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Application No. 7'"W 

William' Kehoo . 'for "O"n1vus&l Electrio' &: Gas' Compe.n;y; 
Gtq' C _ ,krl, Slld Chs.f~8a E.' ,Re.l1 ,:!~,>:G:r:ee.t Westom , 

. ":. Power Com.pe.%1:1 of.:C&J.1!oJ:ll1s.; .-
J' .C,_ lItarsha.ll for M1ssi.on ~:treot,' Merohants Assoc:t"s:t1on • 

••• ~ #. .• 
.. 

o 1> I ·:NI 0 :m 
. . 

~e Rs1lroad Comm1Ssion is a.sked to ma.lte .an ord~r autho-' 

" 

to a8't~' "'tl'llivers~i CO~:Pan:1": to' sell ita ;properties described 111 
, " . 

tb.18 's.pplio e.t1.0Xl to the ~" WESTElm~w:ER CO:~Y OF C.u,Iro:lmIA, . . .. . . , . 

ho·rei1l8.tter sometimes referrod,-to' a8 the ';.western ComPs.ni'~': ~.,', 
.' . ..~ ~.' -" 

I, 

" 

',." 

busine8s O'!, purohe.8iXlg, gener&t1~.i prOd~c:tng~ d1atributi:cg' am aell-
, " . 

. :111geleetno oDorgy aM, ,steam a.nd . hot. water, 1n the Cit,- snd.: Co'tUlty 
, " >. ' 

past. it :bas oWlled SJ'Jd' operat.ecl a. pl.8.nt and arst.fJ1I1 tor 'the genera.t1ci%l, 

pr,oduction. diatr1bllt1o:a a:ad sale of electric 8nerg.rsn,d steam: and" 

ho~~ater iXlS8.1d CitysndC.oUn'ty of San Fr8%l oiSCO, OOllS1st1llg1l'l.' 
gene~l.' o'.t s. steam. g~ners.t1xl5 plMlt Of a,..,-e·s.pao1t~of 2400"K~Y .A.~ 

• " . ' ,,' ,! • 

approx1me.te17 Sl':m11os- of prims.17 ove~he&d dist:d.but:tOll l1n~a9.:,a:p-; 
~.'.' . 

pr ox1mat ely 53, miles of seeo::ad&ry' overhead distr1butioll Ulloa, ap-

prO:d.:2l8,tel:v- '4& miles ,of ,undergrotmd ca.bles.%ld. a.p~%,oxt.me.tGl:v:'l.f& mil.es 
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o"! underground. duct With the neoessar.v and proper trt.mB:tormora~ me-

ters and otherequ1pment for the d18~r1but1o:a.· of eleetrtc eners:i~ . 

steam and. hot water .to approx:imateJ.:y 4,250 consumers. The Univer-

sal. Compa:cy 1ll its Exh:1b1t "A~~ prepared under theStL~S10n of 

1tsgeneraJ. mana.ger~A.K.k'!ord~, reports th~ reprodue~1on,eost 

new. O:r its propert1~a -as 01 AUgust 3l~ 19'20~ a.t $Z~z4.i.,S6Z.54. 
, 

/ 

From .A.uga.st 3i, 1920 to Janu8.ry zit 1922~ :L~: .. re:Portsm' expend1-
. , " - , 

tnre: o:t $142.343.1S:for ~~1ti0ns and bettermtm.ta •.. Ad~. the' 

$l42,343~13. to· the. reported. reproduct:ton c03t new ~f' the.' prOperties. 

If. a:a.thor1zed. by the Commission, theUniversaJ. 'Eleotr1~ 

& Gaa Company ha.s agreed ... to sell and the Great Westem Power Comp~ 

of C811:!ox:c.i& has :~a.greed. to· purchase,: as of :March" it 1922, . all' o~ the 
" , " ". " , , 

, I. .. 

gOOd~W1ll', franoh1ses and. properties of the ~iversa1. Compani., ta.ug1-

ble and1nt~ble, of the' character Uleluded Within Cl88s1ficat1on . . 
- . . 

·.~l to 0-34., !nclu31ve, as defined. 1:c. the, 'a:D.1form. system· o:t, acoounte 
• •• • I , .,'. 

preacr1'be~ by. the COriml1S~B1OD. for electric cOl'pOrat1onS, . all propert1ea 

used. or uset'tll in thep:roduet1on and d1str1b.u.t1011 of steam and hot , . , , 

. .1'; , 
wa.ter~ all materials. and suppllea, and. all 't'~C?oka of accounts, mapa 

, ., : .... . . 
lL.Ud recorda pertain1:ng to the electriC, steam 8."ld hot water bus·1ne88 
.' 'I 

of the Un1 va.real Comp8nl, all '!ree and clear of, all. l1ena and' ex:Le=1-
, .. ,~ 

brancoa, at and for the . purchase price: :o:f' $2.250,OOO.OO,pl"O.S anamo'QXLt . 
. '. 

equivalent t? tho 'net. increase tn fixed capital 1nstalle~betwe«n 

j)eoe~'ber 3i. 1921. and. :Ma=ch i. 1922. Of the. purohase p:i:1.oe', the 
. • • ,r' • 

Western Compa:c.y has agreed to pay $500,000.00 upo:a.the date tha.t ·the 
.' . '. . 

" 
. C~s:s1on a.uthorizes: .. theaale of the propert:tes., the balan~e to be 

paid W1th1n ninet7 ·days therea:fter, but 1:0. no. event later.than June· . 

50, .1922, with' interest. on ,said balauce at· 'the rate of 6' per'c~t.~er 

w:m:am from the date o~ the Comm1ss.1On"s order. ,Ul .operating revelmea 
• ~ , • 'f . . 

,and. expenses of· the "O'n1~ers8.J. Comp~ ·priorto :Ma.~Ch· i, 1922 shall. be 
". ."",,, • • " ,of' • ' I. 
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"for the account of the Un1voraaJ.' Company an,d all operat1:D.g reve~e ' .. . " . 

and expens-es on and s:rterMareh l~ 1922> fo·rth((, account ot t~e Westerll 

C¢mpe.Ily , with the oXeeption that ,the UriiversaJ. Company, ah8.1.1 be '.n-" 
"., t t, 

ti,tled to the: ll,etoperating income arising out,ot the: opera.tt'02l ~" 
to .,' 

thepropert1eebetwec:o Mareh 'l~ lS'2Z and the- date of tl:le COmmiSS10~Y'. 
~ '.' " , 

doc1s~ons:o.tho:t"1:z£.ng the, sal.e cr the properties, up 1:0: and not, aX: 
. ' . ; . " .. ' I~, 

eeed1xlg &Xl amount equivalent tG' intere.t &~ tbe rate O'! 6 per' oent •. 
I . ' • 

peraxmum., on $2~2S0.000~OOf~ ,suchpe:r1od. ~', Un1.veraal.' ComPany,' 
" , ". .. . , , 

howeve:t-,: _ "1's not 6l:l t1 tled' to any' interest· d'QX"iIJg suehpe:r.t041n- _.X~' -
, . 

cess of theamo-ant of the net.' o:peratinS income ~or tho period 'nor'in, 

,'excess of: i~tere~t at the rat: 0' of' & per cent • per a.mluUt for th~ 
. _ , ',' , " :pa~tll" 

period.. :", <IneOllle am, expenses. ariSi%lg,' or 1noun~4/:p~':"0r- to 
. ~ .'. '" 

Ma:eh l~ 1922. a:cd pa.rtly atte~8uoh date. suoh as, eleotr1c ,andBteam 

re~enue tor servico furnished part,Joy pr10r a:c_dpartl~, &ftcrM&ro:C: l~ 
. .' 

. .' ..' . 
1922~ as well as t1J.xes s:ld insurance,. ehall.be pro rat.ct,. ~e' 

, • 'lie, 

. Wee-terXl Comp&XlY' agrees to indem:cit,- and hold harxalesstb.e Un1veraal 
. " 

Compa.:ay o.f a:odfrom all olaims, dema.:ads a:ad a$.uses o.f' acrti.oD &rising 

8ubsoquellt tolltarch: 1, 1922: 'cut 01: the ce~a1n contract dated, J-aJ.'1,9. 

19J.5. betw~en the Universal. Comp8%l'y a1)d ~e Sierra and San," rrsn~18C~ , 
~ ,I • • '! i ' 

Power Com:pe.ll'1.& certain contract 'betwoan the Un1veraalCo.Xt7 ~d :' 

i.' Seh1ll1l:lg Be Compa.nY' and all 'other contracts betweezf t'ile Universal, ' 
.' , . '. ;' '. , 

, ~ • • .' < • " ' 

CompanY,8Jld: 1t8eleetnc, aDd s,tesmcollS'IllllerS l1ste41n'ExMb1ts ;"C-"', 

&n.d' "Dft'~, 
........ 

,A ,review, 0.1: the eT1d,enc:& leada me to oonclude tbat 

this B:-pplloat1on ca.n be gretlted,&8 herein prov1ded~w1thcut a,de-' 

tailed oheck of' the inv Gn torY' end &:ppra1a&l 'aub:cc1tted. . While 

referellaob&s: bea%'; :made to the a.ppraiaa.l. suoh reference ,does 2»1;' 

oo:asti tu.te ,a f1~d1ng, as ,to the actual. value of the; properties. 'for 

r&te~iX1ng orsnyother parpose. 
J:·.C. Marshall, a.ppea:r1z:zg Oll behalf o'f the U1.es1O-X1 

Street-Mero::o.8.ntsABSoc1at1on, ,re,quested that the~re&t Vlestem J?ovrer 
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Com:p8XlY of California 'be reques t~to file a at1pttlat1on. agree1x1g 

" 

" ,I,. 

or gusranteo1ng that1t·W111 not appl~ for an' in cross & 1n rates .or' 

amodU1eat1on of the contracts now ex1atill8: between the 'O'll1versal. 

Compa~ and ita eonstzme:l:s. on nasion Street. until the expiration at . 
. I • 

the period set forth ill such contracts. It appears that the de-

sire of the nssiOn Str.eet Merohants Association 18. the cont1nua-

. t1021 of the p.%'oaent contract ra~a. U was ;pointed out at 'the hear-

ing, an order mod.1~· the rates may be made in response ·'to-an ap-

plication ~lled' bY' 'tb.e Western Comp8.llY. or as 8. result o'f: a oompla!nt 

b:roughtb~ CO%l8umers or a proceeCung instituted upon ·the· CoIlllXtis sion'e' '. . 
, .. 

own motion. ,In View: of this situation. the f111%lg of 8 st1plZlation, 

8S suggested, 18 no assurance that the present· ratesW11l De .oon-

t1nued. .All 'of the rates oj! th. 'Olli'VersaJ. Compsny are subject-

to the jurisdiction of the Comm1ssion and W1l1'rema~ 'se,. no mat-

ter vl'Aether the properties continue to, be' owned' by the 'O'n1vers81 . .. 
Company or ,are transf,er.red to ,th& Western' Com:pan:y., ,~ere 18, not 

. atth1s time e'aff1c1ent· e'V1dencebe:f'ore tho Commission to warrant 

e. eh8nge in the ,rates.. ~o order will thoref'o~e prOvide ,tha't·t~' 

preaentratoe of tho,' UXl1versal CompallY,oe continued in effect tmtil. 

m0d.1:f1e'd· b:y theCommiseion. 

I hereW:1;th8Ubnl1~the :folloW1ng :torm o:!Ordor: . . ". 

OR DE R ........ _---
, , 
, 

, . 
'ONIVERSAL Er.ECmIC & GAS, COMPANY hav1ng ap;Dl1ed ·to ,th • 

. :RaUroad CommiSSion 'for permission to sell to GREAT WES!I!Elm,:rovER 

COMPANY OF CALIFORNIA' 'the properties ciescribed in ,this .e.Pplicat:ton. 

and. ~.~WES'!t'ERN .POWER COM:P.An OF CALIFORNIA,haVing' applied, ~o· the, 

Comm1ss1on!or,perms.sion to :pm-chase said, :properties,Ys 'PUb11C.,, 
" " . , " t.: ..... ,j 
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hea.r1:og 'htl.ving beon bol'a. and. tho Commission boing of the ' opinion tha.t 

this, application sho".lld. ,"oe granted subject to tho conditions ,ot thia 
, ' 

order;' 

. '" " 

e.:ad,i t iz hereby. authorized to sell to tbe" G~ WZSTERN J?O~ CO~,' 

0:5' CALIrOP.l':n all, o! its properties d.eocribed., 1l:J:.' t:bi~ application. e.nd. 

GEF~ 1JESTEBNPOWER C01!2A1TY OF C.ALIFORXIA i$ hereby lJ,uthonzeCl. to ~-
1 " •• , • 

cbase said':prope~ioc ',s.nd to' pay '~or Said., 1'X'o:pe:rt1esthe . sum of 
, . 

e2,.250,OOO.OO~ :plus aJ:l e.r.ount equivalent to:, the net 1ncreasoin fixed. 

ca.:p1t:sJ: installed between DocoQ.borZl. 1921 and. If..a.rch: 1~";1922. . .' . < . 

. , ' 

CO~"'I OF CALIFORNIA "acquires the 'properties' of'O'NrvE:RsAL:, ELECTRIC &' 
• .' ' , ~ • > , , ' '', ' M 

.,' ... 
C0:Jl!:l1SS10ll.' 

" ' 

Tho authonty,':here1n granted. 10, subjoct to' tho folloWing 

con<li'tions:'- " 

l.';"-~Ae con~1dera.tion being po.id. 'for the proport;.!.e3 "07 the 

Grea.t Western Power Co:o.p~ of'Ca.lifornia ,shaJ.l. 
. ',.I 

" , 
'! . 

" 
not bourged. before this- Com;misoion, or any other 

authority haViDg jur,isd.1'c'tion" Sos., a. mea.sure of 

vsJ.ueofsa.1d. properties, ~or SJlY pur;pOZO othor' 

than the transfer" herein authorized.. 
, , , . 

2.--Gree.t Westel"n,;rower Co:npe.ny of ca.l1:f'~rniasha.llf11e , 

With'the' :Railroad., Comm1szion".'11thili t~1rt~:(30') 

do.ys after ito executionS. cert1fieQ.copyof the 
deed. under' v/hich it acquires, ,the title to:the . 

, ~, 

~ . ':, ' ~:. 

and shall file With the Cor::nn1ss1011.$. sts.te~ent: 

silovti:lgthc dAto' on which :tt .. tOOk:PO$$e331~~ o:t 
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. , 
tho ~roperties Slld the da.te on which the title was 

. ·trSllsferred • . . 
3.~s.uthor:t t;yhere1n grante'd will apply on1,. to· such tra.na-, 

• '1 

. fer, of properties a.s' ma.;r, be' made' 0%101' 'b.efore· .£.ugu;st 
./ 

, ., 

" 

and ordored :tiled as.' the 'OP1n1011 and order' at the .Ra1lro.ad ,CommiSsion 

of the State of:Ca.l1f~rn1s.. 
, ' 

, ~ . 
. '. • • "I,', '" ,'. 

" " .. 

", 
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