Deoision Xo. /ﬁw

. BEFO% CIIETE RAII.ROAD COMSSION OF TEE STATE OF CAI:I.'E‘O'RNI.A.. -

]

In the Matter of: tho Applica.tion g
4
EARBOR CITY WATER COMPANY, for an) ' | )
order authorizing the. ‘transfer of) Application Number 7307. -
properties and the issuance ot ' L o '
ca.pi‘ca.l 3toc1:. ; \ - )

‘Walter E. Burke, for Applicant.

. BY TEE COMMISSION:

-
.

OPINION

In this application the Ra.ilroad C:ommission i8 asked %o
make an order authorizing Ha.rbor c:.ty Na.ter Company to 'purchaao
tho wa.ter system a.t Ea.rhor Ind.ustria.l City, Ios Angelea Coxmty,
and to. Lssue- $92 620.00 of its ca.pita:x. stock. Tre prese_nt owners.
of the system ‘neve joined in the applica.tion. o
A. :public hea.r:mg was held before: Eminer We R. Williams
. 4n I.os Angelea..” | K '
" It a.ppeara tha.t the properties which it is proposod. to
‘transfer are a.u. present held by Los Angeloa Tra.st and. Savings '.Ban.'lc -
- as owner of record an.d tz'u.stee for B.O Millor w. I. Hollingsworth o
2 George W. Wa:!.ker, Richa.rd Lacy snd W. C. ?rice.. Testimon;y herein
. showa that uhe aystem, which serves about 250 conmers, w's.s start- “
'ed about 1910 a3 an ad.ju.nct to a real eata.to development a.t Earbcu: o
 Thdustrial City, and that as the commwnity grew and sdditionsl :Lana" |
| ;wa.s sola ez:t:ens:.ons ad.aiti.ons and bettements were ma.de 't:o 'tho
C watex prozaerties fram time ‘t:o time. It a.ppom taat the water ’
e




bu.siness s.’mce its incep‘tion, has been operated in conjunction
wi'ch the land. bus iness o:f the' owners. They have concludoa. to sep-
axe:t:e the public utilit'y business :Erom tho non—public utili’cy 1and
busineaa a.nd. have csused Harbor City We.ter Campany to be organ- _ )
izea. Lor tne purpose of a.cquix-ing a:a.d. opera.ting the system a8 a
pu.blic atility. A o

‘ The Articles of ...ncorpoz-ation of Ha.r'bor City Water Com-
pa.ny show tha.t i't was formed on or about Ju.ly 26 19ao With an -
zmthorized ca.pital stock of moo OO0.00 divided. into 10, OOO shares
of tke pa:c value of $}T.L0.00 ea.ch of which it Bow aske pemission .

| to issue 9262 sb,a.res. ﬂ!he compa.ny proposea to sell 5 sha:ces of its
stock at pax. to B. O. Miller W, I.. Eollingsworth Georgo W.Wa:ucer,
. Richa.rd I.a.cy mo.d W. C. Prico, to g_uality them as d.irectora and to

: d.aliver 9257 eha.rea in m:x. pament oi’ the propertiea. ! O:t the
9257 shaz:es it is proposed. “co deliver 8982 sha.rea to ....os Angelos |
Tm’c and Sa.vings Bank as 't*astee for the owners of. ‘che properties

and 275 sharea to W. I. Eollingsworth in pamnent £or propertiee to

‘oe ‘crs.n..:ferred. to the cozpora.tion ‘which are: not inoluded: among those
- _held, by the. tmatee. | |

Test!’nmony herem shown tha.t there are no record.a of the , ’
original cost of the properties to be a.cqu.i:ed. by Earbor City Wa.ter
CQmpa.ny. Eowever, applicants b.ave submitted in E.thibit "C"
apprs.isa.l of 'the eystem in waich the replacement valuo, a8 b:f .Tmo 1,
-‘\_1921 - is estima'!:od at $92,571 86, exclusive of any allowanco for ine-
ta.ngible properties. In add.:i:tion, a.pplic:am:a report tha.t subao— ’ 'x

' q_uen’c to June 1 1921 the d,a.te of the a.ppra.isa:!. there hae becn. e:r.-'
. nend.ed. for ad.d.itions and. betterments, consicting, in genera.l of a
pew concrete zeservoir meters amd casing, the swm o:t %,020.75

. ) ezclu.sive of the coat of in...‘ta.llation.




Ad.d.ing the cost of these additions and betternments to tne_', |

‘ . .present replacement. :
L 4:92 5'71.86 rosults in an a.p‘oroﬁ.m*teﬁalue ot :11;98 592 61 :tor the

properties Loz Which Ea:rbor C:I.ty Water Compaw propoaes to 133:1.0 -
- (sez 570.00 of stock, |
| Subseq_uent to tho hearing in this proceea.ing an, invert:i-
3a'cion of the prcmer’ties was made by M. . Jolm Spencer one o:t the |
Commissi.on’s bydraulic eng:!.neers. His fin&i.ngs, whicn., by consent
'ot applica.nt's comsel may be consid.ered in evidenco in thia ;pro-
ceeding, ..,how the estimated originsl cos‘t at $’75 410.00 and the de=
 preciated cost to 1922 at $60 563.00. |
It occ'ars to us tha:t the amomnt o:c stock which Ha.:’bor c:.'ty
Water compa.ny isma to a.cquire The properties:should not ozceod
the estimated ori.ginal cost of the pmpertioa plus f:!‘.ve sharoa BOC=
esaa.ry to qu.alii:v d.irectors.

OR'.D'ER

Applica.tion having been made 1o the Ra.i'.!:toad Comﬂ.ssion
for pemiaaion to 'trmsrer 'properties and to 183‘!10 %92 620.00 oL
stock B pnlblic bearing ha.ving beex held and it appea.ring to the
Railroad. COmnissf.on tha.t Barbor City Water Cowpany should 'bo auth-,
orized. to :Lsauo ..,75 460.00 o:e stock and. tha.t ‘the money, property
or 1abor to ‘be procurea oz- paid. for by such 133110 is rea.sona.b]y

| reqnired for the purpoao or purpoaea s;wciﬁed, here:f.n, ard that

= ‘chis apblication should. be. granted su.bject to the condit 1on8 ot
'this orde::-. ' S

" I IS EEREBY omzm 'tha:t: z;oe .B:ngelea Tru.st and. Savmgs

| Bank, as trustee, and B, o. Miller, W. I. Hollingsworth, G-eorge w
Walker, Richard. Lacy a.nd W. C Prico be ‘and they are hereby, .
a:a’chorized to sell tra.nsfer a:n.d. a,ssign the water prope rtios loca»-
ted at Ea.r'boz- Ind.uetrial City and roferred. %o in thﬂ.a applicauon,
to Ea.rbor c:tty Wa.ter Compmy, and . Harbor Cﬂ:y Water Company bo,
and. it is hereby, anthorized to pnrchue and aoquiro such wa:ter

3 properties. : |

B~




IT Y¥S EEREBY FURTEER ORDERED that. Ea:r:bor City Watex. Com~,
pany be, and. m 1s hereby, authorized to issue @7_5,460.00 (7546
shares) of its capital stock. ' o
oar IS HEREBY rmm ORPERED thet this a.;_oplica.‘tion, m
so far as it rela.tea to the 1°&me of $1’7 160,00 of stoc]c be d.ismisaed.

| without prejudice. - |
| The au‘chority herein grsuted is sub] ect to tho fonom:ng

. conditions.
1.....0:8 ’che atock. horein authorized, fivo shares shall
be so0ld at par for cash to Wa I Eollingaworth
We c. Er:f.ce, Richard I.acy, George .- Wa.lker and
. 0 Miller, for the purpoae of qualifying them
é,s direotors a.nd the proceed.a used for working
capital. . ‘
Zeoes 7541 sha:cea ma.y be d.elivered. to I.os Angeles Cl."me:t |
. smd Sa.vings Ba:nlc as trustee and to We I. Eollings—
.worth- in 1l pasment for the propertiea- .he:res;;
~authorized to be tranc cforred.
Seoe Earbor City Water COmpany Shall advise the COmm..m'on
' o ‘the exact d.a.te oxr. which 1t acquired ownership
of the properties a.n.cl it shall £1le with the Com-
mission a certified copy of ‘che deed by wb.ic.h 11: |
acquired title to the proper‘;::.es~ hq;'em .author-u
ized to be transferred withmso dayéld:téx:-- its
ezecu’cion. N o " ,: o |
beoe The price at w’.hi.ch ‘cb.e propertiea aro herei.n author-
. Lzed to.De trans forred shall not be binding on tho :
.Railroad. Commission or sny com't or other pu.bli.o .
bodLv as a mea.sure o... valwe of the propert:.es vmen ‘
ﬁxing ra.tea, or for any purposge o't:her than the

tran.s:rer horeix an.thorized..




Seee Ear‘gor city Tater. Compa.ny shall keep such :record.
of the iseme, de:!.ivery apnd sa.lo o:f.’ the stock
herein authorized and of tho dic-poaition of the
: proceed.a as Will epable it to Z4le, om or be.foro -
the ,2‘5ﬂi" &ay of oach month, & ve:r_:iﬁéd'repqrt‘,f
- as requ.irod by the Ra.il‘road : cdm'misai'on"s: Geb.-?-
eral Order No. 24, which order in- 80 faz- 88 gpe

plicab.ge, iz made 2 paa:t of. ‘chis order. o
6... Tre authority herein grantod. will apyly only to

such tra.n-fer of prop ecrtios or 1ssue of stook as

may be made on or before December 31 1922.‘

o

- DATED a‘t Sen. ancisco Cau omia., thie Z Z d.a.y of April, 1922. '




