Dectsion No. [U%LO .

BEFORE TEE RAILROAD COMMISSION OF TES STATE OF CALIFORNLL -

In the Matter of the Application of )

EI,DOP.‘.A.'DO W.A.TER CORPORATION, ) ' : S
& corporetion, for an order suthoriz-) Application Number 7646.
ing. the .execution of &. mortga.ge and ) ; :
the issue oz bond.s., )

B.D Marx Greeone, for Anplican«.

3Y TEE COMMISSION:
22IEIQE

EL DORADO WATER CORRORATION asks pemiss::on to execute
& mortgage and %o issuo and sell yaoo 000,00 of its Series "A™ -
£irst mo*tga.ge sinking fond gold oond.s. . )

A public hoaring wa° rold 'by Examinox u&vt@I‘Wh.Lte in
San Francisco on Marcn 24 1922, - On .ma.:;r 92,1922 a.ppln‘.cemt filgd

*'evi od copy o2 its prozao...ed. mortgage' and the mé.ttor ié ‘z.zow ready

for deciﬁion. .' | | ”

:.l Dors.d.o We. er Co*po:ation was organized. on or about )
“comary &, 1922 ‘for the purpo e of acouiring and o;porating tne
nro'oe*ties ar.cl bminos., oZ El Dorad.o Water Comna:ay, -1 publ.ac u.tility

°u~oplng water :’.’o: .x.z'riga.tion, domostic end pwolic: pv.rpoaes i:n. and -

a.oou.. tne C.Lty of .?laco*ville. By Dec.:.si.on Number 10167 de.ted.
'”.",utarcn. 7 19°2. the 'Railroad Cammiusion au.taor.x.zed amlicant to. puT-.
chaae tho nroPe*tiev of .:.l Dora.d.o "Ia:ter Compa.ny, and. in considera— .
'tion to i3sue qp'?s 000.00 o 1t° common. s’cock and to .as sume the pa;;f-

ment of all Lndebtadnes° and thoe per"o*mance of e.ll obligatiom of
EL Dore.&o Wa.ter Comna:oy. : \




Applicant’now propoaes to execute & mortgage of e.'I.l" o:f -:its

pro-oer'::.;ea to .,ecu.re tne bayment of an autho*ized issne oz
?...OOO OO0.00 o-" firyt mortgege sSinking fund gold bonds, isuua“ole
in series A.s to each seories the Board. 0f Directors of tne com-
yonry nay .fiz, among o‘caer thinga, ‘the dste snd the mtu.rity(not
leter than Mey :1. 1962) 02 such dords, the denomim‘cion or denom-
.:.na.tions Ln which they ...aa:!.l be issued and 'chc m‘terest rate and
redemp ion nnce and. da:tes, and mey detomuire Whetaez' ..,u.ch -bond.s
shall be convertible a.nd. it so, upon what terme and cond..x.tionz.
ALl bond.s o-" ary. one .,eries ot any time out...tand.ing uaa.ll be :'Lden-
tical in. "'G“Pecv of dato, maturity, interest rato,: redembtion price
and. dates a.nd ovaor ‘cems, except that bonds of same '-*eries may
bo of di:fferent de noninetions. ‘
.meﬁSer_:i.es‘.",’A"‘ 'o'on@s aggregete $250,000.00. . These bords
aro dated May 1, 1922, will metare on Msy 1, 1947 and will beer in-
torest at thae r&te- of 6% percént. por annwm. S‘ériés ".A." bo'nd.ﬂ
are redeema.ble on the fir’t d.a:y of ony month u.pon pe,yment of prin-
cipal, accmed. invez'e t and 1f redeemed bo:eo:r:e »&ay 1 19...7 &
n‘"emim of "’ivc porcent., 1f rodoomed on or after Jiuy 1 1927 and
oefore Mey l 1952 1 nremizm of four percon..., i£ rcdoemed. or. or
a2ter lgy '.1. 1932 and. beforc me L, 1937, a premium of th:coo per
cent., end 4if :e&eemed. on or after Moy 1, 1937 and before May l
1947 & nremium of two 'oercen'c.

' Applica.nt a.slc° pemi...s.z.on to issue and sell 4)200 OO0.00 of
Series "AM "oond.., s:t 89 8 price tast will pet the com'oa.ny $1’78 000. ‘_
Tt asks permis ion to use $130,000.,00 of the proceed° to ne.y the
cost of constmcting s re..arvoir dex snd canels, o use -94,4.,000.00
to pay and. reui::e the outsta.nding bonds of L Doxado ha.ter Compaw, .
a.nd to use. yé OOO OO foxr working capital.

Anplicant and. its predecessor have beon purcha.ui.ng water a,t

wholes e.'.Le Lrom Westem States G-a.* and Eloctric c:om’oa.ny u:o.d.er & con- -

tva.ct d.a ;0d. I}Iay 3‘.!. 1919 Wb.ich provie.es for & maxinrm dolivery off




forty second :‘.:eet. It appoesrs from the potition and Zrom th‘e\
testimony of R.W.Hawley, e.pplica.n‘.:’a goneral. mana.ger, the.t an - ad~
&itiona.l- 2ource 02 waker .,upply 2aSt bO d.evelopcd.. ’
Tae company PLOPOS es to construct s ro.,ervoir on the nortn.
“’orl»: of Webber Creok aoou’c six and one hal.f mile from Pla.;emlle,
whickh ».':2.11 hu.ve an estimated ca;oa.city of 3200 acro foet. . Tho'd.‘am |
will ‘ne 110 feot high and bove & .,pa.n or c:re.,t length of 540 feet.
‘It is hought that tae land. Clearing tho “esez-voﬁ.:: and b'aild.‘..ng
the dem will cost -,,'80 000.00; the diich, vmmel. and pi;pe lines
$45, OOO 00 s:ae. contingencies and overhead “;';5 OOO 003 the tota.l cost
being ,,:.!.30 ooo.oo. | |
Applicant believes that the con'—'truc*ion. o:". tThe dam will enable
it %o conserve 4800 acre ﬁ.eot of water por annm that it.., wa.'ter
'-"upply for in'iga.tion purposes will be ccn.-,id.emaoly increa.sed. and
tha.'c throu.gh. bu.ild.ine, the reservoir the cost of water purcha.sed. will
be- re&ucod from a:onroﬁ.mately £$1.5,000.00 to $8 OOO 00 POT &LNTRe.
In a.clait on, the company ws.ll be ns position to ualce o additional
consamcrs. » _ o
Applicant e.cquired. 1ts properties from EL Do*ado Wa.ter C:om-
pary .,u.b,,ect 0 outstanding bonded indebtedness of ,,»46 OO0.00. An-?-
plica.nt reporta tn.at it is necc...sary to re’cire *h.'m oond.ed. debt in
order that the new bonds nay be o f;rst 1ien on its 'oroper‘b;.es.
It sppoars thet $2,000. 00 in cash .4S in the hsnds o-“ the tmtee
to be a.voplied. to the *edempvion o2 bonds, and that the ‘romainder )

st bo *‘ecurecl ‘rom the ..sle of tne bonés herem reau.e..ted. Ap~ 7

pl ica:nt aske pemiscion to d{szuc .,,44. OO0.00 o bond.v fo.. tnis pu.r-c

' pose. |
The rocord snows thst of the oud tand.ing bonds of EL Dora.do
Wa’ber Conmany :&25 000. OO were delivore& to Vos tem States Ga.e: a.nd
Electric Company for pro*oerties $8,000.00 s.:.-e plea.ged.- a3 col la.teral .
and the rema.ining ‘oond.c‘ were sold at pr:.cos renging Lrom 92 to pa...
The ‘testinony herem .,hovr* tn.e." a:oplicant nay purcn.a..e the bond...
B




‘he."d by West emrsfatos Gas and Electri.‘c Company-af not BOTO than |
95 and '::n.a.'c tb.e rcma.ining bond.s may e acou.ired. by applicant at
. tho same price they wore purcha od.

Applicant further desires permission 0 use not less
‘tba.n ’IA OOC.OO o ‘che"oroceeds ‘fro'm the sale of 18 bonds 1o pro-
vide s working cauh capita...., 11: reportﬁ.ng that at 1eaut tnat amount
s necc ary .’m the conduct of 1tz business.

"0 R D E R

21, DORADO VATER CORRORATION laving spplied 0’ the Rail- -
road Commiéé‘idn.'fézi' “pormission to exocuio & :_nortgage‘ and 4o issue and
5011 bonde, a..w'blic nearing naving been held and o Bé.ilfoad.’ Co'xn-?
ol ion boing of *chc o;_omion *.:ha‘c tac ap'olication ohould be gran‘::ea.
axnd ‘cna:c tne money, property or la.bor to ve procv.red or. p&id Lor 'by
suck issue is rea ons.b:y reoud.red. by amlican.. :Eor the pv.rpoaea
| specifiod herein |
| I I° EERE‘.B‘! O'RDDRED that El Dorado Water COr'oo*ation be, |
and it 5.° noreoy, autnorizea to e.a:ecu.te a mortgage subStans ially -in
the os.me fom as ‘the revi 06 copy filed in tale proceed.ing on u’.ay 9
1922, '

- Ir 15 EIJ‘-?EBY FURTEER ORDERED teat E1 Dorado Wa.ter Co*:po-
ration be, anci it is nereb:r, anthorized. to -izzue- a.nd .,ell :Cor cash
at not :Le...s *ha.n 89 percent. of fa.ce value plue accmea in ereat

vveoo OO0.00 oL its ...Lr mortgage sinking fund e;o:l.cl bonda o.f Sor— ‘

les "A" ”

- -

The author.:.ty nerein grented is cubject to tho £ollowing
'cond.itionS'- -

1....’l"ne autnor £ty herein grarted to ezecute o mortgage is |
. Zor the purpo'—*e of this proceed.ing om and 43 an .
.a-oproval cnly ir. co far as this Com...isﬂion has jn-%'
dic‘cion wnder the torms of the ?ublic Ut11it iea

Act a.nd. i... not intended as & approval az to such |

othor logel roquirements to wb.ich-'éa.ici moxrtgage
. - Gy -




may bo ...ubject.

2....A'oplica.nt ma.y use tae p*occed..: from the .,a.le of the bonds
nerein a n.orize& to provide the co.,t of con.,tmcu:!ng Lt
;p*owooaea. %ebbor'Creek dsan a.nd. reaervoi 00 rotire tho out~
| a.nd.ing bond.c' of E1 Dore.do Watexr Company and to nroviae
& working ca.sh'capita.l &1l 8s set forth 1z thio appl;.co,-
tion a.nd. ref erred €0 in the 'orecea.ing opinion. |
3....Applican‘.: shall koep such record of the is 300 and sale of
the bonds ho*ein sutaorized ard of tho &S..,po ition of tho
-orocoe&'* es will on&ble i% to 2ile on or “oofore the 25th
de.y of each month a vonf:.e& renort ag roquired by tho

' Pm.lroa.d COmmi sion's Gonorsl. Ordor No. 24, waich ord.er in

c-e» -“ar 83 apvalicablo, iz nade & pa.rt 0f this order.
_ 4...1’110 'aority soroln granted will no% docome e:ffec*ive watil
| applica.nt has pa.id the feo pre..,cr.;.bed. by Section 57 of %ho
Public Utilities Act. |
’ 5'....Tho suthority horeﬁ.ﬁ gronted will 2pply only o guch mortgage
o as :nay be oxecu..ed. and %o such bond° as nay be iscued, zo0l&

- ard d.elivered on or bofore November 30 1922.

PATED a.t Sen E’ranci...co Celifomie, vaie é/ Zé‘ asy of Ma,y 1922.
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Commissioners.




