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Decision No. /(');$ tf/. 
~ , 

iii * * 

, In ~ho U$.t,tor o'! tllo 'Application of ) 
TEE <PACIFIC m:E:£>:S:01~ .lJiD::rEI.EG~R ) 
CO~1Y ~ $. cOI'1'oration,~ !o:rsn ord:.er) 
sc.tllor1zing 1t to 1scue ,soll e:c.d ) 
deliver $25,OOO~OOO.OO :par, "0'$1'110, of ) 
1tsbonde. ' '. ' ) 

" , . 

Pillsbury ~ lMa.d:i.son fA Sutro, by:s:.:o..?1l1sbury ~' . 
, f¢r' :Appl:i.cent., " 

/' 
'" o J? I N I 0, ':t~ 

~""'---.~----. 
" 
~: . 

.' .-' . " 

m~:ss1on to issue s.nd sOll at 91 ;POI' cont. of thoir fa.C'o"r-JJ.uo· ana. " 
.. .' '.' .. , '" 

sccrued. :tntore$t $25,.OOO.OOO~OO of rofunding, m0:t"t8aso30~yos.r 5 POl' 
... " 

cont. bonde' d.ue MfJ:~"l, 1952~ e.:c.d. usc tho proceeds 'to' roimbur$o'its.~,~~ 
, '.' . . 

troastu-y, reftmd ind.o"ot,ed::iosoand. a.cg,UU'o o.nd corw:t:-uot' nO'll,":?ro:pe~i~s~' 

The?.AilrotJ.d.COmmiSSion b~" Doc1sion No. lOZ34~ ,d.a.~' 
. . . ~'. -

April 20,. l~22,. authorized s.~:plicant to iSsUo snd. ,Sell,!lot not~lo$z' tmm: 
. as :per' cont. 'of its' par' va.l'lle $25,OOO~OOO.OO' of 6por,cont~ ,cium:.J.ativo" ' 

. . . , " ". , " ' 

proferred. stoc~' e.I!duso t·ilo ;proceed.s to-l'a.y irldootednessdue the, .~, 
' " . . , ., 

Am0rica'!l~elephone "and Tolograph Comp&ny, tho Crocker Na.tiona.l:Bsrik of 
, . . " . '." 

Se.i ~r$.l:lcizco and. othor obl:tgo:tiono. In :DeCision Nc~, l0334, the'-; i, . 
• • ~ • ; '. ~, " ,I ",' :. •. " • 

Cocim:teCio:c. called.. attention,. ~o:og o,ther th1~s,to a.ppi1ea:a:t,rC,S,lltho-, 
, ". I' " 

. r1zed and· outstanding st¢Ck~ to ito' ascots and liJb1l~t::te~ ~,-of ' 

Docembor 31" 192i ,and to1 ts revonuoc and di's'burcomentc' dtt1":t,~ 1920\' 
~d.192l. ' i" . 

Aoforonce is' here ~do to cueh statoments. ' 

, ' 

- 1 -

"' .. "'1' 
." " I , • I 

',' 



. .' ~ I I' 

of bondz outst~aing. Ito 'bond.ee. cl~"ot cons1c·ts o'! $Z2,OZO .OOO~OO':of'· 

The :?acific Telo:phono :l!ld. Telogra.ph Comp:ll:lY :f'1rstmortgs.ge $Jld.c.o~~, ., 

tGr~ trust 5 por cont. 31~irig 'f'llnd gold bondz due Ja:A~r:r 2,: is';;:.' 
, ,'> • 

" . >1" • ' ,"' . I· .:.. ~. ,',', <" • 

s.nd~;61"51o,OOO.OO" of Rome Lone :Di::;:·tance Tele:!,'hollo ~d. Tolegraph Cocps.-

nyfirct mo~t8a.ge 5 porce:o:t. 3iri:::!ll$ fund gold. .. bond.s'due" JanuD.X7 2, 
, ' '1 ' , ' 

19Z~ Its:ppe~::$ of record. th9.t' appl1.ce.nt f s st,ockhola.;orea.t-,s. 
, ~ . . 

:l.ootillg' heidon" April 19 • 1922~ a.pproved. ~he pro:pooitfon' o'!,creat1llg:. 

a,.no'J't'boncled.'d.ebt in"t1lo tl.tlount o:f~2S.000,ooo.oo: It is" bond.s: 
I ,.....; ,- • 

ropresellti~tJl~~ d.ebt which applicant asks permiscionto iC::m.o' and.' 

soll. 
roaJ.:tze $22',750,0'00'.00', while ·frotl ,tho o~o O:!·,.the': $25,,.600;'000.00··Of : 

otock it should. realize at least· $21,,250~OOO.00, mekiDg', a tot:l.1 of . 

,/ .$44,.000,000.00. As of !!arch zi, 1922, app11ca.:c:t reports outstan-

di!lgnotoz of'$26,490,o06.00, till o~,which except ~130,OOO~OO'iS' 
, " 

:pay-able to tho .Al::loriean ~ol'el='ilo:c.e . an~ ~elegra"hc:om:pallY.·' It·f:o.rthol" 

, r.oports cu.-ront· 1ndebteeness of $2 ,Se6, 029.64 ~d. n.ccra.ed. ,liabilities ," 
" • ,,oJ" ' , 

',' ,", 

,not due . o! $1', 7l0?9 77 ~ 96 •. 

, " 

applicant" s outstand.ing :c.otoz 'lllQ.othor oi:>ligatio:c.z.· " APl'11co.nt re~ 

quoctc l'G:miSsionto,'IlSo the :procoed::: from.' the sal 0 "o'!' tho bonds to 

pay ouch part, of it-z indo-otod.nesO- so may: not bo·p~1d. throt7$h'th¢ za.lo 
: .' , 

of its stock and uio the ror..S1nder ot the proceod.s to re1:l1;j'~~.1t3 

:filed. in thiS procoeding, apl'licsnt roportctho' ma:jor '1t'om$":'~f ,its 

1m'od.iato con:::t::'llctionpro~am for 1922: s:o.d 1923·, the eztimatod eoct 

o!yIh1cb. 'agg:-ega.tec, $2-5,580,000.00. 

cant· hO.$ need. of t:llo moneys vf.a.ich 1,t Will rce.l1zo ,trom tho. sale of " 

the ~25·,.000,OOO.000'! bonds .. 

Applica.nt ha.'t not yot ~1~ed With tb.oComm1S:iion8. ' 

copy of its d.oe¢!,of t:i:ust ~OCUl'i:og th~ p3.YmenJ~ of t:b.o$ZS~OOO~OOO.OO, . 

0-1: bond.s. ,. 



/ ' 

'. / 

cannot mAke s final order in thiz procoedingunt11cuch 1nctrumont 

haz'bGen filed and. its execution a:o.t:a.or~~zed .'by the Coomiscion. . The 
. . I .: 

ord.er heroin w-lll pom1t tho 1scue and zaJ.e o!tho bolXlo subject ~to . 

tho condition tbat tho proceed.s bo d.epositedWith, s. ba.:oko:Z::'ba.Dks~ 
'.' . . . . . 

. or vrl.th :;l. trust compa.ny or t:-u.stco:npa.n1es. and not expended. until such, 

t1::loac tho Co!:l.~SC ion 'NJ.Y' b:y supplemontal ordor or 0 rdors tl.ut~Or1z.o 

tho execution .of So d.eed.· o~ trust securt!lg.tho ;paym~nt ot·the bond.c.~': 
f • • . 

. Slld do:fi~e:. tho pu.:t"JtoSec. forwh.ich tao :procoedc from tho':::ale of .t:te ;. 
. bo:"d.$ rJJfJ:'ib 0 usod.~ 

I.horo\Vit:i:l. subtl.1t. t:b.o folloVl1:agformof Order:" 

~.. . 

..... ~ .... 
"-' .. 

to t~ Railroad Co~iszion for pormicsionto 1ssne and soll 

$25~000.OOO.OOof bonds, apu'blic hearing having 'been ,hold and tho 
. . . 

?ailr·oa.e.. Com.1szion "oo1:cg o! tho 0:p1~10n tll$.t tho' money',. :proporty 

or labor to 'b,s procured. or ps.1d for bY' such i$=o.e is. rctlocona."oly re-

ci'O.1red. by a:pp11ca:c.t andthatth1$" application should be. granted. sUb-
ject to the conditione ofthiz or~e,r; 

~" IS·. BEBEE'! OPJ.)ERZD, that TEZ ?.ACIFIC ~E~E:O~ J.:S --. 

~or' c:l.sh, 0::1 or. bot'oroOcto'ber 1,. 1922, at not. 10z:; than 9l POl" cont. 

O!' th~1r fa-c'o vaiue and.. s.cc~ed int~rest $25,.000,000 .. 00 of,.general 
, ',' ""'.' ~:'. " 

re~unding l?ortgago SO-yoa.::- 5· 1'0::- cent. bondo' d.u~ . '!/J.J.y l,~ 1.,9i?'2.; 

provided.. -- I .~ ~:~ 

l;.--~Tt' Zhe' :E>acific Telep'hone snd T01ogra~1l. COJ:lPsny W11i' de,l6ozit. 
" ".,.' 

with a. 'beJJk or 'banks ,. Or With So trust cor::J:pe.;o.y ortruzt 
. . .;. , ' 

co~panies, all .of ~hc pro~eeds realized. from the sale 

of tho bond.s and koep suc:b. proc¢ods d.epositod:m:J.t,il •. 
.. . 

,zuchtimea.s tho Com;m103ion 'by SU:!?!Jlotlonta,l oriel-or " 

orders definos· t:i:.e . :P'lll'pO?~O for vlh1chthe.;proeeodz6o::l· 

, . 
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'be used and. a.ut:i:lorizoz ~:p:plice.nt t,o :e~ocute '0. d.eed. of 

trust socuril:.g the:paymorit of.the bond.:::.' 
- ,C ~~~a;;tl3. ',.. . 

2 • ..;-TRAT, ~he ~s.citic Telephone and Tologre.J?J:y;, Ivi ... l keo:!? :::uch' record. 

of tho iszt'l.~ and.' sa.lcot the bondc.and.ot t:i:lod.izr,0sit1on 

of til~ proceod.s as Will Gna."ol~' it to '!ile on, 'or oe:toro tho , 

25th.dey:o'!each'tlOnt'b. a. 'Verifiod. l"ep6rtaz' roquired. 'bY' thG . . , ..."'" , 

so 'f~r az al'p11co.'ble is tlO,e:.o, a l'a.rt o~' this, order. 

3.--TR.A.T, tllo authority :a.or~in grent eG. wIll, not, "ooc~o o1'!oo,t1 va ,'illltil 

T~o :?o.cifiC Toicphono Q.I!d. Telozr~:ph ,Company,. Ms·,l'e1d. tJ:.e 

foc :prezcl"i'bcd. 'by S,oo,tion 57 ,ot the ?ubl1c 'O'ti11't1'ez, ;"c,t. 
'- . " 

"f ~ • 

", 

Z.c.o i'o'!"ogoillg Opinion' and. Ord.er t..re horebya.ppro'Vod a.nd. 

ord.oreclfilold.· o.c t'b.oOJ/in1on ~c1. Oreter of tho Eailroa.d Co=1&Ciono~ 

,. 
DATED $.t S$ll::rr~c:i.cco, Cclifor::liSo, t1:.is _2._9t...;h _____ _ 

::1, #o~,"'1' o,h' • -~ , 19~~ ~w oJ. A:,...;_ •• , ~..,..' 

.~.~£..'p.L. 
, ' ' 

. .'..', '- " . 

" \: . " "'" 
• _",00"'-" ~ .. ,,' " 

~~' ~ .••... ~ .~S,,··.'··;.··. 
, 

"',' ,';,', ...... -.. ~ .. ' . .: . "" ,"' .', ,~-. (l '_,J,' , .... " 

. ~'- '-' . 

•.... ~~~ 
.. ;' ", Commis$·ionor::.:.; , 

.j. J , 

" ' , .. 
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