
:as 
J)ee1s~on No ~' Lt) '(:: 3).~ 

, , 

BEFORE' THE RAILROAD CQ]r~sSION OF THE STA.TE 01 C.ALIFO'EN'!A 
, , , * '.*' * * '*. *", ,' ...... ; , ... ",', - ", .. ,', -I 

.. 

In the ~tter· of the A'Op11es.tion of j 
.. EA.':iT ' E.AY,' WA'J!E? • CO~A..~ , • J 

a. corpo:re.tion~ for,an order author1:z;-) 
ing' ) 

(1) Issue of Series.,"J)" Bonds, ) 
(2), ~ledge otFir3t Mortgago St% ) 

. T.c.irt;1-year Gol d. :Sondz' ,:, J 
( 3) Iss'llc. of 'Class ",A"', S,u ~ 6) per) 

.. Cen,tCum'tlls.t1ve Pre~erred. ) .. 
Stock. . , ) 

,McKoo',Ts.she1ra. « Ws.b.rhe.ft1g,b:1 A. G. Ta.she~r&'~· , 
" " :!or' appl1~s:o.t.· 

'B'EJ.·~'B:DICT, Commissioner. 

o l? I N I 0 It . 

.' , 

'E.AS~ ~A.Y W.A.'1!ZB. COlAP'AJrY askS pormission to 1ss:a.o s:o.d soll .. 

$3,OOO.OOO~OO fs.eo·vSJ.uoof·· 6l?eree:c.t. 20-year tzn1:£:rins lJnd. reftz.nd1ng .. 

~ortga.ge bonds due !I'..arch 1. 1942; issue and. sell $504,000 .. 00, par, value 
I • • •• , . 

of Cla;.ss "AfP 6 percont.preferred. stock, s.n.d. 13eU& and.' depo$itW1th 
. ,." ,'.' 

tb.e MercSntUe Trust CompanY. trJ.stee, und.er 8.l'p11eent 9 s· 'Otl.1ty1ng.snd 

ref'ond,1ng, mort~ge .. $2;~32.100.00 fa.ce vs.1ueof st:per~ent. first' 
, . " , 

mortgage bonds due Js:a:QAr:1 1, 1946.: Z.a.e purposes, for, wh1ch:·s.:p~l1c&lt 
, > • I. ,',' 

• I' ! " ," ,"", 

o.g~spcrm1s$ion, to i~sue e;ad, sell or d.eposit .the ~bond$ and. stock' .a.p-
, . ", " . '" 

'I 

pee.r'belcw. 

Az of y..ay,'~. 1922, applicant, reports $9.~8&'.,400.00"'O~$toCk 

outstand.ing,.' The" outstand.ing stock eonsi2ts of, $G;099',200.'OO: 0'2' . 
". .' . ., "", , 

Cla.ss "Art 6 per" cent. ctl!llule.tive preferred.. $2.987:,200.00,O:f"·:ci~s,~~ 
~, " 

.6 ~er' cent. non-eumul:e.t1ve preferred. and ~'106.ooo.o0' o:r COm:nOIl:st~ck.~· 
As of the same d.ate, e.pplle!).Ut.'s d.ebt s'ecuredby mortgages ~ the ,'hands . 

of the pub11e is reported. as ~'i3:'.538" 200.00 and. ... consistsl:of "$9"7S2:~700,~:: ' 
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of first mortgsgestper cent. bonds due Januar,y 1,. 1946. $2~495~500. 

of 7t per cent. 'lmify1ng a.ud ref'tuld.1rJg mortga.geb~:c.da due Sept:GmborJ., 

1936,.$1,250,000.00 of 6 per cent. collateral trust goldnO'tee due - , . . 
.' . 

Augnst l~ 1923~ end. a. $lo,OOO:.OO.note sec'tlred by e.deod of trust. 
. . . 

The:Ra.ilrosd. Commission by- Dec13ion E'0.5674, d.tl.ted. 
"" " 

Augo.st 10, 19l8,' in Application E'~. 3980 (Vol. J.5, ~in1ons and Orders 
, to' ,. •• 

of 'the ·:aa.11ros.d. ·Com:n1as10nof Csl.1fornis., pg. 1056) s.ut~or1zed. East· 
~ . . . . 

5-7ear· collateral .. trust· gold. notes. 

secured by the deposit of $1,634,000.00 . of tho company's f1~st~ mort-:-

gage·5t per cent. bond.s. The notes are now' cslJAble ~ at lOot and. -

It·. is. the intention of the o'omptJ.i:J.y to redeem 
• , • I 

mortga.ge bonds.; 

App11cs.nt reports that from November 1, 1918: to Decem­

ber 31,1921, it: expended. for oonstruction purposes the ~ of 
6' . 
~.08,5.120.37. It further reports t!JAt dur1:o.gthe same 1nter1m, 1~ 

received. .. from tbe Sa:L.e ofJAnd. '$250 ,252~SS' a.nd. that its reaeX'V'& -for 

a.ccrUed depreci~tion Was. $19Z.000.00, maki%lg e. t'o'tal of $443,2Si~8$ .. 
• iii· • ..' ," 

DeductUi the $443,252~88 -trom the. $4,085-,120.37 leaves So ''bsl;ance'' o~ 

$3,641,867.49. 

. . Aln~11cs.nt· est1m$tos its. construction expenditures to 

December 51,. 1922 at $1,Ol6,000.00, segregs.tGd a.s follows:.-
, 

Acct:. C-2 Fra:c.oh1ses s:c.d We:ter Rights, .................. $5,000.00 
Acct. C.;.5 Le.nd~ .............. ~ •••• ~ ................... ~ ........ 13,,500 .. 00. 
Acc:t. 0-6 :Bu11d1:cgs, Structures, snd Grounds, ••••••• 20,000.00, 
Acct. ,0-:l4 Ptl:np1:c.gEqU1pment,. ~ .. ~ ...... : .................... 22,500~00 
Acot. -C-17 Trnns:n1·ssion JrJ.B.1ns, ~ ............ ~.' ........... 30,500.00 
Acct. C-18_:D1stribut1o%l.Ma.1ns, ••••• ~ ................ 64~,500~OO 
Acet·. 0-19 l>istr1bution ReseX"V'o1rs,...................... S,OOO.CO-
Acot.- C-20 Hydrants:, ~ ~ •••• ' ................................ 10,,000.0,0, 
Acct. C-21 SemceS!~ ................................................. 43.000-;00, 
Acct.· 0-22 l!eters~ .................. ~ ....................... o. .... 65 .• 000~'OOI 
Acct,. ',C-24 Geners.l EqU1prc.oxxt,.o. ............................ l5,000.00 

Ss:c..~s."Olo'Project, .................. ~ •• .;. •• 8.&,,000.0<;> 
El:tg1neer1ng,Superintendence,Ad.nrinistra.- . l', .' 

t1~e a.:o.d Inc1dentsJ., ... u ....... o. ....... 55,000.-00 ' 
.. $l,.016,OoO .• ~: 

- . 



, ; 

Add.1:cg the $l,016~.OOO.OO to t.he $3.64l,867.49 makes So :totsJ. of 
.' 

$4~657 ,S~7 .49. It. is, the 1nt.ent1on of the compSllY to :f'1ns.tI.ce '15 per 

cent. of tho actual and estimated constnct1on expenditures t,brOughi. 
'. ' 

the s$le of 'bondS: and 25 per cent .• t.bro'llgh the sale o-t Clasa·ff'A~ 

6 per cent~ ctuni2J.at;ve :preferred stock. Th1awo'OJ.d call for the! 
, I 

1s,sc.e of$3,4~3,400.620f· bonds and $l~164,466 .• S.7 of stooke R~w-' i " ' \ ,', . , 

ever" the .Co~ss1on l:ls.s heretofore authorized. the com;p~ to iSsU& 
• ~. 'j 

$4S3~400.00 of bond.s and $760,125.00 of stock to f1nance eonstruct1on 
'n .-" 'I 

" 

expenditures eubseq"C.ent to November 1. lS,lS'. 'In a.rr1v1l:!g at the . . 
$4rS3,400.00,it is aSS'OlIled that the $3.,250,000.00 of 6 per cent'. ':z:,otes 

'. '. ' .. 
are rodeemed. 'Deduct1:Jg the' $483,400.00 of bonds from the ' . 

, $3,493,400,.62, le~~es e. balanoe' of $3,OlO~OOO.62; while the $760,,125.00 

~ stoel:;, d.educted from the .$l.,~64.466.87 leaves So baJ.s.nce· Of·~,.34~.S7. 
, .\'", lj> • ' • .,.' '. . 

To finance these ex;pond.1tur&e, 8.:ppl1~a.nt s.ake pomiSe1on to issue 'and 

sell a.t 971; per oent,. of their fa.ee va.luo and accrued. interest' 

$3,000,000.00 'of 6 POl" cent. 20-:9'esr umfying and ref'and1xlg boms due 

Ma.rch l~ 1942, and issue, aD.d. "Sell~.at not less than $SO.OO.p$r share 
" ". 

and accrued dividends 5040 shares ($504,000.00 par ~sJ.'!leJ. o:t ClAss "A" 
... ;~ . ,.. , ...... 

The bon~s are callabl~ on 6 ~er cent. cumulative preferred,stoCk~ 
~' 

s:rJ.Y 1nte:r:~l?t pa.:vment-~ da.te, a.t pa.l",~ accrued. interest s.u<1 So' premi-amof 

ten ~er cent-. , 
While e.~plic8.Ut .e.sks permisaion tOUS8 the proceeds 

from the esJ.e of the bonds m:ld stock to :pay the 6 per cent •. not-es, 
c, , 

to re1m'btzrse 1 ts tres.sur:v and prov1de~ds to pa::; for !'o:t~e GOntJtra.e-

t1on~ E.O. Edgerton, pres1e.ent 01 East :Bay Wa.ter Com:p~9 tes't1:f1ed. 
. • I • I • 

tb.a.t the proceeds Will be used. 'to Pay the $i~250,.060.00 of6. per':cent. 

notes,. to pay the$'130',4l5 .. 09 short te:rm notes s.nd the con&trttet1:on 
. .' . 

expendit'Ores referred t<) in. the s.pplieat1on. and the.t e:a.y proceeds 
" -' .. 

. " . , 

rema.ini ng wo~d b& used for working eap1t8l. . 1'he use of sUch pro-. 
ceedsfor working ca.;p:1t8l. in no wtJ:l' obligates the COlDm1ssion t'o reeog-' 

" " • ,'I, .: 

n1ze the amou:o.t thereof S,8 the proper' a.l1ows:o.eefor work.1ng eap1t.s.~;:.:·~· 
'I ' ,,," 

1narate·p~oeeed.1:ag. 
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A~p11cant a~s permission ,to issue and deposit With 

Mercantile Tra.et 'CompaJl7 ,tru.stoe, under its 'tln1fy1llg , and reitm.a.1:c.e; .' 

mortgage $2~432tl00.~OO of 51rper cent. first mortgage 'bonds d.ue 

Js.n'l»J:l:'Y 1, 194&. ~ln$ a.:nount consists 0'1: the$l~634r,.000.OO. of 

bonds now dep~osited t~' sec-are the $1.250,.000.00, o:!6 per cent.,: geld 

notes and $79S~lOO.00 of bonds ~Chll8.ve never beon'1.8eued .. by the-, 

COtlP~· If the $2~4:32,lOOO.OO of bon~s aredepc>sitod,.a.ll O'!,tho 

com:9SJlYt s fir.st'J;ortga,go bonds, are either 1n the b.a:a.d8 of" the publiC,. 
" 

~ 

or on depoai t, With the tra.stlJE> Ulldor the ml1~ and., re:ftUld1~ mort-

gage, or havebeen'redeeme~ and cancelled • 
.. 

'I hereWith' submit the :!olloW1Di form of .,Order. 

3AS~ ·:BAY WA!t'ER COMJ?ANY haV1ng. s.pp11 ad' to the Railroad 

Comission for pcm.1Sa10n to'issue' Solld 'sell $3,~OOO~000.OO o:! 6 "per cent. , 

':l:O.1f~ s:a:d ref'tUld.1ng mo;tga.ge bO%J.ds snd$S04.000.00 of, Class "A" o'per 
..' '."'..-c·' , 

cent. c'C:lXO.lative prcforre~stoe.k,. and 1SSU~ and dep'os1-; $2~432,.io6.oo . '~:.' 

of 5i- per cent,. first' and refund1Xlg mortgage bondS,. a. pc.i:i~e', hearil'lg 
, " 

hs.V1:ag been held, and. the Commissi on being 0'2 the op1n:1.on that the 

moneY', property or labor to be procured. or paid for tbro-a8h such issue 

is rea.sonably req.'c.1red b:.v a.pplien:o.t for the purposeB :horein mentioned', 

and tbattb,e expenditures hereina~hor1z&d. other than the allowance 

for ,work1tJg ¢a.pit~: a.re not .1:0. whole or ill part reaso:cAb~ charges.b:Le·' 
,. '. '.,' 

to opera.t1:cg expenses, or to 1neome e.nd. that this a.pplication sh~d.' 'be 
, , 

granted SUbject' to the conditions ot t~~ Order; 

'n IS :E!K..&t ORDERE!!), the.t EAS~ :BAY W~Elt CalPA!.f'! 

''00. e.nd.it is hG:rebY:"8:~thol:-izOd.·to1ssue and seu', for'cash, at not 

l.a$ than 971; per eent. o! th,e1:r face 'vs.lue and s,ocrtU)d 1nterest, 
I , ~ I 

, . ,-

$3,.000,000.00 of 6, 'por cent.· 20-:1es:r unifn:os end, re:ta:o.d1rJg·mor,tgs.g'e 
, , .. ' , 

bonds due :March'l, 1942; to issue and. sell. 'tor etJ,s~t a.t, not le,sS; ,then 
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, 80 per cent. of its par value and a.ccrued d.1v1del?As $504,OOO.OOo~ 
, . 

Class "A"" opel' cent. e.ula.t1ve preferred stock; and 1sa~e and. depo-

sit with tho Mercantile Trust Comp8.ll:1 ~ tnstee 'ttZlder the, eomp8.Xl7:'s. 

un1~ and re:f"tmd.1llg m~rtga.ge $2,432,100.00 of st per cent. of' , . 

first ~ortgage bonds due J$nuarr l~ 194~ • 
. . 

The authOrity herein gl:'anted is subject to the follow~ 

ing conditions snd not otherwise: 

! .. The bonds and stock here1n' 8outhorizod shsllbe issued. ~or the 

purpose of f1:o.a.nc1lJg the acqUis1t1oll6nd constnct1011 of 

the prope~1ez referred to, inth1a~pplicat1on ant the re-

1mbur8ement~" of applicant r s treasury' on ace ctm.t o~ the ' 
, , • ., <I .,;,. , 

... , ",'.'''",y, 

acquis1 t10n $nd construction of sa.1d ~al8~ s:c.d t-be 
! ) oJ. 

proceeds obtained ,from the sale thereo:t used for tho' ~ol­

loW1ngpurposes: 

(a) .-- Proceeds in .the 8.mO'tUlt 'of not exceed1ng $1',256,.250.00 may . 
bo,,·usedtoredeel;1.'the 6 per cent. oollateraltrust gold. notes 
roforred to-in tbis ap:plication; , 

(b) .-- Proceeds 1:0. the a.Tllount of not exceed1l'Jg $7Z0,41S.,09·ma.:r 'bo 
used.·to pay the short ,te:t':l notes referred. to"Ut th1s sp:pl1es.-
t1on;' , 

(e) .-- Pr~eeo~s 1n the 'e.mo,mt of not- e:m:eed1%Jg$l,016,OOO.OO tlJI}.'3' . 
, bo, used to pa:y: all or sueh part of'the aettta.l o;z:o ost1:na.ted; 

J.922 construction ex;pend.i t'O.%'09 roferred. to in' thi'S appl1c6.- . 
t10%1 80S are properlyebArgeable to fiXed caPital under'the 
uniform olassifieation of aecounte~or water cor:poratio~ , 

. prescribe/d b'3' thi a CommiSSion.' ;~ .;:-
~. 

(d).-- The remainder of the proeeeda. exclUSive of ~ of the 
amO'Ollts not e~end.odfor the purposes'montioned 1n subd!V1-
SiOxls ,(a.), (b), and (e), rtJ1J.'3' be usod for v/ork1l:lg,cs.p1tsJ.-.~, 
snd the., pla.~ent -of' a.ccruod. intoreat on bonds and e.ecra.od 41- . 
Vid.ends 0:0. stock herein authorized. to be sold. ' 

(0).-- A:rJ:s-proeoeds not expended'for tho' purposes ='d.1ca.tedin 
, '. subdiVisions' (a.), (b), a.:c.d. (e) of theforegoiXlg cond.ition 

mAY' be usod' o:oly.-for~ such purposos e.s the CommiSSion ma:r ' 
hereafter authorize b~ sup:pJ..e::lental order or o·rders. . " ;, 

..... • :.. ': -:"... .:, • ," , ~ • J. 4':' ',I ,. .. .'"... ~.,~ ~,:. , •••. ~ _f I •• ,"~. ". I. '.' .~. ~~.:: ' .:, . 

"!.-~App11Cs.ntshtill':f'1le W1th the 'Ra.1lroad Comm1Sa.1on~ :until other-

. Wise. d1reetGd." &' complete' . cOP'3' of' 1 ts montbly rep<>rts 'pre-.· 
pared for theUSG of 1 te officers and employees.;: such,' 

-.5 - ·.,..,(-,r ... ,.. I. " ....... -.... 



reports to· be filed as soon as available ~or distribution 

to. such officers c.nd.,etaployees. The first report. to be . 
filed shall be :eor the m.onth of.Ms.7, ~922. 

~.--Zhe authority herein gr~ted Will not become effective until ap­

plicant has Ps.1c.: tho fee preSCribed b,- Seotion 57 o'J! 

the Public'Utilities Aot. 

4.--Ee.st :Be.yWater Comp~ Shall keep such record of the issue and - '. \ . . . 

sale of the boncls aud stock herein authorizod s;ad of 

the disposition of the proeeede a.s,Will ena.ble it' to ~ 

~11e on Or before ,the 25th day 'of each month aver1f1ed 

report ~s required b~ tlle.:?a.1lroad ,C0rrim1SS1onf:8Gene~ 
Order no. 24~ Whieh' order in so far· as" s.pp11~b~e '18 

made a pa.rt of th! e Order. 
'. , 

5.--1'he a.uthor1t,.here1n,granted to, iSsue bonds and stock Will apply' 

only to sueh bonds and stock as mB.7 be issUod.. SOld , 

~'tlld delivered on or, ~fore December 31, 1922~ 
" .' , 

~e, f'orego1Dg Op1n1on s.nd Order arehereb,. approved and' 
• ~. • • ,0' 

ordered filed. s,s' the Opin1on and Order of the Rs.11road COmmisston of .. 
the State of Califo~1&. 

Dated st San Frsncisco, CalifOrnia, ,this ·/~·;;(: . dtw' 


