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' ROWELL, Commisefomer: . |

Case No. 1544 19 8 p:ocoe&ing inetituxed on tie commis-.
eion' 9 own motion to inveetigate the ratos and. operatione ot the |
San Joaquin Iight and Power Corporation with a view to oetablioh- )
‘_ng Juat rnles and praotioes and to iixing ressonable ratee to
bo obarged for eleotrio 9orvice by that utility $0 ite conenmora.
mhlofp:ooeodingjwaeuinetituxod Varech 3rd, 1921 andﬂhoaringe keld
duiiﬁg fbﬁt"mohfhl:oé‘eﬁooiélrconeideration of the agrioulﬁoralh
ratoe to be made eiioctive ior 1921. mhe proooeding, in 80 far
a3 1t rotorrod %o tho agricultural rateo wase submitted and the
chmise;on by Deoieion No. 8820, dated April 7th, 192l (Opin-
ions and obdore‘oiﬁthe 3a£1road Commie«lon o:;the Stafe o Cali~
forpia, VOl. 19, pago 036), 2ixed rates ior agrioultural sorvioor
for 1921. , | | o

Application No. 6651 was tiled by San Joaquin Light and l
Power Corporation,. horeatter referrod %0 a9 San Joaquin COmpany,
cOmpany or applicant on Maroh 18th, 1921. In thio petition San"
Joaquin COmpany requeeta 8 tull and comploto valuation ot ita op—
erating properties and a :ull and complezo revieion and adjuot-
mont of its ratoe 2or eleotrio aorvice to tho end that each clase
ot service rondored by it shall pay 19 Juat proportion ot appli-
cant’e expensde. of oporation and of the roaaonable roturn to whioh
applioant may be entitled ‘and ‘that applioant may rcceive a not
return which ehall bo adeauate, Jnet and. reaqonablo. o

' Following Deoision No. 8820 ‘thie COmmiaaion direoted
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.thor'hoaring'in-Caoo No. 1544. San Joaqain company'oarried on
investigationo 1n oonnootion with ito Application ¥o. 6651 and |
Case No. 1544.~,

Case No. 1544 wao set for £urther hearing, with Ap-
pPlication No. 6651, on Dooombor lSth 1921 at which timo the
two procooaings wore oonoolidatea for hearing as they involve
the same matters. Extondo&;hearingo were held in Fresno in
Decoxbher, 1921, January and. Fobruary, 1922, 1n Bakereiield Ain
Pebruary, 1922, and in Sen. Francieoo in Maroh, 1922, at which
evidence was introduced by the Commiooion'o atatsf, by Saz Joo~-i
Quin Light and Power Corporation axd by certain oon«umoro, and
on Nareh 10th, 1922 the . pxooooding wa.9 submittod «ubjoot to the
1111ng of briots. Br;e:e were. £1led by attornoyo ior San Joa-
quin COmpany; by @. F..S. Brittain, Attornoy for Caliiornia :
Farm Buroau Federation otral.. ox lMaroh 25rd 1922 ang . -on
Nsxrch lst, 1922 by We P. Grijalva and J. A. Einman. and the mat-
texr 1o BowW ready. tor dooioion. _ |

The. mattora beioro tho Commisaion in this proceeding
1nvolvo a oomploto reoonoidoration and dotormination of the ..
value for rate-making Purpooes of the eleotrio properties oi

‘the San Joaouin Company and oi reasonable rateq for elootrio
service. | |

mhe oloctric~fatoo'o£ the Saxn Joaﬁniﬁ compony havo 8l-

ready been tho sublect of 9everal prooeedings before thie Com~

misoion. Iz 1916, after. an exhauetive 1nve°tigation into the =
oapital operations and rates, this Commiasion rondere& ito Do-”
¢cieion Ko. 3241 (Opinione and Ordors of the Railroad COmmiseion
- of the State of Caliiornia, Vol. '9, page 542) iixing and roduo--

-fng the ratos o: the an Joaquin Company ofieotive April 20th~ot :
that yoar.. A reviow oﬂ the effect of tno applioation ot theoo ”

- rates wayg mado in.Case No. 1042 Dooioion No. 4289 datod Mby
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lznd"l§17' (Opiniona and Ordere of the Railroad COmmieeion of

 the State of Caliiornia, Vol. 13, page 142), and certain elight -

modificationa m8de. During.the waxr and poet-war period:ot
bigh prices application was made to ;hc”Commiseion«ior‘enthority
tonincreeee'retesQand‘the Commission im comnection with Appli~
cation Noc“3531 in its Decieion No. 5449, (Opinions and . Ordene‘
oi the Eailroad cOmmieeion ot the State of Caliiornia, vol. 15
page 788)) authorized s 10% snrcharge, and ir Decision No.,6095
in Application No. 4064 (0pinione and Ordere ct the Railroad
Commieeion ot the Stete o: Caliiornia, VOl. 16 page 440), in-
creaeed thc aurcharge to 15%. Im 1920, in Decieion No. 7305
(0p1nione and Orders oi the Rnilroad COmmiasicn oi the State ot
Cali:tornia, vol. 17, page 940), the rates of San .Toaquin Com—
pany were ‘modified end iurther increased approzimntely 15%. In
Decieion No. 8820 irn Caee 1544 the agricultural ratea of San
Joaqnin COmpany were reduced an average oi apprcximately 5¢L
B The proceedingc iollowing the exhauative 1nvestigetion
in connection with Decieion No..3241 have been 1n gcneral ot an
emergency natnre, the baeie fox rates being the iindings in con-
nection with Decieion No. 3241 89 to capital: plns additione and
bettexments. mhese preeent proceedinga are in gencral oi a
natnre similar to that ot 1916 and ixvolve a complete reconeid—
eration of all the ratea and practices ot the COmpany. L ’
In theee proceedinge exxensive evidence wne lntrodnced
by San. Joaqnin Company through testimony o: ite engineere ana
execumivea ‘and in docnmentery iorm 154 the preeentation oi ii:&y
| exhibits. some of- which were 1ntrodnced at the reqneat o: the
Commiesion and par*iee repreoented 1n theee proceedinge. Eight-

een exhibits ‘were enhmittea by the COmmiaeion'e stait of engi-'
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neers and accountants in commection with the testimony of ite -

‘wapeoial aooopntght; Mrﬂ‘rhoa, Bugheoo, and ite enginoere, Mbaara.
SR;*M; vénghan‘and W 3. bddge. Evidence wa9 8120 introduoed .
' on behali oi consumare, one exhibdit by the Caliiornia Parm
Bureau Federation one by Mr. Alex. Gordon, one by Mbroed Coun~
1y Farm Bureau - one by Jay A.lainman, one by Roeenberg' Broa.,
and cOmpany, and three by individnal consumera.' In addition -
“several conenmera appeared before the COmmieaion and testiiied
regarding application of rates and individual complainta. |
_ Be idea the ezhibits £11ed 4n thede procoedinga it

‘was agxeed by etipnlation that oertain oi the monthly atatementa
oi the COmpany to the Railroad Commisqion might be coneideredgj
in evidonoe a9 woll a? the Ammual Reports to this Commiaaion-f
gleo, . in view oi the iact that the estimatee submitted by mr.
;F.,Emeraon.ﬁoar, COnsulting Engineer for Sax Joaquin Iight and'
vPower COrporation, relativo to the value oi water rights were:
baaed largely'upon a report proparad by him in a proceeding (Ap-
plioation No. 5567) of Paciiia,caa ané. dlectric Company boioro
thie COmmission, it wa9 stipulated that kis report iz that pro-
oeeding togethcr with evidenco relative thereto in so iar as 1%
was relevanz might be . considered in evidence and reierred to in
these prooeedings. o | o .

In theaeyrooood.nga thore. 18 prosented for considera- |
tion and decipion by thie Commisefor the matter of the iai;~val— '
wation of thé elédtfic-proPeftiea'oi San Joaquin~¢ompaby uead'
and . weeful in the public aorvice, the reasonable Tate oi“rotu:n
tnereon,,the iixing of i&ir rates and eetabliehment ot juat and
equitable rules and. p:actiooe. |

San Joaquin Light and -Power Corporation eervee elootri-
city foxr domeatio and oommercial 12gating snd heating and for




\ Treeno,
industrisl and agrioultural power purpoaos iz the countiee of /

'Morood Mhdera, Maripoes, Kinge, Iulare and Kern, and whole-
salee power for. redietribnzion by Midland Counties ?ublio Sor-
vice Corporation to San Tuies Obiepo and Sants Barbara cOuntios
and also wholesalos power under tomporary agreemonta to the Pa-~
eifie Gas an& Electric company and Souxhorn Callbornia Ediaon
Company. Applioant operates at tbe Pr esent time ten bydro-elec~
tric plante with & total rated oapacity of 82,500 L.V oA 804 |
foux 9team.plante with a rated oapaoity of 42,250 K.V A. m&king
a total ot 124 750 E.V.A. The main ateam plante are operated
with natn:al gag. a9 £uel whion 1s obtained irOm the oil fields

in woatern-KbrnMconnty._ Table No. 1 sete forth the punber oL

‘copsumere eerved, commected load, 2ales snd revenue for. the

year 1921 as reported by San Joaguin Compazy.




TABLE mo. 1- 

| saxy JOAQFIN LIGET AND POWER CORPORATION
' ELECTRIC S"RVIGE
192 1_M R

: S \ No. of . Conmected ) * o «
Class 0f Service (Consumers Yoad E.P. . K.W.H.Sales Rovenuo

Gexersl Lighting 36,029 40,700 18,138,605 %l 212 763
Commorcial Iighting . - 3J61) : . 6,919,525 228,185
Publie Qutdoor '™ 79) 24, 900. 3, 018,618': 79 706
Eleoctrolier Syeltems . 6) ‘ 1 083 689r 22;804\
Combination Tighting, , . ‘
~Heating & Cooking = 248 C~d,428 - 878 500 + 23, 005
Agricultural Service . 4 285 64 100 66, 209,99 - 1, 241 230
General Industrial, 2,044'- ‘ 41 225 ‘27 219,910 - 638 855
0il Fielde Service e 9 290 . 15 116,152 ' 213, #9388
Substation Sexrvice .. 24 18 630 39, 308 478, -414,464a
Transmission Sexrvice 3 1 632 5 228,585 48,876
‘M.C.P.S.Corporatiom .. . 6 27 190 41.391,444 o 555‘197
Eleo. Ry. 8ad-Fresmo’ o ' TR o
. City Water:. 10 4,140 9, 397 o4 104,1453
- X=Ray Appmtne ' 8 51 2,525[_ 87T
Employees  Rates - - t - 197 106 7 841{ .
COmpamy Buslness,. _ - ‘ o S
~_Electric Dept. 40 - . 523 4854 ‘--” o
Compaxy’ Business, _ - S IR
~'Othexr Depte. 20 - . 521 992-; e
Foreign Sales 2 - 78, 635 505 - 493,664

TOTAL -eveeee 43,807 , 313,791 ass] 45,084,781

The growth of bueiness of the San Joaquin Company hés"-

been very rapid.  Table No. 2 sets Loxth thercperatifé‘iﬁveét—
ment in property as repqrted'in the Company’s Exﬁibit;mo.s
from 1916 %o 1921"the‘ra€ed plant oapacity'at-the éndydt'each
year, the annual outpum aalos and revenue for each year, and :

-

the number oz consnmers aorved.-




R -néig
TABLE HO; S

ELEG RIO DEPARIMEH“
: S“ATIS"IOAL D}TA; YEABS 1916-1921

»

o o __'71916 191 1018 1909 1920
' Investwent, exolusive of Materials o e o ,
and Stpplies, &8 of Dso, 3lst, $ - 9,865,313 - 10,962,361 12,787,813 14,611,670 23,870,896 31,357,808
Revenue, o o E 1,562,961 1,758;666 2,308,631 2,922,611 3,933,411
| Rated Plant Oapaoity - KYA: - S L N _ ) -
" Hyaro, o 26,860 32,076 32,076 - 33,600 76,100
Stean, — 17, 475 1T, 260 17,260 = . 17,260 29,760
Total, ' ' I 43 325'. 49 326 49, 325 60,760 : 108 850

Kv.H Produotion S 19, gzo 894 "143,129, 686 174,963,961 190;52;,410 285,266,010
Kw.H.Sales 80,602,724 110,276,889 144,871,025 185,642,639 236,465,689
Number of Consumers o 23,286 °  36,4058° 28,604 51,804 36,093

Data ‘as reported by the San Joaquin Light and Power corporation.
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| Owing to the rapid 1ncreaee in domand for aorvioe &ur—
ing the war period and immediately theroaitor, San Joaquin Comp :
’pany wae forced t0 the limit in attempting to meet. the domando |
*or sexrvice in ite territoxy. During the yeare 1917 and 1918,
in oommon with practically all other utilities. san Joaquin _
Company wae prevented £rom enlarging 1ts iaoilitioe owing to war
neoosoity requirements although the domand npon 1te oyetem wae
g:eater than\dnring any other. period. A? 8 reeult a ahortage |
in plant capacity oxistod and it was necessary to refuoe to takoo
on conITMOTs to any groat ozxent wtil tho middle o: 1920. B
Upon the ceseation oi war activities San JoaqutnﬂbomQ
pany took immediate ateps for tho 1notallation oz additionsl ’
plant oapaoity and duxing tho period :rom the opring oi 1919 -
t41 the onmmor oi 1920 it.oarriod %o oomplotion,the inotallation'
oif:%s zbrcxhoﬁi &ovolopmont'gt 8 coeo ot approxihatelﬁ | ?
$6,000;000;.makingvﬁvailablo an aaditional'és,ooo kilowatto‘of
oapaoity; &nd a 12,500 kilowatt etean unit in ito-Bakefoiiold
stoamoplant at a coot of approximately $1,000, 000 apd durins
lthe yaar 1921 onlargod the capacity ot 1to xorn Canyon plant by
6,000 kilowatte and duilt & 12,500 kilonatt steam plant 1n the
M. away gao and 0il fieldo. In addition to building tneao powor
plante applicant ino;easod'its transmission and dietribution'ayo-
tems tO meet the doﬁande mede upor it. TFrom January 1918 to De-
comber 1921 applicant incresved 1ts gonorating capacity 150%
ané, 1to 1nveetmont in property practically 200%

Servioo'Invoatigation:

‘érior:tovthe hoaringa and in conpection with these pro-
oeodings a complete survey ot the sexvice conditione of San Joa-

quin Company snd invostigation ot complaints by consumers wag -

carried oxn by COmmiaoion,Engineera W. J. Dodge and Albert G. Cago;

_—
4
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Sonme twenty-one meetinsa wore held in the territory served bj .
the San Joaquin Company,‘at which eome 1400 conaumers (repre- :
aent_ng approximately one-third ot the agricultnral conenmera |
.sexvpd)_appegred._ Special attention wae. given‘to agrioultural
aervico conditione. The reaulta oi tals inveatigation were set
iorthoin the COmmiasion'e Exhibit-no. 9 introduced by lir. Dodge.
Tho‘objeot_o; this investigatioxn was to dotermane 1-
reotly the cauees of oompla;nt~on the part of consumers, the -

olass of the service rendered, and the views and suggestions of

the oohaumorol:elative‘to applicant's rates, rules and ﬁiao-

tices. The oomplé;n@e 88 iougd‘covorod'a wide'and‘va?ying )
:;ei&, ahdwh;le 9°ﬁ9;W§r° uproggonable‘many‘othoro'had'gooa
groﬁnda,an& were the eaource of vélnable infofmstion,to theldom-
misaion. COmplainte regar&ing agricultural aervice wero in gen-
erai to the efieot that the ratee ‘were too high and the sche&ulo
not oi the moat iavorable form under oxi«ting conditiona.h Many
of tha complaints regarding theé application o schedules, rules
and practices appoare& £0 . be due to.the COmpany s employoes not
fly understanding the application of the rulea and the laok '
oi -1 £ull ezplanation by tho Company'a omployeee to the comeum-
ors. Suggestiono 89 to poeeible modiiioation o£ the ratea will'

be given caroﬁnl consiaera*ion in the qche&ulee aixed herein.

e

COnaiderable oomplaint waso recoivod relative to the co«t od o;:
5tensiona in rural territory, 1notiioionoy in labor and lacx ot
eupervision being alleged..‘ | _

mhoae mattera were giver oareful ooneideration by The
COmmﬁsoion“s onginoers and it anpears advieable«to nake certain
recommendations Lﬂ thia docision relative 10 the oporaticne ot -
the COmpany an& modification in ite rules, regulations and ‘

'practices. '




Thare appoar« o be conaidorable ho;iei on the part
" of consumers that the. cqmpany bas. been: vory inefficient: ~in 1ta
constrmotion workpand-plant operatiorn. laxny statements were
made’ to thiaﬁCOmmiaaion’e.engineere regdrding'ineiiic;éncj o£f=l
oonetructionfof'dis&ribﬁtion lines and aleo offthéir 1arge::
power plants. Careful g%uay wao made-bj“thﬁe'commiésidnis on~- -
gineere ot‘alleggmionsfbiﬁthe consumers of ineziicichoy“éi the’*“
San*:oaoﬁin COﬁéanyw Ihe reyultn ahowed that the hydro plants
.were~construoted with good’ eii&oiency un&er “the conditione ex—-A
ieting in 1919 and 1920 and thet complaints relating to thiS'
matter-were not Justitied. ‘ |
@7, - It doea,.however, appesr. that: ine:iiciency 11 lgbor
did oxiet 4n the' construotion -0f distridmtion lines and equip-
. men®: and- thie conc_uaion e borne out by the testimony in those'“
prooeedinge. Thie ineiiiciency ocourred during- the year 1919
an&»lQBO,;when.gene;alrcqnd;piona of ineii;ciency existed-in-all'
;1nee‘6£‘lab6r;'not;only'withithiS‘cOmpany and o@hgr power ‘oot~
panies ‘but 8leo.in. practioally all other induefries.?'rhiaVih-“v7
eﬁiiciency wae . admitted Yy the COmpany. whose General Managor
contended. that. 1t Wa.9. 1mposaib1e to . overcome the diiiienlty un- |
til the'bettor labor oonditions oL -the last year ooonrred. A*
nnmber\oi‘thehcomp:ainte~relative to 1ne:£iciency-were unioundod.
when. £ully invostigated.- Improvemont in the etﬁicienoy of- tho
cOmpany can be nade: and atepo along this: line have’ been taken -

by the' COmpany's management.

Somo- oomplaint wns roceive& relative %o service inter-

ruptione and . aleo lowﬂvoltage. The engincers'~report shows, "
however, that a8 a,whole the «ervice of +he San Joaann Company:

. B8,
during the past two or' thrae ‘yeare has been as. good/ and in

.
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Beny inotanooa'botter;'than that oﬁ'othor”eyotomo;' Uneatiaiooé
tory conditione di& oxist in 1920 due to rapid growth oi tho'
Company o bueiness amd 1o the existing power shortage. 'Tbo"r
evﬁdonoo;srowofthat oheVCOmpany hae made o specia; oiiort?tou,
eliminate'poor'eer#ioo‘oor&itions'wherever found snd With ‘the
oxception of moxre or less ieolatod districte where the etrength-
ening of the eystam beg not yet. beex rully oarriod out, thoro are
gono*ally good servico conditions.- The Company's aervioe in tbe:
Ioa Banoe diqtrict haa been subjeot to many intorruptione an&'
the Qompany should take\immeoiato steps to 1mprove oonoitions~in 
thfs dletrict. | o |
Complaints wore heard rogarding "reversal oi power" and
1% appears in one instance considerable damage reaultod to a oon-
'sumor's installation from this oauoo. Two apparent oauses ior
thie troublo have existed- iiret ioilure of, one ot the phasoa of

a given oircuit with tho reaultant "revoraal oﬂ powor" to oortain'

typos ot pumpe remain.ng npon the syetom, secord tbo incorreot
.connooting oi distriburion l1ines. The lattor can bo eliminatod
by more oareznl auporviaion of oon«trnction by tho COmpany.. San
Joaquin Company advieoe tha . 1t~iu mazing a apeoial study of "
thio tronblo and it is {mportant that this be oarried on ag rapid-
1y a9 possible in order that similar difficulties may not roour.‘
It appears rrom tho ongineora' invoatigation thot np
to tho proeont timo the coordination betwoen toe head oiiico ot
the Company and ite 1ocal dietrict agenta haa not boen couducivo
to the g*eatest eiiioienoy or %o a proper underatan&ing by-tho
Compony'o local district managore of tho ruloe regulatione and F
praoticee. A moro oi:ioient method or enpervision oi tho dio-

trict oi:ioos by the head oiiioe o: tho Company should bo oarried

 omt and special care taken to see that the Company iollowo i




form practioda"andfrulés.‘ Special attention shonld bo given
' to.edncating the 00sl aietrict agente and repreaenzativea in B
the ratea and rules ot the COmpany.

San Joaquin COmpany shonld establish the praotico ot
‘holding meetinga monthly at which ite district MANagers who oar- -
Ty on the huainees of the Company with the pnblic will meet ana .
where -they may be aoquaintod and kept in conetant touch with the-
propexr application of rnlea and” praotices ot the COmbany and the‘i
| policies. aiiecting public relations.

It appeare that practically all ozxeneione %0 agricul-
'tuxal service in wh*ch tho rovenuo o be derived was not eumii-
cient to juotiiy tho COmpany in making froe exteneiona have beon
‘made by requiring the applicants ior service to guarantee for a
fporiod of three yoara ax annual groge revenuo 0qusl to ono-third
of tho ooet ot the oxxeneion. Althougb this wae an optkonal rule
‘which an applicant might seleot and which might prove a&vantagoous
nnder certain conditione, yot the extenaion rule propar in wnich
consumore advanco 0 the COmpany a oortain portion o: the cost ot -
the ezmonsion to ‘be rexnnded on tho baais oL a porcentage ot tho
month;y bills‘ior'spzviqe. waavin qnly a few ;gstgnooa;ezplained
oxr offered tblthe~éonsﬁmér. 49 8 result many consﬁm&ra havé':dt,
received the advantage oi tha more iavorable rule. San Joaquin
Company ehoula give oach coneumexr who _has gnaranteed 8 deiinite
sunual revenuo or who has mado an advance in order to obtain aer—
vice. the oytion oi a&vancing an amount aqual to the diiieronca
‘between the coet o* the extension snd threo timee tee estimated
aannal revenuo or. guarantooing in thxeo years a8 tatal revenne
equal to the coet ot the oxmension ae provide& 1n the present

;I,It‘also;gppaars that oonsumers havaabgoﬁ-goQuire&ft9 




ﬁigﬁ contracta*guﬁrahteoing amounts‘baQo& upon-oatiﬁated'coeto
and that theee guarantees have not been in all 08309 modi‘ied
to conform with the sotmal coets. San Joaquin Conpany ehould
aubmit to each auoh’contract holdex a etatement o tne actual |
coet of the eztenaion and give him “the option ot adjvating hie '
contraot k7 the basie ot the aotual coat.
3. . There hae doen conaiderable complaint ‘which Appeare
1o be well tonnaed, to the 0ffeot that certain coneumers have -
not been snppliod with copies o: contracte entered izto with the
COmpany relative to advances -0 guarantoea £0r the extension oi
‘sorvice. and also, “that itemized estimates of coot requeated by
conaumore have not alwaya been aupplied. San Joaquin COmpany
'ehould snpply each conenmer who bas mot already received one,
copy ot hisg extension contract, and each new consume: ehould bo
tuxnished with a8 copy whether requested or not ‘and.. with each
‘new extenaion'in which any advance or guarantee 19 nocesaary to
 obtain sexvice an i‘bemized. statement Of the cow oi the’exten~
' aion ahoula be aubmitted to the coneumer apon tae oompletion ot
‘  the wo_k. | | - ‘, ‘, |
' In’ the latter part ot July 1921 San Joaqnin Company~‘
was requested to put in effoct an oPtional ‘low losd faotor ag—\:
ricultu:al rate known a9 SohadnleiMmls, whion was iiled and
made retroaotivo to April 1st 1921. It wae understood that the
COmpany should»notify esch’ oonaumer ot thie new rate and‘that-
this sche&ule could ve selected by any agr‘cultural conswmer im
which caae his past billa would be adjueted. Investigation by
.the Commiasion s engineere ehoww that in certain £notancoe the
conﬂumers have haa iiiiiculty 1n obtaining this sche&ule and -

that the COmpany has not iully ezplained 1ts uee and application.'




The San ;oéquin‘éompany éhould determine those agrioulturél c6n-

sumers who heve 1ot been opersting on Schedule No. le‘anq{who'
would havé'been advantageonsly sffected by this eckedule. dﬁzing
the past. season and refund.to those copsumers the &1tierenoe be- ‘
twoen the amount aatually paid an& the ampunt which would have
boen pald on the basia of SOheiulo No. 16. |
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‘The investment in operative electric properties | ) o

or the San .Toaquin Compa.ny was reported. 'by Lr G S. .Taco'bs

Engireer for the Compa.ny, o.t £33 ,357 868 as of Decem‘ber 33.
1921, Tbis a.mount repreeented. the properties exclnsive o:‘
3590, ¢53 e::penditurea on future developments. The operative
inveatment wae determined according to the teatimony, upon '
an o.na.lyaie of the Company's booke from Decembor 31 1914-
'to September 30 1921 bringing the previous anéit to d.a.te ‘and
adding to the- total the sum o:t $150 000 for miacellaneoua
addit:.ons and 'betterments estimated ‘.t'or the 1ost three months
: of ..921. In the Company'c Exhibit XNo. 35, filed at the end
of the year, the amount o.s oi' Deoember 21, 1921 is 5ot :!'orth
at $3l 35’2,973..14 This repreeents the physica.l or ta.ngible
property plue the actual cost or orga.niza.tion and. rranchises.
Mr. ‘Ihos. G. Hughes Special Accounta.nt for the
xRa.:i.lroa.d Comission mde e careful o.udit of the Compaw‘
books bringing his previoue s.ud:.t msde in coxmection with
Application No. 1666 up to August 31, 1921 and round the
book :anestment in the electric proper ties an ..onowsv-',
Expenditure in electric :properties

. to Dec. 31,1915 including work
inprogress. e e s e e e b s e .. .3966791125

Less work in progreas Dec. ,,l 1915 . .- 386,806 28
Completed work .'Dec. 31, 1915. e o0 . . %o, 281 104.77‘

Expenditures from Jan. 1 1916 to
Ang ,,11921...,..‘... .....$218214884.2-

Potsl Electric Propert:l.ez as of
Aug 31,19 S e e e e e e 331 102.593.1@:‘»
Ad.ding to Mr. Hue;hes’ total $200,000 i'or expendi— :
tures at the rate of. 50 OOO per month for the last :t'our
" monthe of 1921 brings the total to $31,302, 593.19, or an
,‘amount of pra.ctice:!.ly $55 000 1eas tha.n that reported. by Mr.
,,Ja.co'os. trable No. 3 sets forth the capital baaed upon the

/
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 base ' ' '
rate ﬁ.ndings in th.ts COnmizaion s Decision No. 324-1 dated’

April 6 1916 plus additions and. betterments by years to
Decm‘oer 31, 1921. The . result o:!' $31.217,8¢2.74 as or ,
- Decem‘ber 31 1921 is- 1n close compaa::.aon with tho :present 1n-
vestment. | | | ‘

“ » Nearly 312,000 ooo of the total of approximately

$20, OOO 000 expended in additions and bettements from’ 1915
to” Decem‘oer 31,1921, representa ma.j-or construction unita "
nota.bly the . Kerckhoff development the Kern Ca.nyon enle.z-ge-
ment the Balcerafield steam pla.nt a.d.da.tion the Midway steam
plan‘c and certain main tranmi ssion lines and aubsta.tiona. .
'.Z‘he expcnditure :Ln these ‘major items 16" listed 1n applicant’
Exnidit. No.,\18 as :tonows.

_ SAN JOALIN I.IGH‘I’ & POWER CORPORATION |

MAJOR CONSLI’RUCTION EXPENDIT'CLRES

?ower;p»ve; p_xgent ]

Kerckhoff Power Development . . . $ 5, 691 52.69
- Kern Canyon Power Development . . 1,979,855,
. Bakersfield Steam Pleant Addition. . i 2‘410.901
Mid.wa.y Steam Plant ce e e e el ©1:5567800.47 "

Substations . | S

Sanger 110 XV Substation » « « o ' ' 137 332
Corcoren 110 KV Substation « . . . ... ..~ 14L,7 .
Sexitropic 110 KV Sudbstation . . N 153 356 75;'

Uerced 110 KV Substation . . . —

o SR e | | 514;1759'-8‘5,:'
zrangmigsion Lines I Lo :; )
| Kerckhoff-Corcora.n 110 KV > .0 v.0,9, ) ,262.,831 9.
COI‘COI‘&!&-MC’-W&F 110 Kv e & 2 ¢ o v ;'. * 227 251030

Kerckhoff-merced 110 KV e o s v

. 361'98003
Merced"nm 66 Kv- - .-. a e s e

- i "1217_416.1@? .
) R ._;978 200. 29

.,\,

L
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| ‘"ABLE uo.3~' | o
couur»sxon's D\TLRLIRATIOH OF VALUATION. ov hLEGTRIO ?Ropghnxhs'

"DREGRMBER 3151916 . -
' “lUS NLT &PDI“IOﬂ CAND B TTLREBHTS “0
- DSQELBER 31)1921“' e

RS

ot

- Original S - | e N |
Valuation by - Additions Valu&tion Additions ' Yaluatlon Additions

° C.R. C, as of and : as’of ~.end - -~ _.as8. of .. and
Degember 31, . Betterments Pegeinbor 31 Battermonts ‘Dgoomber 31 - Betterments
- 1916, 1916 I 1916, _ 1917, - 1917 1918
- . - ,‘7‘ —-..‘ . B -. - - .> N . - = - A‘wv—AY . ) —

Inbangible..cees. & 8650?1;00_:$....1.£;,.f $  86,070.00 § sieeiieeen o § 86,071.00  $uveeinsrrons
Produotionic..e.. 4,295,463.00  163,754,56 4,459,197.66 360, 506,35  4,819,705.89  431,516.74
"H%&ﬁﬁmissiéﬁ*l;., 1,400,188.00°  34,603.71  1,624,791.71 177,708.18 ~ 1,702,499.89 1 61,149.16

+
CUSASlaGh. i, 617,410,00  BDES5.04  GB.T0B.84  B5,789.85  GALASSTZ  106,305.56
‘Diatribution....; 2,476,096.00 448, 644'38_; '2,924,739.36 960,146,213 3,892,884.61 - 105,849.10

,‘General.......... 287 404 oo 37, 502 25' o _,324;?05%25;; - -16,716. 03','_i' 341,622 ?e;f-'f-" 16;?55;404/
| ‘aota1s,,$9 352 631.oof 9?22,?78 74*’ 69.875}40§774 $1 608 835;5* $11 484 275 29’ f$1,401;576;é8"

[

aa Inoludes telephone oapitol chargeable td eleotrio department.

Tty -




© TABLE NO, 3, Oontinued

Yaluation A _
oo0ibe "7 paitions  Valuation  Adaitien Veluation  additions
Degomber 31, - . A ons aluation tions Yaluation , Additions : -
771918 .tind " as of .end as of Cand . - va;§a§§°n
ORO Deo.?BOB Bottoerments December 31, Botterments  Deoember ax, Botte ] a1
. 1919 1909 ' 1920 1920 3§ Tments o)

: Intangible..;;;-t$’:'~86.0?1.00-$ ' ceeserane 86,071.00 $vriranes e..{.as,ovl,oo $ 131532,00 ‘3

Lagggistributed..“ veeivereses.  24,842,00 . 24,842.00 37,070,00 ~  61,912,00 ' ‘24,740:663:;'
produgtion,.,..,, 5,261,220.63  468,711.00 5,719,931,63  6,861,724.69 12,561;666;22'“3,308.894}47‘

rransuission.f... '2;691;§48.127 . 33 2%1.00 .2:654;219.12 1,376,643.72  5,999,862.84 772;387:45"

| nistlibution..;.. 4, 598-735'61A 1,106,692,00 ©:704.425.61 907~648‘00 ' 6,612,073,61 2;530.112;50*‘

71:=.ts" - e as .
General.......... 358 378 68_ 91 837, 00 - 4b0, 2lb 68 ' 177, 138 00

‘t

xotals...$12 885 8b2 04’ $1 723 853 00’ ¢14 609 706,04° 39 559 224 .31 $23 968 929,35 $7 248, 913 39 431 217 &

| I

*¥Inoludos substation capital




Practically half of the additionc and'bettermcnts

are rcpreacntcd in thcac Louxr powcr planta and the fonr trans-“

miaslon lincc and snbstatione. A dcta&led inventigation waa
zmade in connection with Applicatxon Ko 1666 Decision No.
3241 whcrein ‘the reasonable cost of thc property wes found to
be practically in conformity with or equal - to the 1nvestment
ot that. timc. In vicw or theﬂe facts, it was concludea,by
the Commisa;on and its cngincera that considerable time and '
a great deal of expcnse could bc savcd by chcc?ing thc reason-
ablcnccs of thece nain cxpcnditnres and the expcndituxca in
additiona and ‘betterments to dietridution propcrty, rather
_than by'making_a complctc 1nventory3, : 5

San Jocqnin Company bas introduced by - its- Enginccr-
Mr 3; Emerson Ecar an cstzmnte of thc depreciated rcproduc-
tion coct or "Prescnt vnlnc " of the elcctric properties of
chc San Joaquin Company - This estimate cctc forth a total for .
reprodnction.coc+ dcpreciatcd or so-callcd 'prescnt valuc” or
$38,357 154 a8 of Docember 31, 1921. ‘There is included in the
total, inta.ne:iblc capita.l to the amount of $3,973 ooo It
appcara that, thc valuation of’tangiblc propertics ia bancd
upon only & sencral detcrmination. Thc cvzdence 1nd1cates
thct the invectment by years has been increascd or dccrcaccd
by factor retios rcpreccnting thc approximatc diffcrcnce in
unlit costs of construction bctween any givcn ycar and the;
year 1921.‘ It docs not appear thnt Mx Hoac hes given rull
’considerntion cspccinlly in thc inctancc of hydro-clcctric
'plants ‘to the developmcnt in the art of constrnction, qnite‘
Arully tcstiricd to by'Lr. ch C. Starr who we.s in cherge of

the constrnct oz of the Kerckhoff dcvclopmcnt. Acaregards"

e




the earlier hydrb;electric plants, the application of a

pricé-rafioﬂwould‘reeult 1n only & kypotheticsl figure whiok
wduld not cloéely rep:éaenp the probablo'reprodugtion ¢coa?t

se of the later date. |

S Rolative to. intangible iteme, Mr. Eoar has esti- \
mated the coet to repro&uoo the buainees ot the Compaxy on‘
the baois of the eotimated defiodt which mr. Jacoba‘compuxod'
in applicant's Exhibit No. 8 below a return equal to the coat
o money plue 1&%..WWJ” | '
; I oannot acoept the cosclusion that the cost to re-
produce a given amount of bueiness can be computed sinmply by
taking the deiicit below a £ull .return upom the investment
in the paet 9ix years. ol .more or lese abnormal buzineaa..par-
' ticularly asg. these eix yeara oan not properly be conaidered
| 89 bqing‘within +he reasopable development poriod.iorwthia,
, Companir . | | |

I am also. not convinced that the eetimate o: wnter

:right values eubmit ved by r. Hoar ﬁor the Company ie 00T~
rect or that any auch theory of oomputing water right yalues
can be. appliod to 8 bueiness woder sound public rogulation,
vwith fairness either to. the Compaxny oxr to the consum@rs. In
general it ie a method of. oapitalizing the suppoaed advant-
agea of e:ciatins wa‘ber righty over other actual or h,ypotheti-
‘cal sources of. power. aeeumed to be- comyarable. mho method bas
the disadvantage that it can produce almost any’ reault, irom :
the. valnes eubmitted Xy Mr. anr down to & great daal levss
than nothing, aocording ‘% the hypotbneee aﬂsumed. I h&va B

1
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falled to find in Phe'entire calculat;on any constant figure
sufficiently fixed to justify computing énything.elge.rrom
'it. It is also to be pointed out that 1n‘ap§iying"hia theory
to thais company, Mr. Hoar has used the avcragé cbat and outf'
Ut of all'thsmplanﬁs, including certa;n'or'the mééfferficient
pldnts;.as to whi;h.the COmpaﬁy i precluded by agrcgmcnﬁ'with
thc-tedcral'géveinment from claiming any yater :ightﬂvnlne.
© So, if any water right value does exist, 1t would have to be
computed rrom‘the reméining plantg; which are én-ag averagé
more expenﬁive¢ ana the result, even by lMr. Eoér'é iethdd, :
would be grestly to reduce the assumed water cight %ﬁlues, |
This gommissién, in its Décision-Nb; 3421,vwen;_
at great length into thé'questibn of the water :1ght‘vglue 
of the then cxiét;né plants of San Joaqdin_Company;_andlcamp “
tov;hc final cénclusion; as set forta on page 693'(0piqidgé

an§VOrders of the Raiquad Cormission of the State oz'Cg;i#

forats, Vol. §) as follows:

"It is, of course, elemeztal that if a utility
claims a value for water rights, it must. sustain the
burden of demonstrating such value., For the reason
that the San Joaquin Corporation has not proved any
value to.1ts water rights in these proceedings, no
allowance is being made herein for water right values
in excess of the moneys cctunally expended by the San
Joaguin Corporation and its predecessors in connec~
tion therewith. All rentals and other payments in
connection with tae water rights of the San Joaquin:
Corporation are being allowed as operating expenses.”

As already stated; applicant has alsc introduced,
through ¥r. Hoar, én‘estimafe of the “present~value"'or de{]
preciated reproduction cost of its electric prpperfies;v It

'épparegtly'doeaAnpt,”hawev¢r,'request-that its :ateégbe now.
Tixed oﬁ-this value, or upon present value as caloulated by
any method, It ;equeatﬁ, on page 6 of its brief:

"We hope that the Commiszion can see its way

to include in the present rate base the entire amount
of the caplital expenditures herctofore made and cone-
texplated to be made during the current year,

"The course which should be pursued, we think,
1z that followed in Decision No. 5449 and in Decision

22.
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No. 9864,‘in the Telephone Case."

. I can not avoid the concluston that any attempt
.to subatitute "present'value . or reﬁroduction coet rew,
‘depreciated for the methods of fixing the rate base here- |
tofore followed by the Commisaion would reeult finally in
disaster to the companies themselvee. It would have to he'
rollowed in oeriods of. deelzning ae well as of rising eosts
. anéd this would be particularly calamitous to 8 companf like
the San Joaquin wnich haa been compelled by its obligations
) to its conenmers to make very large investmente during. ar
oeriod or high prices.,;\

A eompany sztuated as this one is hae no ehoice .
as %0 the making of these investments. A private, unregu—
;lated competitive nonuutility could choose not to take the
risk of expanding du.ing a period when future shrinkages
of investment valuee might wipe out present profits but
a public utility like the San Joaquin Company eerving under
regulation in a territory wkere it has. practically & monopoly,
in whieh the people must be served vy it or not at all, bas
a very'different oblipation. It muat malke exteneione ani im-
provements and the San Joaquin Company did make ‘them oz 2
verJ large ecale even during a period of‘bigh.prices when
necessary to meet an imperative public need. Iz a hydro-
electric wtility the proportion of inveciment to annual ‘i
' rcvenue ic very large == in this case, Lfive to one. It is
therefore imposeible for it to amortize higher costs out of
earninge in any brief vime. Rates must vherefore be reason-
ably s abili-ed and this can not be done if the rate baee
is to fluctuate.with-the price\levela ef every year. At
least 75% of the money for such improvemente ie obtained
from bonds, and 1r the eecurity und earnings behind these

bonds were 1o fluc«uate with.the_market prices of labor.and
‘ 23. - o




mnterialS-comnarnble to those which have already gone into \
Tixed investment the result of the application of this pres-
ent vnlue" theory on a falling:markeo wonld be dinastrous. |
Ihis ie especially true of. “the. San Joaqnin Company, which hes
expended from $l5 000,000 to $20 000, OOO during the period

of higb.prices to meet the needs of uhﬂ public dependent on
it, The Company is prevented, by the syetem of reguwlation,

.from earning the speculative profits enjoyed by unregulnted ,

prifate‘bneineeses during such times. Itiougnt'nof to be
coxpelled, by a felse theory of valuation applied to its ob-
‘ligato~J inves tzents in pub;ic service, to take & specul_t
rzak on its investmente from whick unnegnlnted bunineenee
mey exempt themgelves. To the extent that its expenditures
have been. reanonable and wisely'made considering the. con-
ditions existing, it is entitled frox the pnblzc 1f reason-
able rutes for thc service pernit, to compensation for its
expenditure in the fornm either of a contmnning *eturn or

or a chance to enmortize a part of the investment dnring per-
_iods of proaperity. ,

o the other hand it the "present velue"” theory
can not safely or ~oundly be applied %o hish-eost improve-
ments during a aubsequent perxod of declining costn 1t can
also not be - anplied in the reverse conditiona tolproperties

| conntructed during low-cont pcriodn and new etill in the pub-
lic nervice at a time when 1t would cos t more %o reprodnce‘.
them. The coneume ¢ are cntitled to *he advnntages of stabe
ilizatxon in the one caee Jnet 88 the company is entitled
to its safety 1n the other.

' It hnppene that at the moment the "present vnlue"
theory would rcsult in a valuation advantageous o the com~~
pany and unattr«ctive to the consumers. There in therefore
a tendency on. the part of utility-companiee to favor and of
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consTmere tb dppose'it. The mcthod oi'valuation :ollbwed bj
the COmmiesion raaulta at the pre2ent time in lower rates.
But the time 15 bound to oomo, at least in some uxilitiea

when tho reveree is th@ case. I am convinced and I. believe

the COmmiqsion 1s Justiiied in continuing it as & tixod poli-f

cy, that tbe more 2table method of valuation hitherto Lollowed
by the COmmiseion La. eound and Juet in both instanoee, and
ought not %o be changed elither against the consumers.on. &
rising market or againg’t Tke. companiea on a zalling market.

.mhe sound baaie ia to take reaeonable coata 89 oi-tho‘date oi

conetruction regardloas of whether the co9t to reproance the

same proportiee now would. be bigher or lowe

The queation which is of epecial importanoe there-"

fore, is whather tbe 1nvestment in plants made by the oan
Joaquin COmpany represents reasonable inveatment or coets un-
der the oonditione of. conatruction, and, iurther. whether the
planta were constructed withk reasonable toreeight and can be
classiiied 88 operative for the year 1922.

The testimony oi both Mr. Rex C.,Starr, who.wae in
cherge of the construetior of the Kerckhoff developmen?, and
Ae°iafant Enginéer BQ M. . Vaughsn of‘ihe Réilroad COmmission,
1ndioatea inlly that tbe inveatment ae-reported in this prop-
orty o: $5 691 962.69 1s the reasonsble cost oi the projeot
-t it existed on Deoember Slst 1921. mhe iollowing table

eete fo:th 8 segregation of the coet oi this plant by general

accounts.

R )
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. MABTE. XO. 4

SAN JOAOUT.N Ia"'GHT & ZE’O“BE'R CORPORA"‘ION

Cos" of

Karokho:ff Pomar Dovelovment

Az of Decembor 31,1921

Dums and ?cservonrgf----, , /e om0 e e & 756,575.52
Tater Condults——=w=- e mmmcmm e s e e e e 2,706,729,08
Penstocks e ——————— = o et e o e  516,848447
Powsr Plent Bulldingg--=~e==-=- —————me———— cememmm 3673964675
Dwellings, Stables,” etc.--------------—-~ ------ - - 2521122
Punps for "Water Tellgmmememaa= e me e — . ————————— 12,899,02
water mhecls an& ruxbineu ————— —em————— —ew  40Ll,411.54

' —— 209 ,330.04

: \ 126,58L.40
BOad Sy *rest es e.nd Bridges-—- - 148,722 .74

. Mizce Production EZquipment--- . - ——— 87 ;10566
. Stetions Trazsiormers ————. 150,928,991
s Switchhoards amd. other Substa.tion :.qu.ipment- ——— . 50,583.33

- Poles and Fixtures-—=—-ee=w-= ———— 12.066.68‘
 Overhead System=—=w=- o i m o 16,9723
‘ »m.ne T*'a.nsf. a.nd Dcvices- ‘ ‘ - “ - e 6, 877.33

Subtotal Electr;c Blsnt -- -—-*5,663,031.39]

“xTexds Devotad %o Eroductf.on-Opera.tions--—---'---- ' 9,81 85,
e 'Rights ond Prenchisss-- - | 2,995443.
- Gonersl Shop Equipment cnd Skop P00LSmmmmmmmmmmm== . 5,808,58
" Telephone Lires- - : - 11,426419
T Telephone Insuments e.nd Equ.ipmen..---—--5-'-------’- L 3TTLJT5

‘ﬂréﬁgl SRS ‘ ws,esm 95 .69 




| It 15 wrgsd by T..S. B..itta.in, counsel for the Pevm
.Bmeau Fedora.tion, that in v.mw 0z b.e testimony of Mr. Séa;rr‘
. that an ada.;ti.onex. unit could be instelled in the plant, the
poas am has the“efore bcen con..,tructe& Loz the :fu.tur.e and. that ap~
proﬁmate_y onewquarte* 0f the invastmen" should de consiaered %]
non.-operat ve. ' '
| .A.na.lyéis of the evidance indl ca.tes tha.t the only poT= "

' t ion 02 tha developmant which might bc partly mnecessary fLor ex-'
tLg output is the t'unnel a.nd a smell portion of the ’ou.ildz.m-.
T e s very. avoparent Zrom & con»ideration oL the development *Bow-
.’évc \, tha‘ tha addi i.ona:z. mit wouJ.d not increase tho output o ="
ine. plant oxcept dvring s period of appro::ima.taly 100 days m th‘a |

:yeaz- and would. 20t be a8 ve.luabla in proportion ag‘ the ex:!.sting

cqu.z.pment, a.nd, _zu:.-the::, tha.t tha coet o convt*ucting tha tzzzmol'

- -_,,‘-

o 1arger than ..hat BecOSSEry to ‘transport the water uaa.blo :Ln tb.a

o p*esent mza would be bu.t slightly 1o cxcesv- of tha cost o-'
sm.aller .mel. T};e conditicmexistmg 1z’ this :Lnstanco do not

appeez' 40 Justily any reduction’ in ca.pital on accou:n’c of tho pos-
vibility of an additional 'tmit later being inutalled.

It is :ﬂ'u.rther u.rge& by Comsol for thu 1*‘.&xrzn Bu.reau
?ed.e*a.tion that’ ‘the inveatment in’the Koz okhoLs plast shcm.l&be :
- further rolucod in viaw of tho "act thatl & wes. ccn.rtructe& dui'ing
& period of hi.gh p*i.ces snd wader conditions of. relatiw inez-

ciency in le.bor. It is su.gge.,tec’; that $350_,,QOO-£uz'ther be’
| e.cauctee.. | " o

The evidence indicstes, 1f anytaing, thst the Korcke=

ho 2z d.evolonment was constructed with more then rea.sona.ble e:‘.’ﬁ- :
- ¢loeney, considering the conditions existing. It m'a.st o 'bomo“ |
in wind thot dwring 1917 axd 1918 Saxn Joaguizn COmpany,.a.;. well

a3 other electric uwtilities , was prevenied by governmental ro-
strictions :ero:n carrying on the necessa:y a.evez.ooment to meet '

;the ver:r *a;oid.ly gz'owing demonde oz 1ts system. It was' abso-

lutely es..enti Zrom. uhG ate.nd.point o pu.blic service th&t
y v‘27 ,




conatructior work be carried on at a raﬁio rate imme&iétoly ]
upon the ceseation of war activitioa. ‘Son Joaquin Company.is
to be commended for the way im.which it ocarried througﬁ to
completion the conotruction ot the zerckhoi: development axd.,
the onlargoment of the Bakoreiiel& oteamhplant 89 this L
tion eliminated a probable shortage of power. 10 ineiet at |
this time that it 9honld abaord s oconeideradble portion of. the
inveetmont which 1t made.to.. meot +the &emande oL the. publio, .
eepeoigllyvip,view 0% the record of the earninge o2 thiaﬂCQm-_
pany;Ilcanpof oonsi&or.as.jnet.or-reasonable. | '

mho oérpﬁoitnroa,.aawropoftodforvthe Xorn Canyon.
. enlargomonf, a:oo$1,929,895.365 This ropresente theoooditionf |
al expendituies, :iom.which must be deducted the coete .o the
bnilding and equipmenm and. other structures of the original
Kern Canyon plant abandoned upon completion of the proeent
developmont‘and enlargemont, togethe: with conatruction equip-
xent 2014 aﬁ&;eatimgtodmmo be -90ld. The iiﬁa;‘net a@dimion .
. %0 capital when all credite.sre made will briﬁg the totalmto’i
approximatoly $1, 700 000."

The iollowingnmablo No. 5 eets forth tho ozpondi-'..'

tures‘on*thio;devolopmont which are subject to.ro&uctionvior‘

!

writoéofi*oiuold plont‘and_conetruotion-eQuipmopti -




Table No. 5.

Xemn Canvyon Eniarqement

'Imbenditurez 0 Decembef 314_1921;'

Doms & Reéservoirs |  $ 130,701.25
B Wa‘céi-'..fdbﬁduifg o . 997 Yazors
?enstodks "“'tv._'* 3 | - .127;569;17 7”
Power Pl:mt Bu.ild...ng - o 263.’155 33 \
Wa.terw’neels ond Turbizmes o o 201 996 977‘, )
Gemerators and Exeiters | o | _' 166 093. . 25. |

Switdhboa.ds and otaer Byéxo- : S BT
power ‘Plant eouipment : ' 75 456 63W‘

?oles & F;ftures . '_', o : o 1 681.20} .
Ovemead System e L Ems 933-‘]_

Station Tranzfonmers o ' o 73 496.12if'-w

Swmtcnboards and otner ,tation equipment | - e 53 065“'«

Snbtota.l Elec‘cric Plant B 1 977.436.795}-“ |

Telephone LGes - - . - 2 459 17

© Zotal Xern Cenyon 1,979 895.96

-

mhe:re exzsted up to the Lirst part of 1921 u hydro-‘w
e’ectric nlantAknown as the Xern Canyon Plant,. of 4200 k.v.a.;J; .
'cap,city,, The ubove COSv ~covered the enlurvement of the tunnel,
intdkg-dam, and con *uct;on of & new pdwer plant increasing tae
capacity‘to 10, 600 k.v ., with tunnel canaciﬂy availdble for~ ,m\
,défelopmenu of 15~OOO kilowatts when such mthx become advizable.
. Th1, nlant wa3~con,tructed after uhe Kbrckhaff plant had been com-‘
‘yleted and en additional unit in the Baker field suean plant had
been 1nsuallcd and'at the same timg that the Mldmay gteamgplapxw_

s being constructed. . | f‘  h o ”'gjh' |
A study of the lOwd dharacteristicz of this plant shawz

that its;output'ms‘maximum during the spring monzas; thet on the.“;

'\529l
wi




average the output capacity of the ple.n‘c'ﬁee been incressed ap- i

‘proximetely 6,000 kilowatts during the 21004 season of the yesr,

. but thet &uring the period of August, September azﬁ October, whick

are the critical months or per.a.ode of greatest stean plant reouire- _

mem: ite ov:tpu't capacity heg not been increased n:ore then approxi- .

mately 2,000 kilowa.tts and that during periods of éry yee.r.. preace

tic&lly o benefit is obtained in either a&d.i‘cional kilowe.tt bours

or neem kilomtt capaci ty d.nring those monthe. '.I!he ontput ot

’che enlergemen‘c of the plant g highe t at p:a.cvi.ce.uy the aa.me

*t;ime that 'the ou.‘t:pu.t of the KerckhofZ plart and other atream :!:!.ow

ple.nts of the COmpa.ny is greatess apd it a.ppee.re from en e.ne.lr'ie

by tha comm‘iseien'e engineer., that Suring ‘ah.e yee.r 1922 be.sed. on

aversge we.te.. power conditions, less than 15,000,000 k.w. h::a. ad~
tional Will be obteined thet cax be beneficially used by o Com-

pe.ny in the service herein coneiderect. Beee.uee tb.ie enlargement

. came after the Kere}:hezf aevelepment and :urther, bece.use c::it—

fical &ry yea.r conditions still require & steem pla.nt ca.pa.eity 'but
" very slightly. le...e then would be required had this pla.n't; not been
- brilt, I oust conelude that the total investmont 5.n thie e.d.di‘tﬂ.en
cannot yet Ye. includ.ed in the rate bese and tnat on:Ly & pa:rb of
1t can be alloved for 1922. |

, The a.dd.I ione.l cost of producing from e::&eting e‘tea.m
ple.nte the kilomtt heura which would be usefnl Ifrom this enlergo—
mem: during 1922 on the 'bas;.s o:: an sverage year, is pmcziee;lly
£50,000. It weuld appesr, 't:hererore, that the cost of this
edasts onel :pla.nt wh:ch might be. ree.sens.bly mcl'aded Lor tbe: yeour
1922 as = part of the rate bese is ‘{.*'500 OOO, or the copitelized

cost of this energy. :
' .&n snelysis of the evidence and testimony would indice.te

'ﬁm‘c ke re'portea £nveetmem in the Bakersfield eteam pla.nt en:tm:ge—
ment and the Midway steam ple.nt are reasopsble under the con&i—




tfoms of thefir fustallatfon, sl that the sddftion of these plants dows

not result in an ovea:-insta:ilatidn when consideration is given 'bo
the anount of sales to the Pacific Gas and mectﬁc Compa.ny and
Soutb.ern Cali"ornia. Edison Gompe.ny. which will rea.d.ily cover 'tb,e
operati ons a.ncl ﬁxe& charges on a consid.e*a.‘ble ;oortion of the' ;pls,nts.

Sa.n Joaquin I.f.ght axd "’ower Corporation supplies power
to the Mid.la.nd Counties Eublic Servi.ce COrpora.‘cion ma.inly at Eenrie‘tta.
substation noar Coalinga, fron which poin.t power £s tmnsmit‘bed. by |
aﬂdland Conn'tie*’ Company thro San Iuis O‘bispo and Santea Ba.r'bexa. |
c:ounties and distr;.bntad. in taose G.istric..e. In 1916 Sex Joaqa:.n
Company Installed & stesm plant at Betteravis, Sante Ba.rbara county,
Lor tke serv;.ce of Mid.lan& Counties Public Sexvi ce C:orporati.on f.n
order to make the service on that compe.ny s system more depen&ablo.
This Commi3°£on, ip ite Declelon No. 7305 in Lpplsication No. 4.064, |

 dated March 23rd, 1920 fourd that 1t was reasomxble to churge '
MEdland coun ties Company the total coxt of opemtzng the Betteravia
, 3team plan't includ.ing interest, deprec:’.&'c:‘.on nmaintenance and opera.-

'ting eu:pense., except frnel expense In addition to the cost o:: electrf.c:
o ergy de:ivecred to it by Sen Joaquin Compeny &t Blanrie .ta mbuta.tf.on
and et Bettera.via. stesm plant, the two pointes of main delivm. |
Presiding Commiasioner Devlin in d.iscu...si.ng tais matter ( Opinﬁ.ons :
gnd Orders of tha Rafilroad %misaion of the State of Ca.u::ornm,
‘Vol. 17, Page 943) s..a:t.ed ss follows:

gt e R

used for the bemeflt of the Midlard Comnties Pub-—

15c Service Corporstion service and {48 copsmmers,

the plant beirg located st tho end of that wtility®s

trepsmission line., It 18 pertly & stendby plant
for the San Jozguin Id.gh.‘o apnd 2ower Corporation.

The f£ixed charges axd. opemting oexpenses, other
~hen faol cost &t this plant, should be pa.:d. by
the Midland Counties Bublic Service corpora:tion |
in a.ddition to the cost of power purchased.”™

S‘abseauenv to this decieiom a.nd v.pon supp...ementa.l a.p-

plica.t.x.on ‘che Comf.ss.;.on mod.i:t.’.z.e& L ts decision ..o u.ﬂe ez"ven"‘ ‘o:t '

3%




not reouiring th.e cherge a.nd payment to “be made ;pend;.ng final
de'tomination in this proceeding.

Sen Joagquin Compa.ny Trges a.t this time tha.t the Xidlard
Counnties Gompa.m;, whick is the company 8 hrge.,t consmer ig en-
ti tled to 'ﬁhe same charscter of service as renaered to other
pa.‘trons oL the company, and that in view of the hiatory smo'a.nd—
ing the corstruc tion of tne Bettemﬁa. plant it shoull bde consid-
e:r:ed as o pa.rt ol e geneml sys‘bem ard not spec:!. fically charged
to the: Midlana Counties Compeny.

The pza:nt is locatod at the exd of & transmission line
of %tre Mdland Counties Compa.ny It a.ppea::s ‘chat MLdland Com: f.es
Company receives at Eenriett& substation the same q,uality oL sm-
ice &3 any otker wholesgle comsmeer, and it does not appesr that
thé 'San Joaqu;in 'Coﬁpany's oblig'a.tion extendv to the inst&l:la tion -
ot & sta.nd'by plan., at the end of tho Midlan& COunties Comwny’
trgnsmission lina, It wonld a.ppea... to me &S losr.ca.l fo:.- ‘t.’x:er
Sou.thern Cdiifornia. Edison Company to construct and meintain the
stean plant of the San Diego Consolida.ted Ga.s and. Electric. COmpany
e.'t Sem Diego, or, :L'or the Pacific Gaa 2nd m.ectric Company to instell
or ‘owx, maintain, and opemte the gtandby plants of the Coaat.
Valleys Gaz anpd '.En.efc't:a:ic Company &t Mome::dy, or Weséea:n °ta:tos
Gas and I ectrf.c compa.ny at Dureke a&s for the Sex Joaquin Company '
to absorb the cost of the Betteravie steem pla.n‘t. | Some benefsit
m'.ll accrve to 'the Sa.n Joa.qain Gompany o 'th.e oxtent thot it may
be -tempoz:amly relieved o2 & pert of the 1oa.& o2 the Midla.nd.
Counties Compary in an emergency 'by the operstion of the pla.n
:Ehi... pz.ant shovld not, however, be charged to. 'the gereral smice
ot the Sa.n J'oa.auin compa.ny.. IZ +that Company d.esireﬂ to a.ssf.s‘t &

somewmt rela.‘oed uts.‘.u.ty thra its d.evelopment poriod by paymg ‘t:ho




oﬁpcm‘ding expen 63 and fixed cnarg;es of tbis pl..nt out of itz owm
:'ea.,onc.ble retu*n, i see no reazon. for rei‘u ing to allour such ac-
42,00 However, in. detemning the revenue of this compamr in con-
rection with thi« rate ;proceccu.ng, thc cos t includi intcrevt
d.e'o*cc..a.'cion, mintena.nce and moera.'t:.on, othez- than :fuel, vrill 'oe

‘conv:.d.ercd as o revemie to be obt ained.‘ ‘

- sen T oo.q_um C,ompany still ma.inta.ins a s'team :plant in
I?resno, with a capacity of. 750 kilowatts. In 3.93.6 Pre id.ing
Commissioner Thelen, :Ln Decision No. .'5241 d.a.ted .Lpril S, 19:!.6,
(Opinion.a and Order of t.he Ra.ilroa.d COmm sion of the State or
Califo.n*a., Vol. 9, page 557) sto.ted 23 follows: |

“In a.d.d:x.tion '{:o the product:[.on plants above re-
ferred. to, Sen Joaquin Corporation mafftains at,.
Fresno, in thae old steam plant building, & 750
horsepower horizontal cross-compound engine, belt
connected thru an orrongement of clutches between’
two motor generator sets. Ample boiller capacity
is mainteined for this unit and under certain con~
ditions 1t could be considered as a reserve unit |
in so for as the local street rallway losd is con-
cerned, 2ltzo Irguestion the ressonableness ond
necessity of .any such standbdby, considering. the
Large amount of money invested in duplicm;c and _
intercomnnected production o.nd. tra.nsmission fucili- ('
UiQSQ . ) o Ca .

Thiv is ?ractica.lly the only sm:.‘.ll teq.m plan‘b exis'ting
orn tae 1a.rger elec ric utilities' sy.,'tems. All o‘tner utilities '
ha.ve a‘oand.oned °uch plo.nts under conditions simila* to theze. ’ The |
only v..lue wnich this pl:mt mi&;ht ha.ve at tne present time wauld
be- "3-- oto.nd.by e"thc* for railway servn.ce or thh wate::- system of
Fresno. X am. convinced that :L't is time tnat this plant 'be a.’bo.n-

, d.oned or. ':r:!.tten ct‘f a** ' uaeful pa*t of “he equipment ror tb.e
gener...l .,erv.'x.ce. If e.ntner the Fre-no Ci‘cy Water Gompa.ny oxr the

Fresno Tra.ction COmpa.ny insists upon it being ma.intained 'bh.ey ma,f

nego‘ci,.te w.ath the San J o Quin Comany to compenaa.te it for such

additioxie.l standdy. The coz t of. tb.e equipment which Ls o:t' 10" use ‘




to tke genoral ‘service L2 approximetely 5»65 ,000. _Ihis-“fémqﬁné-
will be deducted :&'om the operative invostment. .

| Relat:ive to distr:’.butiozz and tra.nsm:r. sion coeté‘ ‘the
evf.dence ind.ica.'tes that, dne to cond.i :tona exis‘ting d:uring 1919
a.nd 1920 and to the 1arge amount of woz-l: wh:!.ch had to 3:] carried
on, lebor efff ciency vas considera.bly below norm.l aﬂecti.ng
the cost of constmc t4 on very mteria.lly s.ccording to the testimony
o’ ‘he compe;ny'a general mna.ger. '.‘Eheee condi‘tions which were
eapecia.lly notf.cea,ble in ‘the 1n.stance of the line constra.ction,
carr:.ed o during the years 1918 1919 and 1920 were common ix
&3.1 clasoes of. bu«iness dm.-ing the se yea:ro were everywhecr:e ox~
perienced a.nd. may be satd’ to be no::'mal for 'cha.t period.

, The following tablos No. 6 and No. 7, set :orth ‘:ho
cost o- the main transnission lines and sabstations cone‘trac'bed

during 'the rast three years.

TAELE NO. 6

Ebrwndi"‘tuma ¢n Transmission Iinss

San J’oaqnin Light an& Power Coryoration
December 31, 1921.

Zercikhoff = Corcoran
- Corcoran m&:wa;y

Righ.a and chhisea $ 5,558.24 &1, 637,52

- 20les and Pixtures 103,489.7C 64 716.75"_
Overnead System 152,784.05 264 394.97

. Trans., Switchboards : -
Roads, Trestles, Bridges




1.

TABLE NO 7

Ezpenditures on Sged al Sub trtion.é

to‘December q14,1921.

Account - Sanger
.z..a.nd. '
Poles and ‘F'z.x..ures
Overhecd System -
Line Switches and Devices =
Cottages: '

Water We3.1°
Pumps. for Water Jells
Station Transformers
Trsnemicsion Switeh-
boards
Subs’&.t‘ on Buildings
'tribu‘tion Swi'tch-

49.342.01
51,861.09
12.040.70

“bozrds 9,985.90

Telephonc, liner‘

- 2,500.00

6,764.75.
273,38
2,244.08

Coxrcoxon

1,050.00
4,451.25

5,618.50 .
329.38

6,667.2L
268.35

2 » 180 054 -

45.411.68
69,863.15

- 12,415.30

9,880.94

463.75

__Merced

‘ §_emi‘t: op.;gg ‘

1,500.00. .

. 5,852,85
‘231,20

1,878.75

41,693.73

45,119.70
10.456.22.

8 232.4.1

421 109 g o

1,000.00

7,604.98
297.98
2,515.20
55,331.51

60, souidL.

13,£07.92

11,790.13

"539"944_ ’

Televhore eguipment

477,00

‘Total 135,4884911'159;263.22 '115;583;951 153.582 ovi

- The Kerc.z:.noff-kerced linc wes rush work o comple‘te the
inte*connection with the I’a.cii‘s.c Ga'- :md. .a.lectric Compa.ny. Ia.re;ely,
o 'this account the cost of 'tb.:.‘.s line waz considem’bly 1:1 cmces- of ’
shcmld

e written off w’ charge_ble to the special contract with the Pacif.'z.c

other 1:.nes. 'I.'hc e.:ccess cost of this 11ne due to rv. h vo rk

Ge.s and. Elecur:’z.c Comp..ny. Ten per cent. of thc cozt of thi:: line
vri 1 'be d.ed.ucted. from uhe rate base for 1922 on ‘this a.ccoun't. ’
It a.pbea.rs "rom tb.e te"timony of M:r. Euc.;hes th....t applicant
has .mclud.ed in its overb.e...d. for con..truc‘cion pu_posez item :ror
vd‘.ma.ges cove*ine; o d.amcge .,u.’x.t ezv...mted G—v approximatelfy 5»0 000 |
tra.nsmis.,ion

representing a.we.rd. ror propcrty d'a.mn.ged by railure of

line. cour s o.nd Commission., bave enero.lly held 'cha.t a cos’c or
emense :.ncurred M a re ult o:t damagcs a.wa.raed. *epresent -oa.yment...

~due- .,o negligence and it would mot arpec.r tha‘c such & charge .,hould
be borne 'by the conyumerv eithe:: th.ru a z-eturn upon ca.pital or o;per-

;..ting- expens-e




A reazonable allowance ror met erials end supplics cho.rge-

sble %o operation as distinguished i‘rom con...truction would appea.r

to be approximately 254 of +tke a.vera.ge mteri...ls and. supplies ac~
coun't carried. by the com;pany - Testimony uhows thet the pmctice
of the company is %o cha.rge intere*t upon three-qun.rte*s of mteri&ls
...nd. supplies to interest durin@; comstruc uion, this being bazed u;pon f
a:i ::.naly is of the relc.t ve amount of mod ericl... g.nd. vu;pplies used.
Tox cons'truction and for opera.tion and mintenace. A r-eo.sona.'ble : :"
dlpv:gnce- for thi_:-'. item is ~4OO 000'. A reaaonable a.llow...nce i‘or ;
’working ca.éh éapi‘tal based upon ..he me‘thod o:'.' de‘termimtion i‘ollawed
Yy th:..., COmmissioh wou:l.d. aopea.r to be the *m of 4,300 OOO whicb. i_.
equal 'to two mon‘t:hs’ average. opera‘tion expenses, e:ccluding ta.xe.,. . -
" Sen T oaquin COmpa.ny urges in its briei‘ that ‘:.he Commission- i
include 'the en:t:ire e.cpenditures in. ad.ditio property' i'or 'tb.c yea:r ”
1922 a3 o portion of the rate ba....c. while in. its Ex'n.ibit No. 14; Te-
vised it es v..mate., a to a.l electric depa:rtmcnt ca.pita.l fo'- 1922
equiv...lent to the invesiment as of Decem'ber ulSv, 1921. plz;.s one-
helf the ...dditions and be’ttemen‘t., i'o* the yea:r plu., m...terials and
.;w:pl::.e, and working cash capita.l allowsnce. .n.ttornef for .mrm
ﬁure...u I‘cderation, on the other h.and. co:rtend.- thc.t no a.llowa.nce
-.,ncmld ve :nade for -xdditions a.nd be*temen‘oﬂ to prope*'ty during Yhe
yea.. 1922 the proper ra.te 'ba.se be:z.ne; in his opinion based upon 'the

. capita.l as oi‘ the' i‘irw oi 'the yoa.r.

Neither oi‘ the o.bove contentions appcuns to 'oe. rea.sonable.:
The compw is mulcing ex’tension° from day o day as required by a.p- |
plicants for serv:.ce ..nd. is improving its sys..ezn to better service
cond.i'bions. Du...in@; the yea:r, it will expend .a.n normcl ,...ddi ions :
‘ a.nd bottemcnw :t*mm -\«2 ooo 000 -co $3 000 1000 a.t a i‘a.irly‘ unifom
ru'te. These exbenditureo will be opera.tive on the average :!‘or pra.c-

tico.lly half oi‘ the time. large porti on of the money i'nr ca.pita.l

‘m




wcpendi_tures of the campany comes from bonds or stock ond the inter-

ezt or dividend rate on which comuences from the dafe of i’r.".‘sua.nc_e, ‘

and it seems proper that the compaxy iz entitled to o return upon

the money reasona.bly inve*-ted. az soon as it bécomev‘ opera.tivé. .
- A'oplic...nt hes includ.ed in i'ts estimate of add.itions ard

vet tements “he amount of $400 OOO represen‘ting the emimated cost -
of axn office build:.ng. The evid.ence ...hcw- 'tha."' the 'buildin& lﬁ.ll
not be in u.,e during tb.c yee.r 1922 a.nd it does not zeen fa.ir to in-
clua.e the ¢o3t of it for the yea.r 1922 | In exclud.ing thi" from the
Tate basc for 1922; it is not to be concluded that it should mot be
con.,truc teds ) - San .T o...qun.n Company has ‘been hampcred. i'o:.- severa.}_ Fn ; ]
yeurs by n.nsuff:.cient ouarters. . The present building 1.., not adeqﬁa‘.:e‘
and it ie im'oorta.nt tha.t the commn;y' con..tmct or leace R .uf“iciently,
vlarge building a.deq‘aately ‘t:o house . i't" cmployees. Action on. ‘t:his
| 'shoula ot be clels.yed furthcr, ond, it is without ques ion tha.t upon |
| complet.x.on «.nd occupa...ion of the building grea‘cer el ric:r.ency will re-
3ul1: in the comany's operating force. a.o delay 't:he construction of
th:!.«' bu:z.lding would. be unfo.ir not only to the company ‘..nd its et -
ployc..., but to 'the compmy'" con.,umers, for 'che be st ...ervice ca.nnot "
e given under m:'e.,ent cond.it:t.ons. : Although this buildi.ng wi‘.Ll not
mter:.a.lly reduce o;pera.*ing e:fnen.,e.,, as the ren‘tal of. 't:he presem: |
building i3 rel‘..tn.v-ely :.ma.ll T believe that in view of the r;:owing
bus inesz of uhe compa.ny a.nd ‘ab.e 'cendency to rednce co ts, eamings
w{ll be S “fic...ent 't'.o cover ‘.:b.e return upon the additional 1nvestmezrt
v-hm it becomes operative. . _

| It iz sue;gested 'by' Attomey :!'or :a.rm Bureau Fed.emtion tba.t
\'Son Joaqﬁin Light & Power Corporwtion ras received dur.:.ng the past gn ‘
excessive and exo-'bitant return and that cons ideration ahould. e civen
to & poszible reduction in the ra.'te base of tae company on a.ccoun‘t of
 the investments of said. exorbitant earnings in the proporty, | 'Axi '
apalysis of the record~ o.. the San Joaquin Compe.ny from 1916 to do.te




covering the pcriod during Wb..:.ch the rates of the company have

| becn f:x.xed by the Commizsion shoms quitc o v:i.de vo.rie.tion in the
| o.nnu...l ra.te of retu:-n received. Table No. 8 sets forth thc ro.te
__bo.se for each of the yeo.rs as determined by adding to the fa,ir
value of the property for xa‘te ma.k:x.ng purposes. found in Decis ionv
Yoo 324 -y the a.vora.ge o.dditions ané bettemencte for ‘each yco.r.
The a.ctual opcmting revenue is ‘zet for'tb. ;plus the rento.l :f‘o:' B
1920 _.nd l%lchargco’olc to the Midla.nd Count.uec Public Se*vice

. Co-poro.t ion for the :Bettoravis. Stean- l?lant. , Operating expenses

e.relic-’ced ahown by the compamr 3 record.,, ...nd tae de'oreciation

. allowa.nce found to 'bc rea.sonc.‘blc in the Commission"’ v...:'ious dc- :
‘c:a.si onz is includcd.. State and county taxes are included a.a pa.id
‘up to Deccmoer 31, 1918, and as acerucd theroo.fter. | Fedcra.l in- |
come to.x has 'oeen e:ccluded. It is to be noted ‘ohe.t the ea.rn..ng"
of the compa.ny during this period ha.ve veried 'betweon v'ide limits,.
due largely %o the widely v..ryine; economic conditions exi ting., '
- The earnings for the years 1920 ...nd 1921 comidcred .,ope.ratcly |
a.re in exces oi' a fair retum, bu.. when the entire period 1-
con..idercd it is 'co e notod that the average ra.te of return is
8.2‘-“%- I can.not e.gree with 't:he contention of the mt'tomey for
Form Bureau Fedc*ation that the company' has received moro 't;ha.n 2

) reo.sona.'ble return. ovor the onti:r.-e six year period.

Ii'rom cpalysis of the evidence herein, I f:!.nd -‘ahat the |

following repreﬂents 2 roaoona.ble ra.‘oc base for the elcctric
. oroportics of the Soa: J'oo.quin I.igb.t and ?o*'rcr Corporo.tion for tb.e
‘yea.r 1922' | | o |
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"ABL& NO. 8

3

}ilRNII.G L.(PnhSES A}ID RE’U}&S 02 SAI‘ JOL@IH LIGHY AH'D POER COB,EGIA{‘IJ E

. RB(R 1916 ©0.1921, .

R g'cs' BASRE

REVENUR

RBleotrie bales :

Intsrost on Keroknoff i‘ra.nsmlssion Line

Oporation of. Bottoravia Steam Plant.
Total sesanae

QPERARIYG gggENSES
Froduotiont
Fuel 611 and gas
Parohased _energy
Other expeonses B -
Total. TERE

Pransmission’
Distrivution

Qocmerolal o
Gersral ani Hisoellanébus

Raxos »
Uncolleotidble Bills

‘Roturn rfor interest p,ud depreoiation
Depreoiation ,
Return for Intorest

Porsont for Inteorest

$9,982,377.01 .

$1,560,951,07

“$11,237,302.16

$ 1,776,251.62

$12,860,435.63

" $.2,326,928,20

814,572,778,54

$ 2,965,244.47

$19,312,628.18

$3,g33,411.16

_69,831.,00

31,560,951,07

" 21,965.65
57,553,68

$1,776,261.62

¥ 63,725,387

64.68
77,048.07

3 2,526,928.20

418,286 .62
103,174.65
115&10.64

3 2,965,244.47

$ 447,102,084

596,000.00
177,219.48

*otall‘llllrr -

79,639,563

109 273.69
) 85 632, 91
‘148, 964 07
88, 091 62

33,213.10
120,808.14
103,657.56
180,697,556

99,608,563

-4, 729 Q7

637,331.71
33,100.90

165964, 56 -

106,376 .31
- 207 400 b2
125 5?3 95
.4, 800 Q0

31, 220,322,328

36, 35000
216 725 00
118 550.00

135,610.62

4,800,00 ;

§ 3,993,242,16

'3 399,185.00

230,776,19

'$-"857 250,38

42,443.71

276,937.61

167,355,523
. B06,085,10
163,424.88

: 19.450 00 -

;r_~__$,890 00 /.

¥ 550, 982, 297

'1,009,968.78
146,641,00

$ 683,662,27
; 092,709.35

166 453.00

-§, ,270,647.65

' 1,056;360,66

192 3°Q100'

3 1,958 207,94

,00? 036.63
216,000:00 -

1 813 947.10

2 179 245606
&84 00'0.00 )

3 863,327.78 -
8.65%

'3 926,256.35

8|

$ 664,060.66
6.733

i 791,036.53‘

5.43%

"% 1,695,295,06 |

_9.euz_
q .

t

$ z 097 126,

3,090,330,
422,622,



TABEF NO. 9,

San J'oacmin Light a.nd Power Comora‘tion

Elec ric Deggr'tmen*
Ra‘te Pose = 1922

LY

To’ml Iaves stment, .Aag. 31 1921, T 831,102,593

Ad.d:;.t ons and Bettementu, .nug. 31, 1921, SR
.. to average of 1922 L 1' ., 617 000;

. ".L"o’ta.l-', . L - @32 719 595;‘, "',': |
A Le Ded.uctions-lfern Ca.nyon Enlargement S T Mi 200 OOO"!" -
B F*esno 'team Pla.nt T R 65 ooo‘-_:
Damsge Suits, '; s, ooo"
A"Er‘:rite-off of Kerckb.off-Mcrced I..ine, S | 36 500 |

Pl

ot ..'L Ded'ac‘tion, o L S 1 351 1300
'.Eoto.l »_5457 T e "L 31, :ses 293’,'
e"ia.l.., & Supplic« ard “!orking Ca.,h Capital - | '700 ooo:i }

1522 Rote Base, \ ,332,,9_53::,'29;{’, i




Pair Rate of Re't'a:m

San J‘oaou.’m Comoany wrges thet o fa.ir sanual rate

of re'cum on. its invosumen‘c is the cost of borrowed money plu.,_
...ﬁ%. In 14 £5 briof ES pom s ont’ that the cost of 'borrowed noney
invos‘ted. 'v.p 'to Augu t 3ls%, 1921 wes o% tho rate of 7. 3299’.
tbie' ’oa.sis the cla.i.med. ro‘mrn to. the utility. would apoear to be
8.8"9,.:-.. San Joaauin Com;_oany however, subm.‘t‘ted. in. 'che procoedmgs
schedulos or. ra.ue waich e.ccording to 1ts own es*ima.,e.., would Te- Tup
suls. in o. rerurn for the yea:r 1922 of only ’7.287 on i‘ts es*ima,to oI
 total capital o-" approximately 54 600,000. Its position apparently .
is th&v the rates waich it suggeated. are 83 high as they roaeon.ably
c-hou].ét bo at this 'cimo a.nd that tho Company conld nor e.cpoct to oorn
the £ull roturn it con...iderod. roasona.ble und.or prosent cond.i'tions of
*e‘.!.e.tivoly :!.a.rgo inve.,‘:ment a.. high prico S, presen"- deve? opmen.. oi’ ‘the
bus ine 58, a.nd. the oxis oing economic deprosoion. Fur'cher that toe

' 32'0\:8 revenuo which it ostimato should bo a.llowod. regardless oi’;.the‘_
recultant ne. retu.m whick . migh'c be computed under am;' :‘.’ind.ing'- of ,
tee Comnission. | _

- ' "'t 1.> urged by thé A'ctorney “or Farm Burea:o. Federation

tast, wnder prosonu ‘conditions, & fair roturs is 7% or the 1933:1. rate |

02 interest. Counool suggos»s possidly au 8% rotu:m but. conoend.s .a.'t -
is more than 8 :Ea.ir compensation. The vuggostion ‘che,’c 8 % rerurn

on %ho operative investment is & fair retarn for «'this 'o.tili‘t:y a.s com—
penea.tion Lor its oOZ‘V’iOO ,215 obviously too extreme for sor.:.ous con—
oid.era.tion. This Commi sion wounld 'oe subjoc‘t to vory Just criticism

a.nd condemna*ion wero it %o con.aidor seriously such 8 ouggostion.

The ev* denoo showe that the 'borrowed money, ropreseuti:ng a groa.".:er

;portion of <%he amount which this Company hag been roqmred o invcst | |

-




L0 rencler service to the te:-:u.‘bory, has’ eost on. the average. in

- excess of thio amou:at while the remaining portion being unsecured, '

would be at & higher ra.e. | | -
The genera.l ﬁndings promulgated by this COxmnis ie:i
” p*ior to the period of wer, when  the rea.aone.ble eest o:f.’ bond. money
V.was approxﬁ.ma'tely 6% per snxum, was that a :fa.ir retm on elec't:ric

utilit'y property wa.s 8% This rate of return was. detemined in
the Antiocb. rate ce.se. the first impor‘cant electric d.ecision of this

.Commission, and in pre.c ica.lly a.ll cases decided therea."’ter an& prior
‘o 'the general incresse in cost of money occurring eiter .Ta.nu.ary ‘
‘ 13 . 1918. :In 1916 the rates of the San Jeaouin Company were :fixed.

m Decision No. 304.1 Applica.*ion No-. 1666 ( Opin:!.nns axd Orders
- of 'th.e Railroa& Commission o:t.’ the Ste.te of Ca.li"'ornia. Vc>l. 9 page
_ 605). . In that dec‘ sion, Commis .:.ione:f !L‘helten. pr_esid:.ng,, g.'te,te@ .

| a.c' i’ollows.

“Exni‘oit No. 54 of the San Joaquin Corporation shows
~that the average smmual cost 0of bond money to the |
San Josquin Corpora‘tion and its predecessors, with
amortization on the streight line dasis, has beern 6.18
per cont, end that with amortization on the sinking
fund basis thoe annual ¢o3t of bond meney haz been 6.01
por cent. Wraile tre cost of money 4o the San Josquin
Corporation and its predecessors +through theo sale of
Ronds has thus beexn only slightly in excess of 6 per cent,
I rocommend that in these proceedings, in the present
state of development of the business of San Joacuin Cor-
poration, the Commission sllow & return of.8 per cent om -
the falr valuve of the property. This retuvrn is be.«.ng
allowed notwithstanding the fact that extensive
trensmission snd distribution lines have been. constructed,
“appsrently Lor tho purpose of hold..‘.ng tho territory a8 -

. agealnst a8 competitor.- . ‘ - )

"The Son Josquin Corporation is as ye<t, 'co N

considersble oxtont, in & development period, amd’ 4t

will be necessary 2or the corporation to, gecure large.

8dditionsl sums of money in order to develop the terri-

tory served by it. The return horein -allowed is, in




view of *he cozt of bond money, & genorous
return and will be sufficient. to induce the
necessary additionsl caplital to invest in the
business of the San Joaguin Corporation. - -

In oy opinion, it is faxr wiser and nmore straight-
Lorward. to ask Lor & generoms rettxr than to try
%o secure an inflated raluation.

It 4s to be noted 't:ha't in that deciaion a margin
of é.pproximately 2%-,awa,s, allowed in oxcess of the s,verage CORt
of mon;ay'froxﬁ"bbndé. The evidence iz 'those procee&ingv in-
aics.tes ‘.:hat -ap to August 3L, 1921, 'cho moneys obtamed ‘by
this Coma::.y through the issuance of bonds a.nd d.e'ben*uz-os bas 7

cost sn aversge of 7.329%. If the smortization of 'tho'-d.iscozmt

on certsin debertures heretofore refunled '-':Ls- eliminated‘ the-

aversge ‘cost is '7,25%. "On the same.besie as applied 10 Doo:!.sion
~ Xo. -3241‘3;?, would: sppesr that Sex Josquin COmpany would be "ene
t1tled 1o & returs of over 9%. This Commiseion, however, has

" not strictly followe’d 'this‘ p&eoedent. aning ‘the pa.st two- yesrs
tro. re.te of roturn found reasona.‘ole for electric utilities hes
boer made Witk a consid.erably loss margin be"'ween the rea,sonablo )
cost o 'bond. money snd the fair return owing to va:z'iou,s condi-

tions one of whioh wa.e that the Fed.e:ca.l :anome tax wa.s considered.

83 an operatine; e:q: ense. It e.ppears at ‘ch:!.s time from 8 ca:re-v
m study of court d.ecisions and the a.ot provid....ng :Eor this tax
that teis te:x.is not o be ircluded iz opergting e:q::-enses. -
‘Were ﬁna.néi’a.llconditionsﬂ thet e:&éted: at the time
of the hesrings, to- c(mti'me there might bo some juatiﬁcation
for allowing sn 8. 5% ret'axn to tbis Compeny which would. veo about
1.2% more then. 'z:he ooet of bond money. I‘t is. however unfair in 8
decis:!.on of 't:hio character to rocognizé the high interest rato pa.:.d.
-1 'oonds. when a.s & ma.tter of fa.ct some of these bond.s are mw

being called :Eor red.emption and others. should be. i:f intorest ra.tea :

contimze to d.eoline.
. . 43 )

NS




'D:?Rgcxamzon

The depreciation annuity whickh this Commission found
"reauonable in 1916 wes equal t0 1.54% of the rate base exclud-
ing mazeriele and °upplie° -and . working cash capital. The deo=
preciatien annni y which hee been allowed by the Commis ion in
‘the»various<decieions since-then a2 averaged practically the

| seme amount. The deprec;ation anﬁuity S0 detevmined is bas sod
upon & 6% sinking fund end represents the estim&ted amownt which
‘set asido annually with compound interost st 6%, will De. uufii-
cienm 0 cever the origiral. cest ef the variouo nnit° of property
at tne ezpi"a.ion of thelr probable life.

| Anplicant, Jhreugh 1ts engineer, . G. S. Jacob., sub~

tea in Exhibie N v 35 a computation ef deereciation annuity
totaling $529 172 fer the year: 1992. This annnity i at a some-
Hwhat higher rate unan heretoiore feund resconable by this COmmioe
 ;uion in thio Company'° ca°e con iderably ehorter lives being
used in.cert sin ;tem° of equipmenm. Deereciation allowance sheuld
_be in my'opinion, ag nearly corroct ae can be estimated. SOme

conuideration muot bowever be given to tne conditions surround—

L imge thé property ond’ the history ot uhﬁ Sedlity,: although sotnd

'regula:*on‘weuld‘juetiiy‘being-u;ighxly liberal'mitn~eepreciation
".allowﬁnee'i£~the‘samelis fully scconnted zor. Itemuét be«reﬁember-
ed. in this- ;nSeance that the Ssn Joaguin- Light and EUwer Corpora-‘
tion hes expended. apereximately $2O 000, OOO in. the past five yeare
and in view‘of.the pres ent economb cendition I believe that 0o inr
" creased rate. o’ annuity ghould be allowed. IZf. thi° allowance'zarns
'outvaﬁ Lo be inoufficient 1% may e exlargod when the business .
is more complet ely developed. Where depreeiation &llowance i° |

ade, however, the Company zheuld fully accounx *er the ennnity

as vell as intcre°t on the reserve. Tt appear° thatthio nzility




bble‘by_the-cOmmissiqn, nor has it fully acéountéd Tor iﬁterééﬁyupoﬁ s

the reserve which would have been crested. | “
Infthis_COmmissioh's‘pecisionjno. 7505;(§pinibiéénd O:dégé

Railroad;oémgissiég, foluﬁe‘i?.‘rage 949;)presidipg~¢ohmiésioner7

Deviin staﬁéa’éé,fbilaﬁsz | L -

"San Josquin Light and Power Corporation, sccording
-0 1%s Exhidit No. 10, hsal, on December 31, 1919,

5 Lotal depreciation reserve of $1,711,404 covering
all depertments. Tke pro rata of reserve for the
clectrical department is $1,585,000. ' Mr. Xenny com=
puted the total roserve Lor deprecistion based upon
2is estimseted lives, at $2,405,823.70 as of Decen~.
ber 31, 1919. Based upon The 1ife table as used by
the Commission the depreciation roserve o be set
&side as of December 31, 1919, should be, on & com-
serative basis, approximetely $2,000,000. .

I desire to point out st this time thet in addition
To the deprecistion ammuity of $270,000 herein ale
lowed spplicant should add to its reserve dvring the
Jeer 1920 the sux of 6 per cemt upon “he setual re-
serve of $1,585,000, or $95,100, and that 85 z00n oS
it earnings are swuificient it should set aside, in
order thaot the accrved deprecistion will not im~
crease more rapidly thon the reserve, 6 per cent on
soproximetely 2,000,000, The totael addition o
roserve for the year 1920 should be, thereforo,
$365,100, of whick $270,000 should be congldered ss
operating expenses.” : :

Msble No. 10 sets forth the accrued depreciation dased
wpon the amnuity heretofore Zound reasonaﬁle:ana~interest;at'6%’Q
upoﬁ‘the reserve commencing with the smount set forth in thé'.‘
COméaﬁy's'réco:ds'as of‘Jénﬁary let, 1916, showing that 3; 39-_.
cember 3lst, 1921 theyieéervc for electriclprOPe:tibs should"‘ ?
have‘be§n1$2,365;600'as compared with the reservq,ﬁhich&the Com~
Pany reporfs in~i£s~Exhibit\Nb. 37 of $1,93§,659., Table-No;‘Iilﬂ'

sots forth the acerued aepreciation‘ana the .reserve whichfshogld“ :

reasonshly bo set wp on the Company’s books‘base&~nbonxthé‘fﬁﬂd7 

iﬂssycfvfhe;COmmissionﬁs3Dgcision N0, 7305;'-"

i

Bss 1ot in the pest set sside esck.yesr tho sonusty as found reasor--




- TOTAL

1916

Balanoe Jén; 1

Additions to Resorve
< Annuity . '
Interast

. Biscsllansous

146,641,
38,3904
4.885.

$639’8380‘

XA

SABLY NO. 10

MAZLO

SAN JOAOUIN LIGHR ¢ POVER CORPORATION

1917
795'251.

166,453,
47,7164

3\

21263..

v OTRIG

X

1918
997,953,

192,300

69,877,

- 78,020,

TIB

1919

1,294,667

216,000+
77,660,

232

1920
1,656,165

28‘.0000

93,369,

4:185,

192}
1,867,0614
422,622

112,024, -
246924

169,916+
29'75‘.

gotal

‘peduotions frén Roperve
Replacements ' $ 34,603,
'Baiange Dody 31

"

% Resorve as of Jan, 1§t5 1916, Passd on 60; Bxe Nos 37, Oase 1644,

8796,261¢

216’421.

)1|011.6?2i ’

113,719,
997,963+

330,1974

1,328,1E0,

33,4834

1,294,667,

© 293,9124
1,588,579,

32,424
1,656,1654

381,6544
1,937,709,

70,6484
1,867,061,

537'438. ’
2’404’499.

38,6994
2,365,6004




TABIE NO. 11
DE?RECIA”ION RE°ERVE ELBCTRIC PROPERTIES
YO JOAQUIN Lrosh AND POW”? CORPORATTON

2eserve as 0f Jonwary lét. 1920,Basoa on C;R;c.'Decision #7305;_

120 1921
Beladee Jam. 1 . $2,000,000 £2,337,537

Additions to Reserve o e :
Anzelty . | $ 284,000 & 4az2,522
Intereat o - 120 000. - 140,252 -
Miscellaneouu . E 4 185 2,892

Totel 45§,I§5 - ¥ 5e5,888

. $2,408,185 ' '$2,9Q3;ao3

v

Total

Deductioﬁé froh'ﬁevérve' :-J R )
op] seements , o $v. 28 899;

Belasce Dec. Z1° 82,387,557 ,i~,354 304?”

San Joaquin Light and Power Corporation is oporating;
sever al di’forenx doparumonta and 0ot maintaining soparate de- -
precistion reserve° for oach - doPartment ”he COmpany should main— :
tain separate accounts ior its depreciation reserve and °hou1d |
transfer from ts surolus to depreci&tion Tes erve eL:Eficien'c To
bring taece reoe*veu to 8 roa onable amounm Tor each deoartmon
Thi° dopreciation re.erve for electric propertios chould bo imr
mediately increaoo& to au leawt *3 365 BOO as 02 Decombor 3lst,
1921. Heresfter Sen Joaqain Company uhould nnle s otherwi
sutnorized by the Commi ion, et acide each yoar an annnity _i o
based uoon the percentage °et *o*th herein together with inx@r-'

est at 6% Tpon accrued &epreciat‘on of. $2,864 OOO ge of Jannary
lst, 1932 pluo a2y addit‘on° ‘o reuerve thereaftor.v Tabio No. ‘
12\w9;°.forth.tho depreciouion annni;y,\in po-ufenx and i@ oollars;

applied to capifal,asﬁoffbeoembor 3lst, 1921,




| TERTE XO. 12
DEFPRACIATION ANNUTTY
SAY JOEOUTN LIGET AND POUER CORPORATICK

PRI (oG Ny g

ITEM o CaPTmET

Iz:tangi‘ble S $ 9%;"598.00'
Ia.nds-trndis wributed  85,652.00 |
| Producuior: | | 15, 890 550.65 N .soz"sfr*' ‘;5127' 522 |
:Era.nsmission | 4,77~.,aso.za LTSz 85,5190

.mm-ibuts.on 9,142 185.11" 2uazr zz:.,ssz,ﬁ |
Gonoral | |

“Demrectadls  S11,457.00  4.181 53,520
‘ B. Ko‘ Depmcia.ble 416 168.68 ' , v

ﬂ!ota.l  da,2, 842 .74.“  tenses

Revemze and Ibcpsnse-

S&zble Na. 13 3ets Zorth tha revenue end opera.ting expoanse ‘
ot *.:he electric department :tor 'che years 1919, 1920 a.nd 1921,‘together‘
witk 'tb.e es t:.mte :tor the yoer 19“,,' 'ba:sed wpon ex:f.st:!.ng ra.tes
(enbmitted. by A.ss:ete.n't Engf.neer v. .T. Dodge of the commi sfon aud‘ -
also the estimates subnit 'tec: by Mr. G.S. Jacobs of tho S&n Soaqain
Compa.ny). The estimves submi‘tted. by Mr. J’acﬁbs o:t rezvenue 1nc1ud.e o
certe.in revi *1ons o agriculturs.l ra.tes which v:ould result in an.
Lncresse o‘var the present. I&°cel hnem non—cperating reve-nue 13
no?t included as 1t is not aerivod :from pehliec utility service and
it a.ppe&rs that the segregntion of ccm‘~ by the Compe.ny oliminates |
cherges a.pplica‘b].e to thfs perticuler busino.a.,. ' |

The kilomtt hour sales and reveme zor the Joox &8 es‘t:ima.tod
by A.,sio‘:.a.n* Ene;i.neer W.J. Dodge 'botb. &s 1o mgular sales and the sales
vo Zoreisn coz-pora:bions a.;opoar 0 be rea.'*oua.ble.

ﬂ!he evi&ence stows that San Joaquin Light and ?owe:: Coz:pora.-

tion has entere& into a contra.ct wader’ whicb. £t will




FABLX NO. 18
RARUIK) AND OVERATIEG EAPRIS 383
sAd ,vmcpm Qn_g & IONER oohmmexog . :
Estinate by 0.8.

‘Jacobe, SuJ s P
Oorp- EX. flS-ReY.

ﬂLmb_,w”“””w@ -
£6 102 107,00  §5 446 909,00

Califoyaia R.R.Coanlgslon
Ex, #)l6~-Rovlieed

KL 535 649.00
38 940,00

O {7 192
$2 965 214,47  £3 933 411,16

RAVEIUE
Bleotrlo Sales ,
Intoroet on Keroxhoff , .
Srsnsalesion Line . 8 940,00
Oporation of Botteravia _ -
) _46 410,00 = e s

steaa Flont I 63 631,00 0, 00
'Nm......... ¥279¢8 244.'!7 £3 993 242,16 §b 187 457,00 45 b74 559.00

OPLRA?IHG BAFENSRS

" Faxos

Froduotion : 3'

. § 447 102,04

. Fuol 011 & Cas
Purchassd Edorgy 696 000,00

339 165.00
£2% 230,19

280 776,19

3 201 470.18

B 26b.24
320 086,14

Othor Bxpenso 177 219.48
WOMALesssssnesr §1 xfo 552, 88

Rrensnission
bistribution

Comarolal

Gensral and Mscellaneons

227 050,00
186 610, 62*

56 250,00 .
216 726,00

3

657 260,88

42 A43. 71
£76 957,51

167 3E5.62

206 085,10
165 424,606%

30 400,00

3

629 621,66
64 656,66

- 887 198.02

£04 266,95
002 617,39
8988 864,00%

b 9%3.00 .

& 172 011,00

10 000,00

__860_000,00.

542 011,00,
85 000,00

"~ 463 000.00¢

240 000,00
697 000.00

" B6) 197,00

£5 000,00

1_6‘9 500,00
250 000,00

4397600, 00

76 445,00
452 697,00
230 000,00
8560 000,00
£S1 864,00
7_000.00

Uncollactidle Bina . 4 £00.00

';‘0’1‘&1...;.-.-; '&1 9b8 207.9% i " 82 557 606,00

31 813 947,10 ¥2 057 186,74 32 613 208,00

Het for Intorest and » ' ,
- 38 217 088,00

DPapreciation 42 833 701.00

§1 007 086,53 63 119 295,06 #3 090 a@o.és

: ¥ Pedoral’ Inco-aa 's‘ex exoluded dn 1919. 1920 and 1921
: * Cost of opseration of Betteravla Stoaxn Plant not inoluded,




_ conatruct a.n ad.ditioml steam wnit in Its Mdway o‘bea.m Plant
and aell to the Southern Calizomis. Edison Company 80 OOO OOO
kilowatt hours during the ten months commencing Lugust 1922. |
This transsction’ contempla‘bes a special inves‘tmen.t by the S&n
Joaquin Company of approximetely $1,200,000 at least a yeaz- |
ghead of the reqa.iremente of its om service and T believe it
ahoula. not be considered in connection with this procee&ing
a.s it is largely & se¢parate and distinet seMoa. - It is
apparent, however, thet st ‘the completion of the agréemaczit'
cons 18eration must be given to what 31:8.11 ve incl'aded as the
investment or part of a future rate base. |

Consideravle evidence wac introduced relative to
the price of na.t'ara.l gas ps.ict by the San J’o&q_vin mepa.ny :tt
beling contended by Mr. J. J ._Denze‘l and othera that ,the Price

of 10¢ pexr 1000 cubic foot 13 'emessim and that the evidence
setrodeced fin Lpplication 4064 relative %o s 8 matter had
not deen £lly coﬁsi’d.ered‘._ by the Commissiom. It was contended
that a pi;ice of 5¢ per 1000 cubic feet, plus the coat'o:: "'hrans-
mi tTL ng the g&s to the -plante of the Compa.zzy was all that ahould
be e.llowe& as the ﬁelﬁ price was in general that amount anﬂ.
offers ba.d. bean ma.&e to sell pas at that price. The na.'cuml
gas o'bta.ined by tha San J‘oaquin. Compa.ny ie purcha.aed :trom tb.e
Miaway G&s compa-.ny a.nd. throush the syctem :tormerly omed by 'che
Valley Natural Gas Compa.zzy and- e::tenei ons and enlaxgements thecr:eto. ‘
The, price of 107 per 1000 cadic feot was fixed by this Commisa:l’.on |
for the Valley Ka.‘t'n.ra.l Cas Company prior to the sale to the -
Mia.wa.y Gompa.rxy a.nd prior 20 the purchage o:t.’ any large amonn'ts -

<1
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ga.s by tne Sa.n Jo&q_uin COmpany. An amlysis ot 'the evidence




in 't:'aese prcceed.ings indicates that mwueh of the comphint

in thls matter has been due to & lack of fell imomt:on

- and eppreciation of tb.e actual conditions surrounaing the
delivery ot gas to\ the 3tcam pla.n'ta. of the ua.n'J'oa.qnin
Compa.ny; ﬂ!b.e 3upp1y of n.a."uml gas 1s more o 1eas wiform,
while tkhe domand made by the Sa.n Joa.qain Compan,y ...s 1n‘termit-
tent. - Era.et*ca.lly no g&S was uszod by the COmparw dm:ine;

the past two or three montks although during. the fall period
0% 1921 & relatively large amou.nt was oonamned.. % apoms
that dm:ing the yoaxr 1922 the amount of ga..., 'u.sed. to supply

| the power to the COmpa.z;y s own conzumers .and t}:e wholenss.le
sexvice ‘to Ea.ci:tic Ga.s a.nd. mectric COmpany will be rela.tively
smalle Ir view of ‘the intemi‘tten‘t c}:w.ractea: of tn.e service
required I am convinced that the rate 02:10¢ por 1000 cubic |

Zeet 1o rea.sona.'ble to 'the Sa.n J'oa.q'a.in Compe.ny ant ‘to tho

pu‘olic waich it Sexrves. |

In de uermining production expenses bo‘t:h m-. Ja.co‘ba and
| Mr. Dodge ha.ve eavimted opem'cion.. on the basis of & yeaa: of av-
- ome;e byﬁ:o—elecmc .power\ supply.’ This ba.sis ha.s boen zollowea
in otker procee&ingo bofore this Comm£a°ion and. appears. 1o be .
-CO'I'I'GC'v when considering deﬁni e rates ot a sta-.ble charac‘t:e:r:.
COn..idara.ble di’.:ference oxt sts in the two estima.tes of the a.ver-
age pover supply, Mr. J&co‘bs es ima. uing :I.eaa usazul Icilowat't hcmra
Lrom hy&ro plan on the avera.ge than that es'tima.ted 'by M.r. Dodge.
AZ4Ltional record° and compu.ta.tions wero mbmit’ced: to J’-Er. Dodge |




after his first estimates ~and tnis additional 1n_ormauion
hau been care“ully analyzed and he estimate set ’or*h in the
following table of. the average: uﬂeful hydro-electric power .
snaply 1n kilowamt hour° for the year 1922 appeaw co*rect
”he tahle also sets Lorth the total estimated pqwer requi:e-«

. menxs together with the ateam-elec ric;pro&actiéh ﬁecesgary.




TAREE NO.-14-

C.R.C. ESTIMATE OF STEAM REQUIREMENTS FOR 1922

DASED OF WATER DATA POR AN AVERAGE POWER YRAR

| Mbnth;

. Systenm
" Load
XWE

~Usezwk
- Hydro Power

KWE

Steam |
Power -
KWE .

Janusry
February -
March - -
April
Hay. -
Jane -
July:
Aogust
Septegber
October -
November

December

TOZAT © 401,090,000

28,821,000 .

24,169 ,000.

" 26,500,000
35,000,000

40,000,000

42,000,000
43,600,000

44,700,000

36,600,000
29,600,000
25' .300 'OO 0 .
25,800,000

21,961,000
23,669,000
26,000,000

34,500,000

39,500,000
40,023,000
42,463,000
31,790,000
23, 368,000

22,776,000

19,727,000

21,632,000

347,409,000

6,860,000
500,000
500,000
500,000
500,000

1,977,000

1,137,000
12,910,000
12,232,000

6" 834‘",0 OO‘: ‘
5,573,000
4,168,000 -

53,681,000




It hss been strongly urged by-the San Joaquin cOmpany
that allowance be made io oPerating expensee ior the estimated
actnarial coot of a pension“syaxam ior its employees., Thiemieﬂ

‘ largely the résnlt bi the'ieoommondatione'oi Mr. Geoige L.
;Bell who made an ozhauative invoetigation oi the COmpany's oY=
mganization and 0perationam,,varioue plane were auggeeted but
. .tbe one most recommendod wonld-xequiro a pormanent annuiiy of .
approximately $120 OOO per_year. The Company has included thie
amount in ite eatimate of..operating expeneea for 1922. .If the
.weyatom.were put in operamion 1mmcdiately, the. aotual oﬁxpo;;l‘
,mnoocet coat the . iirst year4wou1dwbe negligibly 9mall. It.le.
athereiore not a matter oi large praotical importance whetber
- %he permanent annuity besin~to be-sot aai&e ooincidently with
the inauguration 04 the. ayatmn,or & year oxr two later. Eowb
.ever, i1 there 12’ to. be Apy..ouch. system. I believe it shouwld ’
: be put within a reasonadle-time on a permanent actuarial baeis::
.. otherwise, the coate inwthewlater years would become prohibitive.
.The decision: whether toiinangn:axe euch & syetem is, X tbink;
| .part of the responaibilixy,oiunmnagement.rather than oi Jregala-

... tion. The‘initigtivq,ahonld,,thereiore, come from the cOmpany,

_which oam, 1f 1t wishee,.establieh the eyetom and then Iuetify
iits c09t 29 & part of operating’e:penees. This Lo eounaer
..then a tentative euggeetion.that 44 tho conaumers will agzeo in
advance to pay for it, the.Company will put it into eiiecm._‘
nA pension syatem.shoul&”:eonlt .anong othor‘thinge, in aa&inge
to the COmpgnqyl Neithor the.. aawinsa nor the cost will be, great

CTIEr




.thevfirstjyear." There Will be time, beLore either be-"

cones lafgé, to‘oobSiderviater‘how mnoh‘o: the\mopey

then to be set aside. foxr. the permapent annuity ehall. be '
reckoned againet these savings and how mnoh it any,
shall be. charged directly to consumers in 0perating ex@
pensves. . I am heartilyﬂin favor of the general princi-
.ple of pénaions, bnwam&ownox,believe that 1t 18 the.re-.
eponeibility of fhe Commigsion to put it in. operationuin
thise Company. Ae tha cOmpany has not yet taken any.de=.

- finite stepe in the matter,. .and ge, 1f it did 20, the..

question 0f an allowance..could, witnoux.loeq or laok}oi
fairness, be taken up-aiterward I do not think it necea-
sary to make any allowancewin the ezpenae for the year,u.A
1922.‘ e e | |

|  The request. oi the compaﬁy that an allow~-..
ance of $25 000 be made to carry or a magazine is sub~
‘jeot to vhe seme comments. as. above (£irst) thet it

ehould be sbared by the.Company and 1te con-

A b




somers &S wéil énd ( second) ‘cha’c it is the Compaw s duty to take
".‘w.e ini‘tia‘tive in putting such beneﬁcial chaz:ges :.‘.n ei’:feot.

The San Joa.ouin-Company 8 operating e:coenses have increased ‘
qui'to matorially d.u:ring the past few yea::'s ‘due %o 1ncrea.ses in extent .
of business and a.lso‘incroe..ae 'in salaries, wages zmd in the prico oz
sv.;pnlies. Cws hout qnestion d.u:r:.mg the periods 1919 1920 and 1921
less ef:riciency existecl tha.n d:a:cing pre-war peri od.s or s.t tho present
time. Om the other han& the Company was g;rowing at sSuck a rate tha.t -
it was 1f a.nything zmder-managed. an& oupervised durm@ 1919 and. 1920
and an increaoe 111 genez'al commercial expense could be expected. even
w*‘t’a 2 'tond.ency to :red.uction in costs.. I cammot. howover agree ‘r:ha.t
the estmatea of the Company as submitted. by Ur.. Jacobs a:te entirely
| reasone.blo. . This proceeding is fox tho considera.tion of rates Which i't
is hoped v:ould be more or less permanent. The conditions; existﬁ:g ro~
gquire me;grqa'cest ’e¢qnomy and. 5.'; e.ppea.'rs that these. ea‘tima.te;s' do‘ ‘. not",
give ‘due consideré;tion to. such*fe.cntors. I*t: wou:Ld e.ppear fron & m1

cons* doration of tno evidenco that the opera*'ing expenses set :torth

in Ta.'ole Yo. 15 repreeent & rea.sonable e.,timate oL expenses chargeable

40 electric operation ‘oa.sed wpoz the yoax 19°3-

4

Sexn. Joacuin Ligh't and Power Corporation in its estima.te |
of 1922 o;perating e.cpen s sets forth State tex as 7&% of the gz-oss
rovemue for 1922. lr.. Dode;e in his estimate hases the Sta,‘ce 't:a:t Zor :
1922 on 'Ii-"’ of the 1921 revemze. San Joaquin Compeny iz 1ts 'orie:t o
modiﬁes it s position. to agree wi’th the me'chod. followed by Mr. Dodge. ‘
It 1s urg;ed bY. Lttorney. for Farm Burea.v. Federation that ‘t:he State
..ax to be a.llowed d.u..ing m given oalendar yea.r should ba the monéy
acta.a.lly pa..d. the Sta.te vhat yeaxr whicn reprosento the second.

installmen* of The tex. wh_ch become., duo in July ot ‘t:ho ;pz'eced.ing




) yesr and t_he firat :i.netellment of tax which becomes d.v.e in J‘a.ly

‘ ;‘oi tne"yeer in queetion'. The ‘State tax on eleot:r:io utilities.

ie determined as & peroentage of the gz-o«e revenue. 'l'he taz which

¥areh, 1922, is dotermined, se. 7'}% oz‘. the groee operative reven'ae '
- for the year 1921 lose uncollectible 'billo. Thie tax in ite en- ‘
tirety ie due and. payable. ox.. the. iiret Monde.y oi July, 1922, and.
-one-b.al:t 'beoomes del‘lnquent on the. sixth Monday theroa:tter. mhe
3 eecond one-b,al:: of thie. tax does. .not becone dol:t.nqnent nnti.l the
"'1rst Mond.ay ot Fe‘bmry,-lszs. It eppeare thnt an obliga.tion
doee oexist for the yeer 1922. equivalent 10 the tax which 'beoomee a’
lien npon the property :toruthat yesar, and although the COmpany may
delay .’x.n the paymente o:t :Lt& 9econd inetallment to- ae late m E‘eb-‘ .
mry of the ...ollowing yeax,. the total amonnt 419 an obligation on .
- the. Company and. unet bo paid... "
| Xr. Brittain, in hie brief, sete iorth oe::tain tablee Com~
paring the oayments which wo'o.ld be. made :I.n eaoh year with the amounta |
'allowed on’ thie baeie, end then concludes that e.t the oloee oﬁ Dooem— ‘
“her Slet there exleted a sum. of money in excess of the amon.nts ag=.
.tnally paid and that the. utility has been n.njo.etly enrichea.. _ It is
statod. that thio money will never be paid. Ee apparently neglecte ‘
to coneider the iaet that v:itbin thirty-eight days- at tne moat from
the date- e.t which ko -ende. . oomputation the entire amowst. mnet be
paid or- become delinquent. . :co iollow wr. Brittain'e propoaal wonld.
mean tbat the ntility would iiret pay Lts tax snd then acome tb.e
‘e.monnt paid. The Commlseion does not include In the woz-kf.ng oapi—,
tal of - the. Company any sllowance to cover taxes peid be:tore tney
are noorued ae it 12 contemplated to allow the Company to acome ‘
this tax out o:ﬂ eaxninge prioxr to the. payment thereo::. I oonclude,
thereiore, that 8 '-easona‘ble eetimate of State tax ie an allowanoe
equel to the amount whicn will become a liexm upon the proPerty dnr- :

in tne year n.eed in detemining the reaoonablenese of e:cioting ratee.

e

. ') ' f‘"":’ .
ud . MMUV
N) Z . R




mam Xo.: 15
.R.c. Esccmm EA.‘RNING oza:mma EXPENSE AND Rmm-zepz
. saN JOAQUIN LIGET Al\ID EOWIIR coafommron

. RAT*‘ BASE ‘ o $32,064,893.00
REV'EL\TUE Baaea on1921 Ba.te T e
, Zlectric Sales . ‘ ' . - 5,535,649.00
Interest on R:erckhoff e

- Tracsmission Iine | \ « - 38,940.00 -
o;pera.tf.on of Be't'tera.via ' o T
Steam .'s?lant S LT B49.00

TOTA-& Rbmaooooonb "g EPEE "'E' j :

' OPERATING MENSES S
R -rZroduction . o _ : :

“Puel CiI & Gas R ,.“9*‘ 165 200.00

O‘ther ’.E:::pense 3307000200

mo*m.....-..&.....“ $ ' Igs ch 56

: ﬂIran°m£S°5.on Co (4 445.00
Distribution 435,752,00
- Commercial - ' 2.17 500.00
General & M.‘!.acella.neous 560 000.00

Toxes | 388,864.00
Uncollectible Bille | 7000200

TOTAL OPERATING EXPENSE - 4{;”‘1‘6‘0‘_.4, G Ie 00 -

Re‘bm:n i’or Interest & - I
Depreciation & 5,441,177,00
Depreciation - , . 491 30000 :

‘Return for: Interest | o $'E‘§E§'§7Tm‘“ |

Bercent. Roturn o .20% S




TLICTRIC RATES -

| lIf“thélxatés oL taiz Company ore to be relmced 50 thet
the revenuo\ds“ésfimated’Will Jest make &v;il_blc tne aTerago ro~:
turn of, 8.5%, a_:é&uétion of approximately 8230, 000 ¢z bo made.
Corditions are, nowever, such thet Lt sppears adviseble from e
standpoint o*'the'cémnany“and the development of tre terr;to*y th,t
rates be *o&uced “0 2 somewhat greater. oxtont altnougn 2 1683 Te-
turn m;ght bo,e&rnq& Suring the yesr 1922. The COmpanyTs systen,{
- though ﬁotaofnr&9v6lope&, nas possibilitieéfof‘r¢&uéiné“césts.&ne
to‘thé'genergi.ﬁéﬁééncy to ro&uced‘éosts of‘opéfaticns'and?$ gréaf-
er cdncentration?§£ business om its system. Tke ocono#iCﬁdoprese
sion provailing dil over the country fn the past year and'affécf4‘
' ing tke uerritory uerved L)' uan uoacuan Compand a¢though now‘unow-f
ing indications of recovery. Justilies uemporaxy uacrffice ol o
portion of the *ull return. The ovidonce snow thst dur;ng Tho.
pwst yoar therc was'conaiderablo curta;lment of use oX powor by
agTi 1*u &1 conwumcﬁw. Tals re@ultod largely from,economic con&i—.
tions an& nurtly *rom L misun&er*tand;ng of vh@ autual applica lon
the sche&uleu.. These fectors and tne suggeotion o;_the;Company 
in 1%z own exh b.&.t"v That 1t would accept o lowor ‘:'z'etd..‘j"'nt than:}that‘
vhickh 1t clu;med was roasoﬁ&ble, anéd the fprtherjf%dt'th5t ce£:gin~"
refunding will ten& to :e&ﬁcQ tho cost 0L money, justify ﬁhe COn~
ciusion that theZestimatea1:eturn for thia 7bax'should bé‘somcwﬁat
Tless then & full fair retwrn. | )
The exisfing rafes 02 3sm Joaquin Com@any with tno er-'
eption of %he ag*;cnltuxal rates, were fixed by this COmm¢ssi in
its Declsioxn Ko 7305 ef ect ive on ana afte* Apr¢l lst 1920. ‘ao
ugr*cu¢*ural rotes fixed by that &eci ian were modLfied by tnevCom— ,

zission’s Decision mo.eazo, et cct;vc ~prxl -uu,1921. ;aq-exiauing 




lighting rates are simflar im form to those {h effect onm other

utilities’ systems with the exception of o commexlal 1ighting
schiefule of the demond and energy form, against waich some cbjec
tion has been received. The industrial power schedules are of
the atandard blool: form, while the agricultural power 'sched.ule‘ ’is
in the form of & seasonsl block schedule withk a minimumn bi1l of
,,18.00 pe::- horsepower Yeaxr for the rirat 10 horsepower and “"15.00‘
vor horsepower year for 2ll over. This sohed.ule is apparently
a-enera.lly accepto.ble as to form with the exception of 1.'.he minimnm‘
bill a.nd the proposal that the £irst bloc}c, whioh inoludos 1000
k:r.lowa.tt hours -oe:.- horsepowor per year should be red.ucod. to 500
Icilov:a.tt hours per horsepower per year. The yresent wholesa.le
schedules :tor substa.tion and..tra.nsmi sion delivemr and a.lso the :
odl field schednle which were made effective to cover power short-
age conditions in 1920 are uniform energy rates without oonsid.era.-
tion being given to load factor of that service. | |
’ In these proceedings the Cozn;pa.ny introduced. an’ oochi‘oit
seﬁting forth a aet of proposed schedules which .’r.t consldered
reasonzble and which it recormended be made effective. These
schedules in genera.l.'_a.re the same as existing at the preseht.jtime,
with the exception of the agri‘cultural schedule where the gehera.l
effect was an increa.se in rates over. thc present of approximtely
8%, and the eliminn.tion of the present commercial 1ight1ng sched.-
ule, which is of & dema.nd. a.nd. energy‘ form and to- vrhich oonsid.era‘ble
objection had 'been raised by certain consumers, due to the. dmnd _‘
rea.ture of that schedule.
Suggostiona rela.tive to. a.griculture.l, oi.l rield. a.nd.
*Ma.olesale schedules were su'bmitted by the. Conmisaion'a engineers.
- These were suggested az to form on.ly. Mod.irications were proposod.
‘ :Ln the wholesa.le and. odl field achodules a8 the 'present re.tes ‘were

b0




tempora.ry rates me.de effec‘tive duxring the powe:r shortage e:d.s’cing
. ‘.x.n 1920 a.nd. were such &2 woul& not be advizedle a2 < pemanent |
"’om° of schedule |
- Certain suggestions were mede by the Merced Couwnty

Faz'm Bn:r:ea.u. through 18 repres entatiye,. . George G Wa."hing‘con,{
r rela.tive to agnc'a.ltura.l gchedules. It ie urgea. thet there should. |
e no di.f-’erence in the rates between the ums.ll and la::.-ge size in--
sStallations; ‘vh&t‘& consid.erabhj lower rate .,hould-be .mad.e ef:tective
then now exicte, and thet tho m’in.i'mm' p41l should be red'c.éed mater-
felly. It is elso suggected that a.,i-?,té' be fized..v&hich will apply |
o, 81l rurel uze.. whetser 2or sgriculturel pumping. nouse lighting,’ )
cooki::g heating or omer 'ouz-poses, s0d that & third Zorm of rate
‘.‘oe me.a.e vO cover operation oz plant" duri.ng 'bhe developmen* neriod
of the ranche.... . _
" Des 'timony of ¥r. C. A. Melcher of. Mc.carlaﬂd. 15 o tzo-
offect. that some cw_.rta.ilment of use o2 power occmod .’m 1921 owing g

to the fact that conmmers aid not wnd.erstand the ucb.edu.le* that a

con...iderable burd.en was throvm upon the consumers wnder "he applica.- -

‘tion of the pre°em: scneclule owi.ng to ‘che relatively 1a.rge ‘bills e~
ceived.‘d.uring, the £irst P&I‘v of the i*riga.tion .,ea..-,on,‘a ‘t:ime when' L
the consumer had the greate..t i fLienlty in paying the bill.. 'It'
'ivs.s nis opinion thet the domsad charge° for 'cb.e power ahou.ld be ox-
- tended ovoer & longer period. poeeidbly for the enmtire lz,nontha of”

the year - in order theit the billing during the early étmﬁze‘rv",vniont‘hé- |

ad

would not be buxcl’ensomé on ‘consumor o
It A8 urged. by J‘o.y A J:nma.n and W._. Gri lva. .,aa‘o

the. nreven‘c lightmg ~.c':necl':::.tl.e» No. ,2 fo:r ‘commereisl -.ervice is un-

setie :E'actory e.nd. ...n.oulcl ‘be elimins.ted vat that ‘che d.ome..,'cic a.'nd




commerciel rete should be' reducod $o that the consuziers now'on
che&ule No._z would 0% bo inc*eused b7 the change. The com=
‘~nla¢n$ relat;ve to bche&ule No. 2 is 1arse1y duo to luca of con-
;idence.in the aemand metero on tne partAof the cone umerw and
come failure on the par* 0L these metor° to one:ate uccurutoly.‘
ni cheaulo Lz lowex thun tho general lighting zate nhere
_ the lighting load has & fairly nigh load £actor. Thi° optional
rete nee& not oe uﬂed by the conﬁumer nnle & he des ;re In view
of th¢° ‘ﬂct Iéo not volieve it vhould be eliminatod..
-Rooenberg Broc., ouer&ting nacking houﬂe iaerved y
San uoaquin Company, oubmittea evidence relative to the unpl;ca-
t4 on of the ares zont pover °che&uleu to their: °ervice. It i“'
nointed oat that they have a large ins tallution of motOra, 0t
' all of which operate at tne same time; that owing to tne 1imi—-
tation in the procent °chedule, under which. tho moxinun deman&
uha.'.!.l not be 1e s then 50% of the comnocted. 1oad, they bave
their. motors seale& Nhen not in operation in orde: to re&uce tho
ninimum charge and even then they are chrrged for a demand in
excey of that actu&lly creutcd.
' The °ealing oL motors by & coﬁsumér{'thtS-e;iminafiné'-
© the chaxge Lox connected load or demand &ﬁring;the seuson of the
yeaxr when the consumer iz not operating; is ﬁeithgr,watiafactOry:
t0 the'ponsumer nor falxy to @he Cdm@any. ihe schedﬁleé orfgeﬁer- ,
a;fpower retes do-not‘éontqmplate this being cariiod"oﬁ,
Tho rates for industrial szexvice will be modifie&"hoie-
to the extent that the mar;mnm &euand W 11 be lim;te& to not’
lesc then 50% of the comnected 1oed, which will, undex qperat&n37
conditions, ba in oporation'at'oﬁé-time._ The SGhé&ulé'wiil*ﬁlsb~
be modified 10 the-e&fenx‘thatfwhdie séasbnal *érvidé is‘baa‘agd'
where the oneration iw primarily for less th_n 10 monmhu iﬁ'the‘
year, the minimum.bill for service will e ma&e cumnlat;vc.

)%
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Temporary sealing ot motors will not be pcrmitted. _ _
It 49 uxged by repreaentativee ot the 0%l Dale Water

cOmpany, that tne rate for pumping purposes for mnnicipal or

privately ovned public utilitiee aerving water for domeﬂtic pnx-
posea should be the agricultural rate. The agricultnral ratea
on thie Company's «yatem.as well a9 otnere bave not ae a whole
carried thelr proportional“share.o: the vOFQl qoat oi se;vice,alf
tﬁough they’bave not reenlted‘in‘higher rates to other claééeelﬁ
02 9ervice than would have exiated had this serv;ce not been rend-~
ered. The operatione oi the. water companiea aupplying water ior
doméstic aervioe cammot be.ooneidered a8 agricultural and AT

- wowdd not appear that an. oxtenaion of tb:x.e eehed.ule to eucb, 8GY=

vice should be made. .WMM_W.meg

mwo zattery relative to the question of exmeneions ware .
Io*mally submitted in theﬁo proceedings, in addition to the 1argo
number ot other oomplainta and questiona which were received and
adjusted by the’ commiasion'q engineera. |

Mr. Alex Gordon, representing 2008 twenty-five appli-
cants for service in the- vicinity of Freeno,. 9et orth tho in~
ability of. these PoOrsona .o . obtain aomestic lighting aervice
irom the Sen Joaquin COmpany.. This mattor bae been taken up by |
the COmmiqsion'q engineers and the cOmpany'e coet estimatee re-'.
vised. It appears that woder the. rulea on exxensiono whiqh have
been £ound zeaaonable by the Commission the partieq desiring the
e;tene;on shonld be required.to advanoe the eum of 618 00 each |
_toward the. coat of the extension. s : 'ﬂfiwm7
| Mbaers. Nordatrom and,Jerpe appeared on behalt oi

nineteen consumere now receiving lighting eervice from an ezxen-'




‘elon 0% the San Josquin Company located on Preacher Avenue

near Kingeburg. This extension was built inm Jazuary 1921,
thovéppliéanto‘boingvrequired to advance the amount of &1L70
each to oﬁtainfthe-servico. It appeare that prior to the
 conqtruction 0f the 1ine suggeation wa9 made that the money
'would be reiunded whon ‘the extension beoamo proiitable or

. Whex new power businesg.mas a&&g&{ and appa;ently tbe snggoaf'
tiom wae made by the Company's repréeentaé&ve thatvit-would
be profitable wnen 8 third wire. Wap added and reinn&a would
then be. made. For operazing reasone the COmpany oxton&od the
third wire oz: 'chis pole :Line at the time the eztoneion wae
_m&de and the. conanmero now contend that iz view ot this.iaotr
and the iact tba* eome additional businese bss been taken on
the money ehould.be ro:undea.w I2 any enoh promiqee were.

" made by the Company'e emnloyeee they are in violation oi the.
COm,pany'q rules on extenaiona. The evidenoe indicates that
the exxenaion i3 not such a9 to Juqtity the entire expendi- |
ture by the Company at thia time and. . there appeara conqider-‘
able doubt whether 1t evor. wmll be. In juatice and iairness
'to the other £OnIUWOT'? served-and in v;ew of tne rules in et-
:eot I cannot recommend that the cOmpany bo ordored to re-‘=‘

.,innd the advanoe.




' Proposed Rates:

VE:‘chibit mg7 attached to the order m this proceeding
sets forthi the Schedules of rates which I find ressonable for
the sefﬁ'ce rendered by the Sen J‘o’&&u.in Light end. Eéwor Cor-
porat:l’.on to be ef:fective ba.sed. upon regular meter readinga
ta.k:en on and after May 181; 1922. '

- Lighting rates .for domestio a.nd. comnexrcial Bervioo .
- heve .‘oeen reduced Tnder the new rate sched:u.lo I~1 from.9¢ :or
the ﬂrs‘t 20 J:.w. hrs to 8¢ for ‘the ﬁra'b 30 k.w.hrs and 'by
mclnds.ng 3 1ower block for all servico over 1000 k.w.hra. por
month. Modiﬁcation of the minimum chaxge for mal service
takén from a single trans:tormer has been mado roa.ucing the '
chaxge slightly. L refuction in prdlic ontdoor street light-
ing gervice: u.ndor Scheaule I~3 ha.s been made of pra.c'tica.lly
6 por oent. - |
| Mod.iﬁcation of. the indnstrial power rate is ma.do,
xtodnoing 't'.ho a:verage rate appror:.mately 5% 'by roduction .'m the
rate cet forth in 'the achednle: ana. ad.aing 2 fom:th ‘block Lor
consmn;ptiona over 200 kowehrs. per ho&_sopower per monthe Mod.i-
ﬁce.t:r.on ie made :Ln the schedﬂe mal:ing ‘the mim.mm bill‘om-'
1a:t.ive 1x the case of seasonsl serv'ice. '
?axticular study has been given to the deaign ana
ﬂom of the ayioultnral rate in order 'tbz,‘b “he DUmMETOWS OO~
pleinte whick thie CommLssion :fo'a.nd. in 1ts inveeﬁga‘bign of
service conditions might be eliminated. It sppesrs that the
demsnd snd energy form of rate together with em optionsl ra.te |
on the energy basis will work out most satiefactorily. In
order to rednce the burden ﬁpon the sgricultural consumors
duxring the Liret part of the seaeon the a.nmal dema.nd cha.:'ge
ené minimum bHill have been nmede payablo :Ln elght’ eo‘a.a.l monthly
installmenta dumg the months of May to :Doc&mbor :.nclnsive.
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L reduction in the demsnd chafge of $1.007 per horgepower per

yoaxr 1s mede and $3.00 per homsepower per yeéx- in the minimmm
charge. l[odiﬁoation in the energy bloc&:s a.lao have been '

| made. It is con‘tompla:ted That 't'ho COmpuny will offer 't:o each
agrionltuxal consumer the schod.nlo o:t ra.'bes bost su:f.ted 4o
his operat:.ons, but in case s consumer solecti.ng the demand
end energy .fom rate’ ha.s et the exnd of the yoar conernmod. less
then 1000 kilowatt hours por horsepower yoa:r.' his 'bill will
beo- a.d..’msted to tho second or_otion.

mocial instruction w:tll be glven San J’oe.qa.in COmpa.ny
rela:tive to 'the proper applica.t:t.on o2 these schedules in ordor
that consumers msy be correctly advised..

A modification is mede Whmby the period in which
the agricnltu-al ra.tea are applica'blo will hereafter commence
‘wi'th April lst rather than upon meter rea.dinga taken on and
.a.:f‘bor April lst. It appears from the ovid.ence that the general
'. i&ig&t_ﬁ.on sesson commences sbout April J,gt‘ and’ 'that\. it 18 -
réasox'm'olg 1o require Ythe Company to reosd a:l.i'ag:'ﬁ:cui'tnrﬁl- ,,
me&fefs' within a 10-day period at the stert of the season yoar.
T £ind 1t reasonsble to. require tkat as regard.s meters vm.ich
heve beern rea.d. regularly between April lst a.nd Apr:!.l ZO'ch
1922 Mclusive ‘tho Company should :-oviso :I.ta bills to thoao ,
consumers on’ the besis thet: the consump‘cion during 't:hia “poriod
ehou:l.d ‘be considereld 88 & pa.rtr of the consnmption ooming v.ndor
the’ aghe&ule :Eor ‘bha aea.son commencing April 1at 1921- v |

Prom investigation z'ega.rding service oondi‘tions 4in
'che ofl fiold.s it appears a.dvisa.ble 4o contimme the ra.te now
in offect‘ for 'bhis clsss of eervico,, 2lthough & d.ommd.aml |
energy form o:ev"i"ate wes suggested by‘ the COn'izhiaéi.on -enéﬁ.neora.’.

Prior to 1920 the wholesele rete for eleotric aer—
Tice was in the form o'._f,’ ‘2 demand end energy Tate.. Du.ring 1920

St )
-
-




6w1ng to emergenoy' conditions, this form was eliminsted.
Iv. e,;ppea.ra however, 8t the present time that :Ln fi.:i.ng
pomuen't rates & form of schednle whick will mry with
load :Eactor,co:'zdi-'tiona shonld be made effective.

. As regerds electric service to street railways,
1t appesrs ‘tha:b “ovd.ng %o the fact that rollways caxmnot .
mod.i.ty their :roqairements a 'ani.tom energy rate may be
made to a.p;ply.

I recomond 'bhe :ollow.’mg :fo:m of Ordorz




, '.'Ef:.e Railroad Coumiseion having instituted a pro--
ceed‘ng on Lt omn moti.on for tho determinvation of rates
va.nd investiga.‘ti on o:t gservice of San Joaquin Id.ght a.nd :E'ower
-Corpora.tion and San Jomguin Light and 2ower corpora.tion
bav'ins applie& to the Bailroa.d Commission Zor an Order a8~
t&blishing 1nst a.nd reasonable ra.tea hearings b.e.ving 'boen
hold, briefe ﬁled and the ma.vter being ...ubmi‘t:'bed. and pow
being roady for decision,

' The Bailroad Commission heroby ﬂ‘nd.a as a fect
that the rates for electric service rendered by San Josquin -
Light and Pawer Corporation and the rules and pra.ctices Bow
in ef:fect a.re nnjnat and unreasonsble inao:ta:r: as they d.i:tto:r:
from: the rates mle ard pra.cticcs hereina.:tter set rorth ancI
- that. the ra'tea, ruies apd practices herein set :fort’h are jus‘t.

and” rea.vonable.

‘ Ba.sing 11:3 Order on ‘ob.e fomgoiug find.inga oz :Ca.et

~aud other ﬁ.ndings of fact comained in 't:he Cpinion whﬂ.ch
_p:'ecea.es this O:r:der-
I IS EEREBY ORDERED that San Jomquin mght and

Powexr Gorporation ‘
(1) Charge and collect for elsctric smice rendered,

based on regulsr meter resdinge teken on and: after Moy lst,
1922, in sccordsnce with the schodnlez of rates as "se'b :zorth
in Dxhidbit "A" atwched rereto and made s part of this o':d.e':.'.
It 2) F:Y.le with the Raf lroad Commissiom on or before ‘Ma.y
1st the ached.ulea of electric rates ss set forth in E‘zhibit "A".L
(3) Read all meters used to measure a.g:ri.cnltml service
botweem Ma.y lst apd May 0%k during the yesr 1922 a.nd 'between
April 1lst and .A:oril '.I.Oth o:t each yesxr theroa:tm beginning w*ﬂ;

the ,yeaa: 1923.




(4) ”111 for 21l agricul‘u*_l »ervice renac*ed ba"cd on
*e#u¢ar meter rc*ding° ta&en be*ween Lpril ls* anq Apr;l ZOt',
;922 inclu3¢vo on ratou prescribc& undor preuen che&ulc Yo.

7 *or the 19°l se on'

.a.,.:Bv "t EXR ORDERED tnat Sen Joagwin Tight

and‘ﬁéwer Cornor ion | ﬁ

(1) S“bmit to~thejRai1rQa& Comm;ésion on or befb:e ane
st, 1922, a roport sett ting fortk in &etail‘itslplané;ibr'tho
1mnrovem ont of‘electr;c sorvice in ts Los Banos DiStridf.”_

'(2) uubni* to the ?a*lrowd Commis s3ion 8 *u11 $na'com61eté
'*eﬁort 6‘ the w'es.smee, it ha- azon or contcmnla.es to tare vO
olim*nate cond ;onw cauuing the "*cverGof of nowc*” on ;ts °ys— -
'temff,' : / ”.' |

13) vInséiﬁgté a pradtice oL hol&*ns ménxhly meoiihgs'be-_n 
siﬁniﬁg ndt'latef”than.qu latn, 1922 at wﬁxca di let man~
agors‘an& qéhexwémﬁioyeos wa0-car:y.pn ﬁho'buuineoa'of thQ Com-
pany‘with'the'pﬁbiic moy meot and‘where thésefeméloyes may ﬁe&r
come acqna*nucd aﬂd kenu in constant fouch with tﬁb'proﬁor'apé
lication o* fuLeQ and pracuicog ol *“e CompJny and yol ciés of=-
ecu*ns pablic *c’auiony. | o |

{4) Give oacn conuumer wao sinco Juge lst, _
dnteod s dof ;n;tc *nnua¢ roverne o0r whc hsa-mado an :dvancéjin
o*&or to obt ain °erv£ce the option ot “avancing ar ¥~oun*,oaual
%0 the difference’between‘tho oot oL : ,hﬁ cxmenyio* and th*oc
timsz tho estimated axmual réveﬂue'or‘o_ guzran*eeing *o. a..
period of th*oé years 5 tbtal rovehnb eqna’ to the coS o’ the |
extepéion as provided ;n the-p*e"ont cz*enuion rulcu.’
- (5) ‘uubaAt to each consumer Who uinco e let, 1921, has

fﬁiad.;nce Qr guaranueé 2or service axom_an oxtoﬂsiQn i

which “he -cmount grarentecd or advonced 1z 1ot based or.




actml' éos‘ca-' & statement sotting ::orth the actual cost of
'tb.e emw;on and give any such consumer the opti on of
adjusting the advance or guarsntee ae set :foz.-th iz the .
contract on the basis of the actusl cost.

(6) Supply each existing consumer who has signed
a contract for electric service & copy o such contract if
seme bas not already been sxbmitted to him: |

(7} I‘urnish‘es.ch new consumer =itk & copy of any
coutract aigned. by bim whethor requestod .or not.

(8) Furnish each consmmor heresafter reguired to make
an a.amnce or guarantee to odbtein se::vice from an exterxsion

Witk an 1temized account of the cost of the extension WpoR.

- completion of tho wo:.-k.
( 9) Re:funa or credit to those agricaltaral consumers
who have no» been operating under present Schedule No. 16
and who would have been sdvantegeously affected b:y this
3chec1~a.le during; the re.st seeson ax amount equal to tho
&L fference betwoen the agount sctually b:.lled and._ thq axount
which would have been billed bad Schedule Fo. 16 beex applied.
(10) Inetell on or beZore July 1st, 1522 and theresfter
msintein aaequate demand recording and watt hour metm at.
Henrietta Sabata.‘tion snd Betteravis Steanm Plaot a.nd. at such
| otkex pos.nts o:’.’ delivery of power to Midland COunties I?ablic
Service COrpom tion. for 'the mea.anremen‘a of power del:t.vetred to:
tzat cOmpany. , '
Immmmommmtm:mn
Iight apd ZEcmer COrpmtion . , N
(1) Set a.s:r.&e to fts depreciation reaea.'ve :Eor elec'tric |
proper ties on or before Jvly 1st, 1822 an amou.n't su::tﬁ. ci.ent
to. dring. this- resorve to & total of $2,565 600. as of

Decembacx: 313t 1923..

a1l
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(2) Set a.s.s.de to Ms doprcoi&tion reserve commencing
Jmuary 191: 1922 and mtil other'vise directed by the Ra.ilroa.d
Commiss;.on. 'tb.e Sum o:!.' 4.46‘7 893. per amaum, plus an amount po:-
s, oqual to tha.'z: comp'a.ted on the annui‘ay rates set forth in
.:Ta.ble Fo.. 12 in the Opin.ton precedizzg this Order on gll net a.d.d.i-
,tions %o d.eprecia.ble ca'oi'ta.l made after Ja.nuary ist, 1922.

(3-) . Set asid.e amua.lly to.1ts d.epreciation reserve until
fu.r‘cner dirocted. by the Rsu.l:oa.d. Commission 6% upon & accmed.
depreciation of ""2 864 504. plus all not ad.clitions to dopreciation
reserve ma.d.e on and a.fter Jamzary 1st 1922.

San Jos.qv.in Iight and Power Corporation is horeby
authorized to charge Midla.n& Counties Pudlic Serv.lce Corpora'cion
in a.dd.ition to tho charge for electric energy delivered on the 'ba.s:!.s

of Schechle ?-4 he:r.-ain fixed. 'che fixed. charges a:a.d O'oera.ting emenses.
other 'tha.n :fuel of the Bettera.via Stean Pla.nt. o
SI.'he e:f.’:fec't" ve da.te of this Order shall be Moy 1 1922

The !;o::egomg Opinion and Order are hereby ,approved and.
ord.ered f.iled as the Opinion and Oraer of ‘the- Railz:oad Commisaion of
"the S‘t:a'te of Cali:fornia.

Da‘ted at Sen. Francisco Californis, this 2515&‘ sy ..
oz Apr11, 1922.‘ - | ' |




EXETBIT "A"

-

— SCEEDUIES OF RATES —m .

SAN JOAQUIE LIGET AND POUER CORPORATION

Effective for Service based. on Regular
loter Realings Taken or and sfter '
, ey lst, l922.




SCEEDUIE I~L

(Ca:a.celling Schedule No. 1 « C.R.C. Sheet No. 422-F
- and Schedule No. 13 = CuR.C. Shoot No.357=R) -

GENERAY, mmm:rc AXD commncur. I.xc;m:cm; SERVICE
 TERRITORY

Entn-e torritory served.

Firet 30 m POI‘ metur per mon'th
Kozt 0
200, S ., " ‘H.J’
5 .." 700 " 2 "
£11 over1000. ™. ™ Som .

mmmcnmcz

(i) ‘Genersl $1.00 por meter per month.

( 2) wuen aopmto transformers aro roq;nired to be
:!.nstalled. on dis‘tri’bntion 1ines iz excese of 5000 volts 4n
ma.l territory, the mintmmm charge will be as £0llows:

ﬁumbor of Consumers Servod U4 ndmam Charge per
Trom Singie Traneformers month per consumer

$5.00.
1.50
1.25
1.00

(5) I-ighting; Service supplie& from Power Bank

ot '.Erans:formora.

$1,00 per meter per months
SPECTAL CONDITYONS

( 2)  Single phese notors aggregating not more then
% E. P. may be served et the request of the consumer th:rongh.
-the geme meter with tho lighting service at the a‘bove nght-

-ing. rate and mmmfoha:_ge. : e




Soagve . e s it

scmm -z " . L /

| C Ca.ncalling °chec1u1e Ko. z-c R.c. Sheet Zo.. 544-:,) |

f cmmmcux, LIGETING SERVICE

). mb.i.s sched.ule is applieablc to general commercia.l
lighting aervic:e and. is ‘an optional scha&nle witk I~1.
"IE:RREEEORY

Ent:.re tarritory ae::ved.
. RATES

| (8.) Demnd Chax-g-g o
‘Firat 4 knom'tta or lese oz ma.d.m Lemand per mont‘h "I0.00_

£11 fn excoaa o:t 4 Jdlomtta of meximum demand per.”® | 2400 per XX

(B) Energ;z_(:hsrge
o 23 per Jd.lomt‘r. houx.
'smcmx commro:ﬂs " |
(a) Tb.o to'ca.l monthly charga i3 the sm of thc Demna

——
.‘ .

Charge a.nd Energy cha.rgea. R
(b} Under thia schedule Gemand mer.ters and watt honr metera |
Wil be 1nata.lled; a.nd. mintaine& by the Compa.ny anﬁfa* m%mmw'a
expense. |
(e} fﬁh.e ma.xim demand’ shall be the hishaat avera.gc knomtt
Gomand regiatered clu::i‘.ng any :tiftecn nﬂ.nnte inteml &uring the
'month Lox wbich the bill 18 rendere&. _

™




SCEEDULE I3
(Cancelling Schedule No. 3-C.R.C. Sheet No. 345-E)

'°UELIC OUIDOOR LIGETING SERVICE

Applica.ble to 81l st::eet b.ighway and other pudlic
ou‘taoor :Light.:.n;g 3erv'ice.
- TERRITORY | o
o Apial;ca.ble' to the entire te:ﬁﬁorg.faerved by t‘hd '
Company. |

- Rate
_ , Annus,l Demand. Cha.rge 'pe:r.-
o . Charge por . = 100 :
_ﬂ_tmro:t Tamp o esch Temp  Lamp hours

Arce
| Z% 2.6 Axpers Enclosed Alter- L ‘
| . pating Corremt - $34.50 £.50
(2} 6.6, .&m;pm Im:i.nous 39,50 55
(3) 4.0 35.50 .50

Inca.ndescen‘t Lampa .
(4) 4?56 W ﬁ"&pl& or 600'

. COP. ‘ 32.00 .65 |
CS) 500 W R

| 33,00 W75
C?) 250 W, " 400 T 29,00

(8} 150 W. T 250 e.p.T 25,00

(9} 100 W.. ‘ '

T 20,00
( 10) 80 Yo' 100, o 17.50

_ 80 T 14.50
{(12) 40 W-'

B ' 60 c.p.” 12.50
(3} - . 32¢.p.” 12.00°

SECI_AI. CONDI!DIONS

‘4-44-3334d3

B -'C ) Ihe tota.l cnarge 1s the sam Qt‘,the-&em;nd'a;nd

lanp .o.ou:r charges. | ‘

(b} The total charge is normaily to bé‘ paid. in twolve
equal péyments tbrougho'a.t- tkeo year nnless othexrwise a.greed. to
betweon the consumea: a.ad Compary.

(c} m-nigat. :I.ampe will be conei&ereﬁ as bnrning
4000 hou:r:s per yea.r.

(&) ‘U’nae:r the above schedule the compa.ny bears the
inizta.lla.tion, mintenance and operating expenses and provf.d.eé

&ll necessary lamyp renowals.
(e) Where the company is required 4o provide ornamcntal 1ight-

iag postes or .,tandar?’. an _a,d.ditiona.l charge will be made -"o-- the, same,
4. ‘ M‘I-“




SC’HEDULE 14

(Cancelling Schedule No. 4=C.R.C. sz__mt Fo. 346-E)

Rates. and condition.s tho 88D L5 in.clua.ed under Schedunle: Ko.
c.a.c. Sheet 34G-E. |

B scmm c-1

C Ce.ncelling Schednle No.- S-C.R.c. Sheet IIo. 547-3

-

GENERAYL EEATING., COOICIISIG AND COMEINATY QN SERVIC“

Applicable %o general domestic and. commercial hea.ts.ng,
| coocing a.nd./or water b.ee.ting service and to domesti.c co:nbina. tion
‘ughti.ng, b.eating, coo]dng apd fox watez- hea.tﬂ'.ng secrvice.
ﬂ:mmoxz '

o ‘En'tire 'barr:!.tory sme&.

DOmaatic Combination Iigh'ts.ng, Eeating-. Coolcs.nLand/or
lYater hea'ting 86TV CO.. - .

_ Mm‘b 30 m PoT meter per montn. ' 69,/ por m
Ne::b 120 .

mOver:.so s m o om m,ime 3gg v @

(b} Domastic or Commercisl Eea‘t:ing, Cooxing ana/or Wa.ter
Heating Service

FiratlSOMpermew:pumonth_ 49’perm
mo\rerzso ™ 1 "

| | .75 pecr: Icilowa.tt o acuvo connecte& hea.ting, coold.ng
and for m‘cer hea.ting :Load. ’ per month bu.t not lese than ,,2.50
per month. | )

smcm commrons |

Ca) R&‘ca (a.) a:pplies only where: domeatic consumer inata.lle

a0l uses cooking, ‘heating, ‘and /or. water hea.ting a.ppua.nces otha- -

than '.Lamp ~oc14:et d.evices of at 1eaa'b 2 KVI mpe.ci.ty. .

' -16‘




SCEEDULE C-1-Cont'd.

SPECIAT CONDITIONS ' Cont'd. |

_ ('b-)u' COrmected losd 15 ta.zcen 83 the name pla.te rating of
all beating snd. cooking ppar atus pemanently connec't:ed aad which
may'ae cornectod 8t any “ime, computed to 1/10 of & XKW. , The. light-
ing losd 1nc1ud.5.ng lexp socket devices such as flatiron toasters,

etc. will not be conaiderea. as pa:t of tho connected. 1036. when de~
termining the mnimum cnarges. o ,

(c)' Single paase motors agregati ng '5 E.P. or 1030 ma.:r
be com’bined. mwmder this sczedule, in which case each horsepower of
connected load. shall be considered eauive.lent to L KXW of co:mected.
.'1.oad when d.etermining the mindmum Ccharge.

SCEEDUIE Pl

~ (Csucelling Sched’ule No. 8~C.2.C. Sheot No. Z50~E)
GENERAT, POWER SERVICE | |

| Applice.ble o general power service supplﬁ.ed. a.'t 440
vol’cs or leoss. |
TERRITORY

Entire territory served.

Insto.llationso* less than 5 E.2?. cs;po.Ci‘tI

Yext 200
A1l Over - 400 - " " " "

" ”

First 200 IWE per meter per mon‘th 54 per .K‘WE,
" "
1@

(v} Installations 02 5 E.P. snd over .
p , 2ate Lor Active Connected
' ' Toads of
Comsumption per B E P, 10 L5- 25 E.5. 50 B, IO0ET.
H.-. pe'- montb. to to to 1o and
9 E. ?. 24 E.2. 49 H.P. 99 E.D. over.

First - . 50 DWE 4.287  B.4¥7 5. of 2.8/ 2.6
Next 50 " 2.0 2.0 1.9 .8 1.7
oM 1000 T 1.3 1.1 1.0 1.0 .9.
A11 Over 200 7 1.0 .9 9 .8 .8

MNIM CEARGE

(8 Gcneral ?ower Service

$ 1 per E.2. per month of act.x.ve conrected load,
bnt in no case less then § 2 por nonth.

e
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SCEEDUIE P-l - Cont'd

| MINTMOM CEARGE -Cont'd .

(») | Seasonsl Power Service

Whére tro primery use 0% power is gessonsl snd 1s
1imited to tor months or less 'che minimua ckerge may at the option
of the consumer 'oe c'amule.'cive over a twelvo on'!:hs pcriod. at 't:he |
rote of $1.25 per month per E. 3?. of active 1oa.d. ‘ov.‘c 0ot less 'man

‘5’12 50 por month..
SPECIAI CONDITIONS

(a.) Upon applicat.:.on by tho consumer or at tho op‘cion
of thé Company.' the rates and.vminimnm Charges nmay 'be«ba.,ed upon the
meximom domend instéad. o active connoc'_téd load for 1’:’:151:{&119.%10#3 ox-
coeding 20 E.P. 4n which case the maxiwum'demsud shall not be less.—
ther. 50% of the Tated ac‘cive comnectod logd and not 1ess t:w.n 20 E.2.

(b) ' Maxtwon demand meters whes instslled will v installed
exnd, mainta.ined by the Compa.ny at its expense. |

(c) , The max..mum dema.né. skell be the greatest average 2.2/
&emd registered during sny fifteon minmte interval dm.-ing. ‘the montb..

(&) This schedulé; dppliev to service rendered at 110, '226 M -
or 440 volts ay oPtion of consumer. A1l necéséary 'té:an fomers ‘to .

o'b‘cain mcn voltage w‘ll be *mpplie& and. mainta.ined by 'the cOm:pany a.'!:
1t expense. | | \ | |

- (e} The sealing of ‘mom’rs will not ‘be porndtted wnder E
this schedule. | |

( . .A:ny ¢onITMET may. obtain the rate :for a larger size
inxtallation by g‘a.sranteemg 'che rates and m.mimm charges -"o:' that
larger 5.nsta.lla.t* OB - ' |

‘(g.)' . The rated active comaee ved losd in the case of in-
dnswiea having several motors installed not all oz:erated a‘t: one time ‘

may be de";ermned 'by ins;oec +ion Twpon request of . consuner.




SCEZDULE P-2
,CCa.ncelling Schedule No. 7-C.ReC. Shoots 413~414-E}

AGRICUL o) B&L °EEVICIE

Applimble to genera.l a.gricnltnml aerﬁ.ce.
ma:r:mﬂz
' | Em:ire ‘terri tory served..

Demnd Charge -
Size of Insta.llations Annval Charge

1~ 4 I:‘:.’.I*. : $3:6.00 per E.P. per yoaxr, “out p
' ' 0ot -less than §30. per year
5-14 " 14.00 ‘por: E.I’ ;pe:.- year _ .
15~ 49 * 13,000 "‘-, -
50- 99 T - 12,06 ' m v owo
100 E.2. snd over 1007wl T =

‘Enargy C!ha-.rge

Tirst = 1000 m per E.P. por yea:r.' S :

‘ ,' 1000 ‘ r " -om , q -
mo.-.2000 TO®oo®omoom o o.s .
nl Ove:r: 5000 ™ T ¢ moomo "

omromx. m:..-f [ T

A.ny consumer may select a.‘b hi° option the Iollowing
m’oo instead of the’ demand a.nd enargy rate set for’ch a’oove.,

Rate perr KWE :i:o:r Connecte& I.oadﬁ of

Anrrml COnsumption 1 E.F. 5 E.P. 15 E.2. .SO&E.:B'. 100 Eop
per EiZ. 10 4 E.P. to 14 H.P. t0 49 E.P.t0 99 H.P. & Over .

RPrst - 500 K& 56.09.’ 2.8¢ 2. Ze4

Xext 500 ™ 2.0 Le8 l.gg'{ , 1. 4

" - 1000 % - B - 8 S :

T - 000" o7 o7

. LA ZOOQ - . 06 " " .6 "

Piret 10 E.2. 2t $15.00 per L2, pe:r yeaz- but not less than
. ‘ 0.00 Por year ,
A1l Ove: 10 H 2. a.t OO por E.P per year.

S?EEIAI _CONDLTIONS

(&) _ Demand end mmmum Charges | .
- Eb.e a.nnua.l d.ema.nd charges (or . pd o charges) oL tbn
rate set fortb. gbove sre due and pa.yable in eight egual monthly

Ina‘.ta.llments‘dmng the montha of May to Docember inclusive.
72 79 . g | 24




~

SCHEDULE P=2 ~ Contrd.

SPECTAT CONDITIONS « Contrda.

(v) Enm Chare;es '
| ﬂ}ho onorgy ratos of the two rates set :forth above
' ghall apply to service rendered based on 811 reguler monthly
meter resdings teken on a.nd. sfter May 131: of any yea:r and
Yefore May 18t of the sncoeoding year.
(o) Service CommcinLaﬁer Aprﬂ 1st.

Any consumer whoso aervice begine at & later date

than April lst ot -a.ny.-yoa.r will be dilled in sccordsnce with
the 8bOve rates modified s follows:

3.. Service Conmenci.n on and ai‘t:er April lst but
oD Or bezore ﬁovemfer Z0%T0 . '

(¢) The demend charge (or minimum cherge) is

tobe sppliceble only during that period from
date service is first teken o November 30th -
~at the rate of ono-oighth of 'tho an:mal demand.
charge (ox mi.nim charge) per mon'bh.
| The ed.zas of the onergy blocks of the rate
| (or optionel rate) a.re_tq 'be_ determined by
‘ﬁultipi&ing the siz‘eé of the Blocke gﬂen'ﬁ”
“the ra.te (or optional ra.te) by 'bho :tonowing
fa.ctoz.j_' a.ccording to" the month :Ln which aorvico

commencess

Wontk 4n Which Service Pactor
commences ‘

April
Moy

June

July.
Augast
Septembex
October
November




2. Service Cmnmencin on and a.:fter December lat
, bat Eior %o Ipril 15t o! the 'foI'IowIEg TOOr .
ERT 'Ehe op&iono.l rate only (bzzt with no minimnm
charge} wil:r. a.ppw to suck service np‘to April ,‘.Lat of

the following yea.r. Eowever on Lpr 11 lst t’b.e con-
'emner then will have the op'tion o:: aelecting eitha:-
*he ra.'te proper or o:c continmng with *cb.e optioml
‘rats ﬂ!he chargee £or this service wi.l:!. be deumnined
8s fcnows- | | |

Ca;) No miniumm chargo to a.pply._ . - |
(D) : The sf.zes of ‘tb.o enerw 'blooI»:s of the optional
K ra.to are to be determined by mn..mpmng the £izes

&g glven in the options,l rarte by tho fonowing
factors a.ccorcting 1:0 the month in which smieo

P

commencea.

~Month" :!.n wbich : oo
Servi ce Cammences ‘ Factor

.4

December : T el
Jaguary o o1
Pebrusry S

(a) _gricultml Sea°on |

Metea.-* on a2l agrioul‘tml servicea will be read by
the Company betweeon April lst and .&pril lOth of eack year, be-
giening with 1923 and the above rates will. a.pply :tor that yem-
for se:vice :renaered. 8fter that da.'ce o wbich the metars az-e 80
roead &uring ton da.y period.

(e} Dete of first Dem@nd ox Minim Paxment o

" The first pa.yment o:t’ the ama.l d.ema.nd cha:ge (or
axousl wind oz cha.rge} will oe due a.nd paya.ble u;pon prasentation:
of the L1 "or service rendered ba.sed on regular meter :z'ea-.a- |
inga taken on or after Ms.y la't:. ‘ . ’ -




SCEEDULE P=2 - Cont'd

(£) Consumers permsnently increaslng or decroasing
comoeeted 2.08d will have a corresponding adjustment in rates.

(g) Guaranteeing rates for le.rge*‘size insta.llation

Any consumer mey obtain 'che rete :for ) 1ez'g;er installa~-
tion by gusranteolng tho rates and clemend charges ( or minizmum
charges) for that la::ger installation.

(n) Me:dmum Domand | |

ﬂ?he e.'oove rate'-* a.nd charges nay be based on horsepower
of megsured me demend oocmmg during tko mom:he :m which t.'o.e
emuo.l demanéd or minimum oha:rges epply instead of horsepower o:f |
connected. los,d providing ‘the total connected load of 't:he installa-
tion is 20 E.P. or over in which ce,se the maximum d.eme.nd shell no'c
be token a3 less than '75% of the total active cormected. loe.d. where
the 1nstellation consiste of one :notor and 50% wr.ez-e the 5.nste11e—l
‘tion‘. consists o2 two ox more motors, snd provid.ed. mr'tmer that in
no case she.ll the rates and charges be based on 'che meximum demend .
wnless . *.:ha.t mesci mum demand is at lésst 10% gz-ee.'ter or :I.ess then the
tota.'l. ao*cive comnected losd. | B

Tre- meximum d.emand chall be the: grea.test average
hors e;power demend regis‘cered cluring any :f.’i:tteen minute intervsl dur-

:Lng the pecr:.od in whichk the deme.nd or minimmn charges apply.
( i) Voltg_ge | ,

. Thi ato applie... to '-ervioe rendered e.t 110 220 oT 440
volts Bt the option of the consumer. All neoesee:y trane:formers Lo
ob‘ca.in such ser'v'ice to be installed owned and. mainte.ined by tke.

" _Company |

| (3). Consu.mere oPereting or. the demand and eno-gy rate

| wheme use in suy one yesr is less than 1000 ZWE por E.P.rm\
TEERCEXIAXIAEE: will have thoir bills a_da'usted. to the optionsl soﬁed-

wle at the end of the twelve months period.




SCEE’DUIE '.P-S \c

( Cancelling Schednle 15 C.R C. Sheets 416 and
41’7-37 and Sched.ule 16 C.R. C. Sheets 419 and
| 430-BY o

4

-INEER»II"‘TENT SERVICE , P |
) Applicable 'to ind.ustrial or agncultural power service
recuired. in‘cer;rctently throve;hom the yea:r. Fo:' industrisl

'power service 'this schedule ma.y ‘be seloc'ted. in.stea.d. of ?—1 axd

:f.'or agricultm-al oervice this schedule my be selected mstea.d._
of ZP-B.
mmmom o N

| Entire territory servea.,‘

RATE
( a) IDema.‘nd. Charg_

I

Fi:rst - 10 H.:E'. of con.nec‘t;ed doed - $5 00 ;per :EZ.:P- per yea.r
.A.ll'Over' 0°Er. T " " 3450

-

('b)Ene:rgy Char&e .

For ind.ns‘crial power service "he helor o g ehaz'gos withon.t the
minimum cha.rgeo a.s se.. Torth under Scheavle P-l will apply
Poxr agricul‘cure.l power service the ene:-gy chaxges withou't: the

ninizmum cha.rge‘= as set forth wnder the opti.onaa. rate of Schc&ule 2-2
will apply.

SPECIAI CON'DT '.I.‘IONS |

(a) mho tobel charge 1s. the sum of the dema.nd. end energy charges- |
, stated above. ’ » N .

(0) Tke demend chexge is paysble in Live equal installments dur-
Sng the £irst five months aftor tho date service iz first rendered.
" The consumers may select i2 satisiac‘co:ry to the Company other months

i /‘m wbich to pa.:r the d.emand charge

 5/§3




SCEE!DULE 2—4

{Cancelling Sckhedule No. 9-C.R.c. Sheevt ¥o. 351-.:.3

OoIL FIEID SE’.RVIQ:.

' Applica‘ole to all power service supplied. to eauipmen‘b
uwsed Lor ;p'a.mning oil wells,. opera.«ing ard gathezing pumpe,.
leased '.Line. pumps and dehya.raxin.g pla.n‘t-s, in connec‘bion wﬁ.th
the production of oil.

TERRITOR’I

- Entire texrritory served.

l.4¢ per I:i‘lowa.tty hour.
MINTMIM CEARGE

$3.25 per horsepower of conmected load per month,
ut not 1&33 than $12.50 per nonth.

When dehydra-tor** ere used the minimm chsarge for
this load togather wi’ch any a&d.i’cioml Yoad wi.ll be at the’
rate of $1.00 per KW of maximum cxemand but not less than
$1.00 poxr XU of necessa::y trapsformer capacity required.
SPECIAT, CONDITIONS o | |

(s.)‘ Service nnd.e:.' this schedule to be- snpplied st 110,

220 or 440 volts at the option o:t.’ the CORIURMET s All ROCOSSELY |

‘transfomers to obtain such voltage will be mpplied owne& an&'
irr.ta.ine& by the Company.




SCEEDUIE ?-5

(Cancelling Schednle N¥o. 10 C.R.C. Sheet No. 398.%
and Schedule No. 11 C. R.c. Sheet Xo. 553—3)

WEOLESALE POWER SERVICE

Applioable to general power-and resale service delivered at a
standard voltage of 2200 volte or more.

Tmmm |
- ,m,til‘,em terzitory served.

,mm“m

Service at etan&ard dletridution voltage 0f 2200 volto OY more.
Demand Chargo- - - |

Pirst. 200 k.w. or less of max. demand per mo. ... $230.00,
Next 300 kew. 0L maximum demand per month  ees . 1.00 per k.w.
A1l over 500 " " , , , cen .90
ENERGY CEARGE: ' I

- -

041 Tleld Resalé;,' & Other
‘Service - Service

Mirst 300 kwh per kw oi maxinmmn demand o :
. per month .85¢ per wh .75¢ per kwh
411 over 300 "™ " " " mayximum demand L

. . per month o7 T " .6 r.n

- . - ; - -

RATE (B)

Service irom trapsmission lines at ‘stardard transmi°aion voltagg |

" Dhe rate 19 the same as that set forth under Rate (A) above
. leee ‘10% ,

[YPITAILS PO e (R

SPECIAI CONDITIOKS

(&) mhe total oharge is the sum of the demand and energy chargea

- given: above. S : | _

(») Service wnder SchedulemjA) will be osupplied dy the CQmpany at

a atandard dletribution voltage of 2200 volta or more depending apox

the diatribution voltage obtainable., Service under rate (B)-Will-bo
'supplied by the COmpany trom,itaumain transmission line at. thawtrano-‘
mission ine voltage. o | .
(c) The maxizmm demend in apy month will be the avarage kilowatt
deliye:y of the‘tiiteen,minute 1nterval‘in which the_oonenmptionvot
eléctrid-energmUis greatef_thanuinvény'othaf fiftoen minute inﬁerval

in the month. The!ma:imnm‘demandﬁon;which'the demand charge. will be




SCEEDULE 25 - (Coot'd)

SPECTAL cdmzmxons: (,é_ont,"a)

-

‘nased will no‘c 'oe lesa than 60% o:t the domand occurring d.ur:.ng’
the eleven precoding months.

" () A.ny domand. occ'a.rring betweex tho hours oi‘ 11:00
T:‘P M. and 6: oo Ao of the following day will mot be oonaid.ered
1n determining the a‘nove demand. charge. .

R R




| SCEEDULE Pwb |
(Cancelling Schednle No. 12 = C.R.C.Sheet No. 41-E)

RATLWAY SEI-WIC]

Applioa.‘blo to J!’resno Ci'ty !Dra.ction COmpany and
: Bakersﬁeld. & xezm Electr:!.c Ra.ilway Company.
- .
o 19[ per kilowatt hour.

| No mini.mn oha.rge. .
SP"CIAI. com}ITIONS ;

The' above :'a.'te a.pp:!.ies to 't:tb.e servico delivered

and mea.med a‘t'. 2500 volte.




e

scmm y—v o '
( Cancelling Sched:a.lo No. 14 - c.a.c. Steet No. zse-z)

Ra-'be ‘and conditions same as sot -:Eqrth in Schedule




