone a.nd Ielogra.p.o. Com;pe.ny
a;pprovod the pro;po sit.x.on :I.norea. ing the oa.;pita:!. stook of the .
corporation from $50 OOO OOO.tG 100 OOO OOO.divié.o& into 1 OOO 000
sha.reo of the pa.r valuo of "100.00 oach, of waich 820, 000 sha.z:os a:ro
;proferred. and 180 ooo sham aro common. m:.e prozer::e& atook is
oum;.ative a.nd proferro(.' bom as ".;o dividonds a.nd asaete.

'

R




Applioant reports 5238,646 000.00 o:r bonds om:sta.nding.
This ‘bonded. debt conaists of $52 030 OO0.00 o:t !!he Eac.’riic ﬂ!elephom

a.nd melegrap‘b. Oompa.ny ﬁrst mortgage and’ colla.tera:. tmst 5. per cezzt. ‘

zinking :Eund gold bcmds dne -’.fa.nua:ry 2, 193'7, and $6,616 OO0.00 of
_Eows Iorg :Dista.nce !I!elephono Compa.ny Piret mortge.ge 5 per cante
aiiﬂd.ng :L"a.nd gold bonda duo Jamry 2, 1952. ﬂ.‘hn company repoz'ts
the following notes on.tsta.nding
NOtes pa.ya.ble to. merican '.telophone &

. Telegraph -Company, « .. .,.zz, 010,000400
notea paya.ble to the C_x-oomr Nationsal Bauk of

Sen FTEDCLSCO, vevanes - 300,000.00

Botes pa.ya'ble to W.E. Eden end I.B. Eden,.cece-.. so,goo.oo,\;
. . {Eota.l,.........;...igza 240 ooo.oojj,;' |

Applica.nt further reports open a,ccount indebtednosa o:t ‘2,538 700.54"-
and lia'bilities accru.ed but zmot du.e in the sum’ of. 91 8&.424&8., o

Applicant owng and - operatoa directly or through a'a.baidi- _'
axry corporatione a. genera.'.r. telephone systenz 1n the atates of Ca.li- :
‘ fornia., Nevada., Oregon, Wash.x.ngton and pa.rt c:t Ida.ho. ' The system
413 composed of local and long distanco tolophono lines and e:mhangts .
‘a.nd the bu:.ldinga, rights od.’ way, franchises and oqnipmezrt there:tor.- _'
As of Docembe:: 31. 1921, applicant reports. 11;3 assets and liabil:r.- L

‘ties a.s :tollowa-
. ASSET ACGOUMS o
'.Zom‘l. F.'i:ced ca.pita.l, T $110 5'2’4 891.(2
. Le2s.Reserve for Accrued Depreciation .$zs,1w,105.oe :
Loss Resexve for amottization of Intan~
. gi‘ble c@im,o-..-.-..... :
mot&l creait’ *a®esne - - 26'232J371.°9

Ket Investment in' Fixed Capital, -5 84,142,520.33
Conztruction Work in.Progress, . . . B3,276,042.77 .
Investment Securities, . . « .« . 14,076,791 .36
Advancee to.System Corporations, . 8,0(69,245.88
Miscellaneouns Investments, . . . 179,060.58 .
Cash and Doxosits, « « » o o « » 824 669.52 .
Employee’s ‘Worldog E"unds, e e s 8 o o o 2:50 054.29:
Bills Reweivable, .. « v o « oo o o o 92,223’..4’[%
Due from Subscribers and Agents, « - . . 1,930,417 .85
Accounnts receivadle from System: COrpora.tion 547,835..35 -
Miscollaneous Accounts Recelvable, « . . . 69,607.83‘ ‘
Matured Interest and .Dividends Receivable, 36,925.92:
M&t&ﬁ.&ls a-nd. 3‘O.Ppli63 [ ] - . - - & o = ] - 2 155,513022
Unmatured interest, dividends axd remts rece 20,946.92
Sinking Fund: Assets, . , , 502,975.45.:~ .
Brepaymonts, . ¢ e ' e e o 0 e 4 o
Upamortized Debt Discount and. Ezpenao y o e e s o &
O'bhe:r Susyenso, R T R T S S .' o 6,435.38"

U et assErs, . . . 8,287,260:15:

_z..__ e "'_','2_03 ]
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293,364.97 " §
1,364,856461



LIABILITY ACCOUNTS

ca.pita.l Stock LU e ey - $50,000,000.00
maed De-bt, ‘e ‘- [ - . - - * e - -’ 2,38,646,l000.00v‘ )  “
Advances from Systen Corporations, 22,010,000.00
Bills Ea-yablo’ - & @ * & @& o o o 330’000000 i
Ludited Vouchers and Wagoa Unpaid 800,103.79
Subseribers Deposits, ..

Accounta paysble to Systom C-orpomtions,
Miscellaneous Accounts Payadle, . . . .
Service billed.in advance, . . . o
mes acmed-’ -» - L J . L ] - - - - ‘ -
Other sccerued liabilities nct duo, .
Other deferred credit 1tema, + o « .
Liability on accomnt of Provident Fands,
Corpora.te Su:plus U’na.p;gropria.od, R

- . mom mm:cm.ms,

1,149,625.92
"734,898.56
75,287 242
. 500, 000.00
2,602.861.69

. ;’;'ma, 282;-254;.15" |
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In Ezbibit “A” ruea in: tb.is prooooding. appl:r.ca.nt *oporta tha.t its

. assets o Dooom‘bor 31, 1921 were: $39 888 419.45 more than on Famme'
ary %, 1914. Of this 1ncroa°o, 9 165 235.67 is 8&5.& to ropro--
gsent an incroase in :zn’.::ed capital, é{.z 5:!.2 149.50 an increase 1:: oon-
otmotion work in progz-ess and 18 211,034.26 an 1ncroa.se 1n :i.nvoot-
ment aocuritios, a.dvanoos to sy%em ooz;oora‘tions o.nd. o'a::rent o.ssot..r.
The record alse shorws that from Janua.zy 1, 1914 3 Deoombor 31, 1921,
applicant reduoed its bonde&debt by the sum of §3, 018 OOO. '

For 1921 and 1920 Tho Paciffoc. Tel ophone azd Tel ogra;ph

Compe.ny has :Ei.lo& the :t.’ollowing :I.nco:no aooount ata.‘tomen:ts-

(See . next rage }
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| Aow :rmcom: ACCOTND:

I-O'oeratin Tncome : . o " )
~Operating’ Evenue,................:@ 5 161 587.34.-@29 956 751.60 :

Oporating EXponsss, cececcecennnecens . 24,31,064.12: .22, 72 MOTTL
. Dot Operating Rovenues,....2 8,800,528.25: .1,904k,045.89.

Less taxes assignablo to operation: 2,206,863.‘37': - 1,987,231 A1

Lesz Uncollectible Oporating Rewnus 111,_800.00- 120 OOO 00
I)eauctions from Ret Operati.ng -5, o

' Revermes,.. 2,318 655;57 z 07'2' 232 AT,
Opera"cf.vng‘lncom ceccvanl 6,531.,8’39.86‘ 3,.9’96,81248‘,

. -
¢ ——

er se aeles op
0 Ve ey

IX:-Non - Operating Revermes:
Ent'O.....0.‘-.‘....‘-...0.’.-...
Dividend RevennesS,.cceescecccsccce
Interest RevenunosS,sceeacevesnconcs

Total Jon-Operating Revenue, -

18,144.525  20,446.56 |
260,011.30:  9,090.00 -
556,960 55: 449 196041

R """T‘é"‘v 4“"?95.
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III:~Non Opera:ts.ng- Revenus Deductions-

Rent EXPONS6S seceencvssnsacnscsce 5,225.00: —
nOD-Q’pOI‘&tiBg Q&ZOB,..-.........---‘ 3,412012-

Uncollectible Non-Oporating Revemus 2,750,002 %, 000,400

gotal'........bﬂ.. § ﬁz‘ﬁ 3’500’.

non-omrsting I0COMB, eevanannnt. 936.709”56- o 47’26“ &96.97“”
Gross Income,...................... T,468,568.92: 6,383,509.45 |

IV :=Dedne 'tiom' Lrom G-ross T'nco:me -

- Ll &nt,..-...G.--..-......D.-...-.-.
Interest On Emded Deb Uy sassnvnases
Otkexr Interest Deductions,.ceecaaca 868,408.64: 525,134.9{
Anortization of.debt discount and S :

‘ ezpen&w,.-..-. 92’599008: 93,721‘42 .
Amortizate on of landed capital,...: 21,850.00: 21,410.00 .
Miscellaneous Deductions, cececceass

. 29,561.56: 27 .245.50
. Total DeGTUCTIONS,) e eeas  Fpd0%,B67 392 29987, 459.69
- Net Income,...................: 4,163,70L.88:  3,445,845.78
Dividends -Pafd, seeesecencosacensss 1,920,000.00: 1,920,000.00"

cmu to Credit of Surplua hoct. .$ 2,243,701..55: $ 1, 525,849.75.':’1

351,555.23:  301,873.74
1,940,872.88: 1,968, 074.09

-
-
-
-
-
-
-
-
-~
-
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‘ The opera.ting expenses for 1921 inclnde aa. allcwance of
v5,157 OO0.00 for depreciation oz p:!.an't a.nd oqnipment, ‘and. those foc: 1920‘_:"3'
a,n a.llowance o \.&,598 325 OO. ' \ S

Applican‘t will offer the $25 000,000.00 of new stocx to its
‘present stockholders, giving them the rigb.t to subacri‘oo for one sha:m oz
the new stock Zor each two eha::es of the ;presen'b stock Which mey hol& |
| ,whether pre:!erred or common. It is anticipated th.o.t the Americm mez.e-.
phone and melegraph Com'pany, wh.:.cn controls a;prplica.nt' : corpora.tion ' ’
'th::oagn suock ownerahip, will ta.ko its pro rate ona.re of ‘che naw stock. -
Y .




Ap;pln’.can't asks pemission to use the' procoeds

obtained :rrom 'the sale of its stock to reimburae 1ts tz-ea.my 0

the e:ten't 'bhat they are c-1:::2:‘::!.c:f.e::r!; tharemr, ror am:mts pa.id.
into the s::.nking :funds of: it., two ‘bo:nd issu.es and for its tm- o
ca.pi'talized expenditu:ea i'or £ixed capital a.nd investment u—l
coun'ts prioxr %o Docember 3., 2.92.1.. ‘ It occurs to mo that “’
wnder Section 52 oi' the I?ublic Utili‘ties A.c‘b, e utility can r«o-
imb'czrse its treasury thrcmsh the issue of 3 ock, bonda or other
evidonce nof. indebte&nesa only o the o:r.tent that emizxss or .
moneys not obtained :L'rom tl:w issue of stoc'k, 'bonda or othor ev:L- |
donces o:f.' indebtedness: ba.ve ‘beexn oxyen&ed for the parposea nen~ \ |
ticned in safd section’ emd ixn accorda.nce with the pro-viaions o
said section. | Tho showing made by a-ppliut’m‘t doea :not in mw |
o;pinion justify the Commiasi.on sznmak‘irrgan orﬁer autho:izing the
igsue of all t}m stock for the purpose of reimbursing appli- s
cant’s trea.an.ry. Moreover, it does n0t aoem neceasary to dow
tezmine to what oxtent stock migb.t 'be issuaa *.:o reimbnrso a.ppli- L
cant’s 'treasnry. Weile applicant ca.lled a.ttention 'bo the- in- |
crea,se in 1ts s.ssets, the reccrc’! showz tha.t it has 'borrowe& |
$22,010, 000.00 tmm the Amer:ican ﬂ:elephone and !I:eleyaph COmp&ny,
QSOQ,OOO.'OO.::rom the Crocker Na.t_onal Bapk of Sgn' I‘ra.nc.x.sooﬂ azd
fma Lnourired otner o‘oli'gé:biona £o "acquire s'ach”a.siae‘vts'.'\ I be- |
ueve that the COmm.ssion shonld. e.uthor.'x.zo the isauo o:t the |

$zs 000, OO0.00 of stook :Eor the purpose o:t 'oa.y.tng indobtodneaa.

. I herewith B'a.bmit the following .fom o£
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TEE PACIFIC TELERPHOIE AXD TEDEGRA:EE COWA.EY h.mring a.y...
plied to ..he Ra.ilroa.d Commission fccr pemssion to n.ssue and sell

. 250 000 shares of its 6 por cent. cumla.tivo pra:ten-ed a'tock, -

public hesring having been held an'd the Commission befng of the
opinion tha.t the money, pmpo*ty or labor to be proouxed or po,id
foxr by swea issv.e is rea.sona.b::.y reau:!.red by applicant for t‘h.o pur-
pose or pu.rposos spoclfied ixn this o:'der and 'bhs.t th.’;.a applioa.-y‘
tion shouwld Ye gra.nte& subject to the conditions a-" this order-

| IT IS EEREBY omzm,v thet TEE BACIFIC TELEREONE AWD
TELEGRAPE COMPARY be, and i is heredy, au:shors. od to iaswa axd
aell. :fov: ca.sh, a.t not less 'bhan $85.oo por share 250, ooo szmea
(qzs ooo OO0.00 pa.r valuo) o:! 6 per cente cnmlative pre:ter*oa |
stock and apply the pcrcceed:a > tha paymen’c of indebtednesa due -

, 'bhe Ame:cican melo:phone and Telegmph Cc;mpuny, the Crockor Na.‘t.’x’.oml
Bank of San F:rancisco and othor obliga.tiona re:terred. 'bo in thn ”
opinion wh:!.ch prece&ea this- oz-der, and througk *he ;paymem o£
snch. indeb‘tednosa £inance in part the cost of a.ccuiring propez—ty

on or be:foro: ‘Decomber 2L, 1921. R

The a:a:"hority herein gra;n tod 18 sc.“oject to further |

conditions 8.3 follows

| l.--.mﬁthin th.irt:r daljrs after the da’te horect, applico.nt
‘ ghall £ile with the COmmission a certiﬁe& copsr

of ite a.mended articlaa of incorporation.

Z2.-=The Pacific Tel ephone -and I'el egmph COmpa.ny shall I:eep '

. suek record of the issue and sale of th.e 3tocx:
nerein anthorizod and of the dispoeition o: ﬁb.e
‘pz-coeads 58 will enab.:.o it to :f:‘.lo on or. betoro
tho 26tk day of each month. a verified repor":., a.a
required by the’ Ra.ilroa.d commi°sion s Genora.l |
Ordor No. 24, wh:!.cn or&o:r in so :fo.r as a.pplicable o

- 5 -




is made & part of tais-oxdex.

3 -‘.I!he authoxity horein gra.nteél will a.;pply only to suoh. stoc..c
&S mey be S.ssu.ed, sold. ana delivered op or ‘be::ore |
Deﬁcem’ber\l, ‘1922_.

ﬂhe :L’aregtmg Opi.nion and Ordor are heroby s.p;pwwod and
ordered ﬁlod as the Opinion and Order o:e the Railzoad Commiaerion
o2 'tho State of Califcrnia.. ' |

A S

Dated at Saa Erancisco, cali:tomia.. 4his . 2 b
day of Aprn, 1922,




