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:.DeCi lli on , No.· . (()"fO-1= · 
SFOBE ~RAItaOA:D: CO~mSSION OF THE' 

. " '. STA!CE. OF~ C.A!.IF.O~. _. AM' •• , 

..• ', " 

In the Ms.tter of the Applic&.t1on of ) 
" SAN' :J"OSE W~· WORKS, . ) 
s. cOl:1'ors.tion, .. for"per.miSs1on to· soll) 
stoCk and pay o~tst$nd1ng notes. ) 

App1iCs.t1on :tro. 7777 

Joseph E. ~ana. for applicant. , . . , 

OPINION 
., 

" . " . 

SAN JOSE W~ WO:R[S a.aks p~rm1sa10n to issue and 

sell at not· le3S than Pa.r' $260~400~OO 'Of its co:mnon oapital 8took~o:r 
, . 

the purpose of fill8%lc1:lg the cost· of additions aJJ4 bettomenta~ r.:fenea.: 

to below and thro'tlgh such fiXl8J1oing pay otl:t·stsnd1l:l8 notes and reim­

burse 1 ta trea~' on account _ of earn1%lgs expended for s.dd.1 t10ns and 

bet,terments. 

Applicant reports ths.t from Deeember,l, .19'20 to-. " , ... 

March 5l, 1922, it' exPended for add1t1o%l3 and., betterments to 1 ts 
. . -

plsnts sna., properties. the S'Il:Cl' 0:1: $3ll.,895 •. 59,. which expend,it'll%'ea it 

·segregs.tosas, follows:-

T~le Cs.p1taJ.: . . .. 
dO devoteC1' to ·.Wa.ter Operations, •••••••••••• e ••• e .e$lZ·,e61~59. 

:Bu11d1.Dge, structures. ~ Ground-s, ............................... , 5,959.33- . 
SO'llX'ce o~ w.atorSU'Pm: ' ' . . 

. ImpoUIldlng aams: 'reservoirs, ........ e •••• ~ •••••••••• oo 82 9 298.88 
Wel.'ls,.. ~ ~ ••••• ' e' ... ~ • ' •••• •• ' •• ., ................. ~. •• •• •• 1'1, 73Z.~60 
Collecting reservoirs" _oo .... "' ................... - - - ~ ...... oooo 3:9905.64 . 
~ Sta.t1o!l. Equ1:pment: ..' 

ping Bq'iiipment;: .... ~ .. ' ......... '" ....... ,- ............. • • .... 22, 7l0~ n 
TransmisSion and. Distrl"oution as; its.l: 

is: riO'll ion ,"" "' ......... e'. "' .................. "' ..... e'1~·l40.l6· 
:s:,-d.rs:a.ts-, ~ .......... _ '~:. ~ ................... __ ••• ~'.' ...... "'... • .. • .. .. 359 •. 50,', 
Servicea: • .;. .......... ~ ~.;.' •• '" ~ ••••. -. "' ........ ~ .•• oo oo: ......... 'l;'7·,6:Lz..:60' 
Me:t.r8.~ ." __ • ~ ~ .•• ', •••••••• : e,e. _, •• ~ •••••••• ~'.-"'.r~ ••.••.••. ,. ", •. ~.5'1~9' .. :~3.< ", 

Genersl. ; Ca.p1 tsJ. .. , , " . ':, .. ' :. . .'. :.' ';. 
Off1e.e equ1:plient~ ••••••• "' ....... ~' ............ ~ .• • .... ~ .. ~ .... "" :~:',;, 223,.iz·· 
S.llop~·' .qrl1pmeJl~'.,··;, _: .•••.•• e" •• '._".,. .;. ••••.• ' ~ • " •.•• ' ~ •••••• ' •• • • .,.' , '12'J ~r9~ :", . I • 

Sta.ble .and Garage~.·" ••.••••• · ..... ~.' ••• · ...... -:.~.~.· •• ·~~,~ .• "'7780i.Ol:~'::j 
, Tot'&l:, •••..• .;' .... ;.'.:..: •• t3ll .. 895 • .s9;;~' .• ", ',' . ':. , .. " ....... <:i":.3.l . 



,I' .. ' 

Applicant. corporation" was organ1z,ed on or about 

Februa~ 1, 1916, 'With an authorized stoci:1sS'Ile o:!$2,.500,000" d.1V1- .. 
I " 

a:~d into, 25~000 sba.ros of tho par vs.~uoof '$100.00 each. St,oelc 

in the' smo-ant Of$~,153,900~OO i~ reported ~utsta.ndug~ Of ·t1l1s 

stoc:l::, h,500,OOO~OO vro.s issued 8.~ :part. ps.,m.ent, for the: p:ropert1e~ of 
, . . 

the San Jose Wator' Com:ps.~. The rer.w.1:c.der of the stock, .$653 .• 900:.00~ . 
• ' J. ' 

was . issued. and sold "to finance add1t1ons and.. better.nent·s t¢' e.;pp11ee.nt,fS. 

p~.a.nt and .properties. The larger ps.rt of the $653·~ 900.00 of '.st¢ek 

was soldb~ :the eompally at $105.00 per she.re.' It:·,s.ppes.rs from the 
. . 

reoord. the.t s:pplicant has not had to incur any, expenses. in.' connection 
, ", 

witll. t:b.esale of ·its -stock. 

an a:c:c.uald1v1dend of. 6 per cent. 

As-.of ~Oh 31~ 1922, s:pp11ca:tltreports aSBets snd. 

J.;1s.b111t1es. as follows: .. 
, . 

ASSET ACOOUNTS,.::.: . . ' . . ..... . . .. 
~ Fix.a: .Ca.P1;ta.:t~ •••••••••••• e ........... _ .............. ,~$2~ 601,S26.4Z 

Cash:".,· .......... • ' ..... • •• e' •• - - - •• - ••••• _ ••••••••••••••• , '1,374.01 
AocountSx:ece1vs.ble •••••••••• -. ~ ~ ••••••• _ ••••• _. •• . 1&.,Ol4~42 
Ga.rd.~ Ci~Y' Ba:nk and.Trust Co., •• ~ -................... . "2,..020.94 
L1bert:v ..J~o:c.ds, •..•••••.• ~' •••••••• "" .......... .,...... ....... 'O:9000~00' 
Materials and: Supp11ea, ........ ~................ .............. 43,050.51-. 
Collector's. ·Fund, ... ~ ........................... ~ ~ ........ ,.... .90.00 
heps.:Ld . Il:ts'tl.r8.'l1ce ~' ... ,. • • • .' .......... ' •••••••.• , ......... _ .. e .•. _ . 89l"';.30 
Suspense ~ ...... ;.. ~ • • ........... ;.. •• _ •••• _ ••••• .;: .......... ' • •. . 2,125~23 . 

T.o t eo 1, ....... ' ............... ~.$2~713.,.39Z~' 
" . ' , . 

" 
LUBILITY. ACCOUNTS·: . . . '. ." .' . 

. Cap1tSl . stock~ .: .•••• - •• _ ............ ~. _.~' •• ~ ......... $2:,l53,,900.00,' 
NJ¢t:es·:i?a:ra'ble',· •• • • .' •• • ••• - ............... _ •.••• ~ • .. • .. . 235,4rOO.OOi 

Accounts :paya.ble •••••• - • ................................. ~. ' 17~~Z&';', 
Appreciation o~ Fixed Oa.p1 tal, ... - • • .. •. . . .. • . .. . .. ... .. • 9Zl.S6 . 
Ilis-a:ranco :aeserve.,. ~ ••• ; .... - _ ..... _ .. • • ........ .. • .. • • • • • •. S ~2S2·.2S' 
:?roIll!:'WI1)' on capita.l stock, .............................. ~ 30,255.00 . 
Reserve :for a.eora.ed. depreciation, ••••• '" ••• '" .. .. .. .. .. • • 24.3-,,'100.42 
T.axesa.ecra.ed ••. '" ••••• ',," ................................. _ • .. 6.259,.20:; . 
Service 'b:tl~jo,a.d.V'auce~ ......................... _........... . "2Z'l.~.06:,,: .... ' ." , . . . . 1" nO-it' '·f;a:~\i ~ nee:r1:c.g, .... ". • • '. • • • • .. • ........... • .................. ,_ •• _ .• ".. . ., ~.:.Jw-;j,::.; .. 
Corpora.te Su:rplus, .. ~ •••• - ••• _ ••••• ' .................... ~.. 33!182.4S-.. ~·' 

" 
';'" 

r . ' • 

Appl1eaut1s paY1:og 6 per cent. interest· on '.the 

$235,400.000£. o'O.tStsnd1%lg notes. It proposes to sell $23:S~400 .• 00: .of 
. , . 
stock, or such portion thereof sos mA~'l>e neoessary, to pai/·the out3ts:l-

, .1" ' .. "'_11,_,,"~. "', I 

d1:lg notes. Stock.1n t~e' a.mO'llllt of $25~OOO.OO Will oeso1d bi' " 
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':: i • ".J 
" , 
I 
I 

applicant and. the proceeds used to :reimburse its trea.sttry' on e.e­

COtint of ea.m1llgs e%pended. for add1 tiona ana. betterment s. 

I believe this application should beg'l:'9llted and 
herewith submit the folloW1:cg ~orm.' o! Order: 

,,0 R D E R' 

SAN JOSE WATER WOm::S hav1l:'lg applied to the Rail­

road Commission for ',pe~S3:~:O~ to 'issue a.nd sell $260,400.00 of ita 

common capital stock, s. public hes.:r:1:cg he.v1%lg oeen held .~d the' 

Cotcm1SSion be1:o.g of the, op~on tbs.t,the money"propert:;'or'ls.bor 

to ,be procured or pa.id for by such issue i$ reasonably req~red for 

the purposes specified in this order SJ:ld that- such purposes are not 

reasonably ch.e.rgeable to opers.t1l'lg oxpenses or to .ineome; 
, ' 

IT IS E:EBEBY' O:am:.RED. that SAN JOSE,'W~xa WOES 

'be, s.nd1t is herebY~ e:o.thorizea." t~ 1s~e' sndsell;on or"be:!ore 

:Oeeernb~r' 31" i922~ at . not less than ps.r" $260,400,.00:par value o:! 

1tseommon, capital' stock for the purpose of f1nanc1J:lg' in :part the 

cost of a.ddi t10ns and bettcments described. in. this· app11es.t1on~, . ' 

ana' throtzgh such f1naJlei:ag pe::r notes aggrega.t1%lg, ,$235,,400.00 aud . 

reimb:se :So ts tres.~ 1%l. the amount of $2& .. ooo~o6 on acoottll't o~ 

earn~s expende'dfor- additions and bet-t~rment8; llr<?v1ded,:" ' 

I •• ; 

San Jose Water ~orks, W1llkeep such record 

of the' issue ani·Sale 0'£ thest<>ek 

h$rein author1z~d and.of the diSposi­

tion of the proceeds as, will enable 

- z -
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it. to file on or 'before tho twent:r-f1fth; day 
of each month a verified report as reqUired by 

.. ..... . 

the Ra1lroad COtlmiSS1ont s: General. Order No. 24, 
'" Which ord.er,. 1n so far 80S applicable. 1a mado a-

t t ~ • 

pa.rt. of this o.rder. 

oeM af.;: .. 5:fo / ' 
'. ',~. ,:.::'-{(-:"'''' r 
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