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In tho Mattexr of tho Application of ) '
UNIVERSAL EILECTRIC & GAS COMPANY ) | /
£0. 3611, . and GREAT WESTERN POWER ) Application No. 7539
COMPANY OF CALIFORNIA to purchase R :

the properties. of UNIVIRSAL mcmzc :

& GAS COMEARY. L e

Willfam Xehoo for Univexsal Electric & Gas Compeny:
Guy Co Eaxl and Cha.:tzee E. Hall for. Great Westexn

 Power Compeany of Celifornia; -
.c. Marsb.all for Miasion St::eot Merchants .A.ssom‘. a.tion. =

| BONED, l°'9msé=ﬂ°#°?- -

e
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The- B.aﬁ.lroa.d Gommissi.on is asked to make anm. ordor a'a.tb.o- .
..rizing UM‘VEBSAI- EI.EC’J.'BIC & GAS OOMPAISLY hereinafter sometimos ::eferrod'
to as the "‘U’niveroal Com:pany 'to sen :r.t:r proper'ties doscribod in
’cbia ap'olica.'bion w the GREM WES'.EERB :EOWER comx OF C.ALIE‘ORNIA. |
herema.tter sometimes referred to as th.e "Westorn Com;ps.ny". E m
.'_la.tter compe.ny asks permiasion to acquire the pmyorties. - i.;

mhe Univeraal Eleotrio & Ges: Compa.ny is ongagod izm tm
‘-'business o:t.' purchasing, genera.ting, producing, diatributing and sell- ‘
| _z.'mg electric enorgy an& steam and’ hot wator in the City a:nd C‘mmty
of Sax. Francisco.‘ . fﬁhe compa.ny roports tha'c for mny yoa;rs la.at
pa.st, it ba.s owned a.ncl oporatod a plant wd system :Ccr 'tho gmratim,
prod'c.ction, diatribution and sale of electric enorgy an& atoam a.nd.
hot water in so.:r.d City a.nd cowaty of San B'ran ciaco, cons:.s'ting in .
.genera.l, o-" a steam genomt.’mg: plant of a ca.pacity of 24.00 K.V.A- , |
a.ppro:d.mately 81 miles of ;prima.ry overhead distribntion linoa, a:p-
prozﬁ.mataly 53 miles or second.a.ry ovorb.ead distribution liz:xot, ap-
;pro:cima:tely 4& miles o:t n.nderground cable a.nd a.pprod.m‘bely ’Z& miles
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of nndorground. duct with the nocesaa.ry and proper trene:tormers, me-.

ters and other equipment for the distribution of electric energy, 3

' steam and. hot watex to spproxinately 4, 250 CORSWMOTS. The Univer-j |
sal Compez:;y' in its Exhibit "A." prepared under the sa.pervision of

its generaa. ma.nager, A.K.Earfoz-d‘. reports 'che reproduction cost

‘new 6z 1ts prope::tiea as of August 31, 1920 at $3,24.1 865.54.

From .S.ugo.st 31, 1920 to Janu.ary zL, 1922, :I.t reports an, ezpend.i-
ture of $14.2 34;3.15 -"or ad.ditions and 'betterments. Add.ing the

%3142 345.13 to the reported. reprod.uction co3t new of the properties

. ma.'k.es a to'cal o $3 384 206.67.

| I:E au.thorized. by the Commisaion, the Universal Electr:!.c

& Gas. Cempany has- a.greed. to sell and the Great Westem I’ower Compm
of Cali:fomia hae a.greed to purche.se, as o2 Ma.rch 1922 a.ll of the

| good—will :Era.nohises and propertiea of the Universs.l Company, tangi-
ble and mtengible, of the cha:ra.cte:r :anluded. withi.n Classifica.tion

'c-l to 0-34 inclueive, as d.eﬂnea. in the. mi:fom eystem o:t aceomte

preacri‘bed. by 'the Comiseion foxr electric. cezpora.tions, a.'.Ll propertiea

_ used or wseful 1n the product:.on and distribution of stean amd. hot

wa.ter, all mate:r:ia.ls and suppliea, and all booka of accounts, m.pe
amd. recorda pertaining t0 the electric, steam a:ad hot water bu.sineas

| >4 the Um.versa.l COmpaw, all free snd clea:r of- a:l.l liens and. enc‘um- |
brancea, at and, :Eor ‘the purchase price:.of 2‘.}»2 250 000 00, plus an amount
equivalent to the net :I.ncreaae in :tized. capital ms'called 'between

.‘.December 31 1921 a.nd Maxeh 1 1922, Ot the . :purohaae prﬂ.ce the
Westem COmpany he,s a.greea. to Pay. $500 000 00 upon tho d.a.te that the

'Comisaion authorizea ‘cae 8ale of the propertiea the ba.lanoe to be
paid within nﬂ.nety d.ays therea:tter, but in no event la.ter than June
20, 1922 with intereat on 3aid bala.nce 8t the rate of 6 per cent.'oe:r

e.nnum from . the date of. tho COmmis"ion's order. A1l operat.mg revem:.ea

: a.nd ezpeneee o:f ‘t:he Univereal Company prior to Ma.rch 1, 1922 eha.ll be




" for the sccount of the Univerza.l COm-oa.ny axd all oPora.ting :revexmee |
a.nd ‘expenses on a.nd a::tor Ma.rch 1, 1922 for tha account of the ’.'Iesto:mt
Compa.ny, with the ozcoption that the Universal Company aha.ll be on— |

| titled to the not operating income. a.rising out. of the. opera.t.‘x'.on of -
‘the propertims 'botwecn Ma.rch L, 1922 and 'the da.to of tho Commisaion’s
decision a:a.thorizing the. sa:!.e of the propertios, up 'bo a.nd not ez-

' cocding an smount oquiva.lent to intorort a.'b the rate o'.t 6 por cecnt. '

| por aznum OB vz 250, OO0.00 tor such . period. tnhe Univcraal Compa.ny,ﬁf

‘ ‘howeve:-, 18 not emtitled to any 1nterest du:ring such po::f.od in o::- SR

cess of the amount oz the net cpera.ting 1ncome for 'bho period BoT: in

' “'excoss of: in'borest a.‘b the rate’ o:t 6 por cent. per g.nnu%a:g.or the
poriod. Incom s.nd. expenaoa arising or incmod/pmor o
Ma.rcn :I., 192‘-‘ a.nd pe.rtly a.fter such da.te, gsuch as. electric and stesm
rovezme :eoa.- servico furnished partly prﬂ.or and pa.rtly a.:tto:r' Maron 1,
1922, a8 well s toxes and insura.nco, shall be pTo ra.to&. . ~imao-

' .Western Compa.ny greea to indomni:ty snd hold ha.rmleas the Univorsa.l
COmpa.ny of and from a.ll claims, demands and causes oL action maing
subseqnent to Ma.rch Ly 19?2: out of the certa:.n contra.ct da.tod July 9,
191.5- betwgen the Univeraal Compa.ny and The Siorm a.nd San- Franc...eco B
.‘?awer Compe.ny, a certain contract botwoan 'tha Uni.veraa.l Company a.nd
A. Schilling & Comp&ny and all ‘other con'tra.cts 'oetweon the 'Univorsal
COmpa.ny a.nd 5.1;5 elec.tr:tc a.nd stoam consumers listed’ in Exhibits "C" |
a.nd":D"‘ | ' |

o - A roviow of the oﬂ.dence loa.da me to ooncludo ‘that

this application can be g:rantod,a.n horein provid.od without a do-A

| tailed check of the inventory end appraisal an'omitte&. - m:Le

reforence hn.s bee:n ma.do to the appra.ieal, such :referenco doea mt-‘ o

constitute a finding XN to the actual value of the. proper’cioa -.for

rate-ﬁ:d.ng or ay other parposo. N .

.c. Marshall, a.ppoa.ring on behalf of tho Miaeion

"St:-oe't; Me:rc.aa.nts Association, roq,uestod that. the Grea:t Wostom I’cvre:r
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N Company of California be requested %o :Eile a Btipulation ag:rooing

ox guaranteeing thst. 11: will not apply for an 1ncreaao in rates or
8 moa.iﬁcat:!.on of the contracts now e:dsting between the Univeraal
Conpany and 1‘!;8 consumers on M:!.ss:!.on Street until tb.o ex:piration af.'
the period eet forth in such contracte. It appeaxs tha.t the de~

sire of the Miseion Street Mercnante .A.eaoc:!.ation is the cont:!.nua.- |
tion of the presont contract rates. As was ;pointed out st the hoar-
ing, an order mod.ifying the rates mey be mado in z'eaponae “to an ap- » |
plication ﬁ.lod by the Wegtern COmpany, or as a result ot a8 com;plaint -
‘oronght by consmnera or & ;proceoding ins'titnted. upon The Conmis eion'e
own motion. In view. oi this situa.tion, the filing of a sti:pula'tion, |
a8 suggested, iz no a.aauranco that the present rates will be con-
'tinned. ALl 02 the Tates of the Univeraal compa.ny are m‘bjm |
to. tho jv.riadiction of the COmmisaion and will romain ‘sc, no ma't;-
. ter whether the properties con'tinue to. 'be ovmed. by ‘tho Uhiveraal
Company or aro tranaferred. to tho Woatem Company. m‘nere is not
 at this time eufficient evidence before the Commission to wan-mt
a change in the ratea. The oxrder will theroforo provid.o that tha
preaent rates of the Univeraal COmpe.ny be continned :!.n e:tfect until
mod.i.fied by the Commissiony ' |

I herewith sn'bm:!.t the zollowing form of Oraer-'

UNIVERSAL ELECTRIC & GAS COMPANY heving ap*)lied to the
 Railrosd Comm:!.saion for permission to sell %o G‘CEA’.I' WES!EERN .'PGVER
: " COM:PANY OE‘ CALH‘ORKIA. the properties described in thia applioauon,
and GBEL!D WESQERN POWER COM:E’ANY oF . cmomrm having applidd. to tho
Commisaion :tor :perm:is sion 'bo purchase said. proyertiea, - pu‘blio B




. hearing navine boen hel& exnd the COmm¢s"ion boing of the. onin;on thaz
i ta;s annlicat;on snoul& ‘be grantea subject to the condit;onu of this -
ordor; _' | | | o

IP IS HERESY ODERED, 2ot UNIVERSAL EUECTRIC & GAS COLRATY ‘o’é,;
and -4t is hereby, au.‘tnorized. ’co sell o the GREA‘L JJESTERN I’O"F“-'i COMBAN'I'T'
o CA»IFORNIA 81l of its propertie° deucribea this applicazion and
Gmﬂ ‘IFSTW POW"R CO.«IPAN" OF CA.LI“ORLIA is hereby a‘u.‘tn.o*ized. to Imr-
chaoe uai& prone vl eﬂ and to pay *or °a¢& bropertico the of
82, 250 000.00, blus an qmounx equ$valenm to tko net inc*easo in fized
capital in talle& between Docombor 51 1921 and Marcn.l l922._

ICD I° EEREBY "’*‘WTBI}R OBDEKED, uha't if the GRE.AQ WESTKRN l’OWL."R
COMEaKY oF CALIFORNIA acquxres the bronort-e» of UNIVERS ngC”?IC &
| GAS COJPANY it onall conxinne in effect &11 the raxes—nQW'charged by
_tho UNIV:RSAI ELEC”RIC & GAS COMEANY unxil otae*wise auxnorized by the
Commission.;"" 1; o ;- o g. o : f_ o f' ,
E The aumhority herein granted is ~dbjoct to- ho following |

| conditions- )

l.--The con»ideration being pa;d for tho proper* o3 by the f‘
- Great Wostern Zower cOmpany of- Cali*ornia ohall
|  not be urged before thls COmmission, or any ovher
.ammhority naving jnriu&iction, 2g. 8 mea ure oL
value o w&i& properties for any purpowe othor

than «he tranufer herein>auyho*ized.

2.-=Groet Wbs orn 2ower Company of “ali’ornia shall £1le

witn tho Railroa& COmmiscion nithin tairty (50)
dayn after itu execution 8 ce*t;fie& copy of tae
deod un&er which 1t acquireu the title to" the i

: proner*ies herein aumhorizod to be tranwferrod
and ynall file with the Commi sion. & statemonz

| ,nowing uhe dazo on waich it todk po vession of
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, tb.o pmpe:rties and the date on which the title was

tran forrod..

' " z --The a.nthor:r. %y berein grsmted wi1l apply only %o 3nch trans~
:or of pmperties a8 may. be made on or 'before Augu.st .

1, 1922. :

ﬂ!ho :foregoing Opin:r.on and Ordez- a.re he:roby a.;pprorod
and oraored ﬁled a8 the Opinion axd o:rdo:r of 'the Eailroad COmmissiom

of the S't:s.te o:r Cali"’ornia.

‘.Da.ted. a:f:. San E'ranciaco, Galifomia, 'Kh.is 27

e P

‘day of. April, 1923.

-

"¢y Commissfopers.




