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:Decision No. Z(Zfﬁ 3)/

BEE'O'RL '.EEE RAILROA.D COMSSION OF THE STATE 0"’ CAI»IFORN'A

******

-

In the Matter: of the Auplics,tion o
BAST  BAY WATER _COMRANY, -
s corporation, for an order a.uthoriz

ing : ‘
(1) Izsue of Sexries "B" Bonds,
(2). Pledge of First Mortgage 54%
) Thi::ty—yea.r Gold Bondédsz, L
(3) Icsue of Class "A™ Six () pe:r:
. Cexnt Cunulative ‘.E'refer:cad

* Aoolication Texoor 7823,

PP T RPTR ‘\;uuuv —

Koo, Tasheirs & Wab.maitig, by 4. G. ma.,hes.m, ;
L for appl.ucan..

BEFEDICT, Commissioner.

02 1N I 0 x‘ |

.::.AS'J! BAX WATER COMPANY asks pormi°sion to 1ssmo snd °ell
' g;3 OOO OOO OO £gco value of 6 porcent. 20-year unifyi.ng‘ and re:runding | |
mortga.ge bonds due Merch 1, 1942; issue and. zell $504, OO0.00 pa: value
of C:ba.szs AT 6 per cent. pre.ferred. .xtock and L-zue a.nd. d.eposi't with ‘
the Mercantile Trust Com'oany, trustee, und.er applican.t's mifying and.
z-ermding mo*tga.ge .;,;2 432 100. 00 :Ee.ce value of 5%: por cont, Tirst
mo*tgage bonde. &ue Jsmuary :1. 1946.- "‘b.e purpose@ for which ap;_olicant '
aTLs pemission to 1.,sue a.nd eell or depo sit the bond.s and. ~A:ock ap-
reer ‘oelow. ;
o iz of may 1, 1922, applica.m TepoTts #9 135 4oo.oo of .xcoczc

outs tanding.\ 'Ihe outstand.ing stock consists of 4*5 099, 2oo oo of
| ‘cle.s“ "A." 6 per cent cumulative vreforred, a2, 987 200 OO o:ﬁ' Cla...u "B"
| 6 poxr cent. non—cumu.la.tive p*e.gerrea. and ~’ﬂ":l.OO 000. OO of common .,tock. ‘
As of the camo d.ate, applica.nt 3 debt '-*ecurea ’oy mor't:gages in. the ho.nds -
of the nublic is reported. as $13 538 200 OO a.nd. consistsl of $9 ’782 700.'_,:‘, ;
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o2 first moxtgage 5% per cont. bonds due Jamuary 1, 1946, $2,495,500.

of T per cont. wnifying snd refunding mortgage bomds due éeptbmbor'l,
1956.,4 $1,250',OOO_;QO of & pex cent. collateral trust gold 'n.'o"'tesfd.uev -
Avgust 1, 1923: exd s 4‘10 000. 00 xote seéu:.-ea by & deol of trust.

The ?ailroaa COmmission by Decasion Xo. 5674 dated
Angu t 10, 1918, in Applicatidn No. 3980 CVbl. 15, Opinions and Ordors
of the Railroa& CQmmiesion of Californ¢a, pg. 1056) anxnorizod aast

Bay‘Water COmnany to 19800 anﬁ sell 1 250,000, OO of 6 por cent.
S-ybarvcollateralmtrust gold notos. . The paymenx of these notes is
secured by tha“&epo 1t of . y1,554 000.00 of the company s girst mort-
gage 5% per cent. bonds. :' Qhe notes are now callable at 100# and
accrued 1ntoroat.r It 18 the inxention of the company to redeam
the notea through the 1soue of 6 per cent. unifwing an& re*un&ing
morcgage bonas.“" - - - e |
| Applicanx roports that from Novamﬁér"l; 1918 to becom- |
ber 31 1921 it ex@en&e& Lor constrnction purposos the sum of |
Yé 085 1~o 37. It further reports tham during +the seme inxezim, it
recoived. from the ssle of land $250,252.88 and tham 1t reserve fLor
accruea depreciation was $19% -000.00, making & total of $445 352.88._
Deducting the w:s,_.,sz.ee. £rom ‘tbe_.v& oss 120.37 leaves a 'balance o
$3,641 867.49. e ‘ T
Applicanx estimazos 1te. construction expendituzes to
Decombor 51, 1922 st §1, 015 000.00, segregated as Zollows:~
Acct. C-2 TFrenchises and Weter Rights,.............ws 000,00
Acct. C"s Land,.l...bl..-‘...I..-....“...‘..‘.m..-lz 500 oo
Acct. C=-6 Buildings, Structures and Grownds,.......20,000.00,
AC-C‘U' ‘c"‘14 mping quipmﬁnt,-;-.....---..-..-..-.--22 500 OO
Acct. c-17 Tranosmusion bmm,--.ll.......‘.....'.lﬂso 500 oo
Acct. C~18. Distribuzion.Maine,....................-645«500.00
Acct. C~19 Distribution ReSexrvolrS,eecccesceaccesnn e 5,000.00
ACG@-C—A?,O HY&:‘&E.‘SS,--....-----.--.-.--.;-----.---. lo OO0.00
.A.CCt- C"zl SOMCQS’.-----....--.-.....-.-........-- 43 OOOaOO'
ACCtoc-zz Meters’n.t.-n'---.-..---n--.---u---n...-. 65 ooo OO‘
Acct.“c"% G‘e.'ﬂ.eral Equpmom,tn--.-----n---a-oo--a- 15 000 00

Sm 2&‘bl° Hoject,..-.-.l"l...-......-.. 85,000.00

Engineexring,Superintendence,Adninistra~ =
 tilve and Incidental,ecccccecscn.n.. éi- 55,000;00 ‘
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Adding tb.o &, 0L6, ooo 00 to the $3,641, 867,49 ma.kes 8 fotal of

 $4,657,867.49. It 1s the intention of the company to finsmce 75 por N
cont. of tho actual and es*imted conotmotion oxpond.itm-oa throush .

' the sale o2 bonds and 25 por con‘t. ‘through the sa.lo of Claes AT
6 per cont. cnm'ala.tivo proforroa stock. This would. oa.ll or 'tho
1ssue of $3,493, 400.62 of bond.s end §1, 164 466 87 of stock. B‘.ow- |
ov'oz-, tho Commission ha.s heretofore a.ut}:.orizod. the com;pa.ny to 1ssuo
8483, 400 00 oz ‘bonds and *’760 125.00 of stook to finance oonstmction
oxpondituoa mbsoquen’c to Kovembor 1, 1°18. In a.rrs.ving a.t the
y483 400.00, it is assumed that the "~*1 250, 000. OO of 6 ;por cem:. z:otos
are rodeemel. ?Dod.ucting the $483,400.00 of bon&s Lrom tho B

. $3,49%, 400.62,. loa.vos 8 'balanoe of $5 010,000.62; while the $760 125.00
of .,took' deducted from the $1,164 466.87 loaves a balance of. W 541.87.”‘
To finence tho se expondituro..., applicant aoks pomisaion to 1ssue a.nd -
soll at 97& ;por cent. of their foce velue and acerusd mtorest
83, OOO 000.00 of 6 per oen‘t:. 20-year unifying and rofund.ing 'bond.s d.ne '
March 1, 1942, axd issue and 'soll at not \losa tha.n~$80.00 per share |
and sccrued dividends 5040 shares ( $504 000.00 par valu.o) of Claes "A"
6 por oen‘c. eumulative preferred stocl:. - The bonda are oa.llablo oﬁ |
any :I.ntorost paymont date &t pa.r, ‘acerned interest and & promium o:E

ton per ,oent.

Weile applicant asks p-omissioﬁ to use the proooed.s

from ‘tho' sale of fho bonds and stock to POy tho'" 6 per coht.‘ notes,

to roimburso its treamy and providexfunds to Yoy :Eor ru‘turo oonstmc-

tion, B. Oe E&gorton, prosident of Zagt Ba.y Wator Compa.n:r teatifiod ‘

that ‘che prooeo&s will be usod to pe.y tho “":L 250 OOO 00 of 6 pe:z.- oent.

notes, to Pay the '130 4-3.5.09 short tom notos a.nc'L the constmction

orponditures reforrod. to m tho application, a.nd. that a.'ny ;prooood.s

romain:!.ng wonld be uesed for working capita.l. The ugo of such pro-' |

ceods for working capita.'x. in no way o'bl:'.e:atos the Commis slon to recog- -
. nize the a.motmt tho:roof a8 the proper a.llowa.nco Lor working oapita.l

in 8 rate’ '_orocooding | |
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| Applicant asks permission to :Lssv.e and deposﬁ: with o
.dercantilo Tmt COmpa.ny, ’cmstoe, wnder Lis 'anifyins and remnding o
moxrtgage $2 432, 100. 00 of 5 per cent. first mortga.ge 'bonds é.u.o
January 1 1946, This amownt consists of the $1,654. 000.00: of
bonds now. d.oposited. to secw.'e the 5;‘,1 250 OO0.00 o% 6 por cent. gold. _
notes snd $798, 100 OO o:c‘.’ 'ooncls wb.’z.ch ha.ve ‘never been :usu.ea. w the
‘ céxﬁpe.ny | Iz the .,;2 432 1000 Q0 of 'oonds are depositod a.ll o:E the
'comna.ny‘s £4rst mortzage bonds are elther in the hands of the pu.'blic,
or on d.epoai.t with the trustoeo unler the 'a:nifying and. re“’und.ing 20Th—
gage, or ba.ve been redeemod. and ca.ncellod..

s herew:!.th submit the £ollowine; :fom of Ord.er. _

0 R -n‘»- E R

- BAST BAY TATER COMPANY having appuoa to the Rallroad
Comission :Eor pemiss.ton to issue sn4 .,ell 5 ,000,000. 00 of 6 por cont..
nni:tying and refwnding mor‘cgage bond.a and $504 000.00 of. Class "A" 6 por
cont. cuznlative preferred stock, and 1ceme a.nd. a.eposit $2 432 100.00
of 5 per cent. :E:Lrat and refane..mg mortgage bonds, & pu.bl -3 hee:ing‘
having been held. and. the COmmﬂ. sion being of the opin::.on that the ‘
money, property or la.'bor to “oe procurod or paid for. through such issuo
18 reasonably required. 'by applicaxnt for the purposes herein mentioned.
and that the ezpenditurea herein authorizo& other than the a.llowa.nce
for working capitﬂ, are not in whole or in pa:rt rea-°ombly cha.rgeable
to opera’cing expenses or to :I.ncomo ana. that this applica.tf.on ahould be
grented subjeat %o the confitions of this o:aez--‘

. I!I! IS HEREBY ORD:E:ECED that ?.‘.AST BAY WATER CO@M )
' bo, and it is heroby, authorizod to :Lssu.e and. se..l for cash, at not
less then 97% por cent. o" thoir face va.lne and. accrued mterea‘t
$3,000,000. 00 of & per cent. 20-year 'a.n.ifying and refund.ing mortga.go
'oona.s ane March 1, 1942- to issne and sell £or caah at- not losa 'tha.n
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. 80 per cent. of ite par velue szd acorued dividends 3504,000.:00 of
cméa A" 6 poxr cent. cumulative preferred stock: and. iéaqe and depo~
sit with the Mercantile Irust COmpe.ny; trustee under the compa.n:;"s

wdfying end refwading mortgege $2,432, 100. oo of 5% per cent. of
first mortgage bonds due J’ammry 1, 1946.

The authority herein granted is su.bjoct to the follow=-.
ing conditions a.nd not otherm‘.so-
l.- The bonds and atock herein authorized shall be issued fox the
' urpose of finencing the acquisition &nd, constmc*ion ot
the propertie., reforred to in th.ts application and the ro- '
Iim'bursement ' of applicant’s treasur:r on. acc atmt o* the
| acq_uisition and cons‘cmcti.on of saidmcnﬁm a.nd. the
procoeds obtained fron: the sale *chereof used :Eor the fol-
'.!.owi.ng pmoses-

(8).=- Proceeds ix the &mount of not ezceeding 31, 256 250,00 :na.y

bo, used to redeem the 6 per cent. collateral. tm"' gold. notes
roforred to in this gpplication; .

(D) e~= Procecds in the amount of not exceeding $7$O 415.09 18y Do

.. used to pay the short tern notes referred. to' in this applica-— -
tlon;

(e)em= ?.roceod.a in the smownt of mot omoo&ine; &, 016 000.00 ney
bo used to pay all or such part of the a.c'cual or estimated
1922 construction emena.:tturea rofeorred to in this spplica-
Tion a8 are properly chargeable to Lixed capital under the
wiform ¢lassification of accomntsfor water corpora.tion.s o
- prescribed by this Commission. , je

(d) o== The remainder of the proceeds, exclusive of sny of the
anounts not expended Lor the purposes mertiorned in subdivi-
stods (a), (b), amd (c), may be msed Lor working capital-:
snd the. pse.yment of accruod intorest on dbonds snd a.ccmed. di- )
vidends on stock herein authorized. to be sold. P

(@) s~=~ Any proceeds not exoended. for the purproses indicated in
. subdivisions (&), (b) and (c) of the Zoregoing condition
nay be used only for, such purposoes as tho Commission may
hereafter a'o.thor‘ ze by ..up;plemental ord.er ox. o:rd.ers. o

.--Applica.n'c shall :Eile W:m:h ého Ba.ilroad éommiuaion, .'o.nti.a. o‘chcr-', oo

Se. directed. % com;plete cow of 1ts monthly reporta pro-,: |
pared i’or the 'v.se of ::.ts o:ﬁficers and amployeea, such
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re‘ooi-ts o be f£iled a8 soon as available Lor dlstribution
to such officers and. employees. The first report to 'bo’
) ﬂled sha.ll be Loxr the month o:t Ma.y, 1922.
| 5.--The authori‘by herein grm:.ted. will not 'become effoctive 'cmtil ap-
| plicart has paid the fee prescrived by Section 57 of
L the Public: Ttilitles Act.
g.--Ea.st a'y Wa.tar Comps.ny eball koep such record of the 1ssue and
 sale o-" the 'bond.s and stock berein a.n:t;horizod &2d of
the dispoai‘cion o.f the proceed.s a.s will ona‘ole :!.t to
:Eile on or before tho 25tn day of ea.ch month a vez—iﬁed
report a8 requ.irod. by ‘t:he Railroa.d Commission's Genera.’!. |
| Order no. 24 which order 1n S0 far’ as a:pplicable is |
‘ | ma.d.o a part 0f this Order. \ ,
5.--The authority here.m -granted to issue 'bond.s a.nd stock will apply
oz:ly to such bonds and stoclc as may be 183'0.06. sold.
amd. delivered on or. 'be:tore December 51 1922.

The foregoing Opim.on ané. Ordez- are horeby a;pproved. and :
ordered f£iled 8.3 the Opin:!.on and o:-d.er of ‘t:he Railroad. Commisar.on of '
the S'cate of Califomia..

Dat’od at Sa:a ﬁ'rancisco, Californis, this /Jq‘ }, W .

| ofNey, 1922,
%/¥FEE PATD 0N, ORIGINAT, APPLICATION

"\To._-éfig_Dcc:x.v:.on Id'o._é-_é'_z,aq_

Sec:'oto:'y Railroad: Cox::m...;.o..- :
‘ S‘aa‘ae ¥4 C«?..:.i'o::..x.o..

_--%

u : e l\'f;' [
' n:.h.-mo_ ‘c'.> A SIO X

Commisa&.oners. ,
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