
BEFORE r~R_~RO~ CorZtLSSION 
OF ~ SZA.I.""Z, OF CJl,IFOrun:A. 

---000---

A"O"Olic3.tion N~~ 765. 
I~ ~e ~tter 0: the Applic~tion or 
~ I>.ACI:s'IC T:::tEP:rO:~ AlfJJ TEL!G:a.~.H!', 
COYtPJlJ.o"Y· fer 'authori ty t~, issue 'bonds 

. of the face vaJ.ue 0'£ $S,~OOO. 000. 
,~ 

o P I 1;,! 0 N • - .......... - ... ----
,_. . ~' _ .. 

TAis 1z c.n a.pplication 'tor' ~thority to iZBue "eo:.lde 0-: 

'the face v~ue or ~3,OOO,OOO 'tor the :pur;poaes hereina.fte::speei:f'ied.. 

:A:p;plieant 113 a California. eor,ora.tion ene::.eed in t~c oper~tion 'of 

~general t~lephone system in the States o~ C311!ornia, Nevada, 

Oregon, Wa,sAing:on ana. ;part· or Idallo' embracins local a.n~ toll,' service. 
,. 

A,plic'a.nt'l!S authorized. common etoek amounts to' a., 't~tlll o~ 

$1$,000;000. :pal." vcJ.ue, ::ll 0'£ which :i:lA3 been ie8ue~. Applicant'L\ 

authorized pret'errea. etoek amoutlte to $3~,OOO"OOO. all o'! wlUehAaO 

stock. 

t'ollowe: . 

" ' 

1. :aonG.$ 0'£ Suneet Tele3)hone anct Telegra.ph Company, 
dllted July 15" 1900, and c.ue Oeto-berl, 1929 p •... 

5% 1I ------.. ~------------------------~- .. -..;---'--el,;~12, 000 
2. ~ond& o!~Ae PaCific ~cle~hone ~~ ~elesrr.~~ 

Com:p~, c1a:eed. 1907, c1~e 1937. W.,-- , . ' 
=u~~orized $3~,OOO,OOO, o~t2tandine------ 32,000,000 

z. :Bonds ot:, Rome Lon; Diztc.nee Telephone CO::lpany, 
dated :ta.l"c:a. 15, 19l2, due :a:tJ.ua:y 12, 1932, 
outat~<ii:l5-------,---___ - __________ - _______ _ 7,080,000 



On pas~ 5 of its application, a~plicant liste ita notee 
.' 

Md. o.eeounto p:l.yo.'ble, totalling $1,279,eza..Z1. 

Applieant's aseete and. li~oilitie~ Sos 'claimed 'by it a.s 
of July 31, 1913, ~~nt to $l02,O~O,070.62. I~ 15 not neeessnr.7 

in this :proceeding tOe"..ca:tine the i tem3 ent~rins 1nt~ t:J.e e.soets 

or tAe liaoilitie3 for the re~~on that it ~ppearz t~t t~ere 15 a 

sufficient margin between the value of the property ~d the ~unt 

or oonde which ~dll be outotan~in~ it the bonds now applied for are 

issued.. 

Referring to t1le revenues c.nd o,era.ting e~enses, s,,:p,lieant 

reports So net incOl:le tor t~e eight months ending .A:.1gust 31~ 1913~, 

o.mounting to $1~45Z,454. 
A'P:Plieant ;ao,wasks authority to i3eue the remaining 

$3,000,000, ~3Ce value, or its bond i8SUe,3ecured by, deed of truzt 

to !!ereantile Trust C~:lpany ot So.n :'S'rancisco, t!ated Ja:n.ua:::y 2, 1907. 

'Applicant hs.13. entered. into 0. cont:-=.ct m tho Lee, Rige1nson & Company 

o~ Easton to zell these bonds a~ 95.~ of their fe.ee value 1fdeliver-

cd 'by October 31, 19l3, in :3oGton. Lee, SiSsineon'& Com,any has 

already :psid 60% Oll the a:ount to' 'be paid 'by it un<ier thi&· cont.ra.et. 

be real:i.zed. from their zale'. App1ica."lt desiree to use these ,roeeeds 
as folloVls: ' 

l. '10 redee:tJ. 'bondl5 of the' Sunset l'elepiJ.one & Zelegr3.ph 
'I 

Com:pany, secured" ~Y mortgage or (!,eed. o't truet 'to Old Colony ~rus~,; 

CO:tl:?a.ny, da.ted February 2, ,l900, t.h.e sum o:!'---~------";'--- $1,J3S0,OOO 

2. To take up note given for e~enditurez incurr~d. 

on eo.pitcJ. aecount d.uring July ::I.Zlo, AusUzt, 1913,--------- 242,100 

3. To ap~ly on extensions ~d. im~rove~ent8 eharge-
.J 

tJ.1:;le to c~.:r>i tal account which, 3.:p:9lieant estim:.~tes will 'be 

nece $33l"y during the remainder 0''£ the 
'1 

yea: 19::'S~ ----~----__ lJ ..... O,;;;2~6d~1_O.;,0_· _ 

~otal---~-~--~~--- $$;11~J,200' , 

'-~' 



'., -, 

r /..e it ie eVident thAt the a:loun t ~AU8 to be expended 16 ill 

0-: the procee4's to be reo.l ized 'trom the oale or the bO~!5 .. 

1t seem cle~ tAat a portion of the money estimated to, beneee~ssry 

tor the extenaions ond. im.provements ('turing th.e 'bolanee ,0'£ the Y'e~ 

1913 will have to be derived !ro~ aome other eo~ce. 

I shall now refer 8omew~t more 'in deteilto each ot tAe 

three ~urposeB tor which applieent desires to use the proceeds !rom 

the eole of theee'bond3. 

Referring first to t~e ~ond8 of the Sunset Tele~hone & 
~elegra~~ Com,any, it appe~s ~t the bonde which a~plie3nt now 

o.eeiree to icaue were re,eorved tor the :purpose ot pa.ying ort 'bonds 

ot the face value ot $2,250,000 ot the Sunset Tele;,hone &; ~elesrll:ph 
.. 

Compe.nyt~ iceue. Of thece banda $1,812 .. 000 were outstanding prior 

to 0cto"oer 1 .. 1913. :rAe remaining bonds o!:he total of $2,~50~OOO 
" 

were in the sin:r~ng !'t.Uld.. In accorG.ance with an agreem.entbe'tween· 

the appli cant and the Sunset 'Z'ele;phoXle « Telegre,h.,Cor:.::;>:l."l~" r<en~ed 
into at tAe time wilen t:o.e a.pplicant a.cquireG. the Sunset.' s ,roperty" 

it was .m.at..e the duty 'o~, th~ o.ppli,cant to eall in 'the outstJ.l.ndinS 

SUll3et bonds onOcto.'Oer l~ 1913. Applicant di' so, Pflying l05% 

o~ tile i,ace voJ.ue. In order to retire these bond.s a.:!,)p11eant bor=owe<1 

$150,000 on ita one d.ay ;r>rol:issory notes limd s.ecurec.. :trom Lee, 

aggine~,n & CO!llpany on their contract to' purcJla,3e, the 'bont!a tor which 

authorization is noW'requested, the .3U:c:L of $l,755,400:~ "Nhieh ZUl:l 

1ncl~dc~ $o:e accrued interc:t. A~plic~~t ~s alre3dy ,aid from 

other sources =omet~ng over $52,00.0 0-: the total amoulltnececso.ry 

to redeem. the Sunset 'bond.~ an' now :1.$k8 .c.ut:l::l.ority to use.tAc proeeed8 

of the bonds now to 'be issued. up t(> $1,850,,000 to ,refund. indebtedne38 

incurred. in t~,.ine; u1' the Sunoet 'bonds. )( 

WAi1e reco=ending~ o~: tile facts" of t1li3 c::.ae,.th.:l.t thie 

portion of .tAe o.pplica:tion be granted.,. I do not desire to 'be unde:r:-

etoo~ ~s paceing on tne ~~ee~ion whether it is proper to e~pital1ze 

the ;)iremium or 5% wAiCA vra.s :pa.id to 'call in the Sunset "oOXl~S. 

Referring now to the note ot $242,lOO, wiJ.ich a,pj.ica.nt 

executed to eecure a portion o~ the ~roeeed8 ~or the e~enditure8 

-3-
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inc'!ll"red on capital. accoi;.nt c.uring July and AuSU~t. 1913, the 

d.et3.ill3 o'! these expend.i t.uree o.:ppearOll ,agee 10 and. 11 of the, ~P­

:p11eation~ the to,'tsl amount 'being $25a~600. 'These expenc.i tures were 

incurred partly for o.dd.ition~ tele:phonec,ps.:rtly tor new ewitch-

'boards, toll 'boards, truril: sections o.nc. other equi,mentinetalledin 

di~terent stations or a:pplieant in Cali~o~i&" Oregon an~ Washington. 

As the bonds whieh a.:PPli~a.:lt a.sks ,~w:tAor1ty to 153ue 'will 'be 3. lien 

on Calitornia. property, i,t Will "oe necessary ~or tiJi s Cor:mi ssion, 

under the pro7i13ions of Section 52 of the Pu'Oli<: Ut.ilities .Act~, to 

pa2s" O:l oJ.l 'ot the bonds, including those who se proceed,e 'nll be 

used to -:a.ke up expcndi tures i!"lcurred in Or~gon, and: Washington. ' 

I reeo=.enci t~t this ~ortion of the :.::?,licati'o:c,' be granted. 

Referring novr to tlle extensions Ilnti i~rovementa W".:lich 

o.pplicant cont~mp1~te$ i~etallins ~uring the re~~jnins portion of tAi& 
" year, the <ietaile 0-:, -:he contenl~lo.ted. expenditures are 3~ec1f'ieci on 

,ages 12, 13- ancl 14 of the ap!)licuion. ~, 

:b.ese items includ.e t1:.e 
installa.tion of ao.<!1tion3J. central of'fice equi~ment in Seattle, 

Sa..':l Francizeo ~ Lo's Angeles and. Oaklend, tile partia.l !)e.yment 'lor 

central offiee equipment ~re~y =tarted in v~ious o!tices in 

Cn.l1f'or:J.ia., , Oregon and. WaslUng:.on, certain underground conduit and 

~ab~ewol"k in ?ortland, S~ Pranciaco and." Los Angeles, and" new toll 

leads" and. a.dditional, toll cirCUits in Oregon, '7i'~ehi:agtoll and Cali~­

ol"nis.,'a.s sta.ted::.t the hearing, the sum or $1,001,600 • . 
I recommend that thiz portion of the application als~ 

, 'be granted. 

It ie evident tA~t ~~l1eant'D fin~eicl condition i8 vel"~ 

tavora-ole and that a.pplicant vti.ll ;:'a.ve no <!it't'iculty in meeti::lg :the 

inte:est and Sinking fund. o'bligo.tions 1: connection ''111th the propo~ed 
153ue. 

I recommend that the~pplication be granted and sub~~ 
herem tll t:!::.e follonng to'r:r.:.fI$rorder: 



ORDER. 
-~- ...... ~ 

TRS PACIPIC Tzr,:EP::01"3 A...'rn TELZG;\J.\?!:! CO:~J~-ry hA~1n5 

applied 'to tl'le Ra.1lroae. Commiesion -ror o.u-:hori-:y to iSDue "oond:3 

or the fa.ce value of $3,000,000. to 'be p:l.ya.'ble on Jrmu.uy 2, 1.937, 

o.nd to bear intere~t Q.t t~e ro.te 00: ~~ per a.nnum, p.o.ya.ble,sem1-
I 
\ :;.nnua.lly. a.nd zeeured. "lOy morts~e or deed of truct to ~erea.nt1l.e 

Tru3t CO::lp3.n;r of Sa.n Franeizco, elate':' January 2, 1907, ~, 1l. :public 

Aearing Aaving oeen Aeld. upon, z3.1c. a.:p:plict'.l.Z1~n, &:.d -:he .. Co::nise'ion 

!1nding't~t the ~po3ez tor wnieh the proceedz o~ 8~d bondB are 

to 'be used ose not in "'401~ or in 1'o:t rea.son.o.bly chorge.o.'ble to 

o~erating expenees or to ineo~e, 

IT IS ~ZEY O?~ERED that The ?:l.ci!ie Telep~ne an~ 

Teleor~Ph Co~panyis hereby authorized. to iseue' three ~llion 

($3,000,000) dollars,. !a.ce va.lue, Qt pr1ne1:,:;>.a.l.ot bond.s ot sa.1d 

Company, num.'bered lO,OOI:,tQ l3,000, both numbers inclusive .. :l.&.turing 

011 J~un:ry 2, 1937,. be0l'1ng interest o.t the %':.Lte 'of 5%, per annum, 

e3.ch ye::J:r, under Md. in :pu:."GU3.."'lee 0-: -;he terms of ~e mortgage;- or 

d.ee!! 0'£ trust made :md, e:r-eeu.ted by The Pacific '!'elep1lone and ~ele-

da.tet!'Ja:n.uary 2,1907, ane. sll~plementl.Ll ind.entures, da.te~·April·l,. 

1909, a.ne. l~ovem"oer 2 .. 1909. on the t'9110vli=.S co.aditioJl$ and not 

0' -:n.erwi ae, to-wi t : 

1. Said QOZldl3 shall 'be Dole ISO 3.13 to net. al'pl:l.e.:.nt not 

less than ninety-six and. tm-ec-tenthe,(96 .. 3%) ';>er cent 0'£ their, 

faee'value an~ accrue' interest. at, 5% fro~ ;u1y 2, 19l3. 

used only 'for the followine purposes: 

(a.) To :-e-i:lburse 3.'l'licanttor expenditures 

incurred 1::1 ta.ki!lg Ul' "oo:l!s of SUl'l.zet Telephone & Telegra;Ph 

. ~ompany under the issue of February 2, 1900, se~~ed by 

~rtg~e or deed of trust to Old Colony :rust Company, not 

to exceed the sum 0'£----------------------------- $l.a~O,Ooo 
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("0) To pay a.p,11cant' s note. the :p:-oceeds o! , 
wAich were in :part" u3e~ !o;,: cal'ital expenditures dUl,-1ilg 

the months 0: July and ~gust, lSlZ, WA:/.ch said. eX!>en,c11tures 

aze set torth in full on~o.geG 10 and 11 or· the 3.~l'lica.t1on 

here~n. not to exceed the ~~ o~-------------------- $ 242,100 

(c) ~or t~c acquisition of' property and the 

construction, co~letion an~ extension of ~c¢ilitie$ for 
, . 

the items specit1ed on p~es 12, 1Z and 14 of the &p-
, 

,11cat10n herein, not to exceed t~e sum or--~-.:.-----

3. The Pacific Tele~hone and Telegraph Com~anyshall 

k~ep separate, t~e and ~ccu:r~te ~ccounts 3~Wing t~e l,-eceipt an~ 

a,plic~tion i~ ~etail or ~he proceed,3 of" tAC s31e or the ~ondz 

here'by on thorized. to be issued and on or' 'before -:he 25tll day o'f 
'. 

each :nonth the Compo.ny :ho.ll make veri:1ed. reports to the Com-

miszion stating the sale" or 'sales of s.xi.d, bonds during thepreviou.s 

month, the te~ on<! conditione 0": aa.le, the mo~eys re~ized. there-

from .end the use :md applictl.tioI! of Stte~ moneys, all in aecQrdanee 
, " 

wit70. this Co:n::lissi:on's Gener~ Order No. 24, whicll Order .in sofa: 

ae o.!?plicable i 8 made 3. l'art of this orde:_. 

4. r~e p~cirie ~elephone ~d .Telesra~ Co=pany z~l 

file ~th ~~i3 Co=cission a ce:tified copy 0:. such zt~te~ent or 

etatements a.s it may file with =-:ereantile ~:rust Com.!)aDY of San 

Fr311eizco for 'the'prtt'po3e of securing t~e release o~.the bond~ 

hereby authorized to be issued. 

5. This order ehall a~ply only to bonds issued ~riol,-

to October 1, 1914. 

6. The authority hereby given.to it3sue'bondszhe.ll 
, . 

not become effective until tl.p,licant ~s :p3i~ the fec ~rezcr1bed 

by Section 57'ot the?u'blic Utilities Act ~s 3mended. 

The ~oregoi~s opinion~d order are hereby a,~roved 

and ordered ~iled as the opinion and order of the R311road Com-

m1$3ion 0: the State of Csli:orn1~. 
, " 

"-5;'" . 



D~ted a.t San :Francisco, California., t~is 

Octo"oer, . 191·Z. 

',~ ... ' . 
"-;.1J,,~ __ .~_" ., ___ \ 

'?'<·,.:~S~·:\.~~··:2~;7~~· 


