‘Deciston No. /I ¥4 3

BEROXE THE BATIROAD COMMISSION OF THE SPATE OF CATIFORNIA.

In The Mattexr or the application of
PACIPIC AUTO STAGES, a corporation,

T0 issue sTOCkK:" and the application
o FLOYD  We HLANCHETT. and NICHOLAS
LOCICERO, operating. and doing business
under 'cb.e rirm name and style of
PACIFIC AUTO STAGE COMPANY, &and
PACIFIC AUTO STAGE COMPANY T0 transe

' Xer pmperty. '

Application No. 7718

L Tl Nl N M e Nt g Wl

Deviin and Brookman, by Fraak R. Devliiz,
‘ ror Applicants.

BY T4E COMMISSION:
| o  QuP=I-N~I-0-T.

Floyd W. HanchetT and Nicholas Locicero and Eaci:f.'ic Aﬁ:.to
Stages, a corporation, heréin apply or an order of the Railfoad
- Commission authoriz:.ng the Transtfer of the oPera'civa rigb:cs nex-e-
, 'uo.fore Inctividually neld oy epplicanvs, Hanchett and I.ocicero o
Paci:t:ic .emto S'ca.ges & corpora.‘bion. Apnl:.cs.nt Pacific Au'w
S‘cages, 2 comoration nerein abplies tor an order authoriz:.ng
The issuance oi' one mousa.nct sb.a.:.-es of ite ca.p:L'cal stock of the
aggregate par value of $:LOO 000 said stvock 10 be issued In exe-
change £or the rig.n'cv, :’ra.nchisos, property and in'cerez‘r.s oY
: applica.n'cs Ha.ncnew anéd I.ocicoro, in °"bage lines nere'co::ore oper=—
aved oy mch applica.n'ts be‘cween San Frencisco and Sa.n JOse.

A public l:waring on this applica.vion was. conduc‘cea. by .

Examiner Ea.nd::ord at Sa.n Francioco on April 21,1922, ':he matter

was a.uly su‘omit‘cod a.nd. is now read.y for decizion, -




The operative rights for the cond.uct of the stage 1i:a.es

operated by epplicants, Ea.nob.et't and Locicexo, are those exist
ing by meason of operation in good faith prior to May 1, 1917, vhich
was the d.a.te recosnizea by the Legislature in Chap'aar 213. ..,tatutes

191’7. e.s that ‘upon wihich operators in good fai‘ch were not requir~
ed 10 securo a certi:ticaﬁe o:e public oonven;enoe ard necessity from
the Railroad Commis%ion' nor pormits from the ébverning Yodles of
the political snbaivisions through which & route pa.sse&. While pos~-
sessing md.iviaual oPe::a.‘tive rights. applicants, Hanche‘ct and. I,oci-
coro, ‘have grranged their schedulos axnd divided the bwsino 8 over
Atha route beotween Sanm Fra.ncioco and Sap Jose so that -each have Pro=
tectea certain sched'a.les renderﬁ.ng, in fact, pmctically a unifom
opexation as a rea'a.lt of the combined services wndor their 4ndividu-
8l operatima ﬁghts. it :Ls now proposed to txans fer these rights
' to a corpomtion 1::1 the belie:f that the business can be theraby con~
&ucted in s mom economical and efficient maIner and the propo sed.
transfer and future opemtion 'by tho a.pplicant co::pora'tion appeare
0 be in the a.’nterest_‘of‘ the pubdlic end ome that ghovld de au.‘thor-

We will‘ 'now consid.er the request of Ba.ciﬁc A.uto smgea
to issue stock.

Testimony herein zhows that each of the applicants, . V.
Eexnchott a.nd Nicholas Looicaro, is the owner of .,eparate opera.tivo
rights and"properties. I‘hey conduct ,'t:he..r business joimly under
tho :Eirm ﬁaﬁér_ and ‘style of éa.ciﬁc Auto Stage Company. It a.ppc.a.a:sv
thet each o;pevra‘t.:ror collects the revermes and pays the expemses
ai?iaing £rom the .opelmtién o:f.': i:_is own cars but thet oer;am'équné-

~es, such as ticket agents! salaries) rentals) e%tc. are divided egual-
C1y. '

‘The articles of incoxpomtion of Pacific suto Stagos show
that it wes organized on or about Nw.rch Ty 1922, with an a.u.tb.o:ized.

-l




capital svock 0F $150,000 divided .into 1500 shares of the par

velue of $100 eache The compeny now asks_@ermission to-iseﬁe
$100,000 orvstbck;4 It intendé.tofdeliver:$9&,ooovoz stock to
¥. W;.Eanchottfénd;Niéholaé Iocicero in payﬁenc Zor their suto-
mobile proPertios and-bu°ine°5, sabject ©o exisviﬁg'inddbtodneés.
It proposes co deliver £6,000 of stock to F. W. Eanchett, Nicholaa
Locicero anc Carl K. Sorensen in payment ror—properties owned |
Jointly by them at the San Jose terminal and consiuting of a
gvore and bnginews escablished Loxr the convenience of patrons
ox ‘acific Anto Stage. COmpany. This bus:neos as snown by ”
testimony nerein repre»ente a caun investment of § b OOO.

The properties wnich the cornoraxion intends to acquire
Irom F. V. Eanchctt Nichol&s Locicero ‘and Carl X. Sorensen are
shown, in Exhibit “B" attachcd %0 uhe netit;on to consist ot

the *ollowing.

mwenty-five automdbiles Valued 8% cceccececaceesadB8), 150,00
Supplics, UMachinery, TOOLS, €¥Cescecccsccsnceveaes 10,712,485
Prepald. taxes licenses, €%Ce,cevcenccsccancccene é,zao.oo
Store and business at San JO0SCascececanacacccnnss  6,000.00

Potul ............,-;$10l=012a85‘

Applicanmg have not attempted to place any cash value ‘on
operaming righz , Boing coancern or legses. |

F. We Ehnéhett té° i.ied that the values of the antomobilee
are estimates of vh@ present cost of replacing the proPerties. Eis
teotimony, and that of Nicholas Locicero shows that both.parties
are satisfied with The valuev given to their reupective automobilea.
I7 appears et ¢eo 000 oz stock will be delivered to r. ..‘Ean-
chett wss ooo 1o Nicbolas Tocicero and £e, 000 to bazl Horen°on.

”ne application shows that there is 1ndebtedno 8 aggregat-ﬁ;




ing $2,025 outstanding against the automobiles owned by

Nickholas Locicero. The payment of this iﬁdebte&noss which
éppeérs 70 be tbe'dnlj‘ihdebceaness agéinst The equipment,
will'be.a@@umed by Paci:ic-Auto-Scagas.
F. V. Hoachett and Nicholas Locicero have £iled s state~
ment °b.ow:l.ng 't:nu Troveaues and expenses of tne:.r antomobile |
usiness for the yea: eading December 61 1921 as rollows--'f
Gross Revenues: '

rom pausenger PuSiness c..eve. $loo 270.00
Erom Other vourCQu----.--.----- 480.00

'1-'0'5-&.!. reveanes .. *Svocssrsvassrsannas -@lOO, 790000

Diubursements- h : | '

W%es ....-.....".............. 46’159.‘00 ‘

G’aSOIine &nd- Oilo-..-----.-.---- 20,11’1000 X
m*resvana tubew -o.-.o..--.--lrc 31,458‘00
Parts and accessories .......... 10,663.00

Onxs .;...-oloocacoucool..-tc.- R ° 850-00

Insnranco TEXES, 0TC.,ecccececs 9 030,00
Deprec-&tion secscersenvoncncans Lz 824.00

Offico E@enuew. G'UC.,...------. & 425 OO

Total disbursements ............§l40,106.00-

Yot profit for yeor ......§ 10,644.00
O-R-D-E~R .

Application naving been mede To the Railroad Commission For
‘permission to transter proypervties and operative righms and to.
issue écoCk,fa public hearing having boen held, and the coimiss;on
being duly a&vised asd of the opinion that the trassfers heredn
reQﬁa sted unoula pe granted and That the money, proPerty or labor
%0 be procured or naid for through the issue of ~tock i3 reason~-
ably reqaired by Paciric Anto scages.

Im IS HEELBY ORDERED, thet F. . HANCHEDT and NICEOLAS
LOQTCEMO bo and thoy are hereby, suthorized to tranefer ‘and
PACIRIC Aumo STAGLb be, and it is hereby au*norizea to acquire
the. properties described 1n Exhibit "B" aztacned to the applica-




tion nerein. R
IT IS ELRLBI YURTHER ORDERED that PACIFIC AUTO STAGES
be,and 1t;13 nereby, authori;ed To assuwme the payment Qf in-
dehtedness of 32,025;00 reforred o in e preceding‘oPinioh
and co issuefém pét &100'000' of stock in payment for tre
properties it is neroin auxnorizod To acqaLre.
| - The aathority herein granTed is subject t0.the xollowmng
condi*ion
1o rnd”price at‘which thz_prOpernies\are-herg-
| in suthorized To be tranérerraa shall
not be binding upoa this Commission 6:
wny court or pudlic 004y as & messure of
value Tor rute rixing or for &ny purpose
othoer than‘thé trah°fer Lerein &athorizéa.
Pacific Anto Stage° shall keep sueh record of

tne 1ssue and delivery of the stock haroin

authorized snd of tho disposition of’ ﬁhe_pro-'

 coeds ss will ezable it fofrile,_on or before
 the 25th day of each montﬁ, a verified report,
28 required by the Railroad COmmissioh*sféen—ﬁ
efalIOrdér‘No.’zé waich order, 1ﬁ 50 far as
Iapplicable, is made s part ox tnis order.
aathority herein granted TO Trans rer proper= -
:ties and operative rights and to issme stock
will anply only o such transter and issue

as nay bc‘madq on or beLore Octobe: 31, 1922.




Applicants, EHanchelt and Locicero, will de

reguire&'to immociateiy_cancei all tar-~
iTrs and time sonedules as ow rilea |
with +the Raiera& Commission amad appli- |
~oaat;. Pacific iuto Stages, a corporatvion,
will be required %0 immcdiamely file tar-
iffc and Time Schedules in accoraance with
the”GeheraIVOrder No. 51 and otncr regul&-
'tions of the Xailroad COmmission or to adOpt
a8 1tc own the xarifrs and scho&ules &8 here-
Tofore Ziled with the Railrosd COmmission by
'applicanxs Hanchett and Locicero, all raves
to be in either instance in accordance witk
1h0u0 a3 hcretofbre riled by said chlicants'
‘Euncnett and Locicero.
rignxs and priviloges, transfer of waich are
| hcreby‘auphorized,.may 0% Again be<tréns£crre¢;
'assigned, sold, leaéed, hypothecated or sexr=
vice thereusder discontinued waless suck trans-
for, assigament, scle lease 7bypothocazicn'or'
discontinuance cf service has first received
- the writtea apprcVal of the Railroad COmmiB—
sion.
Xo vehicle may be operated by applicant Pacific
&A1RT0 ctages & co:poravion under the suthor-

ity conferred by this transrer uwnless such




Mﬁy, 1922.

: Gehicle is owned by sald spplicaant or

1z leased by sSuch gpplicent uander terms

und conditions'satiszactory %0 the Xaile

I'Od-d. Commiss ion.

Dated ut San rrancisco California, wWis Z aay of

./z .‘ - ]
7
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ommiasionors;




