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:Decision No:,. '/ 0 'ic 1 ' 
BEFOEE TEE: ?AJ:I.RO.AD COMMISSION, OF ~E:e, STATE OF OALIFORNIA. • 

. . . '. 

'In' the Matter of tho Applica.tion of ) 
T~ SO'O''.I!BE?J{ S:r:F.3RAS :POWZR COME'AN'Y 9 ) 

ane1ectr1esl eor.por.s:tion. tor an ) 
order authorizing the issuo and seJ.e ) 
of $339.321.94 :par value, first and ) 
refundfag mortgage series ~~ gold ) 
'bond.s', the esme 'being add1 t10nsl to ) 
the issue of $6,828-,975.87 pa.r value ) 
o~ 'bonds ~er$to~ore anthorize~ by ) 
tho Railroad Commi,ssiotl. of CsJ.i:for.c.ia..) 

A~~lie~tion Num'ber 7781. 

Cha.s. ' F. Potter. ~or Appl.1cs:at. 

BRUNDIGE, COlOOSS lONER: 
• I , •• ,,' ': .", • 

o PIN' ION 

m SO'O'TEZ..'t>Jr SIERRAS ·:POVJER COMPAlJY asks permission to 13sue 
, , 

and sell Sot notles'S. t:b..9::l.· 85~r of thnr' !aee. Vsluo snd e.ccruod 1:c.teX'tlst, 

$339.32l.94 of first and re~dingmorte;sge 6% sorieS' ":S-" gold-bondEr ' 

doue Je:tJ."O.arY i, 1965,. for the l?'lll:'pose of' ~inancing 1n p~the cost of 

extensiOnS. additions and better.mcnts to its,properties. 

Applicant reports that from. '~,1, 1921 to,Fe"oru.ary' 28·.~922,. 

botA :LnClueive,. it has s.d.dea.' to its propert:t~s and property' rights' oel"­

ttl1l:L extensions, tLdd.1tions, and 'bettermonUl s.ggrega.t1ng 1n vs.l:a.o the, S"t2m 

of $399,.2~2.2S., !!:'his amount 1noludes. $32,.277 .04., exp~nded. on the, Owens ' 
,I , 

River 'Gorge projeot. ,The expenditures ~icb. e.redescrt"b()d in dets.1l. 
",--;". .' , 

1%1. Exhibit -ft'C" .s.ttaehed to the petition are reported, to have ~ee:c. lnade 

, from income 8.lld :from s.dvsnoes received :!rom. system corporations. 1'he 
.. " 

.. '. 

$339,321.94 0-£ bonds which ,applicant asks permission to 1S3Ue l"epreoents.· 
" , 

85% ,o;t the $399','202.28. 

1-



t, 

,. 
P' .R. FergtLson,e.pp~1eant'3- 8.Uditor",teat1f1ed tb.a.t a:r-

. -
rangements hs.d. been'made to 3el1. the bQJld.s at 85, snd the :prooeeds 

would. be used. by a:p:pl1oa.:c.t to P8."1, in pa.:t"'t, ad.vsnces made- to· it b7. 

th~ Xevad& Cal1~or.n1aEleotr10 Corporation. 
, . ' ; 

Applicant's balsneo sheet, Exhibit ":6", sa o:! Fobrtz.&r7 28.i 
< .. ..' , 

1922 shows tha.t it is indebted to syetem corporations in the.' StIm of 

$2, 936,9lS~SS. ~he order here~'Wil~ :proVi~e tha.t the proceeds 
.. 

realized from, the sale of, tho bonds must: b~ appl1ed to the :p8.~ent 

The. reoord. shows. that on J'OJ.:3' ,l2', 1921. the United ,States 

J)istr1ct. Court· o~ Calli'om:ia me.d.eand entered 1t3 j'u~gm.~~t·by wh1cb.. 1 t 
I " • 

, . 
was ordered., ad.1.udged and decre.ed that certs.1n of the :propert1es ~or-. .... . . 
::x:.er!.y ow.c.ed. by the Mono Power Compa:oy s:ldnowow.c.e~ by' a.pplicant, ~n-. 

a1sting ofaJ..l the rips.ri$l1 rights 1n the Owens River, put a.n.d.par­

eel of the east hsJ..f of Sec.tion 15, township S south, range': 3l. east~ 
• ,.... . J ' .. " 

together With 8. right ofw8'3' for s.' tUllll.cl thr~ugh said. land, be .. oon-
. . 

demned.. to the use of the . .' 01 tY' .. 9f Los .Angeles 8.'0.0. tlie Boar~ of Publlo 

Service· COmmiSSioners. of, Los Angeles, upon' the pa.yment. to- !Ole "'South~ 

on. Sierras 'Power,(!ompa.D~':Of the sttm Of·$52S~OOO.OO and .coste •. 
• I • , 

~e oomP~ has 8.ppesl.ed ~rom this deoision and the matter 

is now 'tmde:r. consideration by the. C1reuit Court '0'£ Appeal.. 

It appears tbAt, the properties' 1nvo~ved.1n this condemna­

tion SU1toonstitute- &relat.ively e::a.s.ll por~1on of theent1re proper­

ties ,ow.c.ed b;,v 8.:ppl.1ca.nt.Sho't'l.ldthe courte :f'1nall,y .decide 1n favor 

, of, the City and the OOl:llP~ realize less than it has expended to a.e-

. qu1:e, and construct the :properties, tho loS$. must be J;>ropor:ty recol'ded . , 

and· the amount of 'bonds· outstend:UIg :reduced proport1ons.tel3 •. Or' euxplus' 
. . 

earnings . eq~ to tho los·s. :1nVes.ted in ,the proport1ee and noeecuri-" . 

ties. ,igSUe~ on s.coou:a.t of' such. inVestment. 

{. 
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. I her·ewith submit the follow1ng form of order:.-

C R .1) .. E . R 

~ . ~OO~Sl:E:RRAS?OVr.E:R . CO:M?AIcr ha:V'ing a.ppJ.1e~ to the 

Rs.il:road. 'CoCinissiOn' for permission 'to, iseue and sell bonde., a. pub11a 

hes:1ng 'he.ving beeo:helc1.,. e:ndi t appearing, to the Railroad, Co;mn1ss1on 

. -

r •• I • 

th~t the money., property or labor to be procured or paid for "07 suoh 
",'. 

issue,is reaso~ab~requiro~ for the purpose 'or purposee ~c1f1ed 

Aerent, and tha.t the expenditures. for such purpose or purposes are, ' 

not 1nwho~e or in ps-""'t reasons.bly' chargeable to opere.t1ng expenses 

or to income; . 

IT IS EEREBY ORDERED.that ~e,.Southern Sierras Power· Com-
," ,I' ,. . " -, 

psny.be, and it is hereb1, ~thorizea.to 1s~e and sell a.t not ~ess 

than 85~ of their face value.,. plus accrued. interest •. $339·~321.94 of 

1 ts :firSt and re:ftmd.iDg mortgage 6%· series "B" bonds duo Je:fJ:o.JJ:I:Y ~. 
" .. 

1965, end to ·use .the proceeds to finsnce in part tho cost of addi-

tions, extensions and. betterments described. m/Exb.1'b1t,·ftC~ att&ehed. 

to· thepetit10n herein. and through such f1naaC1ng" pe:g :tnd.obte4neBs.. 

~e authOrity herein grs:c.ted is sub~ eet to ~ther' 00:11-

d.1 t10ns as foUows:-

1. ••••• Applicant, shall.. keep suoh record. of the iS3Ue a:c.d. sale> 

o:t the bonds herein au thor1zed· and 0 f the d,1:spoe1 tion 

of the proceeds as will. enable it to file on or be­

~orc the 25th d«1 of each month aver1f1ed. report. 83 

reqUired. by the Ro.iJ.ro·ad. Commission' a,· General Ord.er. 

. Ntt::Il.ber 24, whioh 0 reLer 'in SQ far as appJ.1oabl e,. is 

made a part of th1~ order~ 

2.. •• •• ~o., author1 ty herem g:ranted Will. no t ,bee ome effeo.t1ve 

unt1J. applicant haS', pa.id. the fee preecrtbed by 'See­

tion 57 of tho Public Utilities' Ae.1i,., which fee 18 . . . 

$340.00.· . ..: .' 

-~' 



3 •••••• The, .s:o.tho:r1t:r here1n grant.ed. Will a.pply onl.7 to suoh bonds . .' ' 

as ms.y be issued.on or be~or8 Octoberl~ 1922. 

The foreg01ng,Op1n1on and. Order are hereby a.pproved end 

. ordered ~ried. as the' ep:f.n1on and Ord.er, of the<Ra,1lro,ad Comcizs1on 

of the ,State of Ce.l1fom1s.. 

" DATE!>, ,at .. San Frsnc1sco,~. Cal1f0m1a:~ this 

Mq. 1922. 

IC·, ' ' 
if ." . ,.,day o'f 

, , , 

~~;~ .~' , .. ' ,,' 

dJGfL.1.o"'--~--~ ...... ~;...I,'.;::;,:~r~.d 
. . ,.'" :.... ....~.. . . . . 

" , • I. 


