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" BEFORE THE ‘RAILROAD: COMMISSION OF THE STATE OF CALIFORNIA.:

'\fy.jxn the Maxter of the invest;gamion
by the Railroad Commission on its . ,
' own-motion into the reasonableness " Case‘No.;17IO.
- .of the-rates. for electric service.) . :
S of "Southern: Co.liroma Ed son . Come) .
ARSI pany; ?f‘f“m R TR o)

Roy Reppy and B. F. Wbodurd £or Seuthern -
Ca.lifom.:.a Edison Company. ,

v W..[J Ca.rr, i'or ‘t,he Cities of Alhambra, Anaheim
 Arcadis, Chino, Colton, Covina, Fillmore, Ful-

Hler‘oon, HBuntington Beach, La Verne, Lindsay,
Long Beach,. Los Angeles,. Monrovia., Newport,

" Beach, Pasa.dena, -Pomona, Porterville, San . |
.Buena.ventum, Sente Monics,- South Pasadena,,
Venice, Siexra Jua.dre, a.nd the Counw of Los
Angeles. DU ,

'S. Brittain, for Ca&.ifo:mia Fam Burea.u "edera—
tion, 'F. E. Saundby of Orange Count.y, and C.
Melcher o»i‘ ﬁem Count.y.‘:' S | ‘

L. Dennett and Irving H. Al'chouse, for *t.he Te.cxa.
: Bella. Irrigation District. . .

CH. Howard City Atmoxney, ror the City of Pas&-
' g,aena. L .

.‘u/’W1lli&m Hazlet ' CityﬂAttornéy,'fo:_xhé City orisouthi
o Pasadena.‘ ,

| /J’es<' E..Stephens a.nd Md.l‘bo*z Bryan and H. Z. Osborne, ‘
. J%.y Lo the City of Los Angeles “and the Board
' S of Public Uti i.t.iew of ‘ohe Ci’r.y of Loz Angea.os. >

/ George A- Ere'xcb. for the Ciw of Rive::s.x.de. L ‘:'

7

::,.‘I-I Scott, fo:r t.he Ci y or San‘oa Ana. .

Jobhn: ans, i‘or certain ag*icultural and .x.nduutrial
o interes‘cs or Orange County. IS

'/George L Hoodenpyl and Bruce,Ma.von, for the. Ci. y oz‘
. _-,Long Bea.ch. P .

@fnﬁ.HMR,&rmeMﬂmwaMT&umLmd%m
. pany, South Mesa Water Company, Yucaipva Watex - "
Conmpany.No. 1, and the Westemn Heights Wa.ter Com— a

' paay of San Bemard.n.no County. SORTLEET Lo

!'- .

S




»

’/3. J Deuel, for the Kexn' County Farm Bureau.‘

Ju/%alter F.~Dunn, for the City of Arcsdla.
/ﬂohn P Dunn, for the City of‘Mbnrovia.
/4éomer Games, fo: the Citj of Anaheim.

| /g~ M. Haakins, for Lo~ Angeles Railway COrporu-
' tion.‘r" ,

' “://%ran& Karr, for Paciiic Elec r;c Railway Company.
.//William Cuthrie, for City. or San Bernardino, Marcus
: Katz Company, Domestic Water Compeany, California
" Portland.Cement Company,.San Bernardino Lumber &
* Box Company and Hanford Iron Wbrks Cbmpany.4
,/6 Lu‘McFarland, for Rivers;de Portland Cement Company.

/Ggseph Allara, for City of Pomone., City of Claremont, |
,‘City or La. Verne and the La Vezne Waber Association._

V/§- b. Barger, for the Cit ie¢ of Azuca and Sea Mhrino.j
u/ﬁ;jB Bachtell, ror Antelope Valley. AT

"~7ﬁMjVA. Johnstone, Ior Sen Dimas Water Company and San
;)// Dimes vicinity.
B

; Cf Whrren, for Glendale Consolidated Irrigating

. M/;;'C Gould for the City of Alhambra.‘

v//<&; L. Lineoln, for Califo:n;a Asvociation or Ice
'.Industr;es.‘ , o

,//;lbert Launer, ﬂor the Cimf of Fullerton.

v’Powez & McFadzean, Y. ".. E.»Power, for Visalia Elec-
tric Bailroad Company.“, '

. G. Ven Polt, for Globe Grain & Mill;ng Company aad e
GAobe Cotton Oil Millv- |

: .. A. Eckert for the Lind ay—s srathmore Iriiggiioh; ;
: Dis\;ric't..,__; e y R U

BENEDICT c°mmissionex-*f”-"‘
: .._.I.N.I‘Q.H

This proceeding wav instituted by the Commission,on

h’15'j its own motion on January 21, 1922 for ‘the purpose of inouir-‘T

. 2.’ ‘.




“jkins into the ressonsbleness of the net retu:n sotually re-
.éoeived by - Southern Cslifoxnis Edison. Compsny from ex;stinz
:'lrate which were estsblished oy Commi-ssion's Deoision No. o

;8815, efrectsve Aoril 20, 1921.
| Recent indicamions pointed o the possibility or
"a reduc ion in the oosu to consumers snd 1% wss the 1nten—
tion of ﬁhe Commission to mske this sn emergency proceeding

}vi with s view-to securing.ror oonsumers st the esrliest possible

‘:sx'dste such reduot&on in rstes es seemed ressonsble. In order
fto ecoomplish thss it wes not oontemplsted that a new ot of
slrstes would be estsblished but thst the ﬂsming " the con-'

esumers would be msde by flst percentage reduct;onsexoept them -
Vuwhere it wss olesrly shown in the investigstion any rste hsd -

"Vsproven specislly burdensome on certsin cls ses of consumers,

lthen in suoh csses cextsin modificstions of rates would also

'.?;fbe msde._‘,‘\ M‘;--”'~,.A- BT _"jl ;7 “"?@fif~ :

: | During the eourse or the hearings the Commission

-:'limited the proceeding to the considerstion of whst generel

iffmodificat;ons ehould be msde in exisving soheduIes of rstes
.to osiminsxe unnecess&ry or unressonsble burdens where the
\‘ssme m*ght 6Xi$v) snd ‘what. reduction should be msde at this
Mtime to the benerit of the public 1n gonersl bssed on the

"“find*ngs in Decision No. 8815, (C.R. c.. Volume 19 Psge 595)
vaConsiderstion.or the fundamentsl issues suoh as ‘rete base,
;grate os retuzn, deprecistion ellowunce and sllowsnce tor tsxes
‘ewere exc aded in this p:oeeeding. The Commission announoed
| thst it wousd 1nstitute on its owa motion snother p:ooeeding

'V '1n ﬁhe nstare or & regulsr rs&e hearing in which sll.or these'

:,ffundsmentsl issues wouﬁd be rully oonsidered.‘,f




'ﬁ]L cn February 27, 28, Merch 1, 21, 22, 25, 24 and 25, 1922, at

: Hearings in this matter were held in Los Angelos

lwhich te timony was uaken. The mattor wav submitted on Maroh - ;7
25th with tbe prov‘slon tha* bziofs mlght be Iiled on or before
x Ap“il 5 1922.V Briols have veon filed by Attorneys for Soughezn
| oCali*o:nia Edison Company, w. J. Carr, Attornoy for certain ,
\‘citios, F S Brittain, for Califoznia Farm Bnreau Federation,
f et a;. L L Dennett for Torra Bolla Irrigatlon Diot ct"‘

CUFL C ?inklo, for Vucaipa Water Company, et al, and W G. Van

“',“1923.‘,

[”.olt for Clobo Graln and Milling Company and Globe Cotton Oil
oo'Mllls.‘ Southe:n California Edison Company has riled reply"briefs
oi\to the briefs of Terra Bella Irrigation Diotrlot and Globe Grain
and Milling Company. Documentaxy statemonts in general in' the |
4i'orm of briors have been rilod by Californi& A sociation of Ice
"Industries, Visalia Eloctric Railway Company, Citj of Fullorton,
lealiﬂo:nla Portland Comonv Company, RivorSldo Portl&nd Cement :
*;Company and Ontario Power Company. .
| Thls proooeoing requires dete:minatlon of the lOlIOWb
—-‘.mg..:, ,v : , L ,' | | . |
| | (l) The rate base ﬂor the year 1922 according to ﬁhe
hods usod in Decision No. 8815. .
(2) Tho probable sales and revenue for the year 1922.

(s) The reasonablo oper&ting expenves for the year

| (4) What oxoess of earnlngu abovo the reaoonablo
“-loroturn as doterminod on. the basiv of Deoislon No. 8815 may be
‘ ‘;gexpected " o , S _ .
. | (S) Any modifications of existing schedules of rates
Qithat may aopear nocossary ln order to olimlnate an/ special
-'burdons that may have resulted fzom the applio&tion of oxiso-

“l:lng schodule o
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Upon the detemina’cion of the é.bove ﬁentioned. :ﬁaﬁters.
N 'the Commiasion cex then osta.'blish what gonera.l reduction in
ra.tos should ‘oo ma.de. ,

mhe ra.tes .fiﬁ:ed by :Docision XNo. 8815 in Applioa't:r.on
No. 5394, beoame e:f.’foctive for servico applica'olo +0 meter
'roa.dings taken on ana. aftor April 20, 1921, with the exception
ot ﬁhq :ates -:fgr-.the service in 'thp Sexn Joaqa.in Va:l.loy w;aich |
'becai_e éﬁgc'ti'v"o“;&pril, 1, 1921. These ra'te_g. 'hé.ve co.-m;.xm'ed in
effect to date with the exception of | the genez'ai lighting :
éoh’éd.ulesfvébiéh‘ have been modified by the Company by & reduction
of tho oha.rge for the ﬁra‘b block of the schod'a.lw from 9 cents
to 8 contz poxr Jcilowa'tt bour, eﬁective J’amaxy 2 1922 and
-‘a.lso certain mod:t:ﬁica.‘ciona of the cooking ana‘. hoating achedulo

wero mad.o. .

Rato Baao

| !Eho ra'te baee ea‘tablished 1n Decision Fo. 8815 was
" the averayo estima.ted. operative investment plns an allowence
£or worki.ng cash capital and materia.ls and supplies. 0pera .ing
-e:rpenses were allowed: whick included all taxes except 'bond

| ooupon taz: !Eho Lalr a.nxma:l. rate of return or the :ra'te ba.so
m ﬁ::ed. a.t 8.3 por con't'r. In that proceedfing ‘no segrega‘tion
wes made of the ca;oital invested in the system 1eased ’by 'bhe |
‘Ed.ison Com‘oa.ny to 'the City of Ios A.nseles nor were 'the net
earninga tne:refrom segregeted from the 't;otal net eaxnings of
the Edd.son Compa.ny ‘In this proceed.ing this same .course will
‘be followed. althongh the sale and. tra.nsfer of ‘ohis property to
| the . c:t.ty 18 now almost comple'te. This matter will be :ﬂu.lly

': considered. in ‘b.ae ‘subsequent general rate proceed.ing a:ﬂfecting

L _,f'*cho Ed.iaon Companyl

!I!wo as‘cimates of rate base for 1922 were submitted.
-"in evidence in the presen‘c proceedd.ng, one by he’ R. Kolley o:E

5e




' tho Southorn Ca.lifornia. Edizon Company totalling -.,J.OS 82’7 699 50,
 and the other by L. S. Ready, Assis'ta.n‘c ChieZ Engineer of tho
Commiosion tota.lling &10z, 908 118. OO.
Mr. Roa.dy exclnded Zrom the. rate base -“%l 2'70 000.00 claimed
as o'oera"ive investmont by tho Compa.n.y but not closed. to the books.
Tbo oxoluaion of this amoun &PPGSI-: corroot -ondor the dimitation of
tnis procooding. ' Mr. Read,y also made & d.educ‘cion of $800 OOO 00
rrom ho Com'oany s ootimato o Investment in prod.m‘cion propor'cies
for 1932 wbich amount repz-osen’ced & paxt o*’ tke cost of the szxavor
_Eol:ovrose:'.voir and ’oliversion'right.-,. It is wgod vy ‘cho Ed4son
: Coxroany .4'h'a.4t "m:id.er the limitations of this proceeding 't:ho deduction
of ms ..,800 OOO 00 ghould not be ma&o at this- time b'o.t should be

N : 1o£t io* oonsidora.‘tion in"the genersl rato proooee.ﬂ.ng whioh 13 T

-’oIlow.v I “oo.;.ﬁ.ovo bowevox, that the scope of this proooeding does

.'yno*t oliminato consideration o the mdditions amé. ‘oottermonts a.ot'aa.lly
."*’mado..; As 2 ma.ttor of faet the investmont at. Shavor Lake covers ‘two |
pm.-poso tha. of storago and of diversion. "‘ho prosont use, howove:r,

,if' prima:'ily xor d.ivorsion only e.s the s-.oorago rooorvoir has 00t 'oeen
constr'uctocl._ o - |

It ic- 'a:rgod by a*torneys for 'che Farm Buroa:a and ‘bho ‘

.Ci*cies tha... dOd.'Q.CuiOD.S shonld. be zade in ‘t:ho oost o:E Big C:'oolc Ivo. 8
dovoloomen't: 'oooa'aso that devolopmont has been oonstruo’cod fox '“"o.mro
e._la.rgemen‘ts, ‘cho *'a.nnol veing of m*ﬁcient caps.ciw to can'y fouxr
"imos 5 much . wa‘cor as the prosent gonero.tor oaps.city roqni;ros. Un_d.orr
tho "...imi*a. ons or tbo present proceeding, oon.-,s.dora.‘aion of 'ohisf‘itoni K
* voo:ald.. goe_m to be ol?.mnat'od'booguse aﬁy doduction maﬁo .from",'this“ élam:
| 'Wouid neoos‘sari‘ly'aﬂootf’cho- fundamental principle as 'to'_ 'tloolrato base
Losj;gblis;o&"'in ‘Doo:}'sﬁ.oﬁ No. 8815, wﬁﬂ.oh subject i3 pos‘:ponoo.' for ¢con-

sidexstion in the larger proceeding that is %o Lollov.




| In view of the contract Sor 20 000. kilowatts frcm
“San Joaqu;n Light and Power Corporat;on, 1t would not secm
H  pxoper to 1nclude tbe pronerty of the Visalia stean plant as
?be*ng.in Operation during the ye&r 1922.’ Thexrefoxe, this
'  p:operty ;a»not inc;uded. S - o
B ' Ed¢son Company ;nc;udea for general add;tions and
l‘. oeutermentu for half the year 1922, $930, OOO more thaa Mr. Beaay
)allows. Edison Company é b:meﬁ indic&ted that $SO0,000 or this
-;may Ye accounted for by special 1mprovement work on the leaued
sysuem in Los Angeles. In view of the. probable transfer of
¥thhese nropert;es in “the. neaxr futuxe this extra exnenditure by _
‘fthe Company may nog be expectea o occur. It appears that under
| ”-the general :ule fbllowed by this Commiusion the allowance for
ﬂ“{‘working cash capital fbx-lszz should be $820 OOO oxr two montha'
l¥fﬂaverage operating:expenses exc*usive of taxe -
..%“ I find the fbllowing to repreoent the reasonablo rate

: waase for 1922 conditions in connect;on with thiw proceeding:

TABLE NQ _;
§Qn2EEBN_£E&EEQBNIA_EDIﬁﬁﬂ_QQMEAKI

_§&§QNAEL§LBAZE_BASB
" Based 6h.Decis.‘No. eels,and Operative Addi@ions_and Betterments.’

Edison SYSvem exclusive or M. Whitney ‘
Do System = 12/3L/2] ceieeicecccccccanosanans ceesasasd 70 210,073
M. Whitney System as of 6/30/20 sevvevcsssesvsncens 6,158,440
San Joaquin & Beastern Ry. - C.R.C. Allowance -
and Additions and Betterments reported,.. ....... . 1,061,089,
: Lar?e Eydro Developments as of 1/1/22 - - ‘
' Thirxd-Un%tt.BLg-Creok No. 2............$1,173 706
o Big C"eﬂk NO- B ececmcssnssscssnans eree 4 500 515
Shavel' Development RN N ENE NN EYY YRR N] LX) 1 763‘ 973
~ Kern River No. 3. ,«10, 614 446"
o Vest&l Subsmﬁ&on esosmwose esvosmonsnaan 1,136 189
: ,,Eagle Rock Substation “ o ,‘.....____jgugﬁL_
' , Tot&.u ..C......‘....‘G‘.‘..O, 19 530,216

-~,Est. Adaed Capital During 1922 - Aver. for;Year wooe S,QQngmzj
g TOLBL eeveeconccocncercanes 395,940,118 -

worl‘:ing C&Sh C&pit’al -cvo---oo-;-.ooocoobonat‘vuo ’ 8%,000

Materials & Supplies ceesee : e ___QQEQQ,QQQ_
‘ TO TAL .....................$102,560,;;8¢,,
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N -:'Depreciaj,ton- :
' Mr. Ready has included Sl 450 OOO for depxeciation

; annuity. A recomputamion of the allowance based on the rates
1: of‘annu‘ty used in Decision No. 8815 wou*d require that this-be
|  ~1ncreased o $1 soo ooo.oo. |

o 'Estimateﬁ‘c saleo and revenue for the year 1922 were
submitted by the Company tarough itu Executive Englneor, mr.

B, A Barre,nmr. L. S. Ready of the Commisaion and dr, George |
uberle for the Cities represented by M W. J.,Carr. With

| uligh corrections.and reviuions made by the witneUSes thq I

total operative revenues submitted wore as rollowsf

By . A. Barre..;.;.......$1s;479,000"
By L. S. Ready...ceeen.. .. 16,762,000
By Geo;-sberle,;.....,.... 16,960;0004

It wonld appear reaaonable 10 accept the estima ) sub-
| mitted by Mr. Resdy with the followin«r chsuge. The allowance.
by Mr. Ready of %15, OOO for rentul of leased’ planu will be ex-

| ,cluded owing to the modificution of Schedules P-2, Pesvand P-v.

mado herein.

v,_sxuxudauz_.xnﬁnhgﬂ |
The following table is a comparioon of the eutim&$63

‘,of ooeratinv expenves subm¢tted by Mr. Barre, Mr. Ready and Mr.

o Fberle wi&h revisions as made at the hearing*




| TABLE NO. 11
 COMPARISONS OF ESTIMATED OPERATING EXPENSES

H. A Barre Geo. -Eperle .L.S.Resdy

Producuion Exp.’ : S . '
Hydro $ 445,000 $ 488,400 $ 440,000
© . Steanm. Operations and - : o
. other: than 0Ll o 808,000 - 475,490 ‘, 610,000 .
.*Fuel Oil T 988 »000 . 928 Q13 1,051, SOO\_"
: : (@ $2.00) (@ $1. 50) (6.$1.50) -
“‘Purchesed Power ‘ 58,000 58,000 163,000

| Total Production "$z;eee,ooo | $1,947,505  $2,264,500

ﬂCredit Energy used : - SR
' other Depts.- - 154 OOO- . 135,000 . .135,000
Credit Oil Res. 119 OOO‘. — ___11249QQ_
| Totel, Production | $2,445,oeo~ $1“812fé534. $2, 010 soo
}Transmission Expense o 325106ov 277, 5454“" 290,000
| ,lnisuxibution Expense : 1,150 ooo' 1,070,000 1, 100, ooo
" Commercial Expense . 835,000 seo,ooo? 700, ooo
 7Gene*al Expense i . 580,000 510,000, | soo ogp
- :Uncollectible 31113 7 30,000 - ‘e_’;f' - zo,ooo
“‘ﬁflxental C T ®,000 50,000 50,0000
’_g”s 5. e B Ry- Co. Dofiett _ 35,000 AR
S ¢5,418;oeec” $4,400,448 ”$4,676;se§*"

‘ One of the main items of difference in the varioue o
' estimatee 13 tham of cost of fuel 0il. Mr. Ba*re'hau eet up‘hh
’Uf;the cost ut $2 OO oer barrel as provided 1n the presenu con-_‘
ngency reserve agreement., The Company, however, testified
*}fby ite General Manager and etated through ite Aztorneys in
'  the1r brier that estimeted operatina expenses could be pxo-
":Hportionately roduced provided the *equirements as o conuin-'

\

“ 158§D¢Y’rese:ve”are alve modified.‘ Mr. Berre'o rigures on thia

9.




: bceie would-be the': seme s Mr. Rendy’s eetimaie, thus reducinz
iithe Compan?“‘totul eetimnte to $5 081 500 or upproximntelj
$400,000 in exce s oI‘Mr. Rendy'~ estimate.

. eqimatee of operntion -and maintennnce of~production
fp*operties by Mr. Reedy and by Mr. Barre are similar with the
exception that tne Edison Compnny has included $195 000 or

':'special iteme or mninvenance for 1922. It iv nppnrently urgod

-thax theoe items repreeent lnrgely contingenciea or specinl

if, fuwintenence in- excess of the normal. The nllownnce made by

‘Mr. Peady includes n relatively lnrge amount of mnintennnce
k»when compared with preceding yecrs"work. I am not con— -

vvinced thct such 2 contingency allowence ehould be mnde in 1922

“eetimnxee.. Allowance was mnde in’ 1920 for meintenance which

fe”was deferred. Although sucn en allowance was not mnde An _921

‘J'cit appeurs thnt cll of the deferred maintenance from i920 was

'ﬁffnot mnde up. With the tendency to! declininz labor m&rkete and

: r:r:om coneidem‘oion oi’ the i‘nc‘o ‘che.t 'c.he eo’c.imntes submi‘b't.od

: wore largely based npon conditionv during a more expeneive

'period pe do notf’ind that- °nch . nmount 43 es timated by the
"Company shonld bo herein included. Edieon Company"igures
call ﬂor appreximamely $154, OOO deierred meintennnce in 1921-
 ,Much of the nddition ‘referred % by Edison Company appenrs to

M';be of ﬁhat namure.r The allowance by Mr._Ready will be increased
by $45,ooo 00 | | "

' The trnnemioeion-operation estimatee vary considerably,

'which the vompany declaxe¢ is due to omiseion by M. Rendy and

"} Mr. Eberle of certain extraordinary transmiseion mnintennnce,

i‘one item being $51 000 for clenring the right of way or the

vower-linee - & recuirement which occurs once in nbou‘ five

h ._years. In view of pneb enrnings nnd the furﬁher fact tha*




| “ﬂthis charge occurs bu't once in aevero.l yea.rs it should not" A
,be cha.rgea.ble mtirely to. the yea.r 1922. For 'chis proceeding
| f:qpsoo 000 ww.ld sppear & reasonable amount for o;pera.ting ex-
'penses. The a.llowance o:t' $l 100 OOO appears *easone.blc for
'distri'bution opera.tions. : , |
a A relatively wide vo.ria'tion exists between the est:.‘.-
".mtes of comerc.w.l and g;enera.l e:c;pcnse submi't‘ted 'oy the Edison
. Compa.ny a.nd. those submitted vy M.r. L’berle and l&. Ready. the
: .“'-latter es 'tima.tes being closely in ae;:-eement. _' Southern Cali- |
.= ‘fo*nia. .r.dison Compamy'v estima.te of ope*o.t:.ng mcpenses for
192° is approximtely 40 per cent. in excess of :Lts estimte
ror 1921 Wh:f.ch wa.s a.llowed in the previoua rate Decision No.
: 883.5 a.lthough itg 1922 business thus fa.r shows less tha.n 20 |
"per cen't. :S.ncz'ease over 1921. |
| trhe ‘peak of sa&aries apd prices occurred sbout the
cv.rly part of 1921 ...nd it would Iw:-d.ly seem rea.sono.ble to con-‘_
clude that the scrvice of. 'the Compa.ny Justifies such a mexked
) increa.se in the overhea.d and comercia.‘l. e:cpense. Surely the 3
'insta.llation of a.dditiona.l offices should not necessitate in-
‘.c*ca ing the cost ot comercial -expense per consumer over its:
entire syvtenn. I it is necessa.ry to mcrease the mmber or j
V'officea, : propoaed it .,hould be done, 'bu'b with o system as
.' ‘- 1a.rge a8’ :Edison Company this should not incre...se the commer-—
clal erpenses at a. greater rwte tb.an the increase. :Ln number
of consumers served.. i would a.ppcar that & reas ona.ble al-
lowa.nce for comercm and general expezwe Torxr ‘t:he yesr 1922
' wovld 'be ¥, 250 000. - This is slightly over l pez' cenx. in _
excess of.' the 1921 a,c uol ~expenses znd is v165.000 lf:ss 'tha.n the

"'Vvamonn't a.sked fo:r by the Compa.ny




ot

' The rollowing table 3ets Iorth the r&te base, revenue,
"expenve, net return &nd earnings Irom ‘the City of Los Angeles
5system, dep*eciamion ana balance for roturn upon 1nvestment ‘wh4.ch

would appea* reavonable r*om the evidence in tnxu proceeding

- Uoon the basis or an 8. Sfpercent return upon the rate base it

, appears ﬁhat a total reduction applicable o the elecuric busi-
vnews or the Bdison Company on the basis or the year 1922 would
be $1,609 520._ -

I ;r_a.'r:...* lir;o_-zu

_s.z'urED..B.Bm.E _m:sﬁ |
' 1 9 2 2 ‘ ‘

»
’

‘7,3&@9 BASO <isenrncnrnenrnnnrntitentonenenenenioenans $102 560, 000

”;‘"_ngrat&ngn_suﬁmﬁﬁ_"5

Light A0d POWOL eessen ..;..;.;.;........;., 6, 597,000,
MiSCGlAan60u° Revenue o-oo----.o-.q.u--.----c- §QégQQJ.

l‘I"

. Total .......,....; fs 15 747,000“;'

a@ins;&kﬁﬁnﬁéﬁ ' . ' o
Pmductionr ..I’........................'.'..... 2190’000'

‘HHTransmisvion sdeseeee R cesens - 300 OOOa',"“

Diﬁtribution .O....b..bh..;.;t;..ﬂ.;.-.l--.-*- ‘ 1 100 OOOf“
v CommOTCi&l --(o--p-----.-ta;q;iofcciwu-p-o---;  . 750’000T
. ‘Gener&l .o';.“"-“-d-".‘ -------- .....'._.'..-._...-..‘.....’.. , : soo 000"“'..

v‘ Y Taxea .-‘-.-..'-.. - ............'I........f. ‘1’630,000 ‘

‘W”Rent OI Pl&nt 'onoonoo-o-o‘o-a.o'-o---------..} K

Uncollect;ble Bills ceietensassnasena ceeneecen zo,ooo;‘
'De icit SQJ & E R - o-n;-.--.--o---.-..o--.v.

‘ Energy used other eots..........-............ 1§§¢221_

Tot&l......’7.."0.....-.. ' $6 405 ooo

Ne‘b Retum for o“er&tionu .‘.l.....-.........UI.I.’..-" 4’10,042}000
Net rrom City of Los Angeles R L L L LR T PP ,ggg,ggg_,,

| . T Total Net Revenue,...... $11 622,000
s .“ Depreclation '.......‘..‘--..;.l.'.."...."..‘...- ldmgoﬁod v
S A A $1o 122;000°
8&3’ Return On R&te B&SG ’  .¢.;..'..;.... 34§l2h559

: Excess over Fair Return........ $ 1, 609 520
*\Deduct. 
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- It is urged by certain oi couneol for coneumers, that

| y in iixing ratea in thia prooeeding coneideration ehould be given
to the Company e oarninga of 1921 in excess oi az amouwnt equal
_'to 8. 5% upon the 1921 rate base. The increa«e in the COmpany °
net rovenue over the. COmmieeion 3 eetimato for 1921 was due
largely to a much greater purchaae of eleotric ene:gy by the City ‘
ot Los Angeles, that City purohaeing almoet double what was esti-”,
‘_mated by the Company'e and City ) engineere in the previoua pro-
"oeeding, and t0 tho iact that the higher qurcharge ratea were in
 e:£eot-up to-April zOth 1921. Edieon Company hae transterred

f $487,000 of tne exzee to dopreciation reserve., In view oi taeeo'

iacte it doee not appear that additional re&uction ehould be mado 

’cin iuxure rates on acoount ot the 1921 earning -
e Ihie proceeding is similar 1n” many reapecta to the

,emorgency procoedinga had durins the war period. Conpidoration
VShould be given to certain modiiicatmona in the - raéea of the.ﬂdi-:
”}eon Company, where the evidence 1ndicatee cnango° should be mado
to: eliminate epecial burdens or to plaoe the schedulee.in correct-
| relation, beioro applying 8 more or lese general discount aimilar
 tto the general incroaees applied hereto:ore. Mbaiiication will
'be made in ‘the agricultural sche&ule in the °outhern diatrict.
Tho 1ighting achedulea will be. changed to con*orm with thoso as
v_iixod 1n Decieion No. 8815. ‘The requirement in Schedules ?—2; -
L?-S and ?—5 that servioe will be delivored at etandard dietribum
 tion or tranemiaaion voltage of 2200 volte or over will be L
changed eo that conaumexa under these sche&ulee may reoeive ser-

3 vioe at 2200° volte or over at their option. Thie will- oliminato
the pnrchaae or ownerahip ot transiormers by consumers undor thoae

, scho&alea. mhe minimnm maximnm demana 1imitation under Schednlea

-3 and P-5 will be modiifed.

In Decieion No. 8815-no definite echednlo oi streot .
lighting ratoe was ﬂ.:ce&. mho Com:pany wee o::d.erred. to tble within .




& given time proponed eche&ules of rates for this aervice.‘ Zx~
_teneione o’ time to ‘comply with this order have been gzantod up
to Maroh 5let 1922. ‘The cOmmiaaion ) Engineering Department

. ‘haa mada an’ analysis of the propoeed echeaules and Southorn Cal-

wiio:nia Edieon COmpany hae beon diroctod to £11e and make eiiec~‘

- Ntive revised schedulee to apply %o otroet Hgating 3°rVi°°'

COmplaint ia made 1n thia proceeding by the City oi Fullerton
1 oi dieorimination tnat exista. The schodulee o£ rates which.aro

;_.established as reaeon&ble by this COmmiqsion will reduco the

‘_cbargea considorably to a number ot the etreet lightins oonqumora-

| ‘,however, thero exista at the present time a number of cities and

]mnnicipalitiea receiving aervice under rates materially below

| theae sohe&ules. Although 1t is not required that these conaump
'/era be plaoed on sche&ulo at thie time it doea not appear that
“Aconaumere on exiating oontraote ehould have their ratee re&uoed
.'oxﬁépt a8 a re&nction :ollowa the application o: tho ‘new. ache-
= &ules.‘ In this proooeding it will be provided that 8 porcentago
;.ro&uotion Qhall apply to the regular acho&ule for atreet lighting
ffaervico, but that Bo reauction will be made in the spec;al rates.
Such cities a9 o beneﬂit by 9o doing will have the right to
cbange over +o tho ‘new schcdules.

| In general the minimnm bille fo* power and lighting
,service bave not been increased above . reasonable pre-war ohargea.
It doea not appear, thereﬁore, that at this time any general ro-
.duction ahould be applied to the minimnm bille. Re&uotion will

c be applied to tho domand and .ox, enexgy parts of the schedules..

 ,‘mho re&uctiona will be made iz tne form of percentage diacounta

'ﬂna :ollows-

8% for etreet railway aervice- 10% for atreet lighting,
. power .ang resale. and 12% for genmeral 1ighming. .

I recommend tne :ollowing form of Order-




ORD2EER

mhe Railroad COmmiaQion having in«tituted a procee&-,
”;ing,on 1te owmn motibn %o determine ‘what. moditicatione ‘apd reduc-
“tions ahould be made at thiﬂ time 1n the rate« cbarged by Son-,
'-,thern Calitoznia Ediaon COmpany ior electric Qervice, the mgfper
‘Tbeing eubmitted.and rea&y tor deciaion '
mhe Railroad commission hereby iinds 29 8 tact tbat |
the ratoa oharged by SOuthe:n California Edison Company tor eloc-\
| -tric aervice now 1n oiiect are nnjust and unroaeonable 1n 80 iar
':aa they diiier :rom the raxes aa modiiied herein, which moaiiied
:_rates are iound to be Just and reasonable :or the «ervice rend--
vored basod upon regular meter readlngs taken on and aiter May
131-. 1922. o | o o
' '_ Baﬂing 1ts order cn tbﬁ foregoing iin&ing o: :act and
‘itho'iindings of tact eet :orth in the Opinion prece&ing thia |
‘,O:rd.or. | | '
o mas my ORDERED:

1 That Southern Caliiornia Ediﬁon Company z@--33 fW

N :ﬁinstateite 1ighx£ng eche&ulea Nos. I-1. ana\L-é as’ heretotore

’ f«pec1£ied in Docision No. 8815 ei:ective baaed npon all ragular
fmator readinge takon on and after May let, 1922, o

, 2 That Southern California Edieon COmpany modity 1ts
| fSchedules Nbs. c-l and C-2 1o the exxent that the :ate ot the
‘Hiiret energy bloak nnaor eubdiviaione (b) and (63 1n Schedule

o c-l ana aub&ivision (b) in Schedule c-z S50 reaa "Qd por kilo- L 5

u“}ffwatt honr" »5~

iS' -That Soumhern caliiornia Edison COmpany modity

ﬁw“”fy: the "Speoial COnditiona" under Sche&ule P2 zo read 83. iollows- H,

- o RS “,f.




"(a) Service under thise ochedule will be supplied by

.. . the Company at the standard voltage of 2200 volte.
or over se8 requestod by the consumer. Traneforme-
ing equipment, if required, will be owned and in-
.stalled by the COmpany and maintained 8t its ox~
pense.,

4. That Souzhern Caliiornia 7diaon company modity ite

"Spooial conditiona" under Scheaules P—3 and ?-5 to readxae 201~

lows-‘*.

”(a) Service under this schednle will be auppIiod by
the Company at the standard voltage of 2200 volte
or over as requested by the consumer. Tranaform-
ing equipment, if required, will be owned ard in-
atalled by the Company and meintained at Its ex-
penee. ' _

; mha maximom demand in ‘any month will be the aver-
- age kilowatt delivery in the 30 mirmute interval
in which the coneumption of electric energy 1o
greater than in any other 30 minute interval in
the month. _The maximum demand on which the
readiness-to-serve charge will be based will be
not leo9 than 70 per cent of the maximum demand
f oocurring during the ll monthe preceding. :

In determining the above, demande occurring be-
tween the hours 0f 11200 P.XM. t0 6:00 A.M. of

the ollowin wi 1 not be cong dered.in compuxing
the demand c er this sched 2

Iz ocase of seasonal sexrvice, the consumer may at
bis opticon have the readiness-to-gserve charge

" based on the average of tie three monthly highest
denands created duvring the 12 months' period, in
which case the total seasonsal readine9-to-sexve
;hagge will bo nine times the monthly charge above
dlated.”

'5 That Souxhern Californ*; mdieon company iile on
or beiore May 1at 1922 and make eftective ior noh service based“
npon meter readinga taken on and after May 1«t 1922 the iol— ‘

5. m a“'f( '’
lowing scne&ule ior agrioulmnxal service-




. SCESDULE P-15

AGPICULTURAL ?OWER SERVICE (thional with Scnedule P-G and 2-7)““

: Applicable to General Agricultural Eower ervice.
;;4‘. o . L ‘ v"’;u : '

TERRIQORY-~-"'” |
Sonthern Caliiornia Dletrict.,‘

‘-}; leE--' M
Conoumption per E.P....
.. per Year Rate per X.W.E. ior COnnected Toads of -

1 E.2.. 5 E.P. 1sﬁz.p-f,sola.r. 100'3.?.
to ..t -t . %o, . spd -
- & E.P. 14 B.P. 49 H.P. ~99ca.p. 0 ve r

Piret 400 k.wih. 4.0 3.3 .14 z 9¢
. Next : 600 " - ' 2.2  2.04 1.8
i Allwover,loooy,:v B WS I .sd 1 a¢

MIVIMUM’CEARGE-' o ‘ ‘ .
o Flrst 5 E.P.;.-.- $9 oo per E. P. yoar, bux not leaa than \

| | Vls 00"
All ovor 5 E 2.;.... $7 50 per E P. year. PR

SPECIAI CONDITIOVS 3‘3
110 !

\‘(a)frhia rate. applies to: service rendered at/zzo or. 440 volte. -
. st tne option of the consumer. ALl necessary transforme
‘er3 0" obtain such voltage to be installed owned and

maintained by the Company. 4

-

mhe annual period wpon which this rate 13 baeed shall be-
. gir on April let of any year and end on march Slat ot
tho aucceedlng’year._ ‘ ,

In: the cage of 2 new consumer whosa service under thia
“rate begine at a later date tham April let of any year, .
thon £or tho remaindexr of the f£irst year of sexrvice the
‘blockes of this rate will be reduced im proportion 1o the
whole number of months betweon the date of beginming of
service and the followlng April let. A similar propor-

tional ro&uction will be made -in the mlntmum charge..

mhe mlnimum.charge Fry payable in 9ix monthly installmente
- during. the months oi Xay to Qetober,. inclua ive. .

Any.: conenmer may obtain the rates for a larger inetalla-
tion by guaranteeing the rates and minimnm applicable
_to tho larger inetallation.

L e
s .

7




 SCESDULE P-15 (Con;ta)‘

:SPVCIAI CONDIQIONS" (ContTd)’

(i) COnenmers dosiring, may elect %0 pay the iollowing ro-
spective amounts in 9ix equal monthly installmente -
during: the moathe of May to October, inclusive, plus
the energy rates set Lorth in the laet bloock:- above
for all enargy ooneumed- |

-y,

Wt P &, pdvr et

l" 4 E-P‘ PR R R RN AR RN R @4‘20 Per E.P.
5-14 . :,-----.cat-o.o--;- 11.20 " .
15‘49 ” "_’...CIIOQ.I.-....G ) -
50=99 - caes - - 9%
100 Bnd. Over 0.---0-.....--.00 - PN

oA oarim .

6. mhat Souxhern Caliiornia Edison COmpany modi:y ite
,.Sche&nle ?-Slby re&ucing the minimum charge to rea& ae iollowe-f“

s -

| "mrnrmmw CEARGE-‘

- Firet 10 h.p. see $15 00 per h.p. ot connected load
, . = per anmum but not- lese
thaz $30.00 . -
All over 10 h.p. von 12.00 per h.p. of connected load
vt mre per amoum. ™. e

I7 :s EEREBI’FURIE@&.OQDERED’that'Soﬁthern caiiﬁbénia

, Ediaon COmpany make etfective on‘bills :or servioo rende:ed based ,
1.gon regular motor roadinge ta&en on- and after May 1st 1&22 ‘the
-pjiollowing ddeoounts-

‘(a) 12% on billa for. 1ighting service *endered based, on
. Sche&ulos L-l, I-z. 1-4. and I-5.

(b) 1q% on billa Lo atreet and outdoor: lighting service
, ‘based oxn Schedules 1-3, .I~-6, L-7 and L-8-and K L-9
Xgich are %o be. iiled and made eiieotive May 1et

22.

(¢) 10% on bills for gqnoral boating and’ cooking and ‘oo~
‘ bination service_hased on Schedulee c-l and- c.-z.

- (d) 20% on bills for power service based. on. ‘Schedmles P-1,
‘ . P=2, P=3, P=4k, P~5, P=6, P-7, P=8, P-9 P-IO Pbll
| ?-12, 2-14 and,?-lS.,q .

(e) % on bills fox. railway sorvice baaed on Scbodnle P-13. .

‘gpq-ghoye d;9connts will not"apply:‘_

7 N




( a)to rod:aoo the "mindmmm charge" as ;provided in
the various £iled schedunles.

(‘b}to vills for street lighting service 'u.nd.er
a;peo:!.e.l contra.o'bs or rates.

IT IS HEREBY mmm -ORDEZED 'tha.t wntil O'therwiao
’d.irectod by thie COnnniseion Sou'thern California. Edison Compa.ny
‘so‘b forth on bills rendered. to consumers the diecount horein
ordored. with tho :zollowing notation: ,
| - *DISCOUNT ORDEEED 3T RATIROLD com.,szom $

Tho foregoing 0pi.nion snd Order are hereby approved

- snd oz-d.ored. £12.04 Bs. the Opinion s&nd Order of the Railroad Con~
- m:!.lu:!.on of tho State o:t Celifornie. ,,
:Da:tod at Sa.n Praucisco, Cslifornia, this jzlfd-

day of April, 1922.




