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o PIN 'ION . --,- - -'-- ' . 

Case NO.' 1544 13 a proeeed1Dg1net1tuted on the COmmie-
, ' 

sion's own mot10~ to 'inv&8t1gatethe rates and, operatio:ae o:t the' 

San Joaquin tight and. power,Corporation With a view to eete.blieh-
, <, ". I 

i:r:g just rulee' ,a'nd praotioes and tot1:d.ng ::'easoIlS'oleratee' to 
" . . .' 

bec.be.rged':for eleotriceervice b7th8.t uti1it;rto its consumors. 

Thi e', prooeed,ing, wae ine ti tuted Maroh 3rd. 1921 slld hearings held 
.. ; ..." 

d~ing that month to; speo1al oone1derat1oD o:f ,the agr1'cUl tUral 
. .,' , , ., 

. .'" . . ,\ ,"" ,,' . 

rates to'be made effective for 1921. The ,prooeeding, in eo :far 

a31 t re1err~~ to the agr10lll t'llX'Sl r8 ~ee: was sUbmitted snd tho 

Commission b,y Decision No. 8820. dated April 7th, 1921. (Opin­

iOXlS and Ordere o:f the Ra11r~ad C'ommiasion ot'the State'ot Ca11-

:to:rn1a,. Vol. 19, page ',636) , :fixed rates for as?=:io,UJ:t~8J. eervioe 

for 1921. 
'\ " 

Applieat1oXlNo. 6OS1 wae tiled b;r san Joaquin Light and ' 

Power Corporation, . .b.erea:tter re:ferrod to 8S Saxt Joaq~%l CompaXl7, 

Compan;y or appl1:cant, Oxl Maroh 18th. 1921. I:c th1s"pet1 t1on, San 
, ' 

J'oaqu1n Co~p~ requests a:f'CJ.l and complete 'valu.at1on" 'of ~t8 op-' 

erat1:agproport1es and a ':fUll'aDd eomple.te'reVie10n:Slld adjuet-
, . ! 

, ' , 

ment of its rates tor eleotri0 service to t.b.e end that· eaoh olsel 
,- " 

ot eerVio e rendered., by 1 t s.b.8.1l pa;r 1 ts jue t 'proportion ",o:f app11-. . -. " ," ,:' 

oant's expense. o:f operat1on'8%ld of the ree.son8.ble're~ul,:r,to<vi~Oh 

applioant'may be e:o.t1t~ed9 8Jld'tb.at applio,snt ~re~'~~~e, ~'n~t: ' 
.' • • " i • 

• .' ,I .r· " . ',,'. . ". 

return wbic.b. shall,;~eadequate, just,an,d reasonable. 
. "'\4 ",' ,iI, ,I. '. ' 

FoliOw1Dg~: Deo1 SioI: 'No' •. 8820 'this, COmm1e'e:ton d.ireoted 
. . '. '. . ' , . 

, ' 

1 ta e:Cginee:r1ng', and a'ech'lmtingetst:fe to ,make '81l:tnv~t1gat10n 
. , '::~#'f' .; 

of· San Joaqu1n;Compar&'~8':' operat1one in' eoxmectionw1th, tne::':.:tur- , 
\ ,.' .. ' . . . . " ',.",1 ~ '", 

" ,", 

":-', . 

- z-



, therhear1ng1ll Caee No., 1544~ $$Xl Joa.QUin Compa:r:l'carrted on 

investigations ill O"ollnect1'onW1th ite Application NO. 6651 and 

Case No .. 1544. " 

Csse :No. l544""was ~et for :further hearing. with Ap­

plication NO., 6651. Oll Deollmber lZt.b., 1921" 8t w.b.1cb. time the 

two prooeedUlgs were oOXls,011dsted for hearing S8 t11&:1 involve 

the same matters. ~ended,.b.ear1nge were held 1n Fresno 1n 

:Decomber, 1921. Jan'tlS%7 and.February. 1922" 1Iz, :Bakeref1eld,1D 

Feb:rusry" 1922. aDd, 1n S8J:lFrSl:le,isoo in Maroh" 1922 .. st"wb.1eh 

eVideXlee was introduoed· by-the CO%XlZllies10n'e staff. bl" San Joa­

quin Light and Pow&r Corporat1on SJ:l:d b:v oe'rta:tn oO:C~'tml.er".; .and. 
" .'. 

on Maroh 10t,.b., 1922 thepr.ooeoding was su'bmi tted.~ubjeot. _ to t,,bo 

:f111:cg o:t brie:fs. , Briefs, were, :filed 'bY' attorneye :for San Joa­

qu1nComps:c:r. b:r" F." s..J3:'ittsin" Attorne;r .:for Ca11:fornia 

Farm: :BUreau Federation e~ al.. on Maroh 23rd. 1922. a:cd. .. on 

March 1st" 1922 'J:w W. P.· Gr1'jalv8 and J. A.' '8lnme.n. and."the mat­

ter1e 'DOW ready for deoi.&1on. 

The matters before. the CoIC:l1ssion 1nth1s proceeding 

iIl'V'ol ve a oomplete ~reoon81der8. tiOll a:cd. determioo t ion ot t.ne . 

vaJ:o.a :for rs:t&-mak1ng purposes o:f the eleotric- properties ot 
the SallJoaq'lliXlCompsn;r,.and.ot .reasoXlab1e rate~ :for eleotrio, 

serVice. 
, 

The el~.otric ra;te,8 ot the' Ssn Jos'cpUn CompSll7 ".b.s.ve al-

res~ been the subjectot 'several prooeedings be:foreth1e Com­

mi,89io:r. In 19l6,a:fter,.,Sll exbauetive 1:cveet1gat1on 1%21;0 the' 

capital, operat10%l8 and rates. this COmmission re:cdered ,1"t8 'De-
"" ' 

c:t.e1o:c No. 3241 (Opinions ,and 'Ord.ers of the Railroad C0lmn1ee1011 

. o:fthe Stat.e of Calif,omia."Vol~9.Psg& 542) :f1X1:ng' arJd, ,reduCt-
,', 

. ing ·the rates of the ss,x;" Joaqui%l'COmp~;r effeotive' APr1i'20t'h~,:t '. 
t.b8t year.:' A review, o:f. the eftect ot the spplioatio;o o:f these 

rates w8smado 1n.·Case No. 1042" Deo1e10:a NO:. 4289',' d.at~,Ma~' , 

- 3. 



" ..... 

" 

'2na:~19'l7, COpi:c.i'one 8Xld' O'rdere of the Railroad COmmies i0Xl ot 
• ' I , ~ 

, tbeS'tate of California. Vol. 13, page 142). aDd certain 81ight~· 

mod1:t1o'at1o:ce made.. J)tlr1ng, the war aDd post-war periOd. ot 
.b.1g.b. prioes appltoation was mad.e t~ ~h.eC0mm1ee1oD .:for 8uthoX'1 ty 

to ''inorease 'ra tee 'and :the Comm1sei,on in oo:aneotion wi t.b. APp11- . 

oation NO·. 3531 .. ill its Deoision No. 5449, (Opinions and Orde:D'8 

o:f· the Railroad CoJ:Jm1ee10n 0:1: the State of Cal:1fornia, Vol. '15" 
• • I. ' .. '. 

page 788) ~ authorized a 10% suroh..arge~ and in Deoi.e1on No· •. 6095 
,I :, • • '.. "~ ,I • ',' • ' • I t· .... , 

in.App1ioation No. 4064 (Opinions and Orders.ot the Railroad 

COmmission ot the state o:f Cali~ornis. Vol. l6, page'MO)" 1n­

o~eased'th~ sUroharge to ,15%. In 1920, 1n':oeoie~on N<>., 730S 
~'j \ 

(OPin1o~8 and: Ordereof'the Railroad C0mm1S~10~ ot the 'State' ot 
I ., ' I' 

caiitol'It1a, 'Vol;' 17, page 940), ,tho rates ot SSn J'osqUin,Com-

:p~;':·weremoa:1.f1ed e:ed turther inoreased &ppro:id.~telz" 15%.' In 

l)eo.ie1on· NO. 8820 in Case 1544' the agrioultural rates' o:tstm' 

Joatlti.1n· Company w~re Ted uced' an 'sverage o:f ~ppro,dme.~~ly ~ 
, , 'I 

I ~ ',. 1 '" ' 

The proceedings :following the ex.b.aust1ve .. 1r:v6s'tigat1on 
: .' r,'.":' 

in co:cneotion W1t~':oeo1s10n' NO. 3241b.ave been 1l:t general'O:f:.:an 
• ,I, 

emergency 118ture, 'the baeis for rates being the :f1D.d1D~ 1n.coD-. . 
neotion'with De(:1eionNo. 3241ss "to ospital:plus add1tio118 and 

, , 

betterments. Theeepreeent prooeed1Dgs are 1ngoDersl' o:f'a 

nature: Sim1lar to, ·t.llat ot 1916 .and involve 8. oomplete. x-econe1d-. .' . , ..• ', .' I' . . 
eration of' all· the rates and practi.ces of the C~mp8ny. 

" , 

In thee& proceediDge extensive evidence wss 1ntrod~eed 
to" • ' .' 

. by San. Josquixl Comp8Xl7. tbrougb. testimO%17 ot 1 ts eng1lleers·· and 
'. ,.' ~ 

, '... .., 
exeeuUveea:cd in doo'CIllentaX7 fom by' the pre8entation ot :f1:tty 

, ' 
. , '~ , " 

• ,', ,'," .' , • I 

exhibits,. some' of. which we:;-e introduced at 'th.e re,qu6stot the 

E1g.b.t-
f'o' ,. .. • I' \t" 

een ex.b.1b1ts:'were eubmit·ted· by the,' Conim1ge1on~8' sts.t:f o:f engi-
, ,"-, ;,<:.',~, ~ ." 

, ' 



• 

,neerean~.' aeeO'DXttaDt,8 in eo:r:meot1~n wi th.the teetimoD7 o,t 1te 

speoial 8COO'ttDt'SDt. !.tt"~. Thoe". Ru,ghee,. 8:od ~t8 engineers, Me88r8. 

,~;'" M., Vsugb.an and ,We J. DOdge. Ev1d.e:ooe was, aleo introduoed 
" , .. " ; " 

on'behalto:f OODSttmers. ODe exhibit b,- the Cali:fol'Dia Farm 
, . " . " 

BUreau Fe,deration, one,' by Mr'.Alex. Gordon, OD,8 b,-, Meroed 00'tUl-
, ' 

ty 'Farm Bureau. one b,. .Jay A., '8:1:aman, one b,. Roee:cberg' :Bros. , 
• I)' . ,;. 

, , 

a:l~CompaIl7" ,and. three bl' 1:adi vidual oODsumere, ~' I:o a~d1tio,n 
, , 

several oonsumers-appeared beiore the Comm1es1onSlldtest1tied, 
" ," "..." ,/ . ~ 

regarding applioation ot' rates and. individual :oOmplai:ats. 

, ,'Besides the exh1bi ts :filed ~.:a the'se proo'eed1llge: 1 t, 
, ., ,I I,' I .', 

,was agreed b,- e:t,1pulation that oertain ot·, the xno:at.b.l7etstemente 
• ~ ',. ' '" '1 • ..... ' , 

o:f the, ,Compan,- to, the Railroad COmmies ion might be oone1-dered:, 

in eVidenoe as well as the Al:m'tl81 Reports to this C0mm1,es10n;,' 
. '., fill' ,If .f • 

aleo., 1%l ~~:eW' Of, t.b.e:tact that the estimates SUb~tted.'b7 Mr. 
, " ' , .. 

'F.: .Emerson Roar. Co:asult1ng EXlg.1lleer for San Joaquin L:tght and ' . . "', . , , . , 

Power Corporation."relst1ve to, the. 'Value o:t water rights were 

- " 

plioat1011 No. 5567). o:f'PaOi:t1o(, Gas 'and. Eleotrio Comp8ll7,betore 
, ' , 

thie COm:n1sSio:a.~ it wssst1pulated. t.b.8.t Ms ropo:rt 1nths't pro-, 

oee-dillg ~gether wi tb. ev.1dence relative thereto in eO" ':far, 88 it 

was' relevan.t ,might be . COlls1'der,ed in eV1dences:rld re:fe%?;ed: to 1n 

In th~sep:rooeed1.nge ther~" is prose:cted :for co:cs1dera-
; I. " 

."'j " . , , 

:tion and decision b,.th1s Comm1ee1on the matter.ot the ~81rv8~-
" 

uation o';f the eleotr1oproperties', o:f Se.n Joaquin COlnPaDy used,' 

aDd; ueo:ful in the pub:11o' service. t.b.e roa8onablerate ofl ret'C.%'ll 

th.ereon~ .. the:f1%1xlg ,of te,.irratee 8%ld eetsb11ebmentot, juet'and 

·equ1t8ble· rules , Slld.:p~aotioee'. . " 

Ssxa JOaquin. L1ghtand..,:power Corporation aerves .eleo.t:r1-
, " • . , I. 

01 t,. for dome'~t10 and. oommer01e.ll1g.b.t11Jg 'and he a t1:cgand :for 

- 5 -



!reeno. 
1ndutr1al andagriculttl%'alpower purposes.1ll tne, cO'OJl'tiee ,oi / 

sales powertor,redietr1bution b~ M1dland Counties Public, Sor-
, ' '" ~ " 

vioe COl"po,ration to San Luis Ob1$PO and Santa :Barbsra CO'DJ:Xt1es .. '. . 

and slsowholese.les.power UIlder temporsry agreements to the'Pa-
, J • ,,, ~ 

o1:f10 ,Gasand.Eleotrie Comp~ and Souther.n Cali:for.c.1a Ed.ison 
" I ". 

Comp~. Applioant operates at the present time' te~ hydro-elee-
, " 

tric plallte wi t.b. a total rated oap~o1 t:r o:f, 82 .. 500 X:~ V.A •. Slld . 

:fO'tlr e'team plante with a rated capae1 ty of 42,.250 K. V.A ... making 

a total of, 124~"SO X. V.A. The main eteam pls%lte areope:t'st~d 

with Datural gas.8a tuel .. whioh. -18. obta,lIled :from tho oil :fields. 

in weetern'Xern count,.. Table No. ·1 eets :forth tho number of 

eo~e~re eervod~ connected load .. sales a~d revenuo :for the, 
, . " , . 

1ear 1921 aa reported b:r San Joa~1n,Compan1. 
t 

.. 

: l 

, 
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, " 
" ~ , 

TABLE NO. 1 
, , ... 

I .-. ~ 

SAN JOAS"C'IN' I,IC;RT ANDPOWEP. CORPORATION 

ELECTRIC SZRVICE 

2921 

No.' ot Corm ee ted 
Class o:f Service Consum&r9 toad R.P.' ,1:. W.'R.Sales 

• ~, II • 

General Lighting 36.029 
Commercial L1g.b..t1~g , 3&1} 
?c.'blio Outdoor' ," 79) 
Eloc:trol1er S:ve:teme, ' 6) 
Combination. Lighting, 

:.'8:eat1llg &., Cook1x:tg , U,$, 
Agricultural Service 4.385 
General. ,Ind:a.str18,l . 2.044 . , 
01J:F1elde serVice' , 172 
SUbeta.t:ton. Service . , 24· 
Tra:lem1ee1onServ~ce 1 
M.,C'~p.S~,Corpo:atioXl " . 6 
El:eo~ P.1;' . 8%ld:Fre8~O ' 

Cit:vWa:ter ", , 
. X-"I11J.":IAppua t'Q.S 

Employees' :Rs toe, 
. CODlP8l'l7 :B'a.S,fnee.&,. 

". . Electr1cDept. 
Compall3" :BUa:1nese., 

, . 01;b.er: :Depts. . " 
Fo·re1gn··Salee 

••• •••• 

lO' 
'S 

372 

40 

20' 
2 

43,;807 . 

40,700 

24,.900. 

. -1.~2S' 
64,];00' 
41.,225: 

9,290 
18,630' 
'l •. 63~ , 

27 .. J.90 

4.~40 
51 -- .. 

--
--

-
18,138.605 

6°19"5"r::· . ,,,, .• 4iW 

3.0la,:'61S··, 
1.,083 .. 689. ' 

I 

-- 878:,500 
66~209 .. 994 
"7 "1-9' ,9,10' j;,r,.4 ,. 

lS llo'152 , .. 
39,30S~4.'78 . 

5,. 22S",58S.~· 
41.391,444 

.' 
9.397~974': 

·.··2.325', . 
197:,100' . 

, .. , .,' 

. 523~43Z~:' 

, 521~,992 
7S, 635,.505· 

Revenue 

. $l~ 212. 763-
• ' .. 228:9185.- . 

79.706 
22,804 

. 23~OO5, 
1 •. Ml.,J.ZO 

'638.855, 
. 213 .. ,988::. 
-414,.464 ., 
. 48'.870.< 
355,19,7 

--
-,,-,', 

493,664 

The growth ot bue1nes~' o:t the $all J08.qtl1n compa~ .bae 

been very rapid. Table NO. 2 eete :forth the operative invest-

ment in property 8S reported in tbe Company~s Exh1b1~ NO. 5 . . 
from 1916 'to 19'21, t.b.e rated p1atlt osp_801t:v. at the end ~:! eaoh 

year. the amra.al output. eales and. re;renuo j!or eao~ :rear, and 
~ 

the xn:mber ot -oonsumers served. . 

... 

- 7 -
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.. ~.~ 

(A 

Inves tnlont', exol usI va o:t list e~l sis 
and SUpplIes, &S of Dec.-31st, 

Revenue. 

Rated 'Plant Ospaoity - KVA: 

Hydro ~' 
St&am, 
'rotal; 

Kw • H .Produo t 1011 

Kw.H.Ss1es 

llumber of Consumers 

.... 

". ' .... , .'.,'; f . 0,; 

. TABLE "1{O i 2',"< I 
.. _ ..... ~ ~~ ~. ~ .... 7 .. · .. '. ~ - , 

BAli JOAqIlIIt. i!~H~:hlD';~~Ailli~iiPo PA'l'lOY 
, ~tE~~~Io',t;~~~HT' 

$ 

-- - - -:-. ~ A • 
( 

S~ATISi'IOAI/l>iTAi' YEARs 1916.1921 ' 

9,865,313 

1,652.961 

" • 
26i~50 
17 ,~7g 
43i 326 

191'1 . 

10,962,361 

1.768.666 

~~ ",. 

. 32.075 
17,260 
49.325 

1918" 
-; '.=-

12, '187,'813 

2,308,631 

'", .,. 

32,070 
1'1,.250 
49,326 

19 
j 

14.611,6'10 

2,922,611 

33;600 
1'1,260 
50,750 

23,870,896 

3,933.411 

76,100 
29,760 

108,.850 

110-, 920'~894 143.129.688 174. 963.951' 190;62~.410 285i265,010 
~~ -J, . 

80,602,724 

23.238 

'/. 

1.10.278.83~ ,: 144.821~02~, iS3.642,'639 . 
: ~6;403 ~ - . 28'~604 : ; 31,804 

236,465,639 

36,093 

Dataa~ reported b)' tho san Joaquin hIghtand Power OOl'porat ion. 
i ..... ~" ',;.'; '--;- -,a," -; , 



Owihg to the rapid 1~crease in demand tor servioe dur­

illg the war period a%ld,1mmed1a,te1;r tb..!reS:fter •. San J08.qu1nCo~­

p8.':J'J'y was :forced. to the llJid't 1~ attempting to. meet the demsl:lde 
" ' 

for' seX'V1,ee iD i te terr1. tory. . DUring th.e yeare 1917 and 1918,. 

in oommon With praotically all other utilities. SSn Joaquin 

CompanY' wae preve:cted :from en18'~g1ng 1 ts :fsc1li ties oWing towsr 

neoessity requ1reme:c:t3 .. althougA the de~nd: upon its s:yetem wae 

greater t.b.sD d'tU'1~g 8.tJ.Y other~ perio~. AS sreeuJ.t a ehorts~ 

1ll p1Sllt oapac1 ty existed and it was Deoee9sry to' re:fuse to:!t8ke . 

on consumers to· 'snygl'eat exte:ot u:at11 the middle ot 1920. .. ;' 
Upon the cessation of war activit1esSan JoaqtdJlCom-

, .. 
p81l"!!took 1mmed1ateeteps' tor the, installation of';' add1ti'onal 

plant cap8.o1 ty 8Jldo.ur1ng the penod :from the~ .apr'ing o:f ·1919, 'tUl-

til the' surmner'ot 1920 1t.oarr1~d to oompletion. t.b.e i:.cstsllat1on 
, ,. '". , 

o:f 1"te XeX'okb.ot:t development, ~t a cost ot app~x1mately 
$6~OOO .. OOO,. making. available an ad.ditiollal 35.,000 kilowatte o:t!­

oapaci ty'. and a 12.500' kilowatt steam till 1 t in i te, :sake~e:field 

steam plant at a oost ot a:pproX1me.tely$l.OOO.OoO'. and dur1ng 

the year' 1921 enlarged' the oapao it7 o:f1 to Zern CSllYonplsnt b,. 
. " 

6.000. kilowatts and. bu11 t a l2.,500 kilows tt stea:nplsnt :tn the . . ' 
~ , 

M1.dway gas slld oil :field::). In addi,tioll to building these power 

plaDte applicSllt 1llcreased its trsnsmission alld distribution ays­

tems to meott.b.e demanda made upon it.. From JfJrJ'CfJ.ry' 1918· to :oe­
oembe:t" 1921 app11callt increased its ge:corst1ng ca:pao1t7 150Cf0 
and ita 1:oveetment in proper~7 practicallY 200%. 

Service Investigation: 

PriO'r, to, tho hearinge a:cd ill corm8otion with thea8 pro-

oeedings 8. complete surve,. o:f the, eerv1e'e eond1 tiO'ns ot SSn JO'a­

qUin COlnPSJlY and. inveetigation o:t compla1l:lts bY' eO'neumerews8 . 

earriedon "0,- COmmie 81 onEXlgin $era W. J. Dodge: SJ:ld Albert G. Cage. 
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Some twentl"-<?ne mee~1~g8 ,were held in ~he, terri t'ory ser.ved b,. 

the Sa~ ,Jo~q~Il,C,ompany. at whioh aome 1400. oonsumers. (repre- .. 
, .. , ," ,'" . ." . 
ssnt1ng, approXimately o:ce-t.b.1rd. ot the· agricultural consumers 

. served) appeared. Spee.ial attention was. gi'Ven·, to agrioultural 
. I.' " . , 'lit- • 

servioe co:cd,itions.. The results ot this 111v6sct1gat1oXl were $et .. 
:f,o:rth :1n the Com18s1o:n Y s Exhibit. :&0 •. 9 introduced b7 :Mr. Dodge. 

The objeot ot t.b.1e ill'V'est1gatio;a. wae to deterlDine d1-
',I . • 

reot17 tho oausee o:f complaint on the part ot oo:oaumers.,. the ,. 
I .• • .' t 

OlaQ8 o:f t.b.o servioe, re:odered. aDd th9viowe.8I1d 8uggee t1 one. o:f 
'. . 

tile oonsumers relative, to app11oe.ntt~ rat,es",' :rulos and prao-
. ." ~ 

tioea. The oomplaints 80& :found oover~d,s w.1de' aDd 'Varying, . "; .' 

:field, and. while 80fll& were Ull:ro,~eo:oablema'fJ.1' otb.er~ had: good 

grounds and ~ere the sou:rce ot valuable in:forme.tio:rr to tb.eCom-
" ., . . ,,. 

Compls1:cte regarding agricultursl.aerviee wer,eingen-. , . , " 

eral to the. e:f~eot t.bat t.he rates were too, high.and the sohedUlo 
'" . I".:.. '.," , . ','., . 

llot 'o:f the most, :favorable :form 'Clld.er .eXist1:cg eO%lditio:ns. , N.an:r 
\. . ',,' . . . 

o:f t..b.e eomplsi:cts'rege.rding the appliO'at-1oIZ of eeb.ed'Oloa~ rttlee , . ..' 
and praotices, app~8.red. to. be d.ue to,. t,he C.Omp8ll1'S emploY'eeenot 

, ~ I, .. , II" " - ., . 
fully UlJclersta:ad1ng. t.b.o applioation o:f the rules Ilndtb.e laok' 
" " • ,I ., • , '.. \. ' 

ot a full 'explanation bY' thO Comp~'e &mployeee to theooDsum-
'I '"Ii ~ • " 

ers. Stz8gestions as to poesible mod,i:f:1.oation o:f the rates will 
I . • 

be given eare:ful ,·oonsideration in the eeb.ed.ulos :fiXed' .b.ere1l'J. 
. ...... .'. ... , 

Considerable O'ompla1nt wae received. rels.t1veto,. th.e cost of ex-
"'. . .. .( '. :,\ ,.... .,. 

. tensions. in ro.ralterrito17. inof:f101e,~o:r ill lab~r,SXld la~~ o~:, 
I, _ ',1' .' ,~, , " ',' 

8upervision being alleged •. 

. These matters were given oarefUl oonsideration b:r the 

C~&&1'orl.~e~-eng~re 8lld it appears ad.visabl~ to· make o~rts1n. 
, . 

. .' . . 
.' ,'r" \ .-' 

reoommendstio:os' .1nt,b,is.: deoi's1on.rels.t1 ve' to the operst1ollS ·,o.:f· ... 

the' Com:p~ and.· mOdi':fi;stio:o ill 1'ts ~es~' 'regulstioll~ arid'~';'" 

. :practices.' 
" .,' "j 

j".,,~ 
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Tl:tere' appo'ars::tobe eon~1d:erable 'belief Oll ,the' :Part" , 
o·t conaumere t.b.at t,.b.e,. Co.mpan,..ha.&, been vO%7' 1ne:l!:f101ent',;~''''i%l ita 

cODs'trc.ot1on work,:e.r.ld-plaIl"t o:Peratio:z:t-. lIanY st'lltaments ~ere' 

made,' to t.l!ia. Co.r:mieaioll,t e . eng1x:oere rogf.ltrd,1ng 1neft1e fene,. ot, ' 
oO%letruc:t1o%l' o~. d1~tr1,b:a.t1on lines'" and aleo of," their larger 

power plants. 'Care:f:r:). s'tudY was rrad&- by'this COmmie O'iOll r·e Oll- ~, 
! 

" 
gineers of s.11ega.tioXl3.:OZ"· tQ..e 'cons'tl.IIlers·ot 1x:e:f!:f!101eno,.'' of tho' ... 

Sm:r! .'Joaquin, Compa~~ The results. showed tbAt,~ the hydro i>lSDts 
, : 

. were..' .cons t:i:-uot.ed with good.' ef:f1oieDoy 'ttllder :'thecondi t'1ons e,x-', 

is,ting ill19l-9 and, 1920' and, that, oomplsin'ts~elat1ng' to ,this" . .' . 

, , 

d:td ex~et- 'int-he',' OODstrc.otion -ot, dietrib;p.t1on, lines" aDd eq1l1p-, ... · 

prooeedin'ge. !I!.bie 1ne:f~1cieney' oeourred" during,' tb.e;'year 1919 

and~1920,.,; when g,ene~8l' cond1 t,:tons of: 1ne:f,t1ci·eXlo:y ,ex1&,te,d-'1;ri: all 

~1nes ,of' labor? %lot; onl:,v' with· this' Compe.r.t:1 and o't.b.er powier o"om-, 

pa:oies ·b'tLt· .. al~o. in, prsot,ioa1ly all, ot'her industries •• ·'T~8~~in-·' " 

e:f11eionoy wa&"s~tt~d', by, the Compall7. whose, Geheral, Manager . 
..... , .,.-

oOXlt~nd&d.~. t.bst,1t was, impOSSible .. to ,overoo'me-i
, t.b.e: d1t:fiouJ)ty, '1Ul--

, , 

ti.l the 'b.ett.er:, labor. oonditions, ot·tlle la8tyear"ooo'tln"ed,~·:'· 'A: 

n"a.l'llb:er ott.b.e.Qomplaillte" relat1 va to in&:t:f1-o1ellcy, were unfoUndod ' 
.. 

when, tc.lly 1l:Iveetigated. ' Improvement· in the e:f'f:tei'eIloy' o:t-:the .... 

Comp.en~.,oall' be·,made:e.,Zld, eteps along~ this '''line .b.ilve"'been taken, 

by: t-he"Company"o' ms:aagement. 

Soma~,oompls:tnt m,s reoeived. relat,iveto" service 1xttera:: 

rupt10ns and,alao' lo~·voltage. TlleengiDe&rs Y',report &howe'~',' .. ," . 

however. that 'as a.,wholetc.e service ,of tile 'san Joaqull' COmpSxx7' 
~8e,.. .' 

dur1l:lg .. ,t.c.e pe.sttwo or·:"t.b.ree':year~·, b.s..e been as 'goOd, snd',1n., ," . 

" .... 
. "" .. 

- II -
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'. 

, ' 

ma:cy ,1nstsl::leee 'b.otter. tb.&n that on othereyateme. uneat1st8o~ 

tOI7 oOr.td.it10%le:a1de"..is~t 'in 1920' due' to :rapid growth: ot the 

CompsI1~re' bu~1n(t3s and to 'the exist'1:og power shortage.' Tile" 
'. .'.' '. ,I 

eVidel:loe~$.b.ows"tb.s.tt.b.e Company hae mad.e a specia.l e::t:fortto 

elinne-te poor s&rnc:e c:or.t'di tiona' wherever fO'llXld and Wi'th 'the 

exceptio'Xl of more or' iees' ieolated dietl:'iote wh.ere the' etrength-
. , " . ".\ " " 

ening ot the system has ll,ot' yet' been fully' oarried out. there are 

geDorally 'good service co:o.d,it'io:os... Tb.eCompa~' s 'eervieo9" in 'th.e 

tos:Bano,e' distl:'iot.b.s.e, been' subject'to msny .interrc.p:ti'one .e.n<t' 

the' Compar.t7 ~.liOuld' take 1mmodiste steps to improve oond.1 ti'o~e in 

tM:s, district •.. ' 

CO~la1nt3 were heard regard1:o.g wreversal'ot.power" and 

it' 'appears ill one 1x:letllJ:l.oe conSiderable da~ge, reeul ted' to a" o'on-

. s'Clner'.sinstalls.tion'::trom this' oause. ~o appare:ot oauees :for 

this 'trouble haveex1sted: :first., :f8:tl:o-r~ O,f one of" tb.ephas~e ' o:f 

8. given 0'1r~1t, With, the' resul tSDt "revorsal o:f p~wer~ tQ-' oertain 
\ flo ", 

types ot' ptu'llpe rems1xl1Dg upon th.e. system; : aeco:od" the inoorreot, 
. ' .. ,. 

,oonneoting ot distribution lines. The latter, oan be eliminated· 

by more oare:tul supervis10n ot oo:cetra.ot1on by 'the Compsn;r.San 

J'oo.qa.1n Comp~ adVisee t.b.s:t .~ ,i-t~tJ: makillg 8. speoial 'stu~ o:!! " . , 

tbis trouble a!ld it is 1mport8Xlt t.b.at thi& be 'oarried o'n 'as rap1d-

17: 8e pos31ole in order t.b.st similar d.1:tficul ties· maY' Dot reo'C.r. 

It sppesre :from the eng1Deer.e' irrvoat1gation that up 
, , '" . " .. 

to tlie preeenttime thecoordinat1on between the h~ad offioe o~ 

the COmp8117 , aDd' 1 te local d,istrie,t sgents "bae not be ell , c'onducivo 
',I • ,.~ ,. ,\ 

to the greateste:tt':toiencY' or. to 8 proper "OJlder~tsIldliD5" b7 th& 
.... . . ~ .I • 

Compa:t:7's local'd,ist:rict l'll8.ll8ger.e of the rules. regc.l.stio:ae aDd 

praotioee. Amore effioient method ot superviSion o:t the d1e-
, . . ." 

tr10t 'ot:tic'e~ by the' head O:f'~ioe' of the Compa%G" e.b.ouid be oaxTied 

out a:cd special oare 'taken, to eee,tbSt the COI:lpSll7 '·:follows 'tll'l1-
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::torm pract1cosand.·· rules .. Spec1s1st·toXlt10n. should 1»e, giv8:a 
i 

to·eduoatingt.b.o looal. d1str1ot, agents and representnt1'V'ee1n 

tb.e rates and· rules ot, the' COmp&l7.~ 

San J'oaq1l1:c'Compa:ay'sho'Old estab11s.b.' t.b.e praotice ot 

holding meetings mo:ct~ at Wh1CP.· '1 ts d.i9trio~ managers who os%"-

1:'3', OD: .tho buei:cess ot, theComp8%l:Y with. the p'C.bli0 Will me.et and '. 
, " ' " 

Where ,the7 ma~,be ,aoqU81:ated 8DQ. kept 1:0 co:oet$ont' touoh w1.ththe .. 
, • I. #' 1 

, .; '. 
pr~per applioation: ot r:a.les sDd"praotioes ot tho CCmpS%XY'Slld the 

pol1c1es.a:ffect:Ll:lg publ1o.relst10n&. . . ., 

It ap~eare ,that praot1oal~ all exte:ce1one to sgr1oul-
. . 

't'Q.X'8l servioe ill wh~cb. the revenuo to be der1 ved was :cot eu:f1-

o1entto jU8ti:ty:',tho CompS1l7 ill m9.ld.llg tree e:rte:cs1o:ceha'V'e been 
- ".': . . 

'.made b,. requ1ringthe appl1~snts :for service to gwsrsntee tor a 
" '. . ~ .. 

period o:f three ~,ear8, an 8Jlllul grOS8 revenue eq'1l1l1 to one-tb1rd 

,o.:f the oost o~ ,the, extene,10n. ~thougb. this was anoptio:csl-'rc.le. ,. 

underoerta1xloond1t1ons.', ,,8t tb.e extension :tuleproper.,·' '1n wbicb., . . . . 

COXlS'DZller8 advru:zce' to the Compe.n3" 8 . oerta1Jl portion o:f the cost o~ 
, " 

the ext~81orz 'to ,be re:fu:cdod on the b~ais of 8 porOO%ltage ,.o:f 'the . 
mont~ billa :forssrvioe. wae in on~ a :few 1lletsXloes .expls1lled 

or' o:f:fered tcth.e,oonStrmer. AS a result maXJ,7 consumers have not 
\ ' . ' 

, , . 
reoeived the advantage ot t.b.tt "more :favorable role". $an ~o.qu1n 

Compsn~ab.o'tlldg1ve eaoh COl'leumer who .has guaranteod a ,de:fin1te 

8Jlllusl revenue or who,' has 'made sn sdv8l'loe :tn" order 'to o,bta1Xl se;--, .. ' 

.vioe the opt.1~n o:fadvanoillg all amo'Cllt equal to the d1:f:fer~n:loe·,' 
. between the cost' o:f the' ~xtensioll a~dt~ee times ti:J.e,e:~t~ma,i~: 

.' ,','.1 

. ,." 

amlual·irevenue or ga.arsntee1ng· 1n tllreo yeare a ·to,tal revenue 
I ') ,'. ,'~. ", ' ".'''.,~ • < •• > ", ".,~'.'. I"" , 

equal to.the coat 0:f,the'",exte%ls1on,.as' provided.: in the pre:8ent: 
., J ,." 

rules .'. , 
I" •• 

It alsoappeare tb.8.,t, oonsmner~ b.sve', been~oqUir,ea;' to 
~~ '; . I 

13- ' ... -.ro, 
/ / ow' 

~.t!_ .. '" 



.s1gxl eontraot8' guara.nteeing smo'CJ!ltsbo,sod upon eat1mated 'coste . 
alJd tllattheso gue.rsntees.b.e.ve' not been in sll osses mod1:f1ed 

to oo~form With the &otual coste. San ~oaqU1n Compaa,y 8hould 
, , 

'submit to eaoh suoh: oo:ctraot holder '8 etateme%lt o:t the aotual 

:OO'3t o:f tt.e extensicn and give him ~the option ctad.juet1ng his 
. " \ 

OOIl'trao:t to the basis O't tb:e sctus1' cO' st. ' 

, 'There '.bae 'b~en oo:a~1de:rable eomplsiIlt, wlJ1.ch appears 

to' be well founded, to tile e:f:feot, ,that, eertain oo:cetmlere b.e.V8 

not ,been supplied with cO'p1es ,ct cOlltracts entered,intO' With tile 
, , 

Compall7 reJ.8.t1ve to-"ad.vs:Ooos ,or guarantees fer tb.e e~ene1on ' o~', 

servie'e, sndaleO', t.b.e.t' 1 tem1z-ed. estimates ot oost requested 'b1' 
consUmers 'have not always been supplied. SSn ~oaqu1Xl' comPsx:ry 

s~Uld sUPPl:3- eaoh oo:oeumer who has DO't slrea~ received.' O'%le'.,a 

fU%'l:l1ehed with S oep,- whetAer requested or not, 'and. .. wi til eaoh 
. -, ~ ~ If: 

'%lew extension" in whioh e.rJ.oy ad.vaxloe oX' go.sra:otee is %loooses17' to' 
obta~:o: ee:rvi~e 'an itemized. etatemeDt of the e03t otthe:' eXtex:t~ 

- e:1.on.~hO'uld." be eu'bm1t"ted,tO't.b.e .co.tleumer UPO'll the ooDiplet1on o£ 

wss ", requea'ted to' put ,in eft'eot all opi1o:ee.l.10w load :fa 0 tor : a5-

X'i'cult~al,rato ''lc:lown as So.b.edulo-'N~lo~ wb.1O'h'·wasfiled 8lld' ';<', 

made, retrO'aotivo to Apr1i"la:t. 1921. It was, 't'Uld.erstO'O'd that- t.b.e 

Company" 'shO'uld' Xlot1:ei'esch' oona'llIller O'f this :cew rate snd,that 

t.b.18schedule O'O'uld. be selected. bY" 'a:oY agricultural eons"C2!ner: 1%1 
, '." 

Wb.ic-h'oe.ee .bis;Ps;,tb111s would b~ sd.jue ted.'" · Invest1gat1oll,b:r, 
• ,,' ! '. 

,the 'c~Imni8s1'on's:-e:cS1:ceere'eh.OWS ths:t'1:c certa1:c1llstanoea the 

·eo:cs~r9h8.Ve<' 'h8.d.a:i:f:fieult~:' ~~',. o,bts1n1ng this sc~edul~ Slld ' ' 
' •• OJ .,to • ' • . ... ~" 

that t'.b.e. CompatG" llSs :cot, ,j!'tllli explained. 1 t.e use and. application .. 
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The S8ll Jo&.quin Compa:c:;r should determine those sgrioul t'ara1o<>:c­

sumers who 'have not been operati:cg on Sohedule NO. 16 and, who 

would. .b.e.vebeel'l sdvs:ctageous17 affected b:;r t.b.1e eob.ed.ule.dur1Dg 

the' past sesson and re1:rmd ,.to those OO%'l~ume:r8 the di:f:fereno& be-
tween the amO'Ollt sotuau.,- paid ,arJd the 8.mO'Cllt whioh would.' have 

, . 

been. .paid on the basie ,of .,So'Aed:o.le No. 1&. 

' .... " .... ", ~ 
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1\ .' Xhe1:avestment in operat1 ve el-e-etr1c properties 

or the San "JoaciU1n··C~p~ was re:port~d by l:r. G.: s.~·J'aeObl5, 

Engineer tor the CQJllParlY ~at $31 ".357 ~868- as o~ December 3l. 

1921. This amoUnt repreaented the pro:pert1es excluz1-re o"r . ... .. ,,", .... 

$.5'90,,.4.5'3e:ll:pe~Gt1ture8on.'~tUre de'velopme1lts._ The ope~at1'V'e 
, • ).' .. ' •• J 

inveetment Was determ1ned.~: . a.eeor d.1ng: to the- testimony'. upon 
~ 'I'~'" .' .. , '. " ••.. " ... , ... ,~ , , oW • 

an~"818 ot. the .. ,Compan:rt.ir b-Ooks. !rom .December 31,i914. 
" . :1-'\. 11+',' ~ "" ". , .'. 

to September,30.i921,. bringing the previous. ·a.udit tOo 'date and. 
• !, , '. ' .' • ' . ~ " .." . '-. ~ 

addiDg·,t:o..:the· total the ~um ·o.r .$1;0, 000 tor miscells.r:.eous 
. . " ,..'. '. . " 

add.itions tuld betterments estimated 'for- the last t~ee mon'the 

. ot 1921~ In the COrApanY'G Ex1::d;b1t No;. 3;' .. t11'ed a.t the -end 
" ~, . , 

o!th'e ye~; the· amount' as ot, December 31 ,19'21· :to e,e't forth 
.~. . ""'. :.. " ' , 

• r. " '". • .1 ' 

at ·$3l,,3S2·~971~14. This .-represent& the piJys:tcal or-tangible 
• , " • 'w,·· • ' 

prop~;t"ty plus theactWll cost o't.organ1zs.tio%)'· and, trs.nchi&ee. 

Ur.· '.rho a., G •. Hughes. Special Accountant tor the' 
t.' • " . 

. Ra11road.-C0mm1&S1on~ ma.de no earetul audit of' the. Company".,' 

books. bringing bis previoua audit made in connection With 
r . 

Application. No., 1666 up- ~o' A~st 31 ,l921, ant! to'lllld. the 
• • " j , 

book investment.: 1n the eleetr1c :pro:pert1es 8.8' :!'ollows:. 

Expenditure, in elee:trfe'l'ropert1es 
to· Dec ... ·31,191$ 1nelud1!lg work 

, in :progre88. •. • .. ' .~ •• • .. • • .. .. . 
Less work·, in progress Dec. 31,,191.5' .­. .. . 

$9,667.911.25: 
, , . 386-;806'~48.· 

.. Completed work. Dec. 31,19l5 .......... $9,-281'~l04.77 
oj, ". • • 

~end1ture8 'from ~an. l,1916. to 
.Aug. 3l~1921 .. ··~. .. • • ~ • ". • .. .. • • $2i~821,488:.'¢'2' 

",'! 

Xotal'Electric Properties aa of 
.A.ug~ .. 3J.~1921.. .. e·.... •. '.. • .. . , • • 

.Ad.ding.to Mr •. Ru.ghes" total $200,000- tor. exPend1-
" , . 

ture8 at'the rate or. $,0 • .000 per month 'tor the last tour' 

. m.onths 0'£ 1921 br1ngs the total to $31.302 • .5'93·, .. l9, or an . . . , ' 

am~un.t o~ :p~aet1ee.lli. ,$5'5,000 1~88 t~ that reported by l!r;' 

,Jacobe:. Table No. 3 set-s :t."orth the cs-pi tal. based ~n the 

',11 

, , 
." ·f·.~·, 
.. : .. 1:;':' 



rat~'~!nclin~~ in th1s Commssion' a Deci810n No. 3241. dated' 
, 

April 6.19l6."·plU8 l!.<!di·tiollS and' b,etterments 'by years:,to' 

December. 31'.'l921~ " The result of, $31'~2J.1.$42.74.a~ 'ot'" 

:December 31;'1921' 1&·,i:o. close. comparison nth, tho: preeent, in- , 
, " , .' . ~ 

, " 

vestment. 
" , 

Nea.rly$l:?~OOO.OOO of the to,tal ot :approx1me.t~lY 
, . 

$20.000~OOO expended in 4¥itiotls and betterments from'191;, 

'to'December 31,1921, representsmlljoreonstruet1on ~t3, 

notabl:rthe Ke:r:~khof:t development, the Kern Cs.nyon' e~'£.X"ge-: 

ment, the :Bakersfield, steam. plcmt ~cli~ion, the X1dws.Y":s.t;am 

plant and eerts.in ma.1n trnnsmiceion lines and. 8tl.b8ta.t1one,~ , 

~he." expend1 ture in,' :the8~ 'major 1 te%ll8 1& listed. 'in applieant t 8 

SAN·:rOAQ.um'I:rCHT'&·POWER,'CORPORA'l'ION 

:M:AJ'O!V CONSIRUCTION 'EXPE1®I'6'g'gES' . . ~ . , ,. 

.' ,., 

Xerekho1"t'Power Development • • • • • • 
" Kern Canyon Power" Develo:pmen t • • • • • 

~ers:f'1etl'<1 Steam Plant Additio;n ••.•• 
Uidway Steam PltlJlt • • • • • '. •••• 

, .. 

, I 
I 

, ' II!.," " .... . 

lo~i.L4;o6o~,02', ' 

Substatlonij ;' 
, . 

Sanger llO.KV Substation ~ .......... .. 
Corcoran 110 ICV Substation .. .• .. .. ,"" 
Sem1tro:pie 110 ICVSub13ta'tion ......... . 
l'terc'e4 110, Jr:1Substation ............ .. 

.. ' , 

trarlami eiii on "Line 8 

, K~;dkho'ff~6~~e~r~ 110,.rv, ........ , .... , 
Coreoran":'1!1,d.way, 110' xv • • • .. • • • ; 

.Xerckhof'f-Uereec1 110'r; ..... " ..... 
Xere.ed .. NeWms.n': 66:.zcr .. : ...... '~ '. ., • .'.. e' • "" 
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Origin.sl , 
, )"siuati()nby 
'O,R. 0,'8S of 
Deoembsl' 31, 

1916. 
~' -.;----~-:----' 

, 

. ' 

~.- ~ .... ..--~.- •. ," ... ~l""~.';:. 

-TABLRNO.3;", _ .. '- + - .... _-, 

COMMISSIOn t s 'DN'l'ERMjNATl"(nioi~ V ALliAT'i'Qll< o~ -StECTRIO' FROPERTiss 
- " " " . "-DECEJJBSR,31'~1916"c :-;--, . . ~ 

PLUS 11&T :"~DI T-IOlIS\~1.N D ~BN~l'Bru.ffili'i'S TO 
• ... . , . DZQEJJB&R 31'.1921"'- , • 

-~ .-

Additions 
and _ 

Battol'mants' 
1916 

Valu8;t16n' 
, as},6f 
Daoeinber 31 

1916. 

:," 

. Additions 
'and' -. 

:sstto).'Jtonta 
191'1. 

Valuation. 
.. 'as', of ' 

Daoe-mbel'al' 
191'1 ' ' 

Intangible .: •• : •••• $ 86,071.00, ~ •••••• :~ •• ' ~ 
"i' 86,0'11.00 t · 0." •••••• -,', $ 8?071~OO 

P~Oduoti~n~( •• ~~. 
~ , .. "~ ~; I ; . .1 , • ' ':.t' 

""-<, (f:, TrlU1Sf!l1~$iOl~ ~ ••• 
. ' ~ . '" ~ 

• !'. "~~l:~lat lb~l. ~ . ~ ... 
~ . ~":. '. -.' ..:. ,:.: ~ \:'- . 

. DistributiOh ••••• 

G~h~tai •••• ~ •• ~.~ ','. 

-------------. 

4. 295t463'~OO 

1.490,188.00' 

617.41,0.00 
- - _ .... '5. 

2,47.6,096.00 ' 
'. 'Ii. ... " ' 

163 J '134.56 , 

, 34,603.71 

~8~293.~4 

448) 644 .38 , . • 
37,602.25' 

4.459~19'1.66 

1.624.791.'1, 

555,'103.84 

2t924~'39.38 

--~ - ~ .... ~"\ .. 
~ Inolude~ ~elephona oapit~l Qhrir~~abi~' to ele~trlo departm~nti 

'" 

... --< "' ..... .c;:. .,: ~ .~ ~ , '. ~ ill, 

.. ~ t _ 

-i 

, 360,606.33 

177. '108 ,18 ' 

85,789.88 
" , 

~66 ,146.13 

4,819, '103 .89. 
, 

IJ'102J499~89 

641,493.72 

3.892,884.61 

--
Additions 

,,' and " 
- .Betterments 

1~18 

'II 

~ . ............... 
431,516.74 

'61,,~49 .16 

186 ,305 '.~6 

105,849.10 



F~ 
:----(J) 

, , 

" 

fAB:LE' 'NO. --3," 'Ool\tlil\~E)d 
~--.:: .. ~ :.;.-~.. - ~~~~--. ~-

" 
~- ~ .'", 

~ . ,'. ...--.-

Valilatlon 
S80t 

Deoomber,3l, 
1918, 

ORO Dao.9305 
. \ 

Additions 
Md 

B&tteim~nt8 
1919 

Int6ngibl$ •• ~~;'~. 86,0'11.00 ' $' • • • • • • ••• $ 

Lariqs, " 
" Undi'stribl'tt t--d ~ • • i •• -.1 •••• - • -

• .-. > .. • 

Valuatioll Additions 

86,071.00$.( •• I~ ••• .: 

,24 ;'842.00 3'1.070~0() 

.. ' 

Addltions 

v' 

Valuation 
, 'as ,of 
Deo.pmbtl 

t. · · .86 ,O'll~OO $, 1~.52'l<.OO $ 

61,912.00" '24,740;60" 

produotiOri •••• .-ii.- 6 ,261,220.63 
. ., ". ". 

24,842.00 

4t)S,711'.00 5~719,931.63 '6,861,724'.69 12.681;6'66~22'3.308.894'4'1' 15;890, , " 

~ , 

2.691,448.12 ~2.'1'11~60 8;624,219.12 1.376,443.12 3,999;86a.84 772,387.42' ' 
.' - -

" ... ;', 7 " ,',: t: **, 
~te.nSI:li s'e iOn ••••• 

': ~ ~ ",7 }<i '. ", -"_-. .' . . 

D~St'l'lb~t ion ••••• 4,698;'133.61 1,lQ6;69Z-.00 6,704.-426;61 907,'648;00' 6.612.073.'01 2.530.112~60«·' 9.'142;1 
, , ,U:"';· 

368,378.68 91,,837.00460,.2,16;68 1?7.138.00 '6~7.363.pfL,' 6.O.O.2fi2~OO· 1 

t·,,j , ' 
~ 
(J'! 

" Ge'nora1 •• ~ •••••• .: 
'. . ...., : ,~. . /. - ~- ". .. :", .. . ... , ~" :( ..- -. ~ ," 

Totals ••• $12.886.~62'~04/ $1/123,863 .0(/'$14 t60~',706.04" $9.369 .224 .31··'~23. 968,929 ,35'/ $'1,248,913::39'/$31. 21'l. 
_. "-;,.. L • • -.. • _ ,. -; .~ '!.. • . \ _ 4' .. 1 

, .~ 

'E 
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• if ." 

, .. 
Pract1csJ.l,. 'ha.l:f' of the 34di tiona and "betterments 

are repre8ent~d ~n the8~ ,toU%" power pl:anta~and the four trans-
" 

missi.on linee. .a.:ndsubatatione·. ,A detro.led ~inveetigatioJl wa.u 
, . 

made in connection with Applica.tion No-. l666, Decision No. . ' •. 
324l, where.in the rea~on&ble coot 0'£ the pr:operty 'vee found. to 

be practically in con:f'~m1t,., with or equal:.to,tl:te inveetment 
, . 

a.t tha..t.time. In view of tl:leee, facts" it was conclu.de~ by '.. ' 

the Cammiesion and .ita eng1neer~ that considerable' ttme and 
I .•. 

a. great deal' of expense could. 'be 8&v.ed by check1~g the reason-
. . 

a"clenena of': .theaema1n expenditures and. the expendi.turelS in 
/ .,. I' . 

ad.d.itions and. be tterment e to, die·tri"cution pro~rty. rather: 
, .) " 

. than by'mak1ng.8, complete' inventory. , ' ,i 

San Joa.qu1n Company has. introd.uced, bY'~ its Engineer. 
' , ; I. 

llr. ~. Emerson ,;EIosr., an 'estimAte ot the de);lreciated reprod.uc­

.tion eost" , or "Present VtJ.l.ue·~" or th~ '~l~ct~ic propertie8.~·ot 
,~the San J'oaq'llin Company. 'This eetimo.te eets f'orth a. total for 

.} ,.,' , 

reProduction coet depreciated or: ao-calle4·preeent value" c,'! ' 
,:1:' I " '. .. ' .' .'" j ·1, . . 

$38,3;7,:15~&8 of December 31,1921. ,'There i8 included, in the 
' , 

tot~. intallgi'ble capital, to ,the amount' ot $3..973 .• 000.: It, 
, ..' . . 

appears ·tb.a.t, the valuation o~ tangible properties. 18 based. 
A ; _ .,' " .;.. '". 

, ., :-"" 

u:pon ~nlY' a. general determination. The evidence indicateIJ 

tl:la.tthe, investment byyeare has been increased or decreased 
. , 

by factcr ratios reprecenting the apprOximate d,1:f'terenc,e in 
, .,1. 

unit c08te~t cOll8,tr';'ctioll 'between siJ:y'given. year and. the " 
• , • oj !'. ill· '., .. 

, . .,"', 'A, " I. ' 

yeaz 1921,.' It does not ap;pear that Mr. Roa: hae given tul1 
, 

cO:ls1dero.tion, espeei'ally in the'inetan'ce ot hy4ro-elcctr1e 

plante. ·to .. the development in thE,. ar~ or c()~3-truetion, qu1te~ . 

. ~ly tes·ti:tted to by Mr .. Rex· C.Starr •. who wae i%: chargee'!:. 
• I .' , 

I , 

the ,con8tr'llctio:c. ot the Kerckho·f:f" d.evelopment .• : As regards 
.,.'. , 

,~' 

..... 
" 

20 

,-

.... 8'-' 
~ ':>. 

" 
, ' 

, ~I 



th.e earlier bydro-eleotric pls:cts, the apZ'11ost10n ot s. 

;price ratio would reeult 1n' on17 eo .il7Pothet1csl figure wb,1oh 

.would notcloaelY' r.epr.eaeXl,t the probable reproduction eOt't 

as of. the later ute. 

:Relative to .iXltS:Dg,1ble items. :M:r'. Hoer has est1-
~ ) " 

mElted the cost· torep~od.uoe the bus1xlees of tbe company on 

,the basis, of the estimated., de:f1o.1t: wb.1eb. M:r:. Jaoobs. computed' 

in sppli0e.%lt' e Ex.b.i bit .No. S below a. ret'lll"n equal to the eoat 

ot money plue l~. ......,. 

I oarmot aooept the cO:lo1u810n that the cost .. t(), re-

produoe a given amount of buaiDeaa oan be computed simplY' bY' 

taking the de:t101:t beiow s .:full.return upon the illvestment' 

in the past six yesrs.o:f.more or lese abnormal buei:ceae.par­

ticularly· 88. these· s1x :sears oan %lot properly be oonsidered 

as being with1nthe reaeo:osbledevelopme:ot penod :for ,this?' 

Comps:ay •. 

I am aleo., not oonv1J::2oed that the estimate,ot water 

. right valuee ·9ubln1tted by.M:z:'. Roar for tb.~ CompsIlY .i~ oor­

rect. or that· s:r:ry sucb. .t.b.eor,y ot computing water right· .values 

oan be applied to 8, bue1:aoea''CIlder sOlmd publioregulat1on, 

Vl1 th fairness 61 t.b.erto· tlle C'ompany or to the CO%lsUmo,:re. In 

general. it it' 8 met.l:.od o:f. oap1 ta11z1llg the 'suppoeGd..advant­

age.e o:1! extet1ns waterr1ght~ over other aotual or hypOtheti­

oal sources o:f. power .. seeumed.to be ·oomparable. Tho.;method Me 

t.b.e.d1sadvSIltage t.b.at .. 1 t ean produce slmost S'fJy' resUlt, :from 

tb.e valuese'O.'bmi tted .. 'bY'. M): •. . 'Hoar down toa 'great d~a~.less 

tb.8Jlnotb.1l:lg~ aooord1ng.·to . the bypot.b.eeeo a8s't1med. ::I.·.b.Il.ve 

',' , 
. ~. 

-. ' 
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failed to tind in ~e entire calculation a~ eonstant !1gare 

sufficiently fixed 'to justify computing anyt~ng else trom 

'it. It is also, to be pOinted out that in applying his theory 

to this 'company. Mr. Hoar il8.s used the average cost and out-' 
~, " .... . 

put ot all the ;plante. including certa.in ot the mostetficient 
"' • t " 

pl3.nts, , as to which the Company 18 preel'llded 'by Jl,greemen~, mt~ 

the federal government trom claiming any water ~1ght v.a.lu~. 

So, if any water right value doee exist, it would hive to be 

cc.mputed trom the remaining plants, which are on an average 

more expensive" and the result. even by Mr,. Roar's method, 

would be gre3.tly to reduce the assumed wn.ter right values. 

nus Commission, in ite Deeisio:l No,. 342l" wen~ 

&t great length1nto the question ot tbewater ~igAt value 
. ,'., . 

of the then existing plants ot San J'oaquin Company, and. ~ca:me 

to the tinal. conclusion, as set torth on page 603 (Op1n1011s 

s.nd Orders 0'£ the Ra:Llroa.d Commission of the State or Ce.li­

fortua" V01~, 9') as :tOllOW~': 

, "I,tis, ot course, eleme:lt:ll that it a 'ut1l'1ty 
claims a value fOlr water rights,. it must,'sustain the·' 
burden' of demonstrating such value. For the reason 
tJ:lat the San Joaquin Corporation hae. not proved any 
va.lue to,its wa.ter rights in theee proceedi:lgs, no­
allowance is 'being made herein for wa,terright values 
in excess ot the moneys c.ctua.lly expended 'by the Ss.n 
Joaquin Corporation and ito predecessors in connec­
tion therewi til.. All rentals' and other pa.yments in 
cOntleeti.on with the water r1ghts of· the San Joaqu1n 
corporation are be1'ng ,allowed. as operating expenses." 

. . . . 
M already sta..ted~ applicant has" also 'introduced, 

, ' .. ,' 

through ,Ur. Hoar. 8.n estimate ot the "present value" or d.~, 

precia.ted reprod.uction cost 'Of its:. el~ctr1e properties. It.' 

appar,ently docs, no-t." however, request that i t,s ra.tes be noW" 

,fixed on this value, or upon :present value a.s cal,eula.ted by, 

any method~ It ~equestG. on pase 6 of its br~et: 

WWe hope that the, Commis3ion can see its way 
to include in the ~re8ent rate base the entire amount 
ot the ca.pital expenditures heretofore made and con­
templated to be made' during the current year. ' .. 

"The cours.e' 'Which should. be, purs.ued .. we think, 
1z th.a;tfollowed in Decision No. 7449 and in DeciSion 

22. 



N C>. 9864, in the Telephone Ca.e8." 

'. I can not avoid the conclusion that any attempt 

to sub&titute ?present' value.- or reproduction co~t new, 

depreciated, for the,methods of fixing the rate base here­

tofore followed. 'by the Comm.l.3aion, 'Would result 1"inally in' 

d.isaster ,·to the companies themselves. It wO'C.ld."hQ.ve, to' be 

followed in :!)er1odsor,declin1ng.ae well as or'rising costa, 

, and th1s would. be particularly ca.lami tous to So company like 

the San Joaquin, Wh!~h has been eom),:)elled.by its, obliga.ti·ons 

to its coil.sumers to'mak'e very ,large investments during, &' 

. period or hi€;h prices. 

a com:pany situated as this one is ha~ no choice . 

as to the making or these inveztment:s. A private .. unregu­

lated., comI>etit1ve non-utility could. choose not to, take the 

risk of exp3.Zldingc1.uring a period when future shrinkage's 

or, investment vlilues might w1pe out 'present profits, b~t 

So public utility like' the San Joa.quin Co~a.ny, serving,und.er 

regttlation in a. terr:£~ory where it ha.e .,prs.c~:l.cally a. monopoly. 

in ,which' the people must be served' by it or not at . .a.ll, has 
' • I 

" , 

a very different obligation. It muet make extenBion~ and im­

prove.ment~, and the. San Joaquin Compan7 did make :them, on a 

very large 8co.le,. .. even during a per1oc:l. or- high pr1eez, when 

necessary" to- meet an imperative ;public need.. In So hydro-

electric utility the proportion ot 1nve=~ent to annual 
," 

", I 

revenue 1£ very large -- in this ca.ee. five to onc. It is ,t 
.,' 

therefore im.:p,osz1 ble 'for it to. amortize higher coata out -o! 
" 

earnings in anybr1e! ttme. Rates mu~t thererore be reason-. ' 

, ably sta.bilized, anCtthis" can· not be done it the rate base' 
t" .". 

18 to nuctua.te'withthe :price levels ot every year. At 

leaet ,75% or the money tor such im,royements iaobtained 

trom bonds, and. it the security::nd. earnings behind these 

bonds wel"C to t'luctua.te vl1th-ihe market ;prices of labor . and 

23. 



materials co~nra~le to tho~e which have clready gone into 

!1xed ;investment, the result or the o.pp11c~tion ot this ,-pree­

ent v.s.lue" , theory on So falling msrketwoulc1. 'be d1c,aetrot;s. 
" " " 

, . 
This 18' especially true of, the: San .'joaquin" Com,sny. which has 

, , . ", " .. 
e,-;pene.ec1. from $1.5'·~ 000 ~ 000 to $20.000.000 during th,e peri 00. 

or high prices to' meet the needs of the public dC'l'enclent on 

it. The ComtI&llY is prevented., by the system ot regulation, :, 

,rr'om earning the speculative profits enjoyed. by unregulated 

:privatebuGinee~eEl during such timea. It ought not to be 

cox::pellec!.~ by a tEtlse,theory of valuation applied. t~ 1te ob-
, 

ligatory investments in public service, to take a 8pecul~tive ' . . 
risk on ito investments from which un:-cgtllc.ted. buaineeBes 

To the extent th8.t its' expenditures 
, ' .... 

have beenreaeonable and' wisely made, considering the· con­

ditionzexiztil'lg, it, is ent1:tled. from the ',public, 1! rea.son­

a.ble'ratez "r¢%' .the aernce permit, to eOXJll)ensation !,or its 

expe'nd1 ture, in the :form either of a continuing return or 
of a chance to ~ortize s. part of' the 1n~estment ~ur1ngper­

iods of prosperity., 

On the other hand" it the "present value" theory 

,CAn not safely or ~oUlldly 'bea.pplied to high-eo5t. im:prov~-. 
menta during a su~sequent period of d~~lining ~osts~ i~ can 

a.lao not be a.~p11ed,in the re~erBe conditione to. properties 

constructed during low ... coetperiod~ and. now still in 'the ~u'b­

lieoerviee e. t s. time when 1 t would. co'et more to reproduce 
. , 

them. The cons'U:Clcraare' ent1tl~d to' the, adv:;:.ntagee. o~ 8,ta.~ 

ilization:in the one case,just as ,the company is entitled 

to its safety in the other. 

It hs.ppens that at the moment the "p'%,('Ieent, vl:.lue" 

theory :woul~ result in a. v&luation ad.vantageoue to the com-
" 

pany al'ic:. unattr&.et1ve to' the consumers. There 1:3 therefore' 

a ~endencY' on the part 01: ut111tycompan1ee to 'lavor 'and. of 

2~. 



oODsumers to oppose it. ~he method o~'valuation tollowed b~ 

the C0mm1ssi0D results at the preeent time in lowe,r %"ates. 

But t.b.& time is botu:ld' to come, s. t least in some utili ti.es, 

whe:o t.b.e reverse is t.b.e .. ease.' I am C'o:cv:1.:ceed, aIld I. believe 
. ~ I • 

the Comm1~81oll is, j'O.st1t1ed in oo:ct1xl'a1:cg i:t 8S 13. :t1:ced 1'011-
~ 

ey. t.b.st the more stable .. method o:t valuation hitherto,followed 

bY' th& Commission is. eo'tll'ld Slld just. in both,1nstanoee •. · ,8.lld 

o-cghtnot to beeha:cged" ,either Sgs.1DSt the eODsumers ,on, 8 
, . I 

ris1:cg market or agaillst .tto ... eompSZlies! OD 11 falli:cg marke~.·, 
, . ' , .,' 

,T.b.G sOWld basis 1e to .. ' :take reaeo:csble eo'ste as of tho @.te of 

oonstruction. regardless .. of whether tbe e.ost to reproduo& the 

same prope%"tiee now would,,'be .b.1gher or lower. 

T,b,& queeti,on .. ,wb,ich. .is of speoial import9Jloe. thore-. . , 

tore, is whether .the. inv&stme:ot 1Il plants made' bY' the San 
I ,,' '. 

J'oaqu1nCollll>s.tl;r.represeDts ressonable inveetment or oOete tm­

der. the oond1 t.1o:ce Of, eo:cetruot1on, a.nd. :fUl"t.b.er •. w.b.et.b.er the 

p18nt's were oo~struo,ted. with.. resso:osble, for.esight $oDd,.c@ be 

c18.ssi:fied S8 o~erat1ve.for the year 1922. 

Thete3timo%l~"o:f .. bo,thMr. Rex C' •. starr. who,was ill 
. .\" . 

charge of theoo~struotion. of t.b.e Xerokhof:t developmeDt. ~d 
. " 

Aa~ istant ErJgilleer R. .. M. ,vsug.b.axl ot the Rsilroe.d COmmie &:tOll, 

ind.ioates :f'Ull7 that t.b.&' 1DV.estme:c.t ae~eported. in tb.ie~prop-
, 

erty ot $5.691, 952.691sthe ressoDable co~t o~ the pro'jeot 
• '.' ,~ t 

S8 it eXisted on Deo'el:lbe~ 31st, 19'21. The ~ollow1%lg ,. tabl~ 

eet8 :forth s segregation o:f t.b.e 00:8t ot th1s pla.:ct b,.,8e~er8.1 . ~ 
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TAF"..;E NO,. 4 

SAN JOAqUIN LIGHT' &; PO'lreR,CORPORATION 

Coat of 

Xo::"ckhot! Pomr 'Deve lO"OJDa nt 

Az of Decem'ber 31 ,19.21 

. . 
,Dams and'Roservoirs--------.:---.:..------------------$.75G,57S.52 
wator Condtdt~--~..:--~----~-----.;.-------------~- 2.706,729.;05 
Pe.%lS-:oek6-... ~~-..-.;..-~---- ... ---..... - .. - .......... ---~~--~- ... -- 510,848'.47" 
PC)'at" Ple.ntBu1la~gs---...;--"':',---~---,-~-':"'-------- U7 ~904.7S 
Dwell1:lge J Ste.bl.es .~,e,t'o'.,-~-----------~-- ... -------- . 2,211.22; . 
Ptun"Os' for WD.ter,v:e1le.--~----- ...... - ... -- ...... ------------- 12.,899.02 
~a. ter't7heola o.ndT'tl'rb1ne$...;-.--'-:..-~-~.;.----~,;.-~-..;--..: 401,4ll.54:· 
Gene::s.tors: s.xid,·Exc~1 ters-E1d.rs.ul1e---",:,--~";-----~,--' 309,330.04-

. Sv!itoh"oo~d.s and.·otha: Ryd.:power Pls.nt Eqa.ip.----- 116,SSl..40 
:a03.ds~· '::l:estlG3 .and. Er1dges------------------- 148·,721.74' 
Misc. ?roe.uetion::qu1pt:lent--~--------.;.----~~--- S7.~OS,.66: ,f 

Sts.t1on3 T:-s.nsiO''t"mers.----------------------------· 150 »92$. •. 91,' 
" Switchboards end, othor Substation E.~pmont--..;----, '50.585.35 

Poles.· and. F1xturfJ.s--~---~------------------'.; 12,066.6$ 
",' 'OVe~lw e.d.,Sy$t(Jm..;...--~·.:.·----------~-- .. --------~~.:..;;.-~ 16't197~2Z 
. ,~ .. ",L·ine Tre.:lsf. and.Dcviees-------..;..---~--~-~---..; &,87'7.33-

," : 
'StL~t~:te.l Eleett',ie'Plsnt'-~----~7"$St663'.031.89 . ',~',. , 

,';.. i 
." ',oil ". 

"":;~;)·~e.s De.voted. to Prod.uction Ope'rations---~------ 9 ,81Z~8S. 
':~':ai~ts s:nd Frenohisea---~-------------------------' ~.99S.4Z. 
,',~ Go:o.er alShopEq;'a.1pment o.nd. Sl:.op Too:ts.';'~--":-------- ~,30S.58 
... ·:.Tolephone'· L1J:les .. -------------------------------- 1l~4.ZQ..19' 
..... :Telepholla Ins,tru:l6nts'. and. 'EquipmG:c.t-----7-;..------~· 3'71 ~75 .. , . . '. -----. ...... ~-

, " 

---------..;.;.::..-.~~":":.-------$5.,69~795Z~6g-.. " .' ' :" ',~ ..' . ' . 

. ,', 

-. ".,r ... 
.. : .. ::J~ 



'. It is urged:. byF •• S. ,:6:01 tta.1n,. 'counsel to::: the Fa::m 

, :au=-e s.u , Fed-oration" that in viow of tho testimony' of Mr. Starr 

that an e.dditionsltlIl1t could be installed.· in the plsnt,.. the 

pls:c.t has thorefore been 'constru.cted fo:::, the, future and that ap­

pt'Oximate,l:yone~~~6:of the investment should 'beeonsid.er~d 80S 

A:a.slys1~ of the eVidelloe ind.ioates that tho' o%Jl~ por-, 

t1.onofthe dev.Gl.opment:v:h1chm1ght 'be partly 'Olllleeees,Q-:V for ex-, .. 
ist1:.g 'OU.tput'is the ttmnel and 80' SIOJJll port,ion of the. buUd1ng. 

. , • '.. , • _, • ~". • '. .. i.." ~ -'. _ ;/. .. 

... ' , • J", ' 

,It is v(J't:'3 a.pperent trom ~ considerat10,n of' the devolopmont ,~.hOw-
, " '.... I' . • ~ '!'.' .' ., • ')1 . ~. 7 

'eV$r",. tha.t , tbe addi t1onaJ.' unit' wo'Q.ld:no t inorease": th'o ' Otltput~' o~ , 
, :' " , ' , , ,. ., ,'" , , '. ," \ •.•• '. "'. ',' : ,&I ,~,: .: ' 

the, plant <exee,pt .during 's, pe:z:iodof' appro:d.ms.tclylOO dB.,"s '1n. the 
, ". ' " ,'"'' ", . '"'" . . \ ,: . .' .t~ '~:::~ 

'", -

":. :;eu' snd 'NO'tl.ld ,not 'be as· val.uable in p%'opO.rt1on' 80S' tho ex!Bt~.,': ..... 
. "1, .......... '", '" ',' t,'. ,~. ,",' I>" ~,'.~/~"""tIftI',;:-:,.~,.I.:,, • -:. 

, . 'flqu1pr:lElnt. e.nd.,~urtb.e~, tha.t:,the eoet 'ot, co:C.~t·ruet1ng.tb.e t~l 
.~ • :' I, • • • ..; .' ,~, .. , ~ ~, • .. i .... -.' .... ~l' ;:". ~·_.,7 ...... 

. " le:rger ths.22. that neeos8ar~ to' t~e.nsl?o':t the ,ws.t4r,',US8.blo:-1%1 tho 
• ~; ;,' .". ',.' "",'" '... '" '" .'.. ;, I' ' ...... ';.~' .,1, ~ ?:', 

~.~ p:'esent, 'a%U:te':w~uld: bo 'bu.~' el1gb.tlJ' i:o":e::eesi::of:the e-ost·o~:&. 
~ , . . ~'... . , ... . " . -,' .: ~ .-' . . 

~aller t~e1. TiXe cO:o.dit1om6x1st'~ 1:c:"th1s'1~sts:tO~dQ~'llOt 
~. , 

appear ·t.o j'Q.3t1t:; ~'Y' reduction ',in es.p1tel. 'on 8.ceomtQ!:'the)>>$-
. , , 

&1."0111 ty of an ad.ditional 'rXIl1t latet' be1ng inst~led., .. ' 
"" • • " • • I' ,)", '., I..:!" ; 

It '1sturthlJ%' urged b:v 'Cot.l%tsol fC?t' th~) ,~a:'m :9uree:a.: 
• ", ,.;. I • , ',', ',: ./1;0, 

?ede'!"tl.t1on tMt:' tho' inve~etment 'in"the Ke:ookh01':t'plsnt shOUld: be 
, ."" .. ' . " 

. !tI%'too'::' redu'coe: 1n View 01' tho !e.et· that, 1t wes :CGnit,i-uete<i. d't2l'jng' 
.' " .; , ' ... , ,_:1 '. ~ .... . "', .. ' .... 

a.per1od of high prices and ,'tllldor co=.d1t1o:cz of,relative1%le!-

,j!ic1eno;t1nla.bor. It is' suggestod that $350,OOo-.'!urther ·be·· 

deduetee.. 

The eVidence 1ndie~tes, if an7th:1ng, thS.t the ~rek­

hoff development wss con3tructed., with mo:"o than ':''!Jasone.ble e:f'f1-
.~ .. ..;, 

cienc1, consider1ng, the cond.itions existing- It mu.st bocome' 

in mine. thtJ.t dm:1ng 1917 and 1918 So=. Jos.q'C1:l. Compe:c.,"" ,as well, 

as othorel6ct1:'icu.t1l1tiee , was preVented by governmental' '1'0';; 
, . 

strict1c)ll:3 fro:!). csrX':v1ng on th~ neee3S8%'Y development' to meet·,:' 
, 

the' very:, s.p1d.l:v ~ ow1ng demands ,en::. 1 ts $Y'st em. It, wa.e s.bso-

lutal:y. essent1e.l !rom"tha. stand.point o:! public' servieethat 

, .... ...fl7 

. . 



oODetrci.ot10:z: work be oarried on at s rapid rate irmnediately 

upotf the ooaeat1on o~. war aotivities. San Josqu1n CompaDy. is 

to be oomnended :for the. way. in .. whioh it oarried t.b.rough .to 

completion. the' c o:cetr,uot1on.o:f.. t.he r.:er·okho:f:f development ,axld., 

t1=.e enlargement o:f the .~skers:f:t~ld steent plant, as, this .80-.. 

tion eliminated 8. probable shortage of power. To 1%1e18t at 

t.b.is time that it should .. absorb a oonsiderable portiOILO:L the. 

investment which it me.d.e .. ,.to .. ,meet tb.e demands ot the publio..,. 

8speo1all:r in, view o:f. tb.e,.reoord. of t.b.e earniDge ot t.b.1$~"C,om­
PSll7. I oanttot oonsideras .juet."or ressoDsble • . " 

. -~ , . , 

The eXp~Dd1 tures, ae""reported :for the Kern C~OX:L 

eDl&rgement. are $1.9.79,,895.9,&. This represente theadd.1 tion-

8.1 expenditures. trom.wh1oh,muet be deduoted tb.e ooets .. ,o:t the 

bu1ld.1Xlg ,snd' eQu1.pmen.t_snd. .. o,ther struot'tlree o:f. the origins). . 
XeI"Xl Csnl"on pls%lt abandoned. upon oompletion of the pre,sent . 

development and enlargement~ together w1 th OOXl0truOt1.0n. equip­

ment sold. aDd e.st1nlated ·,to be . sold. The :final n~t ad~>t1on 

to oapital when all credite :,sre mad.e will bring the tota~"to 

apprOximately $1.,'7:00,000. 

The :follow1~g...~able No. 5 eets forth. the expe:ad1-,. 
' .. 

ture~ on this. developme:t which are subjeot to reduction 'tor .. 
write-of:! o~.old :plaXlt and.oonetruot1oll equ1pm~nt: .1 "/ 
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,0 

Table No.5, 
, , 

X~rn Canyon ~nl~rgement 

1~enditure3 to December 31. 1921~ 

, , 

I>a:m.s '&,. Reservoirs 

Wc.ter" :C,ondui t.s 

Penot~eks 

P.ower PJ.ant :Build !:e.g 

Wa.terN".a:eus . o.nd : Tu'b:tnes 

Swit'ch"oos=ds e.nd,· other· hyd.ro­
,o\7cr:plant equipment.. 

, ,~ " . '., ' 

. " 

OVerhead Syste.m" 
, \ 

. """ 
,. j , 

Sta.t1,'onTranz:f'ormerz' 

Switeh'boa~ds and'other sUt.tion equ1~ment 

Su1:>to t3.l·El ectric:P1ant 

~e1e:pho'ne . Line:' 

Total Kern Canyon 

" . 

$ 130,70J..25 

997 ~142~,73 '. 

127,'309.17' , 

201'~996,. 97' 

160.:093·~e5 .. 

75,456.63 ' 

1,681:~20" 

, 319~9S.,' , 

7 3, 49'6'~1:{:' 
.'.-, ' .... ".' , 

: .. " , .,.,'.' .. 
1,977,:436~7.9;;" .' 

,.' I • ,,":." ,':' '. . . ,,", . ,;I: . 
'2',459'.17'>: 

,: .,. '. ~,.'. I 

1.97,9 895~'95", . ,', ~ , 
, ' .. 

There;existed'~' .:up to: the :f'1ret :p~t of 1921, Q. h:1dro­

electric plont 00\1:0. tloS the Kern CanyonPlo.nt" of 4200' k~v.3.~:, ' 

, ca.pa.city,~ . The 6.'bo,ve 'costs covored the enlc.rgement of .the tUnnel', 

1ntakedam, 'a.nd eon$~ru~tion of ,s new power plant., incree.si:c.g', the 

C3.p$.ci ty to lO ~ 600' k. v. eo •. , with tunnel ·co.pae 1 ty s.va.ils.'ble.f or~_a: 
, • ". > • .~ ... -. :: ... :",,-, 

o.evelo:pment 0'£ 1&.000 k11oyto.tts 'When ~uCh ~eht becorle 3.dvi:sable~ 

.':this :plant W:l.5- eOnZtr'Ucted a.fter t~e KerckhcCf :p1::l.nt, ho.d- been com-
:p1eted a.nde.n add1ti'ono.l unit in the ~ersf1eld 'steam, plo.nt.-ho.d . 

beencinzto.llod.', a;nd'atthe zamG timethnt the Midway steam.::plant 

was 'be ing construet,ed~ . 
A study of the 100.0. eho.r{l.cteriztic3 or"' this plo.nt :1b.O\"lZ' 

that its output. is maximum during the zpring mon~hs; thAt, on the 

"
. r.29 . v ( 

., , 

,.,,'/ 



ave:ra.ge the output, et.t.l=Gc1 ty of ~he :plant. has been 1ncreased. 8.p... 

proXimately 6.,.000 kilowa.tts during the flood s.e&son o~ the yea::. 
. but that dttr1ng the pEa:'i od: o'! Augu.st. Sept.ember and Oeto.ber,. which. 

. , 

are ~e er1t1c:n.l mouths or periods. of greatest s~ plant requ1re-
\ . 

me'll t,. its' output e.a:pa.e1 ty Me no~ bean increased. more thsJl apprOXi-

ma.t&Js 2,.000 k1lomtts. aM that during ~r1od;s o'! d:ry :;eare prs.c-' 

tieall3' no bone!i t ie obtainod in either add,1t101:1$l k1lo~s.tt.hour8 
, , . 

(I' 

the- ec.JArgement of the plan.t 1$ highes.t. a.t pra.etic:s.lly, the se.me' 

time thB. t the output o!the. Xerekhot~ pls,ll:t and other' s.tream. :O.ow 

plan ts. of tho. Compa;ll.S 18. grea.test. and 1 t Soppesr& :!:rOt:l sn., a.na.l1'S18 , ' 

bY' the' Oommi'sS;10tt"8 engtne'8rs that. a:.ur1ug th.e year 192Z,. be.se4. on, 

average e:to:: pow~ eond:.:t,t10llS,.., less ths.n 159 000,.OOOk.w. l:l:z:'&. ec1.­

d1~10l:l&1 will be obta.ined. that esn be 'benef'ie1al!s used 'by the Com-
, , 

:pany in the serv1 CS' herein e01lS1d.erect.. :Beea.uee' this. e~gement ' . 

came &:f~the X'.erekhot::e, development.,. e.lXL ~urthe:r,. b~ea.~,er1t­

:teal 0:r:1 '3es:reottd1tiollS still require a.. etesm pJ.s.nt.:csps.e1t:r:bu"t, 
, , 

ve'rS sl1ghtly less than wottltt be req,uired had'. thisple.nt not been 
, .. ' 

bUilt,. I must conelude tbst the toUll. iuvE)s-tmont1n th1s. additiOn 
, , 

csnno:t yet 'be. inelud,ed 1n the- J:'S;:te beae and .tha. t only 8. part o~ 

1 t. elm be allo'We~t' :tor 192Z. 

~e s.d,d1tioJlSl. cost of producing from extet1ngs:t.eam 

plante the kilowa.t.t hours which wo:a.ld be us,eful trom this:. enJ.arga-. , 

ment d,1ll"1ng 1.922,. on the. bt:tsis o-r an e:vers.ge :;es.r or 18 p:r:s.e:t1es:J.ll" 

$50,.000. It wou1d, a.ppear,. there~()~,. ths.t the ,cost of this 

a.d.d1t1ol'J'AJ. plan.t whieh might. be. reasoxz."ol3' ·1~eluded ~ar't.ix'::· year 

1.922 80S: a ps.rt. o:! the ra.te, Mse is $500,.000. or the ea.pi ta.l1zed . . ' , . 

cost of this energy • 
.in~~s ot. t:he evid.ence am. teetimo~ would indicate 

t.hat the· X'ErPor'tad 1nvt.ts'b:lont in ,the :Ba.ker~1eld ste4m plant en.l.&rge-

mellt and tb:.e ~wa~ stea:m plant. are re:asotl&blet under the conU-



tio:o.s of the1ril:l8ta.lls.tioC.,' and: that the addition of tile-se plants: doa!8 . 

not result-in 8.n over-1nsUtlls.tioll. whee. ~ons1der&t1on. .. i.8 given 'to 

the 8.l:l0'Ollt. of sales. to 'the Pacific Gas and Eleetr1 e Compe,%l3' and. 

Southern Ca11:!orl1i& Ed.ison. Comp6.ny. wb1 cb. . will readily covetitlle 
\, '.' . 

operations' and :fixed clut.rges: on a eotle1de::&b~e portion of the: pls.nts... 

San J"6a.q'O.in r.1~t and ~o~er Corporation supplies power 

to tb:.e Jia.dls.nd Counties h'b11e .S~ee' Corporation ms..il:1l3' at Xennett& 
,. , 

subs~tion.n0ar Coaling&. from which point· power is transm1t~~b~ 
. . 

Mid.ls.Dd Counties Compa.%:I3'· thra. San Ltds Ob1spo 3Jld Se.nta :sarb9:.ra. . . . 

CO'QJ1tiee and. distributed 1ll those districts. In 'l9~6San J'oaqu1n 

Compa.t13 installed 8. stes:m plant & t :Be·ttera:.~·.· Sa.xl:ta. :Ba.rba.%s. Count,.. 

for the sarvi'ce of M1dla.nd. Counties 'Ptt'b11c Sem ceo Corporett1on. 1n 

orcler to make., the servi ce on that comps.:a.,yY s system. more:. depend&"ole~ 

~is Cocmissioa.. in its Dee1s1orl No. 7305 in A:Pl>11ca:tion :10. 4064" 

dated MarCh 23rd. 1920. :found that 1t was res;s.om:.ble- t~ clJ&rge 

MidJAna:. c.ounti&S. Compa.ny the total ccct o! operat1ng, the J3&tter&v1s. 

s.team pls.l1t. ,including inte:z:'ee.t. de:pre¢is..t1011~ maintenance al'ld oper.e.-
• '~t 

ting exPenssse.xeopt ft:.ol expe'n.se .in e.d.d.1 t1011to the C03t of electr1e.. 

fJ'fJ.ergy Clel1vered:. to it by Se.n. J'oa.qu1n Company a.t Eenr1c'tts;subets.t1011 
, . . . , ' 

and.e.;t:Better&v1s. s.team plant. the two poitt:ts o:! main de11ver:r. 
Pr,es1d1ng Commisa1oller' J)e'V'liu in ,d.1s.euss1ng th1sme..tter COp1X1i.one 

• I ' • 

and Orders of the :Ra.1l:r'oa.cl Commission 0'£ the Sts..te of Cs.l1forn1&. 

Vol.. 1.7. b.g& 94$) s't&'ted a.s. ~ol.lows: 

~I &gree ~ ~t with protos~t$. rel&tive to the 
:Bctter&Vie;, s.team yl$.nt.. n.is. plant 1S largely-
used -ror the benefit of t1l.e M1 dla.nd. Count:tos. :E'ttb­
lie Sen1e:eCorpors.t1ol1serv1.ee $.l:l.d its. eoJ:13ll;l:mer'&. 
the plltnt being loca.-ted. at tho enc1 o'!' that-utility-'s 
'tr$ns:n1.ssion 11:ae. It is. partl,. So ste.ndb~' plSnt 
for the San. Joaquin Light ac.d. Power Corpo~t10Il. 
~e fixed chargee an.d. opera. t1 ng exPenses., other 
than :fuel cost. a.t this pls.nt. shOul.d be pe.1d. bY' 
the M:1.diana. Co'C.'O.t1esJ?ubl1.C Serviee Corpore.~101l. . 
ill add.itioll to, the eO,stc!. power pureb8.sed. 

S'ubseouent to thi S d.ecision s.~ upon· supplem.ontal 8.~ 
.. ,. • I .,..,'" I 

pl1es.t:tOll, tlie cOmln1ssion ·moe.ifie6. 1 ts d'.eeisiott. to-the er~n't iof 
I 
I 
I 



llot requiring the eha.rge. a.nd pa.yment. to be maeta ;pending final 

detorminati"Oll in .thi& :Proceeding. 
" ' 

, , 

Counties Cocpa.~. which is the eomI8ny's lArgost eottStmle%" 18 en-. ~ 

" 

ti tled to the, same ehs:es.eter o~ servi ee &.s rendered to other . 
ps.trons. 'ot the company. SM tha.t'in view of the -h1stO%'l'" s'i.1rround-

I 
.' . j, 

ing the eomtra.et1on o't the' Beot.tel"&Vi& plant. 1tshould be, eOx:r.&1d-
" • "J , 

erect ,as !I. part o!tb.& gene:rs.l SySWDl md not spec1 :!~es.llJ" ehs.rged 

toth~ M1dlsnd Counties, CO%!t:Pt1~. 

~ phrlt is located: at the endo:t So .transmisSion line 

of the M1d.lartd Counties Com:pe.ny. It appears that M1dlalld Counties 

Com:p~ receives at :Eellr1etta. subete..tio71 the. ss.me q'CS.11 't7 ~. ser'V'-' 

ieo. 8.S stW other wholeeale consmer, ,and 1 t does. not. appear that 

the-San J'oaquin Coc}Xtny's o'b11g&t1on extends to the 1nsta.1Ja, t10tt 

of a st&ndb~,' plant at 'the end, ot tho M1d.ls.n~' CO'CUlt1es 'Co~' 8 ' 

'transm:ssion ~'1:c.e. ,It would appear to me as log1eal ~o:z:o 1::b& 

Southern eal1!or111s. Edison ,Com:ps.~ to construct and me.~nte.in th& 

steam pl,s.nt o! the San D1&go Con:sol1de.ted GaB .an~ Eleetr1 e Comp~y 

s.'t, San Diego, or, to:: the l'a.e1i:te Ga.a and. Electric_ .Company to install. 

or';'owl'l. ms.1nts.1n. and.. operate the s:te.ndb3' plante. o~, the Coa.8t 

VeJ.lej"$ Gas and Eleetr:t e Compan,y at. l4.ox:r.:tEXt"oy,. or Wes.tern S"t&tes 
.. . '. . 

Gas and. Ele.etri c COt:l:p8.%ly at Earekzt. aa for the .'Se.n J'oaqu1n C-ompa.ny 

to- absorb' 'thEt cost o! the :Bette:&V1a steam plant.· Some ben~1t. 

will. accrue to' the San J' oa.qu1n Com:PSJlY to. 'the, exte.tt t that 1 t. my 

be tempore:r':tlY'r&l:teve~ of $ part of .the load of : tho m'dland 

Counties Com~ in ~ ~ergeney b3' the 'operst1on of the plant. 

~s plant. should- not, however" be ehsrg&d t.o the general service 

of the San .T()8;~n Compa%lf. If that Cocpany cte$~es. to 'ass1st &' 

sornewl:&. t rela.ted ut111t~' thru its development por1odb.1 pay1n~ 'the 

. ' 32 ' .. r",,"; 
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, , 

opcra.t1Xlg expenses 3.Xl.d. fixed. chQ;rge3 of th13 ;pl c.nt out of' its 0'lIn 

rea.zo.nc.ble retu:"n, I see no re:l30n .for . refuz1nS to ':a.llow 3ueh .c.c-
~ . 

tioxJ... ROVfever, indete:r:cinirig ,the reve~e o~ this e~a.ny in con-

nection wi tb. t1l1z re.te' J;lX'oceeding, the cost, including. interezt., 

dep=e~!o:t1on, mainte:t:lanee and o;peration" other ,than fuel', vtill 'be, 

conzidered t/.S' a. r'evenue to be obto.1ned. 

Sen Joaquin Company zt111 main~in$ a. steal:1pl.o.nt in 

In 1916, J?:res1c1.1ng .. " 

(Opinfonsand. Ord.ers of the R:l11road.Commi:s1on o:C:the- Sta.te ot 
Ca.li~,ornis., 'Vol.:9,'~;PD.ge ,557) sta.ted, ':l:3 fo110\"/s: 

-In a.dditiontothe production p1.a.nt:s' 3.bove. ,=e~ 
ferred to ,Sc.n .1oo.quin Corporo.tion ma.i"!1'tainz a.t, 
Fre3no, in 'the oldztea.m ;pJ:"6.rit 'bui1ctltng, 0. 750, ' 
horee:p0v/er hori%onto..1 cro53-compollnd engine, 'belt 
connected. tJ:lru' :lllo.rrrmscment of clutches between: 
two :not.or generator zets..iunple boilerca.pae1ty 
is ms.intained for thio _ unit 3.nd under eertain con­
ditions it could 'be eonsidered.. nos 0. re:serve unit 
in so fOor 'a.s the 10co.:L street ro.ilvr.o.y 10M 1:3 con":' 
cerned., o.lt:a.o I;':q,uestion the re~zono.blene33, and 
necessity of-any euch zto.ndby, cone.id.eriXlg, the 
large o.m.OU:lt of money invez,tcd in dup11c::;:t.c o.nd 
intercormeeted.Jj)roduetion a.nd. trs.n5xn18sion·1"acili~ 
ties~· '", . " 

, " 

This, is, ~r3.ctic$.lly the only, zma.ll ztea.m plo.nt" ex1s.t1ng. , 

on the l:l%"gerelectric ,u~11ities' 3yzteJll:3~ All~ther 'uti11tie3 

J:lAve o."oa.nd.ox:ied 'such':pltl.nteunder c onditiotlS s:1m11o.r to theee." ~e 

only .,v~lue whichtllis' plan~ might have at the present t1me,v/OI:l.ld ' 

be: 's:. ~~tto.nd.:b:r:··~~t:b:~ :forre.11wo.y serv:t ce or the ~R3.ter3yst:em o-r ' ' 

Fresno. 

doned or m:-itten d f o.z ~ useful part or the equi:pment, t"or'the 

gene:rc.l service. If' either the Fresno CityYa.t.er Co~aJlY" 0= ,the 

Fx'esno 'Tro.etionCom:p~ insi:3t~ upon it being ma.int.:iined they '!fJtJ.Y' . .' 
negoti~te with t~eSt:l.n J"o:z.quin, C~m:pe.ny "to compene'a.te,i,t for:iUch , 

, ' "I . , ' ,,". 

s.ddit10no.l 3t~dby~, The',cozt' 01.', the equi:pment which 1:l o-r .no'.,use 



to thegeno:ral,' eerv1ee is, approxtma.tels $6S~OOO. 

Will be d.edueted'from ·the operat1 ve investment •. 

Rels.tive to: distribution and. 't'r&l8m1ss1on C08ts:~ t:b.e 

eVidence indiea.tes th8:~. due to condit1o.ll8 eXisting d:ariUg 1919 

aDd 1920~ and. to the large amount of work which had. to 'be carried 

on, lab·or e~f:teiencl" was eonsiders.bly below l'lOrm.&l~a.f!eC't:tng 

,the cost of construction very ma:t~r1s.1lJ" s:ccorci1ng to. the testimony 

~e.s&cortd1t1ons wh1chwe:re 
.... .. , 

e~c1al1y ,noticeable 1n the instance o:! the line .construction" 

.. et.trr1ed on d~ng' the 3'o$.%"s 1918., '191S. and. 19'20; were' cOmmon'in 

a.J.l'elassee of.business during theSE» years, were everywhere ex­

peri Glleed. ~nd may be- said.' to, DO nol:'ttlal. !ortha. t period •. . . 

!I!b:o following tables: Eo. 5: and. liTo.. 1 •. s~t!orth . the . 

cost ofth.e main transmission .lines and subst8.t1ons eonErtructe4 

during the ptlst th1'$o years. 

TABLE: NO.6 

, E:z::p'l"ndi'tures on Transmission Id nes 

Se.n Joaquin Light and Power Corporation 

J)eeemb~ 31, 1921. 

R1gh~ a.lld Franchises 
Poles and ~~e3 
Overoo&d~3'8tem 
~x:ts. SW1 t.chbosrds 
RO&ds •. ~estle3, Br1,dges 

Kerckhof:! ' 
J'Eeree<t . 

'. 'f ... ~, " 



" 

T.A:BLE 'NO ~ 7 
, , 

Expendit~r~s on Spectnl Substction~ 

to December 31. 1921. 

Account ' So.neer _Corco';:O-tL ~~erccd S$!!it:ron1e -
Land" 2:,~OO.OO 1,050;00 1,500.00 . 1,000.00 
Pol es.o.nd. Fixtou:r cs - 4,451.25 "<"j' 
O'V'e:L"heeQ. ,',Sy.:s.te:n. - 5,61S.50 . -
Line Sw1',tches' o.rid Devices' - 329.38, 
Cott~es-,. " 6,764.75, 6,667 ... 21 5,852· ... 8$ 7,604.98 
Water Wells 273.38' us. 35 '231.20 297,.98 
:P-Jm:ps " f'or W:J.t,er We1l~ 2,244.08' 2,180.34- l,878.75 2~51S..20 
S~tion 'T:-a.nsf ormers 49,342.01 45,411~6S 41,693.73 55,331.51 
'!:'in~%!lii:::::tOll Swi t.cli ... 

boe.rds 51,86l.09 69,863.15 45,ll "1.70 , 60 ,694'.41, 
Subst:::.t1on':sui1d.iXlgs 12,040~'70 12~415.30 10,456.;'22- 13,807.92 
Diztribution SWitch- ", 'j 

, 
, .'- ' -, 

" ' ''board.s 9,985.90 9,SSO~94 8,232.4); 11,790'.;13-
Telephone line:; - 663-.3'7 -- -
Tele~one eq~~ment 1,,77.00 463.75 421'1°9 . , -';:s39'~9~ , 

Tottl.l,", ' 135,48S~91 
, 

, 115 ,3~.95< 1SS:~5s2;07 .. 15.9,263.22 

... '. The ~erckho!:f'-~cre,e~ line we.e ru,!h wo,rk to- complete the 
• 

inte:-eonneetionwith t heP:l.ci!ie G:l.Z ::zond 2leetr1c ComptUl7- L«rgely. 

on thi3s.ce()unt~the cozt 01: t.his l1newc.z considerably 1n'exees$ ,01: 
~, '" ..' 

other lines. The excess cost of this 11%le~ due to ru$,h,york, _~shoUld 

"De Written of! az cho.rgec.ble to the s:pCeiDJ.. C'ontra.ct vlith'the :Pacific-
, '. , lit" I, ( ", • t # 

Gas and'Electric Co~~. Ten per, cent. of the eozt ot: thioline· ' 
" I ' , 

Will' 'be d6ducted from the rate 'base for 1922 on -this neCOT.Ult, .. ' . , 
• • ~ ·r ~ 

It ll.:ro>eo.rs from the tezt.imony o'! Mr. Hushes t1:l.:.t' 'applicant 
. " , 

has included 1Xl it.s ove~hea.Q. for conztruc:tion purpos,ee 1texc. 'tor 
, ,. '.. 0' .', 

de:cmg'es. coveri:cg c.dN'nr:.ge z¢t e3t!:::l.a.ted. Q.t o.:pproXim.s:teJ..y $50,000 r' 
. . 

represent1%lgawe:rd for property ·damo.ged by fm,ilure-' of. -3. tr3.n3m:tz61on 
, . . .. '" , 

line. 
.... ,,", , • • • I ~. ~ ... ,~ .' , .,. ..... " '.' ~ 

exp:ense incurred Ile a. rezult 01: damagee Cl.Vt.O.rdeGl.,represent' :ps.y.mell.t~L 
- ' . 

e.ueto neglig.ence and it: would %loot t1Jt:liee.r that such no charge zhould' 
" '". 

" ,. '" ,'-' 

I • 
I.' .. " 



f 
, I ' 

, , 

A reazonable ~llowanee tor meterials ~Dd 3u~plie$ eharge-

cole to operation as dist1ngu1zhed trom eonttruetion'would appear, 
, . 

to be 3,;p;:roxi:mo.tely 25~' ot the avero.ge materials ~%ld. :!Iul'Plies .3.0-

count ce.:rried. 'by the compo.nY. ,l'e3timony MOWS the.t the :practice' 

0'£ the company is tocbarge inte;ezt.', ,upon three-q,uo.rt~rs ,ot, mter1i'A.lt'" 

am' ~u:p-:plie:l to interest during conztruct10n:", th1" being' ba.sed upon 
• I - ... " ,I . . ' .. 

en :::.no.lysis of the rell::. ti ve :::.mount of' =ter1el$ c..nd zUppl:t03 used ' 
, . 

, r 
for' eon3'truetion o.nd roX" operation and mo,int'ens.ce.A ~o.sono.bie 

c.llov:o.nce' f'or this it em 1= $400,000'. 
' .. 

working Ctl.3A ca..J,:>ital based 'upon the method ot d.etermin~,'t.1on'tollOVled" 
• • f' '~ 

, ,.' 'to .' r . , '. ," 
by thi: Co~sSioh Vloul~ a.ppe~ to be the $'Um, o:f"'$SO'O-,OOO, v/iU.,eh:, 1:: ' . 

equal. to two months' average':. operation expen'ses,' excluding, taxes~" 

San Joaq,uin CompanY,' ~g~,:s in it~ bri~f, that 'the' 'Col'llX:l133:ion· " 

includ.e the e:c.tire expendi tur'es J,n addi t10na.l property:tor th~,;'ye4.r ," 

1922 c.= OJ. portiono"r the 'r'~te basc ~ while in its ,.:Exb.1b1t,E'o~' l4, re-
o • • • • .. -

vised, it eat1mo.tes a total eleet;ric de:p~tmellt e~p:Ltal '£0,:,·l922.' 
, .' ~ . '. ~. 

., ¥ • 

, ," 
equivc.lent to the inveetl:J.ent aa of December 31st; 1921, plu3 one'-

'. J', , " • 

h:.lf the ~dd.i tions a.nd oetterx:entz. :tor the ye::;:r pluc. ms.ter1als, =d 
, " 

su:?:plies e.:c.d working cash CG.p'i to.l Bl.l.owance .. 
. ," 

~e~uFcder~tion,on the other hnnd p eo~end3 that no allowance' 
• I • ,,,.. , 

$hatlld. be :na.d.e tor o.ddi tions 3.:ld bettermentz to pr,o:perty duri~ the 
, , .... 

ye:x: 1922,,' the proller rate 'base 'being in his opinion 'btl..3ed ,upon the 

,cap1 tal as of the' 1"irzt of the yer;.r. 
.. ' 

Neither of the Cl.bove contentions. appe~ to be res-sona.ble.· 
I • .' I 

, , 
:pli~D.Ilts for service ~d. 13 iml)rovix:zg i t3 5ys,tem ~o better service.' 

cond.£t10n3. Du:::i:cg the year, it: will expend. in 'normc.la.dd1tion~' , 

and,: o,~~;~en:lcr.ts 1:ro,m$2,~,00,OOOt~, $3-,000,000 at 0.: ~tJ.1rlYI uniform 

rate. Tllese expendi ture& 'Will be oper~tive on' the o.vera,ge ':tor J)ra.c~ . . . , . ~ .. , . 
" .. ,. ' 

t1cally. ho.l!,of the t.1me~· A la.rge portion o'! the money !'fJ1:, ctL1'1tal 
, .. .. 

, ! , 
I I">n'~) ..... ..)..., 

., 

~ .. :' 



" 

expendi turez ,of the c at:rp9.Dy come:s trom bond.s or stock a.nd th~ inter­

cct or dividend rate on whiCh commences ,from the dAte of 1s~ance, . . 
and. it seemeJlrol'er tMt, the c Ol:lpaDY is entitled: to D.retw:nupon 

the money reasonably invest.ed nz soon as it 'becomes operative. '. 
, 1'1 

Applica.nt, M3 included in its estima.te of addi,tions a.nd . . .. 

'betterments the OJllount of $400,000" representing the est1ma.tedcost . ", . 

of nn offic,e 'buildi:og. The evidence shOws that the 'bt1i1ding~1l. 

not 'be in u::.eduring' the year 1922 ond. it docs not z;eemfa1r ·to- in-.. ' 
clude the cos t of it 'tor the year 1922~ , ,. . , 

In excluding thi~ from the 

rate "03.$0 'tor 1922;' it iz not to 'be concluded that, it ~¢uid ~:c.ot,b~ 

conztructed;, ,~ J'oo.quin Comp~ha.s been hampered. 'for.:3everal· .' 
. , ' , . . '" .. ', ",·.",~·.~."~~~-:I:_· .. ,.."t 

years 'by insu!':r"ieientquo;rters •. , The present building 1:: . ,not 'adequa.te· 
. ': . , . '.' , - ", . . .<.> ..... :~.~'.~~: ""' ... 

and it is important th3.t'th~ c oJn:pa:cy c onztruct or le~se a. $U!:f!~cien~ly 

l=:g.ebu11.d.1ng ; ··a;d.eq':.$.~el'J" "'~o hou3e i tz em::?l.oycea. '. Action,on':th:t$ 
, " ' , j, • 

" ". 

sJiouldnotbe, dels.:red further,' a.nd :tti3'W1,thoutqueetionthO.t. 'upon . 
•. r'W'~ ~. 

3ult in. thec~m:Pnny"s operating force. T'o'd.~l~ 'the ,con3:truct1on of 
" .. 'I. 

th1:3 buildi:ngwould. b'e unfair not only to the CO:D.po.ny, am its cm.-' ' . , , 

ploycc,. but to .the COml;>DnY','$ conzumers, !orthe best serv1ce·ca.xmot. 
• • • • " < , ' '" ,. '~ 
.,. . . . ".~ 

'be 'given' under pre3ent cond.it.ions. Although thic building w1'l1~;'not 

materia.llyred.uce.' ope'rat'1ng'~:penze~, ,af! . the rentaJ. ot. the ,pr:~sen~ 
, . 

building 13 relatively ztla.ll, I 'believe that in view o'f thcgrOV1i:cg 
• < " .,.' 

. ' 

buz:lnez3. of the, compo.ny :mdthe tendency to reduce coet$.,. earn1~s', 

will be ou!'f1c1ent to cover t.b.e return upon. the :3.d.di t,ional investment 

when 1 t beco-'mee opera.tive. 

It ·1:: 3ue;ge:sted 'by .ktto;ney for Fa.r:n :Bureau FedertJ.:t1ontho.t' " 

~ J"oaquin Light & Power Cor:po:ration MS rec~i'ved d'l.lX"ingthe'j(a·3t ~n 

excessive 3Zld exorbitant re~urn o.nd t~t considera.tion ,shoul~ ,'be, given 

to .0. .. possible reduction in the rate, ,ba.se of ~e eomlf~, on 'CIoeeou.nt o~ ...... 

the investment= of, said. ,~orbi ta:o.t ea.rningz in the V-t"o;porty~, An 

s.na.lYsis of the record~ o'! the San J'oo.quin Com~%lY from 1916 to,. d.o.te 



covering the :period during which the ro.tes of 'the colX1J(~ have 

been :f'iXedby the, Co:mlis~ion shcr.tS quite a. wide vnrie.t10n in the 

.:umuc.l r~te of return X"ece ived. Ta.ble No. 8 set: forth the rate 

b~e :f'or, ea.CA o! the ~eal:$' as d.etermined bY' a.dding to the fair' 

velue, '~1: the pro;perty !,or rs:~e ~ing purpoees.f'ot1nd1n Decieion 

No. 3-2';1~ the :lverage:lddit1ons and "" ettermex:rt, $ ,'for'lea.ch'year. 
'" -Xb.e &etuG.1 operating revenue is eet forth" :p1uathe ,rent:ll 'for 

1920c.nd. 1921chD.rgeo.b1e t~ the ltidlo.nd Countiez Public Service 

, C~ora:eion tar" the :Betteravia.Steo.m· Plant., OJ;>eratins: expenses, 

, are lizted, c.s :!hown 'bY', the co~aXlY'3 records" 3.ndthe, deprecUl.t1on 
, , 

, ' . 
allowance :round to 'berea.sonc."ole in the Commi3~1ontz, va.ri'ouzde- , 

ei!3iorls is included. State ~d countY' taxe~ ~re included,aspa1d . ' , 

, up to Decem'ber 31, 1918, 3.nd 8.8 e.ccrUcc1 therea~:t.er. Federal' in-

It is' to 'be noted that the eax:ningz' 

of the compallY' , during thie: :period ho.ve vc.l"ied. betw.ee:c. wide' i1mi ti'; , 
cl:o.e 1c.rge1y to the widelY' va:.ryi:rlg economic' cond.itions exizt1Dg. 

Th~ ea.rning3, tor ~e years 1.920· ,::.m1921 ',consid.ered· z6parcite1y 

.. 3.re in excess or a !3.ir return, but when the ent 11" e· l'ler10,4 it. 
. ' .' 

eonzidered. it i5 to be noted. thD.t the c.verage rate of .. r.e;:t~ 115". 

e.2~'~. I e::txmot a.gree with the content10n ot the Attorney . .1'or. , 
, • • , J • 

~3J:1O. ':Sureo.u. Federation that the eom:pany' l:l:l.z 'rece,:tved ~ore tha.n:·t:, 

, . 

rea.&onc.'ble return over the entire six yes:r :peri:od.~ 

:From nna.Jszis,of the evidence herein, I :f'ind. tbat the 

:f'ollo\"li!lg r~reeent5 0. ':"eo.30nable rate bo.se for the· electric 

,ro:porties 0'£ the Sm: J'oo.quin Light and Power Corpor::.tion :to':: the' 

yeo:r 1922: 
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&'13 BAS~ 
. " 

R~tz!h1JE 

Bleot-rio Sales 
Interest on Kerokhott ~rahsmls8Ion Line 
OperatIon'"Of' Bet teravla Stesznl>h.nt. 

, ,i!ot a1 •• ~ ••• 

OPOO~J};a J«P~S&S 
l)-o-a"uotion, , ~ 

Fuel.611 and gas 
Pi.lrohe.se~ energy 
other expenses 

'i'ranamisslon 
DlStribuU,on 
Q6DJnorolal, , . 
General eht lIisoell81106u8 
~axo~ '., ', .. 
UnooilooUb1e B~118 

Total •••••• 

!i:'otal •••••• 

R9turn for interest ~ut d.~preola.tton 
Depreoiation 

Return for Interest 
Peroent tor Interest 

, 

, ;. 

""f.;' 

~A.8L3 NO •. S " . .. 
" - - , " 

&.WHliO K{P~;:J33 MID RS'NRN3 01 SAl~ JO .... SYIN LIGH',' AND PO.ffiLCOFlQu,~JOH 
yoo 1916 ~O: 1921, ' 

" 

. 
I 

1916 1917 1916 i919 19~ ,1921 ' 

$9.9Si,377.01, '~11t237.302.16 $12,860,435.63 $14,672,778.64 $19,312,62&.16 

$1,560,951.07 ~ 1,776,201,62 . $.2,3M.92S.20 $ 2.965,244.47 $3.933,411.16 ~ 6, 

~1.~O,951.07 "l1,?'l6,261,62' ~ 2.326.928.20 '$ 2.966,244.47 

$ '21,985.65 $ 63,726.37 $ 416,~ .. ~2 $447.102.8-\ ~ ~ 
64.88 103.l74.6~ 696,000.00, 

67,663.6Q '17 ,Q:W .Q7 liD .Q70.64 177,219.48 _ _ o..vv .. • y...... ....W,v9R. 

$ 79,539.53 ~ 140,83$,32' $ 637,331.71 e l,220,322~32 '~ , 

34,660.67 ' 33,213.10 ,33, ~OO.~,O 3$,350.00 
109.273.69 120,808.14 165,964.2& 216,725.00 
85,63~.9~ 10~,651.66 100,376.31 118,&50.60 

148,964.07 leO,~97.~5 207.409.6~ 227,050.00 
68,09i.6? ,99,g08.~3 125,673.95 135.610.62 
4,800.00 J : 4.729.Q7 . ~,SQQ.QO ,4,800.00 ",v,"!""v,vv ..... " ...... , 

~ 650,982.29', $ 683,552.27 ~ 1~27o..M7.65 ;) 1.958,20?~4 x ~ ~ .. ~. 

~,S56. 
3&7,193. 
?04,U6. 
502.617, 
302,437. 
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I" 
''''''I, 

,TA:BIJl! 'NO.9. 
'.. Of 

San ·.Too.g:tlin Light and Power' C·ol""Oor.o:tion" 
. . 

Electric D~partment 

R~te ~3e·~ 1922 • 

.. , 

.... 

. "Xot~ Inve;:tment, .AUg. 31, 1921-, 

, .. ~ I".~ :' J,\d.d.s.tionsk:td. :a,ettermente, .Aug. 31, 1921,. 
.. ~' to average or· 1922, . 

, Xotal· . , .~ -
Le$&. Deduetion3~Xe:rn CaDYon :a.'nlargement, 

'Fresno: Steom Pla.nt, 

.,' I ',w. 

Wri:tc70 f"f" otKerckho.:t:! -Mereed Line, 
". 
<'" • I 

" . '. To~~ Deduction, . '" . 

. , .. 
1922 Rate Base, 

I 
..... ·1 

... .. . 

..... 

.... 
~'. ' 

, .... ~. 
, . 

... ,~ . ' 

". "", 

'.: 

$31,102,593· 

, 1.617 ,'000 . 
,':,' 

$32.,7l9,593: 

6S~000. 

50,000 

Z·6~ZOO.· 
. .. '.' ,,. ,-"':4,',. 

.. $. l,351'pSqo,' 
"'ho ' • ~' "-, .• r.,· 

. :. 31,368,,293 . 
:' ..'. ~ . . ~ /, '/ . 

70O:~OOO': . 

, ........ 
I· ... 

,.""" . 

.' 

"" ,; . 

.. ,' 

./ 
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Fa.1rRate o"f Return: 

San Jo8quinC.omp~ 'Orgos that 0. fair mmual X'.s.te . ' 

of return on its inv.estment is the oost of' borrowed money plus 
. ' 'p. . 

l:~. In 1 tsbr1e:f.' '1 t 'points out that the eo at o~ borrowed. moneY' 

1n~ostea up to A:c.guct Zls't" 1921 was at 'the rate of '7.329%. on 
. , . 

this,' bs.si s the c1a.1medrcturn to tho utility. would B.Pl'os.r' to be 

S' S"'9c1.. . .., /(/. San J o,e.qu1n C:om)?3XlY.. however. stt'bmi tted in, theprocecdi:Ogs 

schedUles of rates which,: according to ,1 ts OVID. est1:nates, Vlould re- :::», 

sult: in· e. ret""'....rn for the yes:r 1922 of' only '7.28% 'on 1 ta, est1ma.t~ of ' 

tots.l os-pi tal ,o:! a.pproXimately $34.600,.000. 

is that the ra.tes wll1ch it suggested s.res.s high as: they reB.so:C.s.'b~ 
'. .. 

should 'be at tl::.1s' time and tJ:.e.t tho· Company could not expoct .. to earn 
• • 'I 

, ~' , 

the full rett?rn 1 t eonc:tdered rea.sonable tulder )?resent conditions of 

rela:t1,velJ l~ge investne:c.t at ,high prices. present develop~ent Of -the 

busine,ss. 'and the oX1s,t1;ng, economie depression. Furthor. that: t"Ae 

gro'ss ~,evcnuo whieh 1 t ostima.to~ should bo allovied ,regardless "o:r.,';"tb.~ 
, '\ ' , " 

re$'!:.l tan t net return wh1el'l, might be computed tmder s:tI3'" findin~' ()f 

:the CoI:lll'1ission .. 

I~, 1surg~d by the' Attorney '!or Farm: EtlrEl8.U Federation 

that, 'Illlder presen" 'condi tions. a fair re'ttlrn is '7%..or th~, legal rate 

of interest. c?'tlllsoi sugg,ests possib~ s:c. 8%. return, but.?'~n~~~dS it' . .,~ . 

is more than e. fair compensat:1:on. The suggestion that a '7%:.re'ttlrn 
. ~ 

on' tho' oper.ative investment is a. fa.1r ret-arn for ithis utili~ as co:-
, " 

pensatioll for its serVioe .1s obV1ously' too extreme for sorious' eOll-.' 

s1deration. Th1s ,CommiZS10n would be subject to vOry'just.: er1t1c13m 

and ,condemnation wero it to consider seriously suChas~gestion.· 
,. • • 4 , 

T".!lO e'Vid~ce :shows that the borrowed money, representi:lg a"ereater 

portion of -:he .e.mo~t wh1oh, this. Coop~ has been roquired "to invest 
J. '. • 

'71 
41 

", 

". ... ,' 



to rendor' s~rv1ce' to the torri tory, has' cost on 'the' average, in 

excess of this ,amo~t~ while the rema.1n1llg portion being "Qllsectl%'ed. 
, , 

. would be at So hig~El:r ~at&.' 
, . ' 

The gene'ral' fin.diDgS promulgated. by this 'Coxm::l1ssion 

prior to ·the ~er10d of war. wh~,the reasonable eost of·bond·mone~ 
.,', 

/ . 
~e Antioch rate case. the f1rstimportant electric decision ~f th13 

Commission" end in praoticallY' all cases deoid.od.'ther0a~ter and prior 
" " "'. ' 

to the 'genor~ ,increase in cost Of. mon0~ occurring after JsnuSrY' 

1st" 1918-. . ',In 1916 the rates of the San JoaqUin dompen,- . were fixed 

in Docision No~ 3241., Application No. 1666, (Opinions and Orders. 
" . 

o'!:tb.e Railroad. Comm1ssi.on of tho State of California.. 'Vol. 9, :psge 
t ' •.. :" ' ' '.. .,,' . "', • . 

605) _:. In toot decision" Comm1.ssioner~eJ;en; 'pres:td~, . stated 
l' • • 

&$ follows: . . '. ~ 

"Exh1'bi t No. S4 of the San JoaqUin COl'poration .shows . 
"that the average annua.l oost of bond'mone:v to, the .. ' 
Ss:c. J osq'tl1n Corpora ti on and. 1 ts predeoessors.· Wi th 
amortiza.tion on the. straight line basis, has been 6.1S 
p or c en t, end ths. t wi th smor ti Z8. ti on . on . the sillld.:cg , 
fUnd basis tho e:anual cost of bond. moneY' haz been 6.01' 
per oent·. While the cost of moneY' -:0 the San.,JoaqU1n 
Corporation snd its predecessors through the sale of 
~onds has thus been only slig:b.tl,. in exeess of 6 per cent, 
I reco,mmend that in these. proceed:il:lgS" in the present 
state 'of 'development of ,,:the business of Sen' J'oaqUinCor­
pore.tion, the CoI:mlission allow a retorn of".8 pOl" cent on 
the :f'e.1r value o:f' the. prop erty. rus, retorn 1·sb.e1l:lg 
allowednotwi,:thatand1l:lg the fact tha.t extensive . , 
transmission and distribution lines have been cons.tructed, 

·appe.ren tly' for' thopupo se o:f" holding the, .teni to%Y:8.S ' 
against a. eompet1t~r., . ',' ,,' 

~~o· ,San Joaquin Corporation is· s.sY'et, to '8.,. • 
considerable o:x:tont p in s. deyelopment per·iod,e.:c.d ·it , 
will be neoesssry for the., 'corpore:tion to., secure large 
s.ddit1oJl3J. ·stUnS' of mone~1n!~rdor' to: develop, the tern- .' 

. tor,. served. by' it. The return horei,n:. e.ll~wed 1'8" in 
, .~' . 



I.: 

View of the C02 t of bond money" e. genorous 
retorn, end. will 'b&su:f'f.1e1ent, to ,induce tho 
neeess~ additional eap1tsl to invest in the 
'b'O.siness of :the San Jos.quin Corporation. -, " 
In 'IJt3', op1nion. it is :fe:r Wiser 'end more straight­
fOl"Ward.·'to ask 'for a. generous re~ than to ,try , 
to' secure sn inflated ~81uat1on." 

I't'1s to be noted that in' that deeis~o:c. 8: msrgin 

of approximately 2%we.s811owed in excess of the a,overage cost, 

of money from bonds. r.b.e e'V1dence in those prooeed,1l:lgs in-
.' -

d.1cates .'that up to August 3l. 1921" tho mone:vs obta1:ood by 

this' C01npe:aY tbrough tho issuance of bond.s anddebentares has 
I .... 

cost an averege' 01"'7 .~2~. If:the 8mort1z~t1on o:rtlie: d1s¢0'ant 

on eerte.in debentures hereto~ore ;ef'wlded'1s eliminated, the' 

avorage:'eost 1s '7.25%:." on the samo, oasis a.s applied in'D&o181'on 
; . , .' 

N'0.Z241,it would'.appe.e.r tha.tSs,:o. Joaquin Comps:o.:v .would. be ell­

titled to 8. retQrn 'of over 9%. This, Comm18s1on,. h~ever,,' ~ 
.' 

, . not strictl,. followed ,this, precedent. Dtlr1%lg: the,ps.s.~ two'·:vesrs 

tho re. to of ro~ fo'tUld. reasoll.8.'ble for electric u ti11 ties has 

been me.de m:tb- s. oonsid.erablY' less margin o~tween the reasonable " 
, . 

cost of bond. mone,. and. thefsir re'ttt.rn ,OWi~ ~ vsd~10tl.S condi-, 
, '" (. \, ., ' 

tions. one ofWh.1ch was ths.t the ,Federal· income tsx.aa considered 
~; . .' . .. ' -

8.S sn opers.t1:og, e~ ense. ,It appears s::th1st1me ,from s. care­

ful sta.c1y of court dec1~10ns snd the sot prOV1dizlg for :this :.tax 

thatth13 ~ is %lotto be i::.cluded'1n o:pers:tiXlg expenses. 

'Were financial cond1 t1ons .. that ensted at the time 
, . 

of the hee.r1~s.. to, Qonti~e. therem1ght be some 'j'lla'tit1c'~t1011 . ,'..;, , 

for allOW1~sne~5%r~'~ to' tMs CoIXq>~ Wh1~h WOU1~ b~ about 
'. '. 

" 

I't ,1s "however,.'t1%l.f.e.1r 1n a , 

.,.1 .. 

Qt1 bonds. when as a me. tt~r 'of 'f~t. some of theg~ bonds' are .no~ , ' 
, .. ' ~ 
"'I' 

be1;agcalled. :for, redempt10n and others, should be. if in't$rest ':rates 

continue to decline. " 

,4:3 .' 



\ 

DE??ECIATION 

The, :"depreciet1on ~:onui t:v which thi s Com.1es1on found 

, rea.sone.ble' in 1916 was oq~al to 1.54% of the rate base exclud-
" , 

1ng ,material::" a,nd eupp1ie s ,and work1ZJg cash cs.r>1 ta.l. Tho de-
I I,', ' ' • .' , .. .. '" 

p:r.~eiat1on ,a.nnui,t:v whieh h$.s been allowed b:v the COmmission in 
" " '.' 

the:var10us,deC:1.S1ons since ,then has averaged practically the 
, , ' 

same $mount,. 'Thedeprec1at1on annu~t:v so determined is 'b~sod 
, . I . 

upon,a. 6%:Sink1ng fund. and' represents the est1'me.ted amount which. 
, , , 

.' , 

'set,a.sido annually ' with compound interest at 6%. will be" su!:t1-

eientto e:over,the original 'e,ost ot, the ,various unite of property 

at tho expira.tion" of their proba.ble life. 
I" " 

t", . 

Appl'icant. through its ongineer, Mr. G. S.' Je.eobs. sub-
. , . \. . '.; ~ 

mitted in E:xh1b,it No. 35,a eomp'C.tation of deprecia.tion ~u1ty 
;~taling'$529 .. ~72.;or the' year' i9ZZ. Th1~ ann'C.1 ty 1'g, 'at' e. ~ol:le~ 
, ~~,;.'::t" of /' •• , • ,'" - .'. ~ I ".-. • ~ 

whS-thigher ~rate tlis.n heroto.fore found' res,sonable by this: Co:mn1s-
. .~. ' ., . . . 

'$10%( 1n:~h'is "COt;:P~' e 'ca.se. e'onsid~r'e.blY' shorter 11""':e5 being, 

usedi%i certs,in 1 tome of" equipment,. .Del'reeiatioxi' aJ.lou.ance aho'Cld 
. I'" ,', ',:' , , , .. , 1!If,' . ,,"', ," .. ' \' , " "" ' 

bC'.inmy"'opini'on, as nearl:v eorr'ect asesnbe es,tima.t'ed." $0:10' ' 

e6nsid:era tioD. :'::nust, howeve:r:" be g1 ven"to the' 'eondit'ioxls:surround-
.', r 

ixlg' 'the 'property 9.ild:the hi stO:t7 of the ~l1 t:v, ,'althoUSh; soUu~" ' 

'regula.tion wo1lld jUSt1,fy 'bei:ogslightly liberal, .with: depreci'e.ti-on 

, allommce .. if 'the st1.meis. :fUlly'a.ccounted :tor. It I%X1l2t be'~r,emem'ber­

edin this ,instance tb.s.t,tb.e San.1oa.qUin,Light e.nd. Power Corpora- ' 
'.' • • , , ~.y !.' , 

tion he.S,'expeno.e,d, e.pproximatel:v$20 •. 00o.~OOO.in', the- past'fiv,e years 
" , 

ana. ,in view of "tho "Oresent eeono* eondition I believe that no in-. . ,. .' . 

,! creased rate" of' a.:anui ty should be a.llowed. If, this aUows.ncet'Ct:r:rts 
. ~ " 

OtIt~e: to be insuffieient 1 t may be enlarged when the bu.s,1nes0,' 
• • . I " "-" ,... ",. .,' '., 

is more completely, developed~' , Where d;epreC1e.t1on a:llowanee' is 
~ ,~' , . " I .' 

., "'I'! ' " 

made. ,hovfov,er ~ th,e C OlPPa:cy ehould f'c:lly aeeount. :for the, a.xm;t:::~ ti 
\1,. • 

as well as intereet on the reft:erve. 
! ," 

, ',"" 
" , 

',,', 

" ..•. ' 

, .. 
!):--:-,r,,:; " 
~ ........ \,.~ 



has not in 'the past s~t s.side esch. iyear tho annu1 ty as :found- reasori-~ 

hble 'by the C·olIl%rl1$sioIl." nor has it· :fUllY' a.ccottnted for interest upon 

the reserve which would·h$.ve beon created. . . . 

In this Cocm.ission's Decision No. 7305" (Opinions and ~der~ 

Railroa.d C.0m.t?ission" Volu:lE> 17" 'Page 949,) preSiding Coi:mniss1oner 

Devlin sts.ted e.~ ,foilows:; 

"San Joaquin Light .and Power CorpOrs.tion,. according 
.toiteExhibit No. 10, hsd, on December 31" 1919, 
atote.l deprecia.tion reserve of.$1~711~404 covering 
all depe.rtmente. The pro ra.ts. of reserve for the 
electrical d.epa.rtment ie $1,585,000. 'Mr. Xel:lJ:ly com­
puted. the total reserve for do:pre,cie.tion ba.sed upon 
his es.tims.ted lives" at $2,405,823 •. 70 a.s of Docem­
bel" 31, 1919. Ba.sed upon the life table a.s used bY' 
the Commission thedeproc1ation reserve to be set 
a.side a.s of December 3l,.. 1919" should be, on a. com-
parative basis, approxima.tely $2,000,000. 

I aes1re to' point out at tbis time that in addition 
to the. depreciation annuit7 of $270,000 herein al-
lowed applicant should add to its reserve during the 
yeer 1920 the sum of 6 per oent upon the s.e.tua.l re­
serve of $l,585,000,. or $95,loo. and that sa zoon as 
its earmngss.re sufficient it should set a.eide, in 
order t~t the aoc~ed depreci~tion Will not in-. 
crea.s·e more ra.'Pidly than the roserve, 6 per cent on 
a~prox1ma.tely ~2,OOO,000. The toteladdit1on. to 
reserve foX' the year 1920 should be ,ther.eforo, ... 
$365,100,. of which $270,000 should bo considere~ a2 
operating expenses .• ~ .. . 

Table No. 10 sets forth tho accrued de~reciat1on based 

'tl.!)on the SJlnU1ty heretofore to'C.tl.d reasonable ··e.:c.d ·interoet: a.t 6% 

upon the reserve cOI:mlene'iXlg' with tho a:nount set forth in tile' . 

Comp~" e records as of JanusrY' 1 st,. ·19l6, show1lJg that a.t J)e­

comber 31st. 1921 ,the: ro&ervo for eleetr1epropert1es ehot:.ld' 

hD.ve been' $2,36'5·,.600 'as com~e.red with· the reservo. which: the Com-
. . . . ',' 

l'a.nyreports in'its Exhibit No. 37 of $1,930,659 •. Table· No. 'l:1. : 
, . 

set's .forth the acorued depreciation .and the ."reserve which, shOttld' 

rea.sonabl,"bo setup on th~ Compa.XlYfs books, ba30dtL~onthe :a:nd~. 

ings· .. of the: C.omm1ss1on l'sDec1sion No., 7305~ 

" . 

." 



• 

--.{: 

Q,~ -. 
'3) 

t.~). r' i . 
I·; 

B91anoe. J~n. 1. . 

Additlons to Reserv6 
Allnutt)".· . 
In~ere8t 
1J..1sQ911an&()J.s . ;" . ~ta1 

roTAL 

1916 

$639,638,· 

?m~ li,O. 10 

P?JlUlJIATION RW~VrrlHOI'F~6 l!JPWl'IBS . . .., <". .-

SJ..'i JO!9.rn~ LIGHT I; NiER roljI'ORA.T~ON 

1917 

?~5.261, 

).918 

9~?953. 

1919 

l,29,,~067. 

1920 . 

1,656,1.65 • 

f'/ 

1921-

1,867,061, 

146.0·41. 166,453, 192,360. 216.000. 284,000. 422",622·, 
. 38,390. 47,-116, 59,677, 77,660. 93,369, 112,024. 

".as5. I. 2,263, . '18,()26. - I 232. 4,18-5, 2,892. 
~le~,916. 216,421. 330,19'1. 293,912.. 381.,664, " 637,436 • 

. $829,'154. ' 1,011,672, 1,326,1fO. 1~68S.679.· 1.937,709. 2,404,.99. 

peduotlons tr6~ Re'&r~* 
Rep1.e.oe~nt8 .. t 34,603. -13,719. 

997,953, 

33,483. 

1,294,667 •. 

32,42.(." • 

1,656,16~. 

'10,648. 

1,867,061, . 

38,699 , 

2.365~600. /' BalM9c 000, 31 $796,261, 

• - R&serve o.a ot Jroh 18t, 1916, Eased on CO. EX, No. 37, Osee 1.644, 



TABLE NO. 11 

DEPRECIATION RESERVE - ELECTRIC PROPER~IES 

SAN JOAQUIN LICHT 'AN!) PO~' 'CORPORATION 

Eeserve as of Je.nrJ..a:ry JS t. ·1920Bo.s~d on C.R.C. Decision #7305 • 

Be.J.o..ne e JtJ:fJ.. 1 

Add1 tiona· to Reserve 
Amlui-ey 
Interest· 
Miscellaneous 

Tota,l 

. .' 

~oteJ. 

Deductions'from Reserve 
:a:eplacemen~s , . '. 

Balance Dee.' 31' 

," 

. ,. , 
1920 -, 

.• ' 'I • .. 

$2,000.000 
" 

$ 284~OOO 
,120~OOO 
. :4

7
185 . * ,498,1$.05 

. $2,408.185 

$ 70~648 
'~' ,. 
, v2 •337 ,537 

" . 

. , 

" 

1921 

,'~ 5~S-9666 

. $2 ~ 9~3 ~203 
" . 
$" 38 .. 899" 

'. • ·1 

$2,.864',304 .. 
. , ., 
" . , 

San Joaquin Light a.nd Power Corporation is,' ,opere.t1.rJg 

several .different departments and not cainta1ning separate de-
'" ". ". I , , 

pree1et1on reserves for'ea.ch "d~partment. '.' Tlie CompOJ:lY should::is1n-
, , 

" . 
tain scps.ra.tea.ccounts, :f'~r i 'toe depr~eis.t1on 'reeerve and' eho'Cl'a 

.' I.. '." 

.... 
transfer :fro:=. i'ts'surp1ttz to .·depree:te.t1on reserve su'fficient to X 

'bri:tJg these ~eserves to·a. roasona'ble e.mo:o.nt for e$.ch~d.e~a.'t"tment. 

This, doprociation reserye for electric properties shou.ld'b'o· im-' 
"" ", ," ,'. , 

mediately 1ncreaeod to' at least $2,36-5,600' as' of December 31s.t, 
" .I • I.' "oj. 

1921. Rereatter San Joaquin Company ShoUld,· unless otherwise 

a.uthorized. 'by the CO~$SiOn,," set aside each yoar a.nann'O.1t;y 

based upon tho p erC~::lt~ge set forth here'in togethor with inter~ 
. , , # . 

esta.t 6%:'O,pon accrueddeprec1at1on of', $2.864,000 as. o:t J8:tJ,'tJ/J.%"3' 

'~a:ble No·.' 
'. ", ' I" .;. 

1st, 1922,,1'111$ Em'3'e.dd1:tiotlsto reservethereaftor. 
[" . . . 

12 seta forth the depreciation a.m:LUity., in per cent snd in dollars, 
, .... • " 1 q< 

applied. to cap 1 tal as' of: December 31st. 1921.~ 

.t'";~ ,t',,/" 
\~ ....... '-..., 



T¢RT.E XO. 12 

DEPP.tCIA~!Oli DmJ'ITY 
. " 

SAN JOAQ."O'Il1 LIG~ JiND PO'QER CORPORATIctt 
.. 

I=~ngt'ble 

. Lands-trndi stri bu teet 

,J)1s:tr1bu.t1ott . 

GCtlor&:t' _. 
A., ,Deprce1s.b 16 
:3.:. lot .Depr&e1abl& 

.!I!otal 

RevenuEr and Expense·· 
." . 

·COI~ 

" 

$9S~59S.00 
". 

85,.652.00 . 

15.8~C~550~o9 

4,. 77Z.Z50.zs. 

9,,14Z,.18&.1l 

an~437.00 
416,168.68 

• S02S. $l2'1 ,. 522 . 

1.792', " 8S·~519' 

2.42l. .~Z3;, 

Ts.ble: llo..· 13 .sets 'forth the ,:re.venue end, operating expense 

of the 'electriC. de:partmont. !o:rth& '3'ea:rs 1919,. 192:0' 8ond. 'l9Z1, together 

wi th tho estincte$ for the I yOlJ.'r 19ZZ,. 'Msed upon ex:tst:tllg ra.tes. 
.. 

(submitted. bY' Asstetant Ellg1neer VI."~. IlOdge of the Commission and' 
• ','I. 

al.so the est1me:tes submitted. b;y Mr. G.$. Jacoba: o~ ·the SanJ'oaqrdn 
, I , ' 

Compa:cy). ~e estims:~es submitted. ,;~ 1b:~ J~eob~ ot revell:tt~',1nclude . 

certe.:tn. revisions o~ s.gr1~turs.l ratO's wJnCh would l."esult,inan, 

1 ncres.se o'ver the pre:S611 t. . La $c~ll.8.n() 0t1S nor:.-oper&t1ng'.'reven:a.e 1 s 

not ir.te~uded as it is r:.ot. deriv&d :trom l'Ubl1'c utili ty Sen1C6 and 

it s.p:paars that tho· seg:regat1'o 11 , ot co~ by the Com.pe.~ o,l.1tDiD&~S 
... 

Cherges eppl1cable to 'this particular bus.iness •. 

~ kilowatt hour sales and revenne for -the y~ssest1meted 

by J.cS1r..a.nt Engineor VI.J. l>odg& bothlts to regttlsrss.lee a.nd 't'b.e eaJ.;es 

to :!o~e1 on eo %"pors.1iioua ~:ppotJ;r to bo retJ;e onable • 

~ eV1~·enee. shows that. Sc.ll 3oe.q'C1n Ught- an4 :E'owe:r Corpora­

tio.n bas entere:cI1'C.to:a. cor:.tra.ct unCLerwh1eh it will 

48 



x­..s 

, .. ~ 
c.{) 

}Q.RUUi') Alro .O~!V-..!l~ Ml'.lCfJ.~ , 

~,\! l.9A~Jii Li'iHj t .1(li'~. 001tNRAttOj{., ~ .' 
.li8U,"'0 b;y O~S. . ,.\lflUltO bJ w. ~"pOd!,? ' 

Oallto~41~ R.R.~~1881on 
kx. ,16-Rothod 

i J$cobl. 8,.1.1 •• & r. 
COrp. 8X. fl3-l{Ov~ 

•• • .;.; ___ -~. • )?)g _____ ~ _ _ _--lUL _______ '. 19i1 ____ ~ . . _ lP2L. 
~l1H' " ", 
Bleo\rlO Stl10a foe 965 ~".,., f3 9~ 411.16 ~6 loa 1~7.00 $5 «6 SO~.()() $5 ~5U9.00 
lntoree' on Korokholt 

2Tbn831eslon Lin. ~ 940.00 38 9~.OO 
Opora\iOn ot B$\toravla . 

steMl I'lon\' .' ~ 69 831.00 . ~46 410.00" . tt... » ~ . 
: i\j~ ......... li"'$·r5-i," •. n~-- 13 ,993 t42.i6"-'--,w1'87·46?oO--~-«6909.00"'-· ---T5 61' 689:00 .. ~ 

OP&RA~lHG EXl~SKS 
'l'l'Od\ioilCln --

1\101 0.11 ,. Oal ' t «7 102.04 • ~99 16~OO • rol "70.18 • 112 011.00 $ 169 000.00 
l'\l"ohaaed £doriri 6~6 000.00 2'-'1 290.19 8 266.24 ' 10 000.00 . 
O'hor Rx-i..enee' • 1?UJ..?.!.8~ _. _W 776.19. __ . _~e6.14: . _~E9..9.99.()O. ~ ______ 2>!VJ ~.OO. 
, mAL., to ••••• ' t1 ,.20 ~U. 52 ,; ~ 8512£0.53 $ 629 821.56 $ ~i2 O~l.OO~ $ "9~ 500.00, 

Yrane~1181on &6 ~vo.oo. 42 ~."1 ~i·e56.6' 
j)lablbtlUOll 216 7t6.00 .~. 1:76 957. (;1 8&7 193-.02 
C~~rolal 118·~~.OO167 3~.52 ~o, 266.95 
General and Jl.lBoellanco\l.8 227, oro~oo 306 OS5.10 tQ~ 617 .~9 
Yaxo8 . - 135 610. 62~ 16~ 424. sS'· 888 864.00· 
thliolleoUblo Dllli ' "800.00 10 400.00 (j 9M.OO· 

\.'O'1AL •• , •••• ',. 119ie 1:07;ti4 . $1 ili 9-'7~10 -. )2'097-116: 74 • 

Het lot lntoros\ onr1 
t'lepreoln\lon 11 '001 056.63 $~ 119 ~5.06 t3 090 t....~. 26 

- :' . 

65 000.00 76 «5.00 
463 000.00" 452 697.00-
240 000.9Q t30 000.00 
6i#7 000.00' ® 000.()l) 
561 )97.00 (\81 861.00 

. 26 000.00 'I 000.00 
-.~ 61'~ .000.00 - . &2 {57 006.00' 

,. .. ; ~ 

$2 833 10.1.00 t3 ~11 08.3.00 

. • Feo!eral·'l.n~~~ i'AX !OxOluded,ln: 'i919' 19b1 am" 1921 . . 
tt 008\ or operation of Be\terAYla sto~~ plan\ no\ Inolud&d. 

----~..... ~.~--...-...--- ------~------------~------. .--~-......-.------------....-,-~------.--.----



co:c..Ertruet 8Jl addit:toral stes.m'tmit in its w..dwaY' ,Steam ,Plant 

s.nd sell to- the Southern Cal1:torn1& EcUsOll Com:pe.ny 8O~OOO~OOO 

kilowa:tt hOtC:'a d:cr:tng the ten months commene1ng A'tXgt1.st i,l9-2:2. 

~s tran8$ction eontemplates& S,pec1al 1nvestmen~ by the san 
Joaq'C1n Compe.nlT of approximatel3' $l.ZOO~OOO at les.st a rear 

. , 

aheM 00: the reqtt:tremen ts o-r 1 ta OWXl serv1ee and I bel1 eve :tot 

eho'Tll.d not 'be, coaa1dered in connection with this p:r~eeeding 

as 'it 1 s lsrge-ls 8. separate alldd1st1net aer:v1ee., It 1.8 

apps.ren t. ,however. "the. t s. 'to ,the eOt:tplet1on o.:t the s.greem:ri:t 

considers. tior:!. must be given towMt s:ba.ll' 'be included 80S th& 

1nvest:nent or pert ot 8. ~uture. rate base. ' 

Considerable eV1~enee w&s 1ntroduCGd rela. t1ve to 

the pl"1ee o'! nattu:s.l gas :paid bl" the S&n Joa.qtdn Com:p8Jl3' it 

being contended b3',Mr. :.J. :Deual snd, others 'that the p1"1ce 
" " 

of lO¢, por lOOO-cubic fac:t is excessive, snd that the evidence 

:tl!tro4:a.ced. iu"Ap:plies:tion4064 relative to this matter had 

not. been ~'cJ.13 oonsidered b3' the Conmlissio:a.. It. was contended 

that a pri.ce of Sri, per 1000 cubi'e teet.. plus the eost. of '"tran3-

m1 tt:.ng the gas' to the- ,pls.nta of the CompSJlS wa.s. all th8:t should 

be aJ.lowed .as the field price . was itl. general ths;t emO'O.l:lt and 

()~~EJ.l"$ bad ~e&n m&de- to sell gas s. t tha. t pr1ce. !J!b.e natural. 

gas .obtained 'by the ,San Joaquin ComPany :t s. purchased from the 
< " • 

MidwaY' Gas, Coc.pany and. thr~ttgh the system" fomerly o'mled. b,.the 

Valley Xa tural Gas Comps.n,y and eXtene1 o,ns and enJ.s.rgements the:r:e-to. 
t ,\ •. 

The,'price o"f lOr! per ,lOOO,eu"oic feet. .'was: fixed. b3' tb1s"~mm1se1~Il 
, .' 

for the Valle,. Natul'8J. G8.s Coopany prior to the sa.le to the " 
• • , , <'I 

,. ' "1 • 

M1d.way Com~D3' s.tId, pr10r to the P'Creha.ee O''! 8.'flY la:rge~OUl'1~, 

~ ,gas b,-; the, San' Joaquin . Com:r:e~. An. s.ns.lSs1 s ot t~,~ en dence 
.. ~~~:. 



in 'tb.ese prcceed.1ngs 1nd:Zes.tes tha.t much of' the' oomplB.:tnt ' 

in this, matter has been due to alack o~ tuJ.1. 'ixltorm.a.t10n 

't:md, 8.p:Proe1at:tott of the a.ctcteJ. cond1 t10llS surro"CZ.tld1ng the, 

delivery of ga.s to th~ stcsm. plante, of the Sa.n,J'oaq"a1n 

Company. !b.e 8UPPJ.y,O! natural 'gas is more or ~"S8 Ull1.!~:rm. 
, ' , 

'Jh11e th& c1orm.nd. mete 'by the San JoaqttiaComps.ny- ,is. 1ntel:m1t-

tent. P.r:a.eties.ll.:1 no gs.s ,WttS' usod by the COm}:8.~. during 

the past two or three months ,al.thottgh. d'tll:1Xlg th.e fsll periOd 

o! 1921' s. r,elativels large amount W&$ oOIls:amed.. ,.It a.~ 

t:ba. t d l%r'ing 'the '7~ 1922 .. the' amount o.'! ga,s used to suppl,. 

the power 'to, the Company',s ow eons'CIners ,and. th.e whol8!ss.le 

servioe to :Es.e1f:te Gas &net Electric Company will ~::r6l&t1v8l3" 

smsJ.~. In vie-wo! the 'intermittent chQ.rlle'ter of the se:rviee " 

,required.' I 8m eocV1nce.d tbs. t, the rete of' ,J.O¥ per lOO¢cub1c, 
. . ." 

fee't,:18 res.8onable to the' San, J'oa.quin Cocpall3 and ,to: the 

ptt.'b11c:: wl:l1 eh 1 ~ serves. 

In etctermning:product:ton' E>Xp():tl3es, bot~ Mr,. ,J'acobs. aDd 
, . 

Mr. :Dodge have. estimated. OPf,lrtl.t10llS011 the baSiS' of 8. yee:r of tJ.v-

, o:age. h.Ydro-elee'b:ie ,power SUl'ply. ~ ~is b&s1shAs been -followed 

in other proee.ed1ngs 1:>efore this Comm1se1on .. and. appears" to be-, 

correct, :VJhen cOllS1der1ng cle:t1n1te ra.tes' ot, & stable. charaeter. 
.... .. . 

C:onz1dera.b,le d1:tference cX1st$ 1n the two est1mteao'£ .the aver­

age power su:Pp~., Mr.~ .1s:.cobs est1ma.i1'og less, useful. k11o'Vmt.t hO'Cl:s 
, ,. 

from hydro' plante on tho' avera.ge than that. est:tmatedb,.1lr. Dodge •. 
, "" . .'.~ 

Additional reoords a.nd eompUts.t1o~S wero nbm1t't;eCt 'to,14r. Do4ge~. 

t • .... ,.. .. ) ','; I -...... 



a.fter his :f'ir.st estimates and this add.1tional i~orms.tion 

has been csretully nnalyzed and the estimate set forth in the 

following table of.the a.verage u~eful hyd.ro-electric power" 
. . . 

supply, in ~lowa:t.t hou:'s for the ~ree.r 1922 appears correct. 

~he' ta.ble a.lso sets·torth.the total eztimated power rcqu1re-· 

me:c.t·s ·together wi t'A the steam-electric production necessary. 
I .. '. 

. J~ . 
-,., 

1_;" <.' . ,.. 



TABLE NO."' 14' 

C.R.C. ESTIMATE Os STEAM REQUIREMENTS FOR 1922 

BASED' ON WATER DAT.A FOR .AN AVERAGE POWER Y:EAR 

Month, 

.. 
JtmUe:ry 
Februar~ 
Ms:rch· 
A:pr11, 
'1J/!J. "3'. . 
J'Qne . 
:'oJ:i 
Augus,'t 
Septer4be:r 
Octo-ber 
.November 
December 

!rO'fAJi"' 

System 
' Loa.d 

XWR 

2S:.S21~OOO 
24.J.69.,000-
2&;,500·,000 
35,.000,000 
40,000,000 
42,00'0 ... 000 
43',,600,000 
44,700,-,000 
35,600,,000 ' 
29 ,600,000. 
25",300,000·- , 
25,800,000 

401,090~00O 

,', 
" 

Usefll1 Steam 
HYdro :Power I>oVler -

KWH' :KWH, 

21 ~961,OOO' 6 ,S60;,~OOO 
23.,669-,,000 500000' ,. , 

26,.000:.000 500;,000-·' 
34.,500,000 500,000.,_ 

·39' 500' 000 .. ,. . .500,000' 
40,025,,000 1,9,7'1,,000" 
42',463-,000 . 1,137,000: '. 
31,790,00,0 J.2, 9l0' 00'0: . ,. " . 23-,36$;,.000' J.2 232 000" , ,. 
22,77&,,000 6-,824 ,.000': 
19,727,000 5- 575000' ' " 21 ,0:32:,.000 4,168,000 ,-

347 ,409 ,000 , 53,68i,000' 

, 

.. 



It b.ss been stro:og~ urged b7 the Srul Joaquin COmp8n1 
. . 

that allowance be made in operating expe:osee :for the est1ma:t'ed 

aotuarial o09t o:f 8 pensiOn.. sys:t~ :for its employees. Tb.1e ... 1e .. 

largel1' the result ot t.he.,.reoomme%ldat1one o:l::Mr. George .. L • 

. :sell~who made an exb.a.us .. tiy.o .. 1nveet1gation ot the COmp8llY.~8· or­

... g8ll1zat1on and. operatioIle ........ ~var10ue plane were euggeeted~.'.but. 
I , • ' 

the o:ce most reeommended~_.w:o:tl.ld._%equ1re a permanent e.m:ru:1.t7 ot 
approx1matelJr $i20.000:··per. .. :1-ear .. ~, The Compa.x:zy Me inoluded .. this . 

I 

amount in its estimate of .... op.e.%'atlllg expeneee :for 1922. ..·If .. tb.e .... ' 

"S19tem were put ill opera.tioll.1mmod1atel:.v. the. aotual out.-ot-. 
. I .. " .. ,' '1._-_·.·,··· ...... " • 

.... poo::Cet oost t.b.e :first yesl"-would:.. be negligibly small. It... 18 , 

t.b.ere:fore not 11 matter ot··-·la,rge·· praotical 1mportanoe whe·th.er 

.the permanent a:cnU1 t:r beg111~.to· .be· set &a1de oo:Ll:lo1dentl:.v ,w1:th . 

.. the inauguration o:f tb.e~~y.a.~m;. .. or a year or .two·later ..... :a:ow-
, . 

. eve::. 1£ there. is .. to:. b.e.".8Jl7---$uch.sys tam. I· believe it eho:c.ld 

... ,be put w1t.lfi.n.a re.e.sonable.~·t1me "on' a. permane:ct aet.uar1s1bas1a; . 

. ctherwiee, the ooate in ... :t..Ile-J.ater years would beoome ·pr~b.1b1t1ve • 

. /rhe decis10:c.wb,other to~:cga.rate such a. syetem.1e~ I t.bjnk •... 

. part of the re&pOnSib11Lt.y._oi.~gement. rather than ot~r.&gula­

...... t1on. The 1n1 t1ati ve s.b.onld.,.. therefore, come :from the Comp~, 
• • " T .1-' .,' • 

. which oW:t, it .1t.w1ehea,._es:ts.bllsh tb.e system aDd tb.en jnet~ 

.1tscoet ae apart ot opera.t1llg .. expe:oses. This 1& eO'Cllder .. · . 

..... ,.tllaXl ·8 tontat1 va euggee:tj.on.~.t.b..at .. i:f the consumers'will agree. in 

., .. sd.vallce to psyo :for.1 t. :t.b.a. ... CompanY' will put it· into etteo,t. 

"A pension s~tem. s.b.ould~~es'tl.3rt~ .... amo:c.g other t.b.1nge, 1n s.a:v.1ngs 
_ ,.. d ...... . 

. " ... to the Compa~ .• ' .. Neith.or_t.b.e-.ss.nnge nor the cost w:tll be, .. great 
." 

I'#, ....... ',"" ............ ', • , .' • 

I~ r"~ . .,"'." 1_,·..-"" .. . ,." ... ,,~ .. , .• , "'" 
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. the :fiJ:et~ear. There will be time, b~:fore' 01 t,ner be-' 

co'mee large .. to oOllsider later' .b.ow muo.b. of the money 

then to ·be "s et as ide ... :fo,r."tb.e 'perma:aen t axm'tli ty s .b.sll , be 

reckoned against tbeee .. sa:villgs a:ad. how muoh, itsrJ.';r, 

shall be o~J:ged d.1:rec.:tly' to .... eoIlSttmE)re in operating ex~ 

pensee.. I am .b.eartily .. ,~~:fav.or ot the' general prllloi.­

p1e ot pensions, but .. I_.do.Jlo:t~ believet.b.st it 1e t1;e. ro-.. 

epon8ibi11t1'0:f the Commission to pu1; it 1n,operation~.1n 
I • 

.' , 

thie Compsny. As t.b.e .... Comp.s:ay has not yot, taken Sll7 .. d.o-, 

:f in1 te e tel' e in the ma..tt.er., ,.and. s s • if 1 t did so .. I the ..... 

question. of an slloWSll..c.e....Oo,'Ul.d, wi tb.o'O.t 1099 or laok.o:t.' 

:fairness, be taken up.~uterwaJ:d, I do not think .1t neoee­

ear.v to make a"tJys110w8l:lO,e .... 1n. the expe:cee, :fo·J: the 1'oarw,' 

1922-•. . .. _ .. __ ... __ ..... -.,""~ . 
/' ~" 

, .~he,:r:equeet.~.o:f., the. CODipSDY' tbst an sllow-. " '" 

SIle8' ot $25,000':"00 made to 08rx7 on s magazine is sub­

jeot to the atome oomme.nts.·as.-sbove (:first,) that ~t 

shoUld be sb8.red b;y :the .. _Comp,a:a~ and 1 t& 00:0.-

" . ·'.0'1/"·".'.,.."" ... ., .......... , •.• ~ ........ 'o/ •• ~ 

,.I, 
-,,.' 

"~"r'" 
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StOners :s.s well, end~ (second.) that it is tile CompeJlY" s duty, -to t&:e 

the" in1 tis.ti va in p'tttti~, such, be:o.et1c1aJ. ehs.rlges ,in effeot. 

The, Sen J'oa.quin, Compa,nr' s opere.t1~ eX'!Jenses have increased. 

qui te materially dm:'i~ the past· 'tew yeers due to increases in extent 
, , , 

- I 

of 'business and also, incroase,s in salaries" wages lI.'tld. ill: tho price o~ 

supplies. Without question d.ur:1Dg the p'er,iods 1919; 1920 and. 1921 

leas effioienoY' ensted. than o.:c.r1:og pre-war pe~ods or at the present. 
, ...... ' . 

time. On the other hs.:o.d" the Compen,. was grOW1:ng at suoh a'rate that 

1 t' wes if,~th1:cg mlder-msnag,ed end superVised d:or1xlg 1919 and ,1920 
" 

and. ,8l1 inorea.se in ,general commeroial expense' oo':2.ld' 'be expected. oven 

wi t'i1a tendencY' to red.uction in costs., I 08J:lnot, how over agree that 
, ' 

the ,est1:ns.tes of, the Comp~ $S submitted. "07 Mr.,' Ja.eobs nre entirely 
, , 

reasonable. ,This prooeedi~, is for th~' consideration of rates Which 1 t ' 

is hoped would be more or less permanent. The conditions ox1st1:cg re-

q:l1re the,gre,e.test economY' and, it appesrs that these, estimates do not 

give. due eonsideration to. sttob.~::raeto:l:s. It would appear :from a full 

~oliS'1ders.t1on of the eVidence that the 'opera.ting El;r.Pensos so't forth 

'~ in Table No. 15 represont s. res.sons.ble estimate 0-: expenses chargeable 
" 

to electrie operation bs.sod upon the Y'OFJ: 1922. 
( 

San, J".oaQ.,uint1ght and Power Corporation 1:o.i ts estimate 

of 1922 operati:og.,expensoa sets forth State t~, as 7i% of the gross 

revenue for, 1922. :Mr •. , Doege in his, eS,tir:w;te "oases the State taX fo:r' 

1922 on 7t% .ofthe 1921 ,:eevenue. San Joaquin Comp~1:c. its brief 

modifies· its pos1 t1 on to agree with the method followed b,.:Mr.,,'DoQg'e. ' 

It is' urged. by.A. ttorn~ forF.s.rm B'U%"eau Federation that the State 

taito .be allowed: d'tlriZlg .. ~ givon csJ.endsr yea:r should be, the· money 

actllally paid the State that year which reprosen,ts tho, ,socond.: . 
installment 0'£, .the tsxwhi.ch becomes· d~o in JulY' of' the preoedil:lg 



year and t.b.e :first i:c~ tsllment ot tax wh1c h becomes due ill J'a.J.7 

of the yeal:' in queat1oD. ~he'State ta.x Oll eleotrio utilities. 

is doter.m1ned as a .poroe:c.~,ge .... o::e. . the. gross reVe:cue. ~he tax. whioh 

becomes a '11en u:pon the COmp.SXl:yT s.<-pro:pert7 OD the :firet MOlldS,.· o:t 

:r&e.roh. 1922 .. 18 determ1Dod. ... al. 7i%.O:t· thegrose 'operative'. :r:.evellU& . 
'.... ...,. 'I' 

:for "tb,& :year 1921~ leseunc.ollect1ble .bills. Tll13 tax 1X:ki ts' ell-

t1r.ety '1s duesnd ps:ys.ble.'0':l~:tAe .. .:f1r.st· Monds," <>f Jul:v. l92Z;.;s:04 

·ono-.b.al~ become's de11nquent,_oll the., sixth MO~da,.· t.b.erea:et.er~, .. The . , 

eeco:cd ono-half o:f t.b.1s. tax.d.oes .. .not:become ·de11nquent·ti:ct1.l the 

:first .Mondsyo:f Februa17 .• ~ .3.92.3. . It' appears. that 8D obligation." 
" " 

does exist :fort.he year 192Z."equ1va.l~nt totbe' tax whichbecOlll&8 '8 
. . 

lieD' upon .t he . pro1'ert,. , :f~rM.~t.bs.:t ... year, .' $.lld although thec.ompSll7: ... may ... 

delaY' ill the ps,-ments of 1-t.8-·seooXld i:cstallme:a.t to- as lste.,,.a8· Feb-· 
." '" ,. ' • • ~. c , • ~ ~ • 

rtl817 o:f tJle:follow1:cg :year.,,,,,the ... total. amo'QJl,t is an obliga.:t1011.. on 

the· c.ompSl:l7 and. zziUs t be paid •... 
" 

,,,,'" 

paring. the pa"me:cts w,b,ic.b,. ~o.u1d be made in. eS'oh :year wi th"the 8mo~t., 
, . ',' .'. 

allowed. on'this basis. and .. the:c co:coludes t.b.at at the oloao .... oi De.o~m-

. bel" 31st there' eXisted So' sum. of. mone:y in exoess ·o:f the' amo:llllts 80~· 

tusllY',:psid,'snd that the.util1"tlT.bse been tuljustl:v e~ric.l:.e.d. ' .. It 18 

eta'ted thst,t.b.ismo:oeyWill·· . .lle-ver be :paid. He aPpareritly".:c.egleets 

tooo:oeider the ,':fact t.b.e.t .. ,Wi.t.b.:.1.xt thirty-eight da:yeat the' .. most~ :from 

the' date a. t which he e:r:ds,:,:.b.1e .. c.omputation the e:ctire amount ... wt .be 
. , 

paid or become de11nquent •.. _ .. !I!o.:·.:follow Mr. Brittain "s proposs.l.'would 

mean tbs t·t.b.e utili t7 would ~:f~~3 t pay 1 t3' tax a:cd then '~c'~r,:c.'~,', the. 
"",' .-

,amount 'paid~ ~,b,e COmm1e s1.o~ ... does .llOt 1Dolude in the work1nS,':'oap1-: 

tal o:ft.b.e. C.omp~ aDy' allowaXlce to-oover taxee paid b;o:fo:re_,the7.·· 

are accrued. as it is cont.empla:t;ed .. :to- allow the Companyto.,.acorue·· 

t,b,i8 tax out o;f earnings' prior. to t.b.e, ;payment tb.ereo:f.I~.collelude. 

there:fore. that a reasonable. estimate ot state tax 18 all all'OW8%loe 

equal to theamoUIJt which. ~U become· a lieD upon the propert:v d.ur­

in the year used in dete:rm1ll1Ilg the reaeoXlSblenessot ensting rates • 

. , .... ,:'?,S't . 
. "r. 



ZA.BI.E :&0.,"16 

, " 

SAN JOAQU1lT, LIGHT; .AlID ,:por~ CORPORATION 

. " 

REVENUE,&sed ',on19'Zl' BateS'. 
kLe:etr1e Sales', 
Interest" otlKer,ekhoff _ 
":~a.ll$m1 se1 on iL1ne : 

Operation ¢f~~terav1a 
Ste~, ?l.ant .. ,' : 

, ~O!I!AL h-v:ENOA ............. .. 

'. 

Retm:n for Inte'rest &: 
.' "~epreeia.t1on , 

:Depre,c1at:t on' 
~:ae:i'Crn'!o:t"· Interest 
.. Percen t;Re,turtL 

" 

" ' . ". '. ,' . 

. ~ ... 

,.~, .. 
~,.., '1) '" I 

',' 

.-.~. ' . .,-

.58 

, . 
• '. '0'.' ~".,., -,. 

5,.535,649.00 
, , •• j ••• 

38 940 .. 00" ,. , 

" " 



It'th"r~tes O;t.,th13 Com:PSXlY c.re to 'be reduced. $'0 th:.t 

the revenuo ss' Gs.t1ms.ted' will j'C.s't :Me a'7:dlc.ble the· !J.Vf1:a.go ro-, 
t'C....-..z:. of', 8~ 5%" 0. ~ed::::.ct10l1 ot approXimstely $230,000 can be mAd.c., 

Co:c.Cl.i tionz o.re, however. such thc.t it sp::tec.rs a.dV1ss.ble!:::om the 

st:nld.;poin't o-~ the Comp~ 'and. th'3 d.evelopment of tl::.e terri to:ry t".a!l.t 

rc.tcs 'be rod:c.ced to a. somewhat greater axtont sl.t:hough $ lessre­

turn !llightbe' earned. a:c.ring the' 'Yesr 1922. The COt:lJi:J.tJ.Y"s 'sy.stem, . 
, , 

t'".c.ough not, overd.evoloped, :hilS :possibilitios of rod.ucitlg: costs due 

to the generel .tend-oney to rod.ucod., costs of o;perations ~d agrea.t-. , . 

er coneentrs.tion o:t buz1ness, on i t:~ system ~ The ocono::1e'd,0l'xes-
• I' . 

s10n ;Pl'ovailiDg allover tho COU-"'ltry in the l'o.st yea:: o::ld affect.;;.. 

i:lg the torri tor.7 sorved 'by Ssn ,joa.g,un Com,~. 'aJ. t"Aough now, show;" 

inZ 1ndico:tions of recovery ..1ust1t1 €IS So tocPOl'3.17 s!J.e'r~ficQ 9! 0. 
, , 

;portio:l of' tho :!'ull return. T"A.:l evid.ence showz tbat ,GUrillg tho 
. , 

:Ps.st Yf!Jartllerc,wc.s oonsid.erc.blo curtsilment of use 0:Z. r;ow?r by 

agricul tt:.rsi 'c'onsumcrs. ·T".ais roS'C.l t'ed. largely from. economic cond.i­

t10ns. o.nd. J,:>:l.rtly· from a. misulld.e:rstond.ing of tbe s.ctu~ o.:ppliec:t:ton 
" .d 

of the schedules. " T.acse ~~etors and the 3~gost10n of the Comp~ 

in it:;: 'own e;r.hi"c:tts. th:l.t it would a.coe,t s. lowo::,rctU.~,thaulth~~ 
. '" ,i ., 

";'ib.icc 1 t clc.~od wc,s ro~sonable, o.nd tho f~rtAer' :!sct th:il.t eerts1n" 

::cf'lmd.i:lg will te:o.e. to red.uco tho cost ofmorloY', justify the co>' 

elusion thst the estim:l.tod .ret,a"D. for this :;osr should ~¢ somov;hst 

loss t:h$n ~ full tail' roturn~ 

ce:ption of the s.grie""...ltursJ.rs.tes, were :e:txed. oy this CommiC$ion1n 

its :;'oc1 sion No. 7305, effective on and. s.~ter April 1st, 1920~ T".a.o 

~ric'C.ltur~l rates fixod. by that~ocis1on'wo:::e modified bY' tAe~Com­

:niss10n T. s Deci 3i on k\' o. e820, e!fecti vo 1..pril let, 1921. Z'.a.e . cxistZllg 

.' :,1, 
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lighting ra.t~s are s=ns.r in :f'orm to thoe e 1"n e!:f'ect on other 

utllit:tes· zY':stems 'W1th tlle exce:pt10nor e. comme:x:cLal l1gb.tillg 

sChedule of the demo.nd a.nd energy form,. aga.inst Wb.1ch some objec-
• > 

the 1nd:u.stri3.l power echedu1ea are . O'! 

the stsndard 'block. torm, while the . agricultural. power schedul.e is , 

in the form. of.& seasonal block schedule nth So minimum b1ll of 

$18,.00.' per horsepower yea:r tor the tirst 10 horsepower and $15~OO . 

!,er horsepower year tor nll over. This. schedule ·1s a.pparently' 
. . 

genera.lly' acce:pt~ble as to torm. wi ththe exception o:f' the .m1n1mmn 

bill and the proposal th:l.t the :f'1rzt block. which includes 1000· 

k1loVl3.tt·hour~ per hOr8e:9~er per year sl:LouJ.d be reduced. ~o 50.0· 

k11ow~tt'hour$ per horsepower per year. The present. whole88.le 
" "'-

aeheduleefor substa.tion ~cLtranem1e,s1on delivery s.ndeJ.so the 
oil field schedul.e~ which were mad.e effeetive to· cover power short-. ~ .. 
:loge c.onditions 1n1920. are 'all1tOrI:1 energy rate3 without e·oXlJ$1d.e~ 
(. - . 

tion 'be1xlg given to loo.d :f'ac.tor of tb..o.t service. 

In ~ese proceedings the Company introduced an· exhibit 

settiDg !or~ So set ot proposed sChedules whiCh 1t considered 

reMontI.ble ::lJld which it recocmended.. be made e!!ective. Theu"' 

:schedules in general are the e~e a.s ~sti~ at the pre~ent ~~e • .. 
Wi. th the exception ot the a.gr1eul tursl.· s.chedul e where the general. . .. 
ettect was an increase in ra.tes over. tho. present> ~ a.pprox1ma.t~ . . 
8%, and the elim:fll?-tio~o! the present co:cmerc1a.l 1ight1llSaehed .. 

ule. wbic:h is· of: a' .dema.nd s.nd energy" form and to.' 'Wb.1eh consid.erable _ . 
. " 

obj~et10n hn.d been raised. by certa,1n eonuu.mers. due' to. the de:n:md , . 

f'ea.tm:e of. tbAt schedule. 

Suggestiono relative to . agricultural. oil :f"i.eld. o.nd 

v.1l.o1esale schedUles. were ·submi tted by the· Connu1zs.1on-ts engineers.· 

. ~ese were sugge8ted. 8.S to torm ol1ly •. Modit1ca.t1onz were ;propo&cd 
'. . 

in the wholesale and oil field schedules as the :Presentrate~··were 
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tcmpors.."7 . ratee mado' " o~fecti vo du ing the power shorte.ge:ex1st1:og 

in: ,1920'. and were such as would not ~e adv1sablo 802 l. permanent 

forms. of sched:t:.lee. . 

Certa.in suggest10ng were ;na.de by the Merc~ County 
, , . 

F~ Bureau through its'rcpresente.ti~c. Mr. George G. Wa.sbington, 
/. 

relati v~to a.gricu.ltural schedulos. It is urged. that there: should 

1)0 :0.0 difference '1:0, the ra.t,e$. between the. s:na.ll: and. large' s1ze'in-
. , ' 

.s'tallatione; that a. c onsic1ers.b17· lower rate should· be made effect1 vo 

than now eneta. and that tho min1mr:m bill should. "00 red:c:.ced. .mater­

ially., . It ie aJ.so '&Uggested tha.t a.rate' be f1xed,wh1ch'w:Ul apply .. 
to. all rtU:SJ. use· •.. whether for agr.ic'CltureJ. p1.lm)?1%lg,. house. l1eh:ttng,' 

cooJd.::.g, hoS.tiDS. or other pur,po,&es,. end. th::l.t a. tbirc1 tom of rate" 
,. • I. 

,"00 ',mB.dc' .:to, cover, opera.t1onof pl~nts c1uriIlg ,the develo;pment.penod. 

of . the ranches.· 

~e$t1mO~ of Mr. c. A. Mel~her o f':McFsrla:':ld , 13 ;;0' th~ . 
. . -

ef~ect. that some' curtailment of usc of power: occurred .,1n1921 owing 

to tho· fact. the. t . CCll3t:.mOrS did not ,i:Uld.erstand the' 2Cheertl.e~ th.e.t So .'" 

consid.erable burden was thrown upon the cons.'omers under the a.pp11ee.- ' 
. . . 

. 'tion of the presents,eAec1'Ule owing, to the rela.tivelY lQ.rge 'bcie ro-

ceived, d.uring. the firet pa.rt of the irrigation ,sea.son, a.tiIne 'when' " 
. , 

the consumer. had. the greatest d.ifficulty 'in pa.y1ng. the b11lz;..' It 
.. 

was his opinion that the domand· eharg~s tor the power 'ahould be ex-
, " 

t,ended over a longer period. pOSSi1)l~ tor 'tho entire 12. montheo~ 

the year - in o:::der that thebilli.ng during tAE) ea.rl~ s'Clm:l.e;· months .. .. ~ 

would not be burdensome- on consu:o.erz. 
,. 

It1surged ~~ Jo.Y' A.. ~l'.Ii.Olan s.ud. W .. ? <,C:r!:ja.1Vo. JvMt· 

the· present '. iighting schedtieNo .•. 2 for comm.erc1Sl.: 'service 18.=-: 
" ~ . 

; ...... '., . , . .. ", 

I. "!Y' ..... , 
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, 
commercial r~to should be' ~educod so tbst the consumers now on . 
SchedUle, No. 2 would not' be increSosed by tho'clw.nge. ·,The com-

!'la:bit relative to Sched.ule No. 2 is largely, d.uo t~ lc.ek of con­

:f'1denco' ,in the d,e~nd met'ors on the part, of thocon:;:1u!le~s, @d 
, \~' 

come failure on the part of these metors to opersteaccurstol~. 

This zchcd.Ule ,is lo\'?er tb.s.n the general lighting :r:ates .. ';herl) 
, , 

the lighting loce. :bas a. :fa.irl~ high. load betor. . ,,\, . 
ratoneod. not ·00' used: by the, COnZtull0x. unloss he desiros. Inv1:ew 

of this" tect I do' not 'believe it should. 'be elim1%lAtod .• 

Rosenberg Bros. p opers.tingpscking housez "served 'by 

San Joaquin Comp@y, submitted. evidenc~ relative. to the' e.ppl:tcs-
, ,It " 

t1~n' ,of the 9resont :power schedules to· their' sorvico~ It is 

pointed o~o.tthat theY:' Dave a. large inste.llC.t10no'! motors)i ;tot 
'. ' ,.', 

" ',' 
, 'all, of Vlh1c'h 01'0:ra. ~ a:t the ::ame time; tl'ul. t owing ,to the 1i~-,' 

ta.ti·on in the :present schedule, under which the mo.~.m:c:n,d.emand 
, ' , 

s:ba.ll not'be less then 50% of the connected. load,· they bave 

their motors sea.led. when not ill 'operst1on 1n order '~o :t'oduco tho 

m1n1mum charge tlno. even then they are eb.e.rged.:f'or ~ demand in 

excess of t:bAt, actually cree-ted. 
" ' 

The seeling of motors 'by $. cons'l.tllio.r, th'C.s eli~~ti:c.g' 

, " 

the charge fo1' co::m.octed load. or dema.nd d.uring· tile see:zon of the' 
'." I 

yeo.r when the conSllIller is not o:pt:>r:s.ting, is noitherstltiZ:f'aetory 

to tho' consumer nor f~1r to tho Compo.DY- Tho zclled'lllezof'gcnor-

801 power :rates d.onot contompl3.'te this "ocing ea.rriodon. 

Tho rates :for ind.ustrial zervice will 'bomodif1od.'bore­

in to the extent thst tho maximum de~~will bo limited to' not' 

less tban 50% of the co~ccted. load, which .. -:111, und.er o:perating' 

cona,1 t10nz p be in o?oro.tion at one t1::ne. The sched.ule fw111 "also 

'be mOd,ified. to the o~tollt'tlla.t where sO$.sono.l sG:t"'fice :1s:bad and 
where' the o!,)or:ltion 1$ pr1mo.:11y for less' t~n 10 mOllth~,"1n the 

yee..r, the miniI:l'CUll bill' 'for service will bemd.e cumulstive." 



.. 

. '. . , 

~empora~ se~li:o.g 0:tmotor3 Will not be ;pero tte.d. 
, ,. 

I-t. is urged by represontat1ve& ot .the Oil Dale Water' 
, , ' 

" 

Comp~, t.b.attb:e rate :eo,X" l'umpi:cg purpoa.es :for mlll:lioipal' or . 

privately owned. public u:t11it1es ,~ervi:cg, ,wst,er fo~ domestic P'O.%'-
• • I ' 

poses should be the agr1e:o.ltural.rate. The agr1o'llltural.X'atee 
". . 

on tb.1e Compan7',s $ystem."ss ... well .. e.e others have :aot as e. Whole 

oarried. their proportional .. aMra _ot, the total a,ost of service al-
I • I • 

though they Mve %lot re3ulted .. 1n higher ra,tes to other cla,sees . 

ot 'service t.b.a.%l. w.ould .b.a:ve ... existed had. ,this service not beell re:ad.­

ered. The operations o:f. ... t.b.e.. water companies eupplyil:lg water, :foX".', 

domestic servioe oamlot be.oo::ls1dered as agricultural .a:cd~.1t 
.' " 

would %lot appear t.b$.t an, ox.teIls1on of this so.b.edule to such.. sor-

vice' should be roade~ . 
~o matters rala.:t1ve "to .the question o;f exte:a~10118. w.ere . 

:formal~ submitted. ill the.sa proeeedl:ags,' in add1 t10:a to the large 

:number o:t otb.er Qomplaints,. and cl'c.est1011S which werer.eoeived and. 

adjUsted b:rt.b.e' Comm.1es1onJ'e:.eng1:aeer3 .• 

Mr. Alex GOrdO%l~,::epres:enti%lg ~ome twent1-:fiv.e, appl1-
, -.' 

oants tors"erv1ce:tn the. vie1:a1 ty-, o:f Fret'%lo" set forth the 1D-
' .. 

ab111 t:r ot,: these persons ,.to ·,obta1n domestic llght1tlg eervi,ce-. 

:trom t.b.e San JoaqUillCO,mpally.· ~.b.1s matte'i· b.ae· been,' taken.,up ,b:r 
. . 

theCommies1o~' s 611g1neere.,.sDdthe ,Comps:aY' 8 c'oetest1mat~e re':",' 
. .. 

vised.. It appears tbat UDder the, rules on ext.ellsione wbic.A: have 

been :foUlld· reseoZlable by ,the Commission the parties des1nllg~ t.b.~· ", 

extension 'should' be requi:red.to ',adva:loe tae' sum ot $lS.OO: .. eao.b.· 
" , , 

toward the· cos t Q:f, the ex:ten s ion •. 

nineteen oonsumers now receiving 'light1ngeerv1ce from SIl' exte:a- ' 

. : ' 

'. 

". 



:S10D ot the San Joaquin Compsn,- looated on Prescher Avonue 

near Xlngeburg. ~h1e,exteDsion was built in Jsnuar.y 1921.' 

the~p.plicante be111gre~uired to ~dvance the amount 01. $170' 

eaoh to obtain the·seryioe. It appears that prior to the' 

COD$truotion 'o:f the line, s:aggestion ViaS' made that the mOtleY' 
- . . 

would berefullded when the. exteIlsion beoame pro:f1 ta·ble' or 

when Dew power 'bus1nee.e.ws8 added y ~nd ·lI.pparcIltly the s:aggee-
, . -,tiol'l was made b,. the Com:pe..:cy's represeIltstive that it wo'tlld 

. . 
be pro:fitable when a third .. wire .. was added and ref'Q.'rJd& wo'O.ld 

then be· made. For operating: reasons the Company e~etld.ed.tb.e 

third wire. on this pole ... ,lille st t he time the ext~Ile1o.:c, we 

. made and. the cons'Dmere." n,ow oOIlteDd tbat in' View o:i tb.is ... ~aot 

and the :fact tlist s ome.$Id.d.i t.1ona.l bUSiness has oe$tt takeXtOXl 

the money' shoUld 'be ret'ttaded.". If e..rt3' such promisee Wer&, 

mad.e oy the Compsny's'em;ploY'eee they are 1n~olat1on o:f,the. 

Company's ra.les on ext·ent~,1on&'. ~he evidetloe indioates:.,tb.st 

the exteIle10n is Ilot such 8,91 to· justi:fy' the entire expeXld1-

ture b:,v theCompan;y at ~th.1~ time 8JJd ihe,re appears. o01Jsid~r-

able doubt whether 1 t evor: w:~ll be. 
, . 

In ju~t1ce aDd' :ta1%'%less. 

to the< otb.or.constlJllerestJrved.slld . in' view o:f tile rules .in e~-:. 

:fect .. I Oflxmot reeommend .. that. the Comp~ be ordered' to re-

. '. :fund"tb.eadvanoe. 

,. .... 'I 

.. 



- Propo sed Rates: 

l:xh1b1t -"A", attached to: the order in this proceeding, 

sets forthl-the ·schedules of rates whioh I f1nd reasonable f~r­

the serVice ;'endered b,. the San ~o'~ Iaight and. ,~wer Co~ 

porat1,on.to ,~e effective based uponregUJ.o.r me't$r read1n~ 
taken on and. after lla~ 1st. 2922. 

L1ghtinS rates for domestic and. commercial '8er.v.1~ 

have been reduced under the llew· rate s'ehedule ~lfrom, 9;;' toi; 
. . 

. '" • \ .. ~ ... ". ... .I 

·tho first ·20 ,k.w.' hrs. to 8¢ for the :first" 30, k.we.hr8;': and b1. 
, . 

including' a lower blo'ck :tor sri ee~ce over lOOO.k.w.:b%S. 'per 

e~ge ,Slightly. A',reduction in public outdoor street 11gh~ 
, . ~, 

1:a.g serVice: under' Schedule ~ h8.~ 'been made Of. practio8.ll1 ' 

~' per cent. , 

)tod!f1cation of ,the-' industrial power rete 18 made. 
" . ~ 

-reducing th~a~erage"rate approx1x:le.tely ~ by reduction'1l1',the , \ . . . ~ .. 

rs.te. set "forth in the Bohedule' and add.ing a fo:arthbloek' for-
~. _ ' • • • .- ............ ·,~ .. ·4~ • 

conS:ampt1ollS. over 200 k.w.l:l%-s. 'per h~epower, pe~ month •. Modi­

fioe.t1on ie' made' ill the schedule making' the" mj ntrrra:m ''bill ~~, 
la.t1ve in the eese 'o~ seasoneJ. serv1ee.· . 

Particular study has been g1 ven to the design and 

:tom of the 'agricUltural rate in order that" the :aamerou8 oom­

plaints which thi8 CommiSSion found in 'its investigation o~ 

servioe oond1 tions' might be elimjns.ted.. It appears that ,the 

demand and energi for.m of rate together With an optional rate 

on the enerQ ba8is Will work, out most sat1s:eaeto:r111~ In 

order ~ rednce the burden upon the agr1ettltttra~ consmmers . ' 

1nsta.Jim.ente dt1.ri.ngthe months of 'JlJJ.'3 to Decimber. inclusive .• 



A reduotion 1n the demand Charge of $l.OO'perho~sepower per 

year is made aud$3.00 per hOJEsopower'per '3ear in the nrlnimam 
, .' "... • 'f" ' ' 

cha.zoge. J(od1~oa.t1on:tn the' energyblc>clc8 aleo haVe ',been' 

made,;l:t 1.8 con'tempJ.8..ted that the Comp~ ~ll o~~er to each' . . . ~ 

agd,ouJ. turalcollStuner the schedule oi rates best, 8tL1tedto" 

his opera~1011S. but 1n ca.se Q. conSumer selecting the' demand 

and.. energy form rate 'has a.t the$lld.. of the year eOl18'Cmed. J.e88 

than ·1000 kilowatt hours POl" horsepower -seer h1eb:i.ii will 
'be' adSusted to- the s800nd option. 

Sp~o1al instruction will be given San' Joa~ CO~ 

rel8.t1ve to the proper app11cat1on o~ these sChe4:a.l.ee' 1n order 
'" 

tba.t 'eOllS'tm1erS, DlS1 be eorrect11' a.dVi sed.., 

A modification 18 made. whereby the penod 1ll Vlh1cb. 

the ag:r1c~ t'aral rates are applicable will hereafter' oomm~:o.ce 

.with Apr.1l.lst rather than upon meter readingS taken ona.nd 

;af'ter 'Apr1J::lst. 'It' ,appes.rs b:'om the eVidence that the general. 
. , ' . 

1rr1ga.t10l1sGason co:mmencee about April let,an4; that 1 t 18 ' 
• • ~ •.• 't. ." 

reaso:C.e.bl~tC>:l"eq,w:.e the Comp~ to· :re84. all. agr1-cuJ.t'OX'8.J., , 

meters Wi thin '8 lO-day period,. e. t . the start o~ the season '3fJ8Z. 

3:' ~1nd.1t, reaSonable t~~re~e the.t 'as rege.rds.t:netere ;~1Ch . 
".,' , " .. . , ",o, •.•••. 

have 'been rea~, regttl8.r1y between April 1st andJ.pr1l~h~. " 

1922, inclUSive, the ,Company should revise its b1ll.e to the~e 

COllS'Cme%-S on' the be.818 the. t, the C onstzmpt1on du:r:1ng tb.:te~-per1od. 

should, be considered as a ~ o:f' 'the' consumpt1onoomng. under 
, ' 

. .. .,,'" , ",'. ,', , . 
the'schedule for thO- see.son commenc1ng A:p:r:U :Lst,. 1.921. ',.' 

~om. 1nv8st1gat:1on ressrd1ng. se:r-n.ce conditiOns .. ill· 
, , . 

the 011f1elds it appears a.dv1sa.ble to, cont1l:me the:t:~:te now' 

in effect, :'fo2:' this olatSe of eel-v1ce" c Iil though 8. :d~~,~~' 

enerQ form. of· 'rate was suggefJted by theC0m18810~ e~er8~ 
" 

P:r:10rt~ 1920 the wliole8aJ.e rate for electric ~r~ 

vice was ill the 'form; ~',a.' demand and. enerQ':z:oate. Darillg,J.9.20 • 
. ". " 
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, , 

owing ~ emergeno1 oonditions, this ior.mwas e11m1 neted. 

It"appear's, howOTer. a~ the pree,ent time that ill fi.:r1ng 
• I, • 

~el1t n.tos a. 'form of sohedule which W1ll~;' W1 th 

load. factor" cond1,t1one should be made ef:fect1ve. 

As regards 'electric se~ceto street Za11ways. 
, ' 

it ,appears that o,l1ng. to the :faet that rc.11waye 08.%JXlot " 
, . " . 

mod1:!,. their' reclu1rements, a U%I.1form energj' :rete =,. be 

made tos.ppiZ; ~ , 

I', 'reoommend the -to 110Wing :form of order:. 
-" 

... 

" , 

", 



O'R'n E'R . -----
'Ele :Railroad Commie&1 on hs.v1ng inst1 tuted. a pro- . 

coeding on ite OWrJ. motion for tho doterm1ns.t10n. of rs:tes 

and invest1gs.ti OIl. of service of San. Joaqtd.n L1gb.taIl.d Power 

.Corporation and Ss.n Joaquin Light ,and I'ower Corpora.t1on 

hs:V1,ng,applied to the Re.ilros.d CommisSioIl. for all Order es-

t&b11shing just. and res.sons.'ble rs. taB • hearings hs:v1ng ~n 
" .' ' ., . 

b.eld~ br1e!e filed. and. the. me:t:ter being sUbmitted. and now 

", ··t being read,. :for dee1 81QIl." 

~,Ra1lroad Comm1S$i0U herebs finds as 4 fact 

that too rates for electriC' service rendered b3' San Joaquin , 

:t1gb.~ aDd. . Power . Corporation and. the rules and prs.etices. no" 

in effect. are unjust. and 'C.%lroo.sons.ble insofar a.s thO'S differ 
. . 

:O:-Otttth& ratee.rule:!: 80m pra.cticos hereins.!ter set forth and 

tl:l.a.t.. the ra.tes,. rules am practices her&in set tor'th ar& ,just.' 

e.nd"res.sonable. , 

:Be.S1ng its Qrder on the fo~goiIlg findings of. :ts.et 

s.1:l4. other find.1ngs of tact con.tained in the Opinion which' 

:preced.e~ thiS order.; 

I~ IS BJ!UBY ORDERED that SaIl. Jos.~n Light and 

Power Corporit1on 

ell Charge and eo-lleet for eleet:r1e service renc!ered~ 
. . 

b8.Sed on regnlar :note%' readings taken on a.nd after Ms.,. 1st, 

~9Z2~ in aceordance with the seh:odul.es o! ra.tes. asset :!ort~ 

in E.xh1bi t .,..to'" a.ttttehe.d hereto aXld ms.c1e 8. part o:! this. Order. 

CZ) File wi tb. the ~ l:oad Comm1s:ion on or before:V&r 

1st the.:' s.eh&d~es. of eleet:rie rates. as set fO'rth in, .:::xh1b1 t YPA~~, 
C Z) Red a.ll meters used to measure. a.gr1 ecJ. tual. serv1 ce 

botwe~'Ma.,. 1st aDd M.s.r lOth during the rear 19'22 s.nd ~t~eetl. . 
, , 

April lst and .1p:r11 10th ofea.ch rear therectt«r' beg1nn1IJ.g:"i th 

'the see::: 19Z5. 
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(4:) Bill tor $.llagricul tur~ sarti ce re11o.o:ood. b::l.ecc!.on 

regulsr meter rcsdings t~cn bC~1een ~~ril 1st an~ ~pr11 30th, 
", 

" 

1922. inclusive on r~tos ~res¢r1bod under present Schedule' 10. 

7 tor' '"t.b.e 1921 ,'see.zon; 

. , , 

:::.nd :Power Corl?o:r:~:t~on 

(1) Sub::it to tr..e RS1lroad. Commission on ,or before, J'U:tie 

ls-:,1922, a roport setting fort:h,in aets.il its :pl&l:::,~ort1lo 

improvement of electric sorvieoin itz L.os :8snos Diet::Oiet .. " 

(2) Su'b:ni t to the ?..s.1'lroe.d Com:::tssion So :fUll 'and. com:Plcte 

rc:port ot tb.emcssure3 it has takon or contem;!?lates to. take "to 
.. '"-' 

to:n.' 

(3) Institute 0. l'ractice o~ hold.ing ::lont~=J.:; mootingzbo-
, ' 

s~nni!lg not la.ter th~ ~ 15th~ 1922~ st vJii:i.CA its district ::a:l-

s.gore and. otho;r:',cr:::ploycos w~o ca:r:ry ',on tl:.o'buzinosz 'ot. t:b.o COtl­

r;s::::.y \vi tJ:i' the :public rw:; :loot we. whoro thOSG oJ:ll3l1oyes ;::.1J.y b~;.. 

COtlC!l.cqus;intcd. ,$.nei. kept in concton t touch wi tl:. tho' r;ropor 30:9-

plicitiO:l o~ ~es ~d. pra.cticos o! theCo:tp~ 3.lld. ,:policios af-
,",I" 

... 
'to till) dif:!crence 'be~/een. tho cost of .~he ¢rt0nz1o~ c:ldth:.-oc 

:per!.od. of tb,=oo :leers :J. total rovcnue oqua.l to 'the coc~ 'o~ t"'.ao 

extension as l'roVidod. in ~e-. J?rcsc:lt cxt,eno1on ruloz. 

(5) Zubm:.;tto· oo.cll· consumer who sineo June·"'let, '1921, hAg 
. ' '". :: . 

:l~aO ~'a.d .... ~ce or gua:s.ntee -:'0.-:' ee~ .. Vice ':Zrom D.n oxtonsion iI::, 

" 

.. ' 



aetual oosts. & stat&mant setting forth th~ &o~sl coat of 

the e:rte.~1ol1 and give any 5Ueh eonsttmer the option o-r 

adjusting the advanoe or guaranteeae se~ forth in the 

contract on the bsos1s. of the aetaal cost. 

e &} SuPP'l.7 each ex1st1Xlg consumer who hs.s. s,1gne4. 

a. cotttrs.et for electriC service 8. eoP3' of such cont:r&ct i'! 

ssme MS not. s.lready been su'bm1 tted to him; 

C7l F'a%n1sh eacll new eO'Q.s'tlmer" w1.th. e.. oopY' cf, ~ 

eontrs.et. s.t gn&d. 1>1 him whether req,uested _or not. 

CS} hm1ab. each eonstmlor her~ter requ1red. to make­

an advance. ,or gas.ra.nte.o to 0 bte.1n servi ce tl:'om: '&11 e:7.':t$~1ott 

'With &n1tem1zed e.ecountot the cos.t.,o:! the &.xtens1onupon.,. 

e~let1on of th~ work. . 
(9) Re:!und or credit to those, e.gr1eultur&l eOllS'amer8 

or " • • 

who have not. be~n operating under pres&nt Sehedule' :rio. 1& 

and who. 'Would ha;.vC) been advallts.geouSll" stteeted bl" th18 

schedule dur1llg the ;past 3.es.so-%).' e.n amount e.qual to the, 

'1f"!erence-O:etween. tho, amount s.ctue.ll3' b11~ed and 'the: amount 

:whi ch woulct hs.ve been b1~l.ed bad Schedule No. :1.&, boen s.ppll.ed. 

(lO) I:lls:tsll on or 'beeore. July' 1st. ,192:2 and.' tharea.!ter 

maintain adequ&~ dams.ttd. recording a.rId wa.tt l:tO'arme~ at, 

llenr1et't& Subs:t.s. t1'Oll and :Betters.v1$ Steam, Flan.t.s.ud. ,a. t sueh 
• I'" 

I'", , " 

S~ee. Corpo:z:a.ti'on, for-the mes.sm:ece:c.t of powerdel1.vereCt to ' 
, ' . ' . . 

ths. t Compa.~. ,-' : 

I~ IS, BE2RSI ~ ORJ:lERZD that San. 1oa.q:a.1.U. 
, ' 

.. , ,-' ... 

C,l.) Set &Side to- 1 ts. deprecis. t1 OZl reserve:, :for. e lectne 

propert1ea on or before J'uly l,s.t. 1.922 an amount SI:d:f1e1Cllt, 
I 

to b:r1ng this. reseX'V(i to & to.'ts.l of $2,.365,.600~' as ,o:! 
," . 



(2) Sot e.side to its deproo1e. t~on reserve commencing' 
, . 

JtJQua:::y ~st. 1922. and until other.;1se d.1reet'()d.b~ the :R&1lroad 

,Commission •. the sum of $46'7.893. per 8%m:am. plus an amotta.t per 

8Xll1t'ml., equal to that oomputed on the .enn'll1 t:1 r!l.tes ,set forth in 
. , , 

, Ta.ble ,No. 12 in the Op1n1on preoedillg this Order on all net add.1-

"t1ons:to depreoiable' cs-pi ts.l ms.de after Jan.Ti:IJ:r:i/ 1st. 1922'.', 

(3) Set aside e:m:o,all,. to its depreoie.tion l"$se:::ve until 

torth~r di:rected'by'the'Re.ilroad C0mm1ss1on~ 6% 'upon en acorued 

deprecia.tion 'of $2'.864.304. plus all net add.! t10ns ,to depreCiation 

reserve ma.d.e on, and after J8:tJ."flB:r':! 1st ... 1922. 

San 'Joaquin L1g~t and Pow~r Corporation is hereby 

s,uthorized to· chsrg,e Midland Counties Public SerVice Corporation . ' ' . 

in, addition to the ehsrge :t:orelectr1c energy delivered on the ba.s1s 

of SchednleP-4 herein :fixed the fiXed charges end operating e:xp enses., 
I', < 

other than fuel. ;of the, :BetteraV1a S:tesm Plsnt • 

. The effective date of this Order shall be 1/IJ).";, 1. 1922. " 

, The foregoi:ogOpin1on and oro:er are hereby ..approved. and, 

ordered filed as the Op1%uon snd Order ·of 'the'Rs.1lr.oad COmIuSs1on 'of 
' , 10""." " 

',\ " -., 
the State of Cal1~orn1a .. 

Dat",da.t San Frsnc1sco. C~iforni.e. .. th1s 2'5th'·'~ 

of Apr11. 1922. 

,I~ ,T',.,'" , "~" 

, " 

'" ", 

,", 

r"".~ 



EXErIBIZ "$,:" 

Effective ~o~ Service based on Re~ 
Meter Read1ngs TakGtI. on 8.l1d a:rter' ' 

'Niay ,1st.. 1922. 
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SCREDutE r.-L 

(Caneell1ng Schedule No •. 1 ... C:~:R.C.Sheet, :No. 42i-E 
.' a.ndSchedule lIo. J.Z - C.:R.C. Sb.eet lVo.3S7-E) 

- . , -. 
. , 

GENERAL DOMESTIC, AND COMMERCIAL LIGHTING SERV'ICE' 

TERRITORY, 

Enttre te:%1tor, serv~ • . 
RA.TE, -. 

:r1rst . 30 DR 'per metftr per, month 
Bext '10' lP"" ,ff, n n· n. -

. n., 200" n, '." ,It,. n. n, 
"'·'100 ft, ft 'ft. .1t, ft~ 

Ali oTerlOoo,. Yr. . n,. 'rt, It. n, 

KImmM CRARGE .. 

(l) . Gener8.1 

, " . 

1llBtalled on distribution lines1n ex08S8 o'f 5000 "V'olts :In 
":,.~... • . >., . ," • 

rar~ terr1to~, the m1n'ma:m ch8:rge Will'be 88 follows: 
, '. 

Namber of Consnmere Served 
from Single Transformers 

1 
2 
3-
4., 
·5' 

, , 

~ Tran8torme~B. 

M1n1mam Charge per 
month per oonsumer 

$5.00-
2.00' 
1.5<> 
1'.25 
1.00 

$1.00' per meter, per month. 

SPECIAL COlmITIONS: 

C'tl.) . single' phase motors awegat1ng not more th8:Ii 
3 R. P. m8.y be served at the reqn.ost of the consum.er' tb%ough 

'the Same Jne'ter, With the lighting, service &t the aboTe i1gb.~' . 
I .. 

j 



... _, ,.~. ..~~ •. IIk~' __ :". , 
" ."', ... :", 

( . , .... . 
CCal'lc;oll1og 'Sehed.ule ;Xo. '2';';:C~~C. Sheet ,1:0. •. Z44-Z) 

. COi6iRRCIAI, LIGHTING SERVICE 
"'11' .. " ,rue eChed'al:e~1$ .a.pp.l1C8.blc to. general eoomere1sl.-

.' .. . .' '...... . ~ . 

llgllt1ng eerv1c:e and is 'Son opt1ons.l seJ:eCtule 'With. L-l. 

TERRtTORY .. 
-. 

, ,Entire territory Served,. 

-. 
,." ., ...... I a' 

First.' 4, k11o..a.tta or less of _maxt_ .dems.Ild. per~ ~morz.tll. ' tlO.OO 
. '.'.' . ~ 

, ...... "':'" . . . . 

All in exe&se..o:t:,4ld:1ows.tte' o'! -ms.x1mcm. d.emand; per,.w 2.00-pcr,X,W 

'b)Ene.rp;r'Cb&~fl! 
. . 

~.,pe:r Jd.lowe.tt, hour. , " , 

SPECIA!. 'COrmI!l!IONS" 
, " 

C&} . n.e to~l·monthl.Y charge: i e the e1m1' o:! theJ:>emB.nd 
. " ... -

Charge aDA' Energy' 'Cba.rges. ,'" ' 

(b) Under tbie'Sehed:cle- deznatld. mtE¢'s andwa.tt hotlr me.ters. 
", ... 

tI •••• , •. ~ .. ' ~ •. ' ~ 

'W111 be ill8te.l.led ,and ma.1nta1ned 'by the Com:p&l:r'y',a'm.;,..t-~Co~! a 
, . , 

-, . 
, ' ' 

C cl ~e' m&X1nn:mldema.nd~ s!':t.all be. the highest. avertl.gc k:11ows.tt. 

demand. ~&s1stered aur1~~ ~ f,1ftecZl minute' 1ttte~1' o.ur1ng the 

month for '-wbieh'the b1111a re-tldered. 

. ..... ,. . ... '. 

I. I, 

I" ,'" 



SCEXDtJI.E L-3 

(Cancelling S¢Jle'dulo .No. 3-C.R.C. Sheet. lio·. 345-E) 

PUEr.IC OUTDOOR LIGRTING SERVICE 

Appl1~'ble to. all stree·t. .. h1ghws.:1 ancl other pa,b110 

outdoor.l1ght1ng service. 

TERRITOAI' 

Rate 
Annual JS6matlid .Ch8$ge per'· . 

Charge. per '. .' ,100. ." 
I , .. I' 

each. lamp:' . :r.amp>houn 

Are, rrr.6.;4mperSEllclOSed J.lte:r~ 
. '. :as. t1ngCurrent. . , 

(Z.} ·6.&,~Lumitlous 
. C #r,} 4' "0';· ' 11" • If 
"~ . , .. ,. .' 

Inc&ndesce,nt.~rt·· ,~ " 
. (4) 460 W •. ~i-1ple or &00 

. ~. . c.p. series 32.00· 
(51 SOO. w.. .. 33.00 
(o} 300,l11'~ . a· 30.50 
C7} 250W':' " . ., 400 c.p. ft 29'.00: 
(S} '150 W~· ft l'I 250 c.p.. ":'.' 25.00:' 
c9f 100 W. ft 20.00. . 

C10}SO.W. If .. 100', c.p.,"· 1'1.50 
(ll} 50·,·Y.,!'t ft' 80 c.p..! l"~'SO 
ClZ} 40:.W.' .. \? 60 c.p.~ l2..50 
ClSlsz' c.p." 12~OO 

,f r I • 

$.50' 
.55 
.50 

.65 

.'15· 

.55.: 

.45 

.30· . 

.2Z 

.17· . 

.ll: 

.10' 
nrr.' -

.\F7,' 

Ca).. - ~e:totaJ. charge is. the St%m ot.-the d:emnd and 

l8:np hoar chargas.' 

'b.} The total ehsrga is normall3' to be :paid in 'tw.el:v$ 
, ,. 

equal ps.y-:nenta throughout tho :1et:rr unless othe-rw1se- agree4. to , ." 

betweell the cons'Cl:lera.o.d Company. 

eel. A:.ll.-n1s;ht. lampe will b$ considered'. as buzoning . 

'"'0'0 hoar$- Per year. 
Cd.} . Under the above· seh~dule the Compa.n1 bears the 

1netalls.tioll, ma1nte%l8.tlee a.nd opera. 'ting expenses and proV1d&8 

aJ.1 n&ceaS8.r.1 lamp r&UErWsJa:. 

I , " 

(e) Where the coopa.n1 is required to provide ornamental 11ght-

ittg :posts or sts.nds.rdss.n ~~di t10naf cha.rge will be mo.de, ~or t~e~ '. ,s: ~~q '_.~' _ ...... "X~ .. 



,,' 
, . 

C Cancelling, Sched:ul~ Ro. 4-C.:a.C., Sheet Jo. 34~:t) 

3a:tes. and cond1 tions. the. same as 11'1cl.uded underSched'CJ.e:,lto. 4. 

C.:a~'C. Sheet34~E. 

" ./ 
Ccs.ne&llillgSchedtlle !ltc>. ·5-C.R.C. Sheet 10. 34'1-:&. 

and Schedule: Xo~ S-C.R.C. Sheet. :lo-.~e-E) 

GEJ}!ER'u. :a:EA:.TING, COOKING AND COMBULtTI ON SERVI~ 

A:ppl1e&~le to" g&Jl~ral' d~mest:te and:'~omm~e1sJ., hes.tins. 

COOking:and!or' W8.)terhea.ting service and to domeatic cO~1na.tion 

U.Sb:~i'llg~ JieS:t:tng,.:eook1xig aM/Or. water hea.t1nga~ee. 

n-::rmITORY.' '. . 
,'.> c,,;'" 

En:t!:re. terri to~ served. '. 
, ' 

(&} Ees:t1n 

" l1:rs.t. 30, XU per, meter p(lr month. 
Next:' 120 • ft· • 'ft· ... 

,,,'I 

All. OVer l50 '" ''', "I .i ft " 

(b} 

" 

F1J:'8.t J.5O KVm: perttet.er per month 
.All Over 1.50· ft,," 'Cr " '" 

,. .. " 

orW&ter 

4'1 per rm lit ,,' ,ft . 

.. . ,. 
" 

.' . ... ... 
$.'lS.perld.lowatt of activo eonne-ctedJ1e&t1ng. eook1n:g 

~ .. ,' '; \' "T <-

e.rlJ.jor 'W8.~ hea.ting·;::'··load."· per month. but 'not ":1888 ·thaJl $2.50 

per month. 

SEeCtiLCONDITIONS 
(.4) " b.t;·(&)ap.pl1es.·'oni~wb&r8' do~e8t1c COtt8tzmer' '1nst&lle 

, . ' 

'and ~e~coOld:C.g. "hea. t1~g. , s.nd./or, water hes.t1ng a.ppi1s.~ees other. . ." 

, , 



", , 

SCHEDULE C-l-Cont'd. 

SPECIAL Co.NDI'TION'S 'Cont' d. 

(b) Co:cnected load' is tak~n 80S the namo plate :z::a.t:t:c.g of 

a.:u heating and. ¢oold.Dg appara.tus permanently co:oneetec. end wh1c~ 

m~ be connected e.t~ e:1J.Y, time. computod to 1/10 of 's. rN~ I Th~,,11ght-
, , 

iDS load. 1neludillg lamp socket de-nces such as flatirons. toasters. 

otc. Will not be considered. as part of the oonnected load whon de­

termining the minim't2m' , chargos. 

(c) Single phase motors· sgrego.ting, :5, R.P. or less: ~ 

be ,combined 'tIllderthis sched.ule.. in which ca.se' aaeh horsepower o:! 
, , . 

eoxmeeted load shall be considered eqU1ve.lont to 1 'Dl of, con:c.eeted ' 

10M when determini:cg the minimtml charge. 

SCllED'O'I.E P-l 

(C8Jleelli~ Schedule No. S-C.R.C. Sheot No. 350:'E.) 

GENERAl" POWER SE!(V!CE 

Applica.ble, to general power serVice sUl'Pl1ed. at 440 ' 

volts or less. 

TERR!TORY 

RATE, -
Ent1reterritory served. 

(&) Instlllls. t1 onsot' less than 5 :a:.~. ce.pa.e1 tz, 
First, '200,!:WR por met~r per mon thif( Sel.".rim 
Next '200" " ,.,. "" " ," ". 

AllOver ' 400 " ,!, '! " "! ~ "l"!! 
, -. .. " 

Installations o~, SR.:]? and over 
Rate for Active Conneetod 

Lo~'o~ 
Cons'C!llpt1on per 5 E .. 1>.. 10 lI.? 25 :a:.~. 50 H.i>. 
E:.? per month to ' to to to 

100 R.? .. 
and 

Over. _______ --:.9..::s::.:.:;.::P~,.__=2:.:4:....:::::.R.:.::~:?::..:~:._..4.:.:9~' R .. P ~ 99':S: .. j? • 

First SO JtWE: 4.,Z¥j Z.4~·~ S.Ot! 2.,S'tj 2.6tj Next· SO " 2;;0 2.0 1.,9 ' 1..8: 1.'1 " 100 " 1.3, 1.1 1.0 1.0 .9', 
AllOver 200 " 1.0 '.9' .9 ' .8, .8 . 

' .. 
MINIMUM, CRARGE 

(a) General ?ower SerVioe 

$ 1 per :s:.? per month of active co:cneeted., load. 
but in no csse less than $ 2 per month. ' 

" 



SCBEDUIZ P-l - Con ott d. 

MINIMOM CEARGE -Cont'd. 

Seasonal Power S~rviee 
~~~=---~--~----
Whe~c ~o prim~ use o! power is _seasonal and,is 

limi ted to tOn months or le ss the min1m'Cl:l cherge m8J a. t t1:le option 

of the consumer be c~ulative over a twelve months pcriod at the 

rate of $1.25 pOl" :lonthper R.l'. of aetive 100.0. but not. lesetb.e:o. .. . . ' . 

$12.50/por ,month. 

SPECIAI. CON1)ITIONS -
(a). . Upon applica.tion "0:1 tho eons'tlmel" or at tho op,t1on 

of the COIllJ?any. the rates and minimum charges may be based upon the 

ma.x1ln'tm. dOr:1snd instead of active connocted load for installations ex-
'. " 

cced1ng20 R.P ~ ·in· wh1c~ . ea.se tho ms.:x:t:-am' demand. $hall not 'be less '- . 

then ·50%, of the .rated active eo:cneetod load and ,not less than .20 R.F. 

(b) Me.ximtun demsnd meters when installed. will be installed. 

and ma:tnte.1ned b:y the Comps.:t:lY at,~:its expense. 
, . 

. . 
detl3tJ.d. registered dttr1:cg s:tJ:3' 'f1:t'teen minute interval d:c:ring . the 'month. 

, '. 
I " • 

This sch~duleJ applies to serVice rendered at 110.220 . 
, , 

or ~O volts at option of consttmer. All neces3sr~ trsnsformers to 
, '. 

ob-ts.1n such vOltage will be supplied. and ma.intaine,d' 'by, ·tb.e. Comp~ &t 

1 ts expense. 

(e) :~e seal1I1g of mo~s will not :"e, pe~·ttE)d.· tmder 

tl:is sehed.-QJ.e. 

(f).. A:Ay ,cons't!lllor l:l8\Y",obts.1n the rate tor a larger s1u 
, . 

iD:Ztslle.tion by guaranteeing the ra.tes s:c.a. min1mtlm charges.~or tha.t 

larger. insta1l·e.tion. 

(g) , !rhe rated sctive cOlmccted load in theca.se of 1n-

d.u.str1es ha.'V'1:cg several'motors insta.lled.~ nots.ll opera.ted.- a.t one timo ..... . 

may be determined,by inspection upon request of ,eonS'OlIler • . - , 



SC'.8ZDUU P-2 

. C Cancelling Schedule No. 7-C.R.C. Sb.o~ts 413-4l4-E} 

''',,' .,' 

Appl1ca.ble toge%1Q'8.1 ag:ricttl tuml aerv1c&. 

Entire-terri torS' . served • 

. ' 

Demand 'Chs.rse 

Size of Inst&llat:£ons Ann'aal CharS! 

~ - 4E.:2'. 

5 -.l4 ft, 

15- 49.~ . 
50- 99' !" 

.. $10..00 :per :S::.P'. por ,.ear. but >, 
. ·llo.t· ~ess.tban.$30.'por; year. " 
14.00per.JLl>. per"''3'e8Z 
13.00:. ,.:. ,.. " . ",. 

100 E.P. and over 
12.00" ~. . 1:1 . If'.'" 
11.00"-' .~:' '. rr,: ,.,. 1t . 

.• ' 
" . . 

Ener61 Charge 
, , " 

First. 1000 XWX :per E.?· per '3'ear ' 
~ext . 1000· ",' "," " ". 
'"' :1000 til ft ,,' " '" 

1!. ',2000 v. ~.' ft ~,' " 

.1l1:" OV,er 5000 ft ~. 'D 'II . ,. 

O.9-rj,per,x.m 
e> .. &< .. ,:W'. " 

. O.',{. II: ., 

0...6", w. ,. 
0;.5" ":' rr 

, , 

OPTIOJULRATE" 

J..ny'·collsum~r ma,. select at his opt1O,ll the follOWing 

rs.te 1nst.e&d of the'demand and encrgr rate se't forth abo,vEt. 
, A' • 

¥ , ,,~~~~. 

Rs. te ;pe:r IG1&· £or· CoIlueeteCt Los..& of 

/ .. 

Anl::I:asJ., ' ConsUmption 
per~? 

1 K.P:' 
to. 4R.P. 

S-K.P. 
to 14 R.P. 

15 R.P. ' SO: ,:B:.P. ~00" X';:e 
to 49·· K.J?,.to 99 E.P •. &: Over ' 

Firtii . SOO kWli 
. E:ext SOO ft, 

.,. looO' . ~ ,. 
Il' 1000"" ~ 
~ ... , ZOOC), !' 
III ,Over 5000' ~ 

Z.O¢, 
2.0 ' 
.s' 
.7 . 
• 5 . 

- .5 . 

2·81 
1;8-
.s 
.7:,:, 
.6 " 
.5 " 

£64 
1.8 " 

.S' 
'.'7 . 
.o. 
.s 

2:4i" 
1.8 . 
.8 
'.1· 
.6 ' 
.5 

2:3¢ '. 
1.7" 
.S· .' 
.7,,: 
.6.:···· 
.5' 

," 

lOR.P., at .too.per lLP. :p«r ~esr. but not less than 
. . 0.00 per year . . ." . 

10 :8:.1>. 8. t. 'ir" 00 per ::S:.1>. per year... . . . . 
SPECIAL CONDITIOnS. 

CaJ Demand a.Dd Min1mum'Chs.rges 

~e a.nl11l8.1dems.nd charges C o.r mnimtll:1 charge,S} o.:! 'the: 
, , , 

:rate set, forth above are due and payable in eight equs.l. 'mollthl~ 

installments during the months o.t~Y to Doeombor inclusive. 
'79 



SCHEDULE P~2 - Cont'd. 

SPECIAL COEDI T IONS ~ ContZd. 

(b) h~r& Chazgee 

The enor~'rate8 of: the two re.tos sot :torth abOTo 

, shall appiy to serT1ce rendered based. on all' reglllar monthl, 

meter re8.d.illg8 taken on end e.f'ter'll8.y 1st of 8:rJ.1 'iear and 

before lJLay 1st of: the eucceed1ng' ye'ar. 

Co) SerT1ce Commencing after April ist. 

my cOll8'Dlllor whose service begins at a later date 

than April' 1st of'any" 'gee:r- Will be billed 111 accordance Wi. th 

the above rates modi:f':1ed as followe: 

1. Service Commencing on e.nd after April. 1st but 
on or 'Setoro November !Otli. 

Cn) !l!.b.e demand charge (or m1n1m'am charge) 18 

tobe 8pp11eab1e onl, dnr1ngthat period fra.m 
, '. 

date sernce' is f1%-st te.ken to November 30th 

&t the rate o~ on~e1ghth of the axm:aal.' demand 
, " . ." 

oharge (or mj n1nmm ' charge) :per, month. 

(b) The sizes of the' energr 'blocks of the· rate 

Cor' optional rate} are. to, be determined by 

'IIXtI.l t1ply1l1g the sizes of', the' blocks g1Ten' in 

,the rate (or opt1on.e.l rate) by the' folloWing 
,oW' ", 

, ' 

fa.cto:;~ •. according to' the month 1n ·Which "moe 
commence 8 , 

Month in Which Service 
Commencee 

~r11 
Jl.e.1. 
J"ano 
~, 
Auga.st 
Se;p:temb(!r 
Octo bar 
,November 

80 

1 .. 0, 
.. 9 
.8 

, .'7 
.6 
.5 
.4 

- .3-



, o' 
z. Servico C6mmeneiug on. s.r4 nf'ter I)eeen:rber 1st. 

out Prior to I'j?rt:l 1st oj! 'the :fGllowfiig 'letJ.r. 
~ . , 

~e o~1owl rate otrl,y (but with no m1r:1ttram 
• 1,' 

'Cl2argo}vi111 app'l3' to such service ul> to: .11>:r11 .J,st 0'1 
", ,,. ':,' J' ' . , • , .' . '. 

~e ~~11ow1ng year. 
,.... ...." .. * ,. 

:a:ow~ver,. on l:fIr 11 1st theeott-

framer then. w.tll have th e opt:t on of sele'et1ng e 1 ther 
. .' '. 

" ,. 

, the is.t:e,:pr~per or o!' eo:a:t.1nUing wi'th' the '~'t1oca~ . '~. . ,." . . , . 

" " :re. te. ' ~e "charges: tor', th1 e sani ee- W111., be de't«rm1%le4 
;" "' •• , • .., • , ' •• ,~~ , • jj,. ' 

8:S fcillows: 

rate a.re to- be determined by multiplying ,the e1zes , , 
+-, • • ,'. 

,,' aegi'ven in' the :,oP~10l:).S,1 ~ by, tho '1:o11~1Jlg 
. ' ',' , '" 

ta.etors~cc creting to- the, month in which 8C'V1Q& 

commences." 

.. -Month'in "wbich 
Serv1 ce Com:mene&S 

,,. 
" 

Dee&mb~'r 
Js:a:tzs.ry 
Febraary 
March," 

Cd) Agricultural' Seaso'n 

" 

" Factor 

.z 

.1-" 

.1' 

.1 

, r, 

Meters on' a II a.gr1c~ tura.l eervic.:ee w111' be reM b3' . .. , ~ 
, , 

the Co~y betweon' A.pril 1st' al:ld .!pril 10th Ofes.chye.ar~ be-

ginning with 192:;., and the above, rates will· app.lsfor,: that year;';, ' 
" , 

read dtzr1ng' ten dAy period.;. 
" " ,':" 

(e) Dat& of f1rs't.':oEma.nd or M1l'l1mam Pa;z:mellt .' " . 
~e-:f'1rst payment,ot' the am::raa.l d.er::iand:' charge (or 

" .. . 
s.nmm.l minimttr%t charg&' 1 Will '~'dU6' . and payS.bl~:, ~pon :p~~eY1te;t1oZl 

, , I,' .. '. r ," j' ... ','-

of the btll tor s~~e rende:rec1,..'ba.ee(lon re~ meter rea'd-
, ., "" ,':;".',,: ' . 

. ":" 
, 81" " -", 
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SCEEDUIE 1>-2 - Cont'd 

( f) Cons'I;lmers permsnen tly 1nerea.st ng or decreas1Zlg 

connected load will have s. correspondi~ adjustment· in rates. 
, , , 

(g) Guarantooing ra.tes for larger size installation 

~ consumer mayo'bte.1n the rate for So lerger instaJ.la.­

t1o:o. b,. guarentee1ng the rate's end de:mand charges (or m1nimtzlZl 

charges) ~or that l~ger installa.tion. 

tb.) . Ma.x1nmm, Dema.nd 

The above re,tes ll:tld charges .';llSS' be based on horsepower 
., 

of measured ma.:d.mtllll d.emand occurring dtci:-iDg the months .1n wb1eb. the 

s.rl:a:o.o.l d.emand or m~njmnm cb.srges appl,. inetes.Ci. of horsepower of 

cOllllected load, proVid1Dg "the total connected load of the 1ns;ta.lla­

t10n is 20 R.P. or over 'in which Case the msx1l:rramdemsnd sha.J.:l not 
, .. 

be taken e.s less thsn 75% of the total e.et1 va connected. load:where 

the 1nstsllation cons'ists of one :no tor .. a:nd SQ%wJ:.ere the instcl.le.­

tion consists of two or more motors; and proVided ftu':thor: that ~n, 

no case shall' the rates and charges be base,dox)" the. Dla::dXl):cm demsnd 

unless.. tha.t max1m'Qm d.emand is at les.st lO~grea.ter, or . less ths.n'the 

total active connected load~ 

~e' mexim1m demsnd shall be the greatest average 

horsepower. detland. regis.tered du:r1l:lg anY' fit.teen minute :interval 4"0.%'-

1llgthe period 1:0. which the dema.:c.d or min1m'tIm charges a.pply. 

(i) Voltage 

rus'rate applies to serV1.eercndered at llO .. 220 or 440 
'. . 

volts ~t theopt1on of the consame:r. All neoessar:v tr~:f'ormors .to . 

obtain such sarvie'a to be installed, owned and. maints.1ned by' the. 
COIO.psny. 

(j) Con~ers operating on the demand.' ana eno~g:.v·xate 

who:ae use in 8llY' one Y'ee:r 1$ lesstb.s.n 1000 .z:wB: POl" X .. 1> ... : ............ 
, . . -

will hsve thoir bills adjusted to the optionaJ. gehcd-

ule st the end of the twelve months. :period. , ,'~' . ~ 
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, ','1 

SCE:ED'O'tE 1>-3'~ 

(Cancelling Schedul'elS: C ~R~C~ Sheets 416 and 
41"1-E's:o.d. Sched:ole 16C.:R.C. Sheets 419,s.nd, 
~C?~'E), 

INTERMITTENT SERVICE . ,. 

Al>pli~,e.bl~to ind.ustrial or sgT1cul,t:t;:rsl. power serv.tee 
,. . 10, I 

, " required 1nterm1ttentl~ throughout, the y~sr. For industrial 
,- ",. ., -, " 

" 

power serv1oe" this" schedule ms:r'be' selected instead.' of P-l, s:o.d. 
. ,. ,"'", .. ""'" ' 

,.. . . -0,... ' . 'j 'J 

for' sgric·'C.lt't1rs.lsernce.,th1s sched:ol& may be. selected instead " 
, .. ~ -', . . ;', , . ' .. 

of :P..;2. ' 

TERRITORY .. . ..... -, 

. Entir,e torritory" serVe4~ 

.. ' 
Ce.)Demand.· CharS! 

Fir'at ,10:a:,~P. of co:one,c,tedloe.d.., 
All' OVe%', lO.'·:a:~.·" " ',,, 

(b) Eners,;:' Chs.rg~' 
. ' .... 

" ' 

$5.00,' :per ;a:~l>. :per yelJr,' 
3 ".50" , "" ",.' • 

For ~nd'llstria.l power serVice the en orgy ohsrgos' wi thout the 

m1nim'c.m charges. &S:.se~ forth ~o.e:r ScheduleP-l Will e.pp~. 

For, s.grieul~a.l powerserviee theenerS'1e,be,rgosw1thout the, 
, . ' . 

m1n1m'Cln ehs.rges as set forth 'tUlder the opt1one.lrat& of Sehed't2le' P-2, . ' 

Will apply. 

SPECIAL CO~"'D!TIONS 

. (~) ~eto,taJ. charge .1 s. the sttm of d the dElms.nd end' enere:Y. ehQ'ges 

stated. above. 

(b) The 'd.emand. chsrge' is payable in five equal 1nsts.llmonts d.ur-

'iIlg the' first, fiye months sf,ter the ute ser'Viee i.e f1r.st rendered. 

~ , - Th~ consum~rs '1ff'1 select1f sa.tisfacto.ry to 

~ \ /Il.'·w:b1Ch to 'PSS' tho demsnd. charges. 
'f :'. 

the Compenr other months 



SCREDULE 1'-4" 

Cc.aneel11ng Sel:.edul.e IO,.9-0.R.0. S'Jie&t No. 3Sl-:E:l 
" ' 

on FIEID SE:aVICE. 
, . 

App11ea.b l:-e' to all power eervice s"Q.l)pl1e4 to equ1pm~ro:t 

usea~or pumping 011 well8~,op&r&t~ and ga~er1ng ~e • 
. , 

l.es.eedline. PUXIlpa SJld. d.ehyd.rs..t1ng p,la.nt.s 9 in connection with 

~e production of oil • 

~I~ORY 
. .. 

Ent1%e terr1torr serv&d. 

1.4¥ per kilowa.tt hcn:z::r:. 

MIE'IMUM: C:anGE ' 

$l..Z5 per horsepO\"te%' 0'£ connectea l04d. per month. 

but llGt lees than $lZ.50 per ~onth. 

Vihe11 deh,ydr8. tors' are used the. m1 n1mum. charge for 

this 10M. t.ogether with aD.,. e.ddi tioxw.l ~oad w111bo 80£ the . 
, .J .' 

$1.00 po%' m o'! neeeasarr tranaiomer, es.:pa.e1tS" req;a!red. 

SEECIALCO~ITIONS 

Ca.) Sert1ee und.er this sehed.ule to be' supplied. a.t no. 
,. .. ,. 

220' or ,440, vO.l ta Sot, the option o':!. the cottS1mler.. .All ne'ee8~ 

t:n.nsformers to. obta.1l'l. such vol te.g:e will be eU'ppl:ted. owned and 

ma1~ta1ned by' the Company. 

",' 



SCEEDutE P-5 

(cancelling Sohedule No. ,10 o..R.o.. Sheet No. 398-E 
SJ'ld Sohedule No. II C.R.C •. Sheet No. 353~E), 

WROLESUE: PO VlERSERVI CE 

App11oableto ge:oeral, power a:od,resale service delivered at a 
standard voltage'O:f!'2200 volts or more. 

TERRITORY: 
Entir& tam tory,' ,eeryed. 

RATE'"(A) 

Serviae at standard distribution voltage o~ 2200' volte or more. 

DGmand ,Char&!.: 

F1r8.t~ 200 k~w. or less of ... max •. ,~demand per mo. - ... $23C.00 '., " ' 
liext ZOO k.w. o:f maximum demand. per mOX1th' 
All, .oyer 500" " " " ," " " 

... 
••• 

, 1.OO'per k.w. 
.90" ", " 

OilField Resale,'&: Other' 
'Serviee Se'rv1o~ 

Fire t ZOO kWh per kw of me.x1mttm demand 
per month, 

All over 300" " " "manmum demand. 
.85~ per kwh .7Stj, p&r kwh 

per month .7 " " .6 " " 
"I,. I,,, 

- , ',_ \1"("" .. • .,. ,_ .1 .,. •• , '. 

Serv1ce:f!rom transmission lines at standard traX1sm1seior: voltage 

The rate is', the same as t.b.8t set ,:forth under Rate CA)' above 
, lees'lO% ,," 

"' .... ,., ... "",. ....... ,.'.... . .. '.-...... ,.. ". 
SPECIAL CONDITIONS, 

g1 ven,: above. 
'.' 

(b}Serv1ee'Cllder, SO'hed'Cle.~~'.A) will be: supplied by the CO)llp8llY" at 

a 3tsndard d1etr1but1'on voltage of 2200 volte or more depending UpO%l 
, ., 

the .distribution voltage ~btafnable. ' ,Service 'tUlder rato (:S),.w:Lll .be 
. . '. , 

supplied. b,-' the Company' :from.. ,i.ta .. ,ma,1n . transm1s S1011 'line: atthe ... ,trane-
, , 

, " . . 
m1,'SS1011 11%10 voltage. , .... ", , •. _" 

. .co) The man_ demand1Xl~ ... allY. mO.n:th will be the average kilowatt, 

de11Y'er., o:f! the f1fteell .m1nute 1nterval iII whioh tb.e oo:osumpt1'ono:f 

eleotrid eners7, ,is greater t.bsn .. 1n a~ other fifteen minute interval 

in the month. The, ma.xtma:m demand ,on,~wb.1eh tb.e. demand' e.b.arge.w.tll be 

rl .... 

, .•. , ..•. , ...... ,.r~. • .. " 

-8S· -



SPECIAt CONDITION'S: CC.OIl.t.'d.) 

based will notbe,.leee t.ba:rz 60% o:e tb.e de::nru:ld occurring dU%'1:rzg 

too eleven 'preO~d.~g'montb.e. 
. , 

(d) A:J:q demand. .. occurr1ng between tb.o hours o:f\.ll: 00 

.. ' P.M. and. &:6~ A.M~, ot.the :followiDg ds;V Will nO.t be oonsid.ered 

in detel'm11l1ng the sbove .... d.e:mand.. c·b.arge. 

,; .. ',- ...... " '~" .. ~.' .,,, . .. +' .~ j. 

. . 

. .. 

", .. ~. ". 

'. ',: 

' ... , 

I 
" 

. . ','. 

,.) ~,~) 
_ ..... v .... , 



ltAIWJ.Y ,SERVIa· ", 

A:Ppll;o8.b~e' to· Fresno Cit, Traction Compan1 and 

BakerSfield &Xern.Zlectr1c Ba1lwa1 C~mpany. 

RA.TE 

1¢'pe:r:'k1l~1I8tt hour. 
:MIlin!O'lJ CHARGE 

, " 

Nom'n'mnm oharge. 
SPECIAL CONDITIONS '; 

The a~o"V"e %'a.te~·: applies to the s.e%"V1:ce dellvered. 

and ~ea8'O.l:'ed.&t 2300.volte. 
. , 



Semon: ~7" " •• 

(cancelling Schedule' No. 14 ~a.R.C. Sheet Bo. 35~E) 

:Re.teand. cond1t1onSS8m& as 8et~orth in SChed"ale 

lio. 1-'_ 
.. "', . 

. . 

" ".,' 


