
In ~ho Ma~ter o~' ~he application of ) 
PAC!],IC AU~O STAGES~ a. oorporaii1ol:lj. } 
~o issue s1;ook;'411d the application ) 
0:: b"LOD' w. JiA.'NCBE~~, &lc1. NICHOLAS ) 
LOCICERO;' ope rs;t1.%lg" and. 'd.o1llg OUS1J:l{;S8 ) .A.ppl1.cs.~iol'l No. 7'718 
under iihe r1~nsn$ and style of ) 
PACIFIC AUTO, S:TAGE; COM!? ~,. aJld ) 
PACIJ!'IC' AtrTOSUGE COMPAN!: ~o trans- ) 
%4:Jr,property. ) 

Dev:l:tn ~d BX' oo.kma1l, ·03' FrWlk oR. :Devl1.r::r." 
:t'or~pp11cSJ:lts. 

:sx ~J:IE COMMISSION: 

o-P-I-N-I-o-N. 

, . 

S'tisges, a corporat.10n, herein apply :t'or SJl order o:t: the Re.1lroad 

COmmission author1z1ng the ~ran$:t'er o~ the ~era'ti1ve :r1gh'tis ~ere­

~o!o:re inCl'iv1dually- :.tleld 'DY' t).ppl:tcSJ:l~St Hanoilett,8Jld Loc1oe:ro, "to. 

Ps.o1t1c Auto S'tiages" 8; eo:r:por8:~1oJl. 
, . 

.a.pp,11oS.llt, Pa.o1:f1e Att~o. 

S~sge8, a.. eo:rp,ora.t,iol:l~ :c.ere1n applies :rOI" an ,order author1z1:lg 

'tille. lS:5Ua.e.ce 01' Olla 't:c.ousanCl. sharoe o~ its capital. s1:oek o~· 1:h& 

aggrega.te par value' of $100',000 said s"~oek to, 'be 1awed·.11l eX­

o:b8.ngo ~or the :r1gh'tie~ :rI"ao.ch1s&~, pI"opeI"1iY a.c.d 1.C.iiere3't8 o~ 

app11es,n'ts, Ra.zlC:'tlE,.t1i- a.c.d :r.oe1eer~, 1ll S'tibgtt l1.rJ.es hero'tio:rore o~:r­

a~,~ "DY, such appl1canta"oCltween San Fr8Jlcisco a.c.d San Jose-. 

A. public :b.es.ri.ag on thiS spp11ca:t,ion' was, ,eo'nduetod. by 

Examiner RanclZord. 'a'ti S!Ul Fra.ac1sco Oll April 21 ,1922, the.m.atter 

was duly su'bm1 ttodand iSllOW :reaa.y :for dec1~1on. 

-1-



' .. ', 

", ... 

The o:perative rights for the conduct of the stage 11.nes 

opere. ted by 'a.pplicants ~ E'anohett and Looicero ~ are tho.se eXist-

ug b7 %'aa.son o'f opeX'S.t1on in g~ f8.ithprior to 'M!J:y 1; 1917; .wh1e,ll 

was th~ d.a.te reeog:c.1zed by t:be Leg1slatu:re in Ohs.pter 213~ statutes 

o'f 19l7; e.a that 'upon wbiohopers.tors in good fait:!?; were not requir­

ed. to seeu:ro 8. cE,:rtificate of'publio convemenoe and neef.tSsit;r from 

the.~lr~d Commission,nor pormits from the governing bodies o~ 

the political. subdivis10ns thro'Ugh V/h1.ch a route :passed. Wll11~ pos­

sessiXig indiV1dual. operative rights;' 8.pplieSl1ts~ Bs.nchett and; Loci­

oero; J:lave s.:rmnged their sohedules and d.ivided the bUSiness over 

the route between San Fra.ne1sco, a.nd San JOse SO that --eaoh have pro­

teoted oerts.1n schedules :render.t:Qg~in :eS.ot~ pra.ctically a ~o:r.m 

o:pemtion as So result of tbe combined semoes under their indiv1du-

It iSllOW proposed to· t:ansfer these r1ghts_ 

duoted ill a. more .econom1cal and. effiCient maxmer and. the proposed 

tmnsfer a.nd. ~tu:re operation by the a.pplicall:t oorpore.t1on appears 
, . 

to be in t1:la interest :o~ the publi0 e.nd. 0:0.& that should. 'be 8,u"thor-

1zed. 

We W1lr now consider the :reqa.eet o:f Pae1:f'10 AutoSts.ges 
. ,-' . .! ., 

to issue stoCk. 
, 

TestimoIlY he:rein ehows tl:l8.t each o~ tb.e s,pp11esnts;· F. Vi .. 
, . 

Ha.nohett and :Nioholas Looioero; 1$ tho ovmer of sepa.rate: operative 

rights and. properties. The7 eonduct ,their business jointly 'O.llder 

the !firm mme and st71e of Paoific Auto Stage Co.~. It appGSr:t's 

that eae.b. ope:ra.tor eol.leets the reve:aa.efl an.d pays the expell&ee 

ar1a1:cg !rom the .opemt1on of, ¥e own ears but· tbS.t eertam' expens-
", It • 

" , 

es~ such as tioket a.gents' .se.l.s.rie3'~ renta.ls~' 'etc. are diVided equ.s.1-

11:' 
The articles of 1neol'po:ra.tion of ;?ao1f10 .Auto stages show 

that it ms organ1%ed on or about· Ma.rch 7 ~ 1922;' With an llutho,;r1zed. 



.. 
capital s~ek 0:;150,000 d1v1d$d. . into l500 sha.res of t:i:.~ par 

v81ueof $100 cach. The company now asks permission to iS8U& 

$100,000 o~ s~oek., I~ in~ends. to- dol1ver;$94.000 o~ stoek to 

Jf. w. Re..c.OJlo't1;'S::td:N1eD.olas L091eero i.tl paymen'li %'or their suto-

mO'bile properties and buS1:less, sa.b~ect 'liO eX1s~iilS 1ndebtod.c.es3. - . ". 
I'li propoaotJ 1iO .deliver $«:>,000: of sto.ek to. F." w. :a:a:o.ehett, Nicholas 

Loeicero e.ne Carl X. Sorc.Il3en 1.c. payment %or propert1e:u! owned; .. 
jointly 'by tJle,m a.t the, ,Sa.c. Jose, 'lierm1nal and. consiSting of a" 

store s.nd, bus·1:less eS'lia.'blished for the convenienee of pe.tro.c.~ ". '" or Pacific Auto Stage, Company. 

testimony' .bere1.c., represents a. cas,A 1.aves~nt of $6,000,. 

~he propert1ee WA1c::h. the eorpora.'li1on intends to- a.equire 

trom F. W • Hanchett , Nioholss Locicero,' s.o.d Carl X. Sore.asen 8:l:"e 
, . . . 

shown, iJ'l Exhib11; u:8"' a:ttached'to 'the petit1on, to c01lsist o~ 
. -

the fol1ow1.rlg: 

l'Wellty-l"i va au tomo'b 110 ~ value,a at ••••••••••••••• $81,150.00 
SUP:911es, J.ltach1ne~) tools ,etc .......................... ,10'.,712 .. 85, 
~epa1<1 taxes~.l:1.censes, etc., ....................... ~.ltiO.OO 
Store snd'busi.c.oSS a~ ::>e.c. Jose.................. .•• 6,-000.00 

~",taJ. ..................... '.$101 ,.Ol2.8:5-

, -

Appl1e~n~e ~ve not attempted to plac~ say CSSA va~eon 
, . 

operati.og rights) go'illg concern or leas&s. ' 

~. w. Ba,e.chett t~st1f1ed that the values o! the sntomobilee . 
are es'timates of the present cost o.f replacing th~ properties. B1s 

tost1mo.oy, and that· of Nicholas Locicero, shows tha'tboth pa:rties 

are sat1s:fied with. 'the values. given, to their respective automobiles. 
, . 

I~ appears that ~60,OOO o~ stock ,!ill be delivered. to 'J!. 'W. Ra.I:l-' 

ehet't-. $38,000 to 1:11cholas.'Loe1eero, and $2,,000 'eO Carl soronson. 

The' app11ea:tio.o SllO";'7S that tllere 13 1Jldeotedness aggregs.t-<~ 



illg $Z'~OZ5 OUt8~a.o.<11.ng age.1.c.st the automobl10'3 owned 'oy 

Nicholas Loa1cero. ~:o.~ pay,me.c."C of this 1nde"oted.c.ees w.b.1eh 

appears 'to be 'the O.cl:V1ndob"Ce~ess c.gainst the eqU1pme!llt~· 

will 'be sSStrm8d oy PaC11'1c Auto· Svtl.ges. 

F. iV. Hs.I:lohe·j;t a..ad Nieholas Locicero llave filed a stavo­

me.c.t showlng t..b.e reve.c.ues a.c.d expe.c.ses of their automob.ile 

ousiness :for ,'tho ']~s:r ending :December ~l, 1921, a.s ~ollows:-' 

Gross· Revenues.: 
From passe nger bUSiness .......... ~lOO, 270.00 
h'omo'ther souroes............. 480.00 

j!o~al revenues ......................... $'1~0, 760.00 
Di8b't2r~(tme.c. 'ts:' 

Wsges •• '~, -.- •••.• ~................. 46,.lS9'~OO 
Gasoline;' end· Oil.. • .. .. • • • ...... ... •• .. 20 ,ll? .00. 
Tires alldt:tit)(;fs' ....... '. • • • .. ... • • .. • ~l, 4~~.OO: 
Parvsand'aecessories •••••••••• 10,663.00 
~eJ:lt,s:' • .' ••••••••••••••••••••• _... 0.,8':;0';'00' 
I1l3us.c.ee, taxes, etc.,......... 9~o3.o.00 
De:prec1a:t1on ......................... ;.. 12,824.00 
Oft'1ce ~xpeJ:lses, e"Cc., ......... _. 2!42~.OO 

~otal disb~semen~e •••••••••••• ~140,l06.00· 

Net prof'1't ~or ye~ ........ ~ 10~644;'OO 

Application .b1:'l.v1.!:lg been mede "Co the Railroad C.ommission :tor 

perm1ssion to tra.o.$~~r properties' ao.d opera.t1ve rights and 'tio. 

issuo s'Cock. a. public bearing havi.c.g beon ..b.eld., snd the Comm1ssion 

'oe1J:lg duly adviSed a.c.d of thoopinioZl that the tra.as:f'ers hore1l:l. 

re.queS'tedsho'Q;J.d. be grs.c.'ted. stld. 'tha."t the money, propert,. or labor , 

"Co b~ procured or :paid :e'or, through the issue of stock 13 rea.s.oll­

~1:.7 reqrz;1redby 1>8.0 11'1e' Aut~ Stages. 

I~ IS EJ::R&eY OR'DEP.EIl~ that·F. 11 .. RANCEJ::T~ a.c.d NICHOLAS 

LOCr~RO bo, and. they are hereby,. 3.u"lihorized t.O' tra.rls:fer, and. 
" 

PACIFIC' .AIJ~OS~AGES be', and. it 1e hereby tl.uthor1%ed. toacqu1%'$ 

the. prope:r't:1.eSdescribed. 11l. ~xhibit D]" atts.c:bed .'to the applies-
"' .. 



'eioD. ilere1l:l:. 

., j , .,,. j I, 
De ,~d. 1 't.iS .aereoy, B:':z.tnor1~ed. to s.sstzme the pcymeJ:lt of 1Jl-

debted.:l.esa o:! $2,,025.00 referred to· i.e. 'tb.e preced.ing op1n10.c. 

a.c.d to 1S8U& a,'e par ~OO'~Oo.O', of stock 1Jl payme,c:t for the 

properties it is herein aut~or1zed.~o' acquire. 

~he s:tt'thor1t7. herein grBll ~oct is $ub·ject ,to. ·tho %ollo-w1.ng 

conditio.c.e: 

1.' ~.Ile, .price- a.t .wb.:1.eh tho prOpol"'t;ies .are here-

ic. s.utho:r1ZEld .. 'tiO 'be trs.c.sterred shsll 

.c.ot be 'b1lldiJ'lg upon this Commiss1o.a. or 
IJony court or publ.ic oody as a. measure of 

valu~ tor r~te Z~ or for aDr purpose 

o·ther than the trSJ,lsfer llere1.r:l authorized.. 

2. Pa.cificAuto stages shall keep such record or 
, 

'the 1SStl~ a.c.d delivery of 'tile stock heroi.n 

authorize~ and of tho' dispOSition o~'the pro-' 

cc;,eds s.s will onable it to· ~ile" on orbofore 

tAe Z.6th day of ea.ea. mo.c.t.l:t., a. verified repor't" 

as requ1:red by the Ra.ilroad Commission'S GeIl-
. 

eral Order' no. 24, wh1c:h. order, 1zl so '£a:r ae 

applicable,. is made a. part of this ord.er. 

~. The su,thor1ty. herein grs.tl'tiod 'eo 'transt'er proper-
'.. <, 

ties s.o.d .opers'eive r1gh'ts snd to issue s'took 

. w11l~ apply 0.c.1r to such tra.o.s1'er 8Jld 1sS'C.& 

as. mar be. made on or. before Octo'ber 31" 1922:. 

-~ 



4. Applicants, Hw:r.cAet~ an~ Loc1eerO:,w111 be 

required to 1mm&d.iately cancel sJ..:t tar-' 

1%%8 and t~e 8ob8dules ae now f'i1e~ 

with the Railroad C,Ommissio.c. &Ild app11-

osn~~ Pacific ~to S~sges,a corporation~ 

will 'be req'll1red to immediately :ril~ ts:t"-

1:tts and 'time sehed.ules 1.tl aceord.a.ne,e" with 
: 

the' Gener~l Order No. 5-1 and other regul&­

tion~ of tne ~ilroad COmmission or ~ adopt 

as its own t~e tariff's and 'schedules as here­

tofore :riled. Wi til the, Railroad CommisSion b;r 

~pp.lica..c.ts., Hanchett s.o.d Locicero, e.ll ra'tes 

to oe ~ either instance 1n accordance With 

'those as heretofore- :riled. oy said spplie8.llts~' 

&1..llc.llettalld Locicero· •.. 

b. ~h.e rigb:ts and pr1v11o-ge~ .. trs.cS:l!er of wil,ich are; 

here·or authorized., .may not &.gain betrs.o.sforred., . ' , 

ass j,gJled, sold, leasEtd., ~otAeea.ted. or sor"; 

vice thereunder discontinued. unless such trsns­

:fer;, ass :1g.cment, sale, los.stt, llypotheos:tion or' 

d1sco.c.t ic.us..c.ce of serv1ce has first· rece 1ve4 
.' 

the vr.ri t·te.c. approval of the Railroad COmmie-. 

sion. 

6. No vehicle may 'be operated. bY'app11cant .. Pactt1e 

~to Stages, a corporstion, under the author­

ity co.oferred by this- tr8.QSf'er u.o.less such 



vehiclo is own~d '0'1 s~1d sppl1cant or 

is lea8~'d o:,v auehe.pp11ca.o:~ u.c.der 'terms 

Wld e o.c.d.1'tions sat1s:rs.ctor:,v t,o the itail-
, . 

ro~d Comm1ssion. 
I'~ 

Datod. at San :tra..c.e1seo, Cal1torIlis., t'b.1s .//1, 'day of , 

"'--' " " 
:".~/* 


