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Decision' No. /o,*t,o. 

~....FO?J: TEE EA.ILROAJ) COMMISSION OF ::t'~ S::t'~, OF CALIF03IA 

In tho Matter of the Applioa.t1on of ) 
ELDOEADO ~1ATER COB-"OOllTION. ' ) 

e. corporation,... for' Son order, a.uthoriz- ) 
ing the, executioIl.:o,f 's. mortgage' and ). 
the 1 $eue 0 :f!bonds • ) 

Applica.tion N~ber 7640. 

'. 

B.D.Marx Groello. for Applicant.,' 

BY. TEE COMMISSION: -_ ................................ . ,,,' 
'. 

ION - - -
EL DORADO WATER COP~O?~IONS$k$ perm1asionto execute 

So mortgage and' to iSSUG' a:c.d. oell' $200,; 000 .00 of 1 ts Sari'os '11 A" 

f1retmo::tgage s:lnk1ng fund. gola. bondS • 

.A public hoa.r1llg Was held by Exa:ninor Sattor\"f'o'1te in 

San Franoisco Oll IflSrch 24, 1922:~' On May 9.1922 applicant fil~d. 
I 

eo revis,edcop:" o~ its propose4. mortg$ge' and the mattor is %1.0\'7 rea.dy 

for d.ecisi,on., 

El ,!)orado ,Wa.t,er Corporation waG, organize4. on, or about 

February 4, 1922 'for the p~J?oseof acqUiring and oporat:t:D.g, the', , 

pro1'¢rties &!d bueinoS3 o~ 31 I>ors.d.o Water Coml's.IIY. s. public utility 

supplyug wo.terfor irrigation, domostic and. public'purposes in and 

e.'bout,~ tho City of Placorville. By Docision Nu::nb,er 10i&7 'dated 

'MarCh 7,1922, tho Railroad. Commission authorized a.ppl.1esnt t¢:pur

chase, tho prop~rt1es ·of ,:8l Dorad.o Wa.ter CompSoIlY' , and in oonsiders.- ' 

't:to:o. t~ issuo $75,000.00 o~ ita oommon stock and to,a.s3Ome the pa:;

mont o~ sJ.l ind.ebtodnes's and. tho porfo::-mance of sJ.l' ob11gat1oll3 ,'o.'! 

El' :Dorado'Yla.ter, Company.' 
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A:ppllcent- now propoees to execute e. mortgago of 8J.1 of . ita 

properties to secure the p~ent ot OJ:! sutho::1zed 1ssa.e o~ 

~2.000.000.00 ot' first mo'=tgsge s11:lk1ng f'alld gold 'bonds-. issUa."ole 

in series. As to oaehseries the Boo.rd. of Directors of'tho 'com

"P~ may :fix" among other th1nga.· the de.te and. the ms.t'llri tyJnot 

1a.ter tha:o. Ma:y 1. 1962) of such bonds. tAe denomination or den~-
- , 

1ns.tione 1:0. which thoY' shall be issued. and tho 1nteres,trs.te and . 

rede:::lpt:ton :price and dates" and. ~ detol!:l1ne Whether such -"oo:c.ds 

s::osu. ?e convertible a.ud,if so', UpOllw".o.e.t terms and cond:tt1o:oS,. 

All 'bond.s. of s:rry, one sories at e:tJ:3' t1m.e outstand1ng shtl.J.l· 'be iden

tical. 1:0." ::es);lect of da::e" me.tur1 ty. interest r£l.t 0 .. redemption );lrice 

and, dates a:o.d.ot:hor termS" e:x:cept the:: 'bond.s. of came series maY' 

"00 of differell:t. .. ' d.enoc.:1ne.tio:c.s. 

The Series.".A."'bond.s· aggregate $250"OOO.00~ T'.o.ese bonds 

are d.s.ted May,l, 1922, will ma.ttu'e on ~ l, .l947 s;c.d vrill bear in-

SerieS "A'"' bonds 

are red..eema.ble on the fir.3t .dq of atJ.Y' month upon, paiment ~,of' prin

Cipal, accrued 1ntorest~ and if redeeme~bofore ~ i, 1927" ~ 

pre::li~ of five porcont. ;:tf :rodeemed on or after M~y i.1927 and 

before!{;.ay i. ,1932, s. pre:::u:um of four percont.;. if redoemed on or 

a.~er !Jay 1', 193Z a.nd ,before YlAY 1, 1937, a premium' of throe per 

cent.;. and. if red.eemed. on or after ~.~" 19Z7 end be~ore'~ 1:" 

1947." s. pret:lium of tV/o, peroent. 

Applicant asks permission to 1s~e and sell $2009000~00 of 

Series "A."bo;o.d.s at S9'~ a, price ths.t \1111 net the com!>a.Dy, $178,000. 
• • , ....' , ' , '. • ~ 4. • 

It S$ks permission to use $130 .. 000.00 of the :proceeds to ,pay t~(i 

~ost ,of constru.ctinga ·res~rvo1r. da:n and. c&l8l.ft. to us~~.oo6.00 

to pq and ret.ire'the outstandingbond:s ot ElDorado ~7ate~ Company,' 

and. to use $4,000.00 for working cspitsl. 

Applicant' and its. );lredocesSOrhs.ve been J?urcha.$1llgwa.te:r a.t 

wholesale, :fl'om,Wes~ern,s.ta.tes Ga.s and ElectriC Comp~ 'Cllder s.con~ 

tr~ct, d.s.ted'Mai 31,' 19,19, which, provid.es. for .a. ma.x:i..m'am.dOlivor.r, of' 
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'.,', 

forty second. feet.' It appGs.rs from the potition ond. tro:c.the 

test~ony o!R.W.Rawley, applicant's genoralmanagor~ th~t snsd~ 

ditiolU£lzoureo o~··wator supplY must '00 d.eveloped.. 
, ' ~ . 

ZAO compan1 proposes to construct s roservoir on tho nortA 

fork of VlebberCreok about six end. one hal! miles £rom. Place:n'111e 9 

vlh1ch '11111 have $Jl ostimated. eaps.ci ty of 3200 aero foot., Tho' dam 

Will be llOfeet' ,high e.:o.d bAve ~ span or crest lengtho:r M,O feet. 
, . ,I ",' 

.It 1e t'AO'llght that tAo lsnd.~ clearing tho reservoir end. building , 

tho dam "lr111 cost $80,000";00; tho d.itch, t'LUltlel and 1'11'0 linGS>. 

$45,.OOO.OO;a:c.d. contingencies ana.. overhead $~,OOO.OO; the,totel.eost 
<' " ...... " ., 

boing ~J..30':,OOO.OO. 

'Applics.ntbe11oves, th$.t the construction o:e the d.s::l will ens.'ble 

it to conserve' 4800 acre f~ot of wster per snn~. that its water 

supplY for irrigation purposes Will be conzidElrs.oJJ i:C.eres.sed and 

that through bU1l.d1nE; the reservoir the coot of water pureha.se4. 'Will 
. I 

be rod~cod :from appro,xima,te?-y ~"l5,000.00 to $8,0?0.00 por 8.tJll'C:lL. .. 

In add.ition,. the' company will. "0.0 in e. position to take ons.d.ditionaJ. 

eonsamers •. 

Appl1ea.nt a.cquired its 'prop orties from El :Dorado· Water. Com"; 
, " ' 

Ps:D:Y subject to outstanding. bond.ed ind.ebtedness o!' $46,600.00., A;r' 

plicsnt roports: tilo.t it is necessa.-ry to rotire this 'bond.ed debt,'1n 

order that, tho new bonds ms,y be a first lien on its ~rop~rt:i.es. 

It's,l'Pos.rs that $2,OOO~OO in cash ,is in tho hands o=: the 't~te()' 

to '-00 a.pplied to . the ro-dempt1on of bonds" and that tho. "remainder 

must "00 ~ocured. from the ssJ.oof tho bonds heroin requested.. AP

plicant a.zks, p or:n.1iz:t on , toiszuc ¢44, 000.00 of bo:o.d.~ fo:thi:3 .. ptl.l"-

'. poso. 

The rocord. shows tha.t of the outstanding bond.s . of El :Oo~a.do' 

Water C~mptl.DY, $25,000.00, were' dolivo~ed to Vlostorn Sts.tesGMSnd 
, " ; . If . ' ", , .' 

:Electric COI:lpe:oy,:f'~r prop~rties, ,~a,ooo.OO sre plodgodasoollateraJ: 

and, tho remain1ng "0 ends 71oro sold.' at pricos ranging from 92~ t'~ par.,' 
'. 'I., 

T.ao 'test1mollY horein ShOVlS tha.t applicant r::JJ.y purcha.$e tho bonds, 
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held. by Weet ern Sta.tos. Gas and' Electr1,'c ,Compa.:oy at. not :nore than 

;' 95,. and that the 'remaining bondS m~ "oes.eg,u1red. by applicant at 

tho same price they wore purchasod. 

App~ic~t further desiro$ pe~i3sion to use not less 

tbAn ,~.OOO.OOO! the proceeds :from the sale o~ itabondz, to pro

vid.o a work1ngcszhca.p1tal,. it roport1llg that at lea.et,tha.t. amount 

is neco$sa..-yinthe conduct of its business. 

o R :DE R 

EL :oO::U:oo WATE:RCOR?Ol\ATION haVi:lg a.pplied to' the Eail- ' 

road. Commis~:r1on to;' PC'~13zion to oXocut e a. mortgage and to issue .e.nd 

soll bonds, a pub1.1C hearingha.ving beon hold a:o.d tilo ,E8.1lroad Co:c;-
, . '. ' , . 

::1.1:::010:0. being o:f', tho, opinion thtl.t the a.pplica.tion sho1lld be granted. ' 

and that, tile monGY',,, propert:r or la.bor to 'be procured or paid for by .. ' 
such 1aeue 1$ reazonab~reqUired by applicant for t~o purposes 

specified hore~. 

IT "IS :s:E::mBY ORDERED ths.t El Dorado Water Corpo::-s.tion be. 

s.nd. it is ,hG;eby,.' s.uthorii~d to execute 8,. mortgsgesubstsnt1a.lJJ .1n 
, ,. 

the same form as the l"ov1Z:od.oop," fUed:. in this proceed1D:S: on W"e:y 9 •. 

1922. 

I~ IS EE?EBYFO"R1'EER ORJ)E.~ tilat El Dorado Water Corpo-· 
.', " .. ' 

ration be. and it is horeby, s.uthorized. to '1zauo"and ,zel-lfor cs.eh 

a.t not less than, 89 :porcent. of face valUG plus a.ccrued interes.t •. 
... . 

''1''1'200.000.00 ot·'its f1rst mortgage S~1ng fend. gold. bonae· of Sor-

Tho a~thorit:r herein granted is 'subject to tho follo~' 
" 

cond1t10ns:-

I I, I 

',' 

l •••• T"Jio a.uthority- hereb gra:c.teCL to· execute a. mortgage is 

for the :purpose ... of this procooMng' o~ and. i2. an ~ 

approval. only ~ co far 43 this COm::l1SZ1~ has ju-· 

risd.iot1on under tho torms of the .'Pu,'bl1c'Ut1lit1es' 

.A.ct~· and is not inte:z.ded as an a.p!,rov~ as to such 

other lege,l requirements to which said. mortgage 
" 4- , ". r',1 
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may bo zubject. 

2 •••• A:pplicant me:l use tllo proeeeds :erom tho sale of the 'bonds 
. . 

herein e.ut:c.orized. to proV1de the eo zt of constructing' .its 

:proposed. ~1ebber Creek dSl:l and. ros.ervo1r, to rotire tho out

standmg. bonds of :&1 :Dora.do V/e.ter Comp$.~ and.· to . provide 

So work1ng eo.zb. es.p1 tai, a.l.l as sot ~o=th in this s.pp11ca.

tion a::.d. referred. to in the preceding opinion. 

S •••• Appl1.cant s::aa.J.J. koep such rocord. of the 1S3110 and. sale of 

tho bondi herem ~thorized and of tho dispoz1t1on o~ tho 

~rocoeds az will o~ble it to filo on or botore the 25th 

de::; of each month a. verified ro:port, 8.$ re<a,ui:red. by the 

Ra.:ilro8.d Commission's General. Ord.or .:No. 24, \"f.c.ich order in 

.SO' fe:r 0.3 tlpp11cable. is mados. po.rt of thiS order. 

4 ••• Tho s.uthor1ty 4oro:tn granted will not 'boco1:1e o~foct1ve 'Cllt11 

tI.:pp11co.nt has paid. tho foe :prescribed' by Section 57 of the 

Public Utilities Aot. 

5 ••• The a.uthOrity horoill grs:c.tod 1/ill ~pplY only to ·such mortgage . . 

a.s maybe oxocuted. &ld. to such bond.s a.s r:.a:::! 'be izsued.. sold. 

andde11vered. .on or bofore NoveCbor 30, 1922. 
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