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:BEFORE' TEE, MIr.:aOAJ) COMMISSION" OF TEE STATE' OF CALIFO:RNIA.. ... 
. ... .... ,.. . ~.. ... , .~. 

In the Matter o'!' the Ap:pl1oat1on ). 
, . O,!'i, ,. " ), 
RARBOR' CI1'I WATER: C,OO'.Alrr. for an) 
order ,author1z1ng the; .. transfer of} , Appl1cation N't2mber 7307. , 
prop ert1es.and the" 1ss1l.SJlce ,of' ) 
capital, s.tock. ) 

" ., . 
• , ! 

, ' 

, , , , . 
BY ,TEE' COMMISSION:, -,'-

.. ~ " -" .......... , . '. . 
I'r""" 

o PIN ·I 0 N· 

In thiS appl.1cat1on the :Railroad COmmission is a.sked to 
, ~. '.. ~, . . . 

make an order &uthoriz~Rarbor City Wat~r Comp~ to purchase 

tho water system at· Ea:rbor Indu~tr1al City. Los Angeles Co'tUlty" 

and to· is·sue, $92 .. '620'.00 of its oapital stook~. 

of the system ha.ve jo~ed 1n the appllcation. ' 
.' . .. 

The, presentow.c.era 

J.. public hesr1ng: was held before, Exam1ner W. :R., Willlams 
, ' . 

, in Lo~, An~ele8., 

It ,appe~8 that the' properties Which it is 'propo,sed to', 

transfer are at present held by Los .4:l.g09lee Trust and. SaVj;ngs·:Bank:,' 
, ..' ~ 

. .'.. 
80S owner of record s:c.d tra.stee for B.O.M1n.er •. W. I •. :a:olJ.1ngsworth~ 

• ,'_' • '. ~ ,.., I 

George ,,_ Walker. Richard La.cy and. W. c. Prico ... Te$-t1mo~ herein 
• " " f ' • 

·shows:. that .'thesystem, wh1~b. serves 'about. <250' eon_era. w;aastart-
. "', , . ,,!: ., 

',' , ' , ' , ... I ' " 

ed about 1910 as an adjuno.t to a. ,~esJ. esta.tedevelopment at E:arb()r 

Illdustr181, 01 t:r • and ,that- as the community, grew and ,add! tional.,l8nd' 
.'.. .' 

, . , 

waS 'SOl.d~: extens1ons,. additiOns and betterments were made' to 'tho . 
water properties; from time to time. It appeara thS.t the water.' ' 

l.-



" 

, . ~. 

- . 
b~S1neSB, ,since ita inception. has been operated 1neollj'lmct1on. 

With the land b'tls1neGso':t the' ownerS. They have ooneludea. to sep-
I' i' 

I 

ara.te the pUbJ.1e. utU1t;v business fX'o~ thenon-publiO' ut1l.it,. l~d 

buSi:less. and have caused Xarbor City Water Compa:w to be organ-. " . ," 

, '. 

1zea.. ·for the p~os eo'! a~qU1ring 8.'C.d operating the Sys~em.s.s, a 

public utility. 
I 

~he, Art1elea of Incorporation of Re.rbor Cit,. Water ,Com-
, ' '. .' ",' '. . ' "., - " ' .:' , " 

p~ show tb.s.t '1 t was formed on or about J~ 26. 192.0' With an . 
, , 

. Jt . . . ., ~. !, I' ' 

authorized capital stook o~ ,100.000.00 divided ~to lO.OOO shares 
( 

of the par value 'of ~1.0.00 ,e~h., of which it now askS perm1se1On , 
.. ' 

"tp issue' 9262 shares.: ~he comPany· propo'sea. to sell 5, shares: of its 
I. . ~.' • ~ " I " I,;' .' 

stock a.t par, to)). O. M1ller,~ W., I., Roll1Xlg3worth',George' ~~yr~er, 

Riohard Lac,. and' W.C~ hic'e, to· qUa:llty them as. directors, and to 

de11ver9257 shares 1n Ml·,'pqm.ent of t:b.e 'properties. :' Of:t~ 
, . . 

9257, shs.:es .. 1t1s proposed to deliver 8982; s'hares to. Los, Angeles: 
. . . ~ 

~rrz.st· s.nd ~&V1ngs Ba:c.k a.13 trustee for the' ownera ot,.: the prOperties 

~d 275 eh&res to VI. 'I. :S:oU:1ngsworth. 1x2. pq.rnent, for properties to 
... t , " 

betrs.nsferred. .to the' o orpo rat ion 'Wh1eb. are, not inoluded. among those 
... ' ,'. . '. 

held. 1>::7 the· trustee. 

. ~es*oX1Y' ',here1xt shows that there are no rocords of the 
"')'''' 

orig1Xl.al. cost of the prop~rliee to be acquired by Rarbor C1t7 '~a.ter 

Comp.a.:rq. :s:owever. applicants have submitted, 1n Exhibit. "C"~ 'an 
'. ' ", .'i 

s,ppra1ssJ. o~ the' 13Y'stem,1n Which the roplaeement'V8J.Ufi; 8.8 ·oi J\2ne.19 

1921; is es,t1mated' at $9~571.e&. exclusivo' o·'! SZJ:1' aJ.l:~wa:o.ee fO~· 1n­

tang1ble'.propert~e8.' I:z:i ·add1t:10n~ applioants rePort that ,subs .. '! 

queni to J-a1lel. ~921, the date of the appr&isa:t.' thereha.s 'been ex-' 

l'ended' for add1 t10lle and. b etterments, eons1st1n8~' 1:Q. ge:c.era.i~·o'! a. 

newco:c.erete 21eeer:vo;:tr. meters ll.Ud. ca.S1ng:~ .tho sum o~ $&~020.,,5~ 

exclusive' of the co at of illstalla tion. 



.:. 

, 
I 

Add.1ng the coat of these a.dd1 tions ana betterc.ents to the 
, , .... -, , " ,. ',p,I:,esentl' 'r.epl~cement" " " , 

. $92,57l.,S&res'OJ.ts in an ,&ppro:dm~te/vaJ.ue of $98,.592.6J. for, the 
, I 

properties for Wh;ch x.srb~ Cit:r Wa.t,er ~omp~ proposes to1ssue 

$92.570.00 of $tock. 

'Subsequent to the hear1llg 1n this pro¢eed1lzg, an1nveati-
, . 

gat10n of the properties wa.s,made by-Mr., Jol:m:., Spencer. one o:! the 

CQimn1~Oll ~ s ~dra.uJ.1o. eng1neers. Xis f1nd1n~'" ~10h" ,: b7 consent 
• "'. + 

of applicant's cottzlsel. may' be considered in eVidence 1n tlls pro-. . ' 

ceedmg; sho';' the estimated. original. coat at $75,4l0.00 and the de-
prec1a.ted. cost to 1922.&t'$60";'S6S.00. 

" . 

It occurs to us. that the amount o~, stook which. Rarbor Cit,. 

Wa.ter Comp~ 1ssa.es. to aoquire the prop ert1ee;; should. not exceed 
, , I 

the est1matedong1nal. cost of the p:ropert1ea plus five shares,nee-
. , 

eS8a.:t7 to qU8.l1fr directors. 

ORDER 

, . 
Appl1oa.t1011 h8.V1llg' been made to the Ra:1lroad. Comm1ss1on 

for pe:rnu.sS1on to trans:!er ':[Jropert1es and to :Lssue $92~620.00 'Of 
. . , . . " . ' 

stock." '& publ.1C hesr1X1g haVing b ~ held and 1 t app~a.r1:Dg to the 

Railroa.d Cozm:dss:t.on that Harbor, C1't7 Water Comp&%2Y shoUld be auth-
, , , 

or1zed to 'issue. $75·~'460.00 ·of stook,' &:Ld th8.t, the monei; property' . 
. ' ~" 

or 'labor to 'be proou:red or paid. for b:r such .iS8UG 18 reaso:a.a'b~'· 

requ1red for the purpose, or purposes specified.' here:tn. and that·, 

this appllcat10Zl shoUld be granted subject to the oond1t10nSo'! 

this order~, ' 
• "I 

ITl':,IS' EEImBY OP.:oERED· that Los J:a.ge~e8 Trust 'aZ1d' Sa~~ 

, Bank.' as' trustee. &"0. :s~ "0. Mw.er,' w. ~. :a:o~gsworth.. GeorgeW." 

Wa.J.ker, R1ebArd Laoy and W. C. Price, 'be~ and the:r are herebi .... 

authOrized to sell.- trsneier and. a.sSiSn the ws.ter prope rt1ealoca-
" , 

ted at :e:a.rbor Industria~ City and roferred. to in this· apP11ca.t10~ 

to' :ecarbOr C.ity· Wa.ter ,~omP~~' .and ,Rt1,rbor. City Water cOmp~ be~ 
and· it is herebi;auth.o~ized to ,pu:z:chaae and aeQU1resuOh water: 

'. properties. ' 



I~ "1~ :s:EREBY F'O'RmR ORDERED that. Rarbor· C1t7 Wa.ter, Com-. , . ~ , 
. ' . 

PSJ'lY be. =d 'it' 1$~her~b:i~: autho~ized to ieaue $7.s~400.00(?:540' 
s~e) ·ofits capital stock4 

'. I~ IS. :a:EEEBX F~' O:RPEREJ) that· this s.pp11cat1~·m . '. .. 

, . , 

without prejudice. '. 

The ,.s:a.thor1t;r he.re1n granted .. ,is suo.jeo.t, to the tollovd.ng 

cond1t1o:c.a:-

. l;.: ••• Of the. stock·herein a'l2.thor1.zed~ :f1voshe.ree sh&ll . 

be sold. at p~ for ,cash to W.' I~ ~Oll1ngswortJl; 

W. C. ?:riC.e,. R1~h&rd ~OY,", George-W. "'~alke=: me. 

B. ,0. Muler~ tor the-purpose of qUallf1iXt,g them 
• ' .. " 1 ,,;:' , . . ~ - . 
as d1:rae-tors., and, the proce'eds. ,used for' wo:rldng 

ca.pital. 

2 •••• 754~share& m.a'3 be delivered. to:~os.4ngeles ~. 

s;c.d SaVings Bs:ak as. trustee. &;.a. to W. I. :S:oll:1ngs-
.' ". I ~ 

.worth· in full ps:yment for the p:ropertiea herem 

authorized' to be trsnzferred. 
" 

3... • Rarbo%' 0.1 t1 Wa~er, Comp~ shall. 84 Vise t~e, Colnm.1 eaton· 
" 

of the exact' da~ on wh1eh it aoqU1red oWnership . ." . . 

of the. properties snd.1t shall. :rUe nth the,Com-
", " . ~..-

x:.1ss10XL a eert1!1ee. COP7' o:! the.d~ed. by Wh1eh:1t 

acqUired .title to tne properties here~autho~, 

1zed. to be transferred Within, 30, a.q~ after-· ita 

execution. 

4. •• ~he price at which the proper,ties are' herein ",author­

ized· to . be trans:f'erred" sh8J.lno t . be ·b1nd1ng·.· on the , . .' ..' ... " ,-, . .' ~ 

. Ra1~road. . Commission or s:tJ.Y court or otherpub11o. 

'bodl" as. a'meas'ln"e of value of the' properties vt.b.~ 

:f1X1ng ra.tes, or for s:r:q purpose' other, ,than the 

trana~er hore~ ~thor1zed. 

. 
. '" 

J'''''~';:~ 
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5, ••• Re:r:'8or C.1:t7 Water,CO'mp8.TJ;1 shall. ~e~p such record. 

of theiaS:a.e~ del1ve~ alld. sale o·:! tllo. stock . ' 

herem authorized and of the disposition of the 

proceeds . ~s Will e:c.s.ble it to file, on or be:!ore '" 
, . 

the 25tll day of eaoh month,," & vGr:t:f1edreport'", 

&$ reqUired ~Y the Ra.1~road" Co~ss:ton 's, Gen-
. -, '"",' ,-

ere.!. Order No. 24" which order in·' so :!e;r' 8s'ap-

pl1ca.ble;, is made s. pa.r:t of, this order. 
. .~. , 1 

o~ •• ~e au:tho,r1ty herem granted. will app17 oriJ:3' to 

suoh transfer of ~ prop ert1es or is'aue 0'1 stook as 

mq be made on ~or before December3i~' 1.922. 
. . 

D~ at:Ssn Fra.nc1sc~~ Cal.1:f~mia; this !'Z-.(d.a.7 of Apr1l.. 1.922. 
, ~ t. ". ' 

.~.f~P!<· 
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