.08 GINAL

XISSION OF THE TA"E OF CALIFORFIA. .

In the matter oF. the. Application
of CLEAR LARKE RATLAOAD COMPARY , .
for an order euthorizing the iscue Applicaticn No. 651i.

2 vomds of the face value of : .

3500 CO0 and capital stock of the

,par value of $2OO OOO ‘

A

Hervert T. Keelinv for applicant.
Z. B. Chu_chi¢* for ceruain 8tockholders..

TEELEN, Commiseicner.

OPINZION,

T™his is an applicaticn on the part of the Clear Lake Reile

‘road Compazy fo; aﬁchority t0 Lcsue bonde oF the fage value of
$50C ,000 end capitel stock of the par v@lue'of'¢200-000 or 80 zuch
‘fie*oof aé zay bve ﬁecessa:y, for the purpose of cons.ructing.a ptend~
ard gauge railro&q froz o juncuion witb the line of vhe roruhwee.ern
Pacific Reilroed Company et Zopland, in Mendocﬁno couzty, to Lazepor*
Laze counvy. ' . |

The heariﬁg on this appliceticn was held at Lakepors on
Octobe; 10, 1917.

Apulicant i3 & Californie corporation, and was i“corpcra ted
on dey 18 191&. Apnlican 's purpese, as expreaged 4, ite articles
of i“corporation, is 0 congtruct a line of railway from Eopland to
LaZzeport, tcgevher with branch lines from Lakepors ‘élsey&i le zpé
from Lukepor* “o Upper Laxe all 1“ uuxe comnty, ana ulso to conatruc*
the necescary televhone and ue‘cgraph 1 ines in connection Wiuh the
redlroad. The capi tal stock of” :he corporaticn is to be $500, OOO
dividec 1140 5,000 shurcs, or,the per value of 100 each. Tze |

**icles show 4hat a he timc of in corvoration capital stock %o

the extent of $7O OOO, par value, nad been anbscr ved by 80m6}§90
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perscns , whose namzes &ppear in the articles.

fter & number of preliminary surveye, applicant has
adopted a route for its propoced line of railway, in effect, as
follows: | \ ’

Beginning et the etetion of Hopland om the line of the
Nor+hwestern Pacific Rallroad éomuany +hence sasterly across Russian

iver, just below its confliuence with Dooley Creex; thence wp Doo;ay
Creek and through Sanel Velley; thdonce, crosecing o dividing range of:
kills ljdng‘between_Saﬁel Velley snd MeDowell Valley to & 1ow pass
near the stock farz of Colonel Dan Burnes; thence essterly end crossing
icDowell Velley %o the'féot of the main remge, paseing sduxh o and
near to MeDowell Springe; thence ascending the mountain witk e contint-
ous meximuz grade of 4 per cent for z distence of 6 miles %o the grade
surmit; thence vnrox.g;h a 1300 foot +tinnel to the eaet side of the

‘range; thence down “he right bank of Zighland Springe Crcek 10 the
bed of the stream, re~crossing the samc, thence along zuch thc 8310
route. as the Pleta toll road for a dis,ance of some 2 milez, to
H‘g~lend.3pr ngs, thence northerly through the western portion Qf
Big Vea_.ney, skirting the low "‘oothills, to Lekeport. The total Gig-
tazce. from Hoplend to Lakeport io c}ﬁ mileg. The line ghowe aﬁ WMHLroK=

}e

en < per cent grad§ fox evout 6 mi;ez going cast and for:bractically
5 niles going west. The route showe & maximum curvature of P péé cent.
It is proposed 4o operate +the line by steam and torrun\tWOVmixéd‘traine‘
per day, with such variaﬁiona'ae ney be necessaxy byfreason of heayioi‘
treflic Quring certsir seacoens. |

Thé :ailioaa‘which it 1is now proposed o bui’d represents

the most recent atiempt 1o cometruct a railroad into Luxe Counxy.

For befween 30 and 35 years, different rai lro&ds kave been planned :

to enter this comty. Soume have been projec ed from the south and
some Lrem <he west and there io sone eviéence o & swurvey from the
east, wp Cache Creck. One of these propesed lines, mown as thc'

ighland Pac,.-c line, wap projected from Santo Rosa %o Laﬁeport &t
for an electrically operated railrcad, :
an eegtimated cost of some $2,775, 000,/over & digtance of soze 20 mﬁles,
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with a 500C-foct tunnel. Nany years ago what is lnown as vhe
UeNulsy=-Pestioone Syrdicate Cid some sctual construction work on a
route which wae intended to run froz Napa County throuéh the Nape
TValley, entering Laze County in the vicinity of Middietown. - Later,
We B. Zing proiected a railrcad Lrom Napa County over practically the
eége route. Thercelter, just prior to 1906} what is lmown 5s'the;
ioverdalef&nd Laxepors Electric Road was projected fron Clovcfddlc
tc Lakeport. Wiat is knom as the Hoteling Railroad was %o be con-
structed from Napa'inzo Lake County over what ig known ag-thé?Bﬁtta
Canycn.route, but the evidence at the hearing showed that this propo-.
s;tibn'waé gupposed to coszseveral millicn dollars. At anoiher
time subscripticns amounfing +o0 $150,000 were takénlfor a bend icsue
‘to build a Tailrcad from Pieta, 6 miles below Hopland, into Lake County.
Tais fail:oad wae to be known as the Clear Laxze and.Northe:n;j At.
another time it wae contezplated 0 build o nerrow gauge railrcad i
Leke Coumnty from tkiah, north of Foplend. A ourvey as alse been
zade;up Putak Creck frox Xapa Cowmty, aﬁd another accred*tcd to *ﬁe
Santa Fe, over he Blue lekes Pass from +he northwest, throngh Willite
aﬁd Povter Talley. The history of Leke Cownty laxgely cgntera.around
these various projects +0 comgitruct railroadsvinto:the'coﬁnfy. Up %o
the present time, however, not & single 0ot of rai’f has been/fg;éy
the county. After the diserpointments and exnerierces o*‘the pae.,

the citizens of Lake County now desire 40 dbuild a railroead over hhe

uorteat line of all, to a direct onnec*ion Between Laceport and +the

Xorthweetc:n'Pacific Railrozd Company, at %hc lat er'e atation in

Hopland; ‘
Thegteatimony‘st the hearing ehowed that of the autherized
cepital stock, &54 shares, having o par velue of $85,400, have been |
isgued. All the stock Lheretofore issued has been sold at par. The
financial stetement a?*ached v0 the aﬂnlication ghcowe “hat from the
sa&e of its stock epplicant has real*zed £72,372.5C in cash and a note
sor #500, secured by mortgage. Certain stock was issued prior to March
23; 1912, witkout having been fully baid for, bus applicant'is taking |
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steps to collect the wipaid balances. Apn’icant bas 2lso received
'°3,525 00 as partiel payven« on subscriptions for 5% shares of
capitel stock, which shares bave not as yet beon issued.
On November 25, 1811, applicant authorizedathe igsuvance
of 800 bomds ir the aggregcate sum of $400,000, wvearing inté:est at
the rate of 5% pei ann'w. None of thesc bonds have ever teen iosued.
The borda waich anplicant now desires to iszve will bea:‘-nteresv*at
the Tete of & per eanum. »'
Applicant ﬁas outstanding four promiésory notes in the sum
o $1000 each, payable <o H. 7. Keeling, dated December &, 1912 cue
cne day afier date and Yearing interest at the rate of &% per annum.'
The proceeds of these no% tes were uaed for proper capita* expenaiturez.
e following staterxent, anpcari 5 on pages 20 and 21 of
the spplicaticn, is 2 complete statement as of August 23, 1913, of all |

- receipts and disburpsements. of epplicent eince its 1ncozporation:

RECEIPIS:

From sales of cap.tal BEOCK, CaBR, wmmcmmcac mmaa ¢72,3'2 50
Frox sale of capital stock ident ficd by

Lote and mortguge £z om subseriber to

the Company,—eceeem
Subseripticne for 55 shares of capital BVOC£, .

tock not iagued) - 3,525.00

Loars payabdble, amowmt received on ¢corporation

promieaory notes, 4,000.00

Total receipts,~memmm-----850,397.50

DISBURSZEENTS: |
Constzuction accownts, I, C.C.Cléssification:

Acct.i2 Right of Tay & Stetion Grownde,—-mem—m-- § 4, 220,47
% Gx&d*ng’---*-------—-""""'ﬂl'---v-:--- P p— Vs‘ 657 09

'f‘zmnelz ....................... ' -

% Br_dges
7 Tiez,

. 28.83
#1% Fencing right of way, usmﬁoéw

Total 2 %0 56 Inc. | 560,492, 99

ﬂ’l EnEineerin? _"""-‘-"-—----—-——w-—------—— 1 11
Total 1 to U2 Inc. _72:Ef3

" BLT Law prenues, : 939 25
" #@Z ot ti & | :
« i Steticmeny ‘ ZZK

Totel forwarded;-----ﬁ-----@78,091511 ‘
. o




,7&7 Tota-l fom&rd ) m——— o = e o $?s ,091.11
Acct./Interost & Commigsion,——v—memmomoemmmcoe- 668,00
" f4E Other Expenditiyes,——me—m—-—mmemeeionan 2,263.82

Totel 1 4o 48 Inec. l‘$80,022.99;_
Yotes roceivebdle, , e ——— 500.00

Cesh on dand in the Bazke June 30, 1913 ,~—- U754

mrmgmmeeem $80,522.99

Total ,~mm—mmvermcme e ememee $30,870.53

Vouckere and checks igsued and wnpeid at
the close of accounts for the ménth
of Jume, 1913 ,mmveccaneea ———————————————— 47%.0%

Grand total, - ; ---  $80,397.30

The disbursements have been classified in accordance witk

the Interetdtc Commercg Commission's olamsification of railroad

Gensiruction accounts.

As indi c&ted by the stetenent of disburﬂemen,a hereinvefore
set cut, the swn of 230,27C.5% 2as actually been spen* by epplicant
e ite proposed line of :ailray, Applicant's enginger,haa made sore
gix or seven surveys detween lay, 1911, and Novezber or December, 1912,
for the purpose of sccuriﬁg The most available’route betWecn”Hopland _ |
azé Laxeport. Between'sii and seven miles froz Hopldnd §aeterly-—with ‘f
the exceptioz of two cumell gaps—have beer graded. The necessary
culverts have been inetaliqd throughout ‘this distance a@&'a.coneidcrable .
szowmt ¢f fimbe: and piling haa been secured from local asources, for
the cometruction of the proposed tumnel and certain treétleﬁ and dbridg-
¢s. )

126.31 acres of right—of-way have veen donated.. The
testimeny shows that thie land bas an approximate velue of $6,943L$O.
22.,% acres have veen purchesed &t a ¢ost, including attorney'a‘feéz:

- and recordation, of *4 820.47. 119 28-&cred(gggsiet of gévérnmcnt .
lang whick have been covcred by opproved filing maps. The Company

8till has to acquire some 0.3 acres, estinated +¢ have & value of

between $1,900 and $2,000. After the heering,applicant secured an
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ag*cemenu 10 conate & Tight-ol-way through what is known as the
Platt property, which property is loceted iz the town ¢f Lekeport and
.13 not included in the foregoing estimate. The righi-of-way through
. tRis property is t0 contain some 2.7‘&0:33 dnd ig velued at‘some £5,400.
It accordingly appears thatrappiicant has acquired.mbarly‘allﬂthe Tight=
of-way Wh;ch it'will need arnd that‘the.expense'to éddﬁiré‘the additfoh—
&l necessary right-of-way will be comporgtively slighte
| mhe ovher proper.y m“ich has deen acquired and which hag n0%
been specif camly referred t0 will e fowmd in “he eaatcmen* of di&-
bursenerts he*e mbefore set Torth. - ,
Applicant's engineex presented an estimate of the:amount oz
noney necessary tO'construct the railroad, inciuding that alrcady apent,

vh—ch estimate, as corrected, is. the sum Ofe—wm--- ——— $550,476.52.

To this sun should e 2ddedm—m—mmm- cmme e e 36,600.00
for equipment, meking & total cotimate on the pért of

epplicant's engineer of-- ——— ————— : --—--&580;076;52.>—

The engineer's cos%t summary, exclusive of’equipment, is a8 foliows:f

Right of Way including legel expcnoes. and commisa‘cne..$ '6}300.00'
Gradl ng, inclwding clearing right=of-way and buiIdﬁng :
Wazm IO&dB- . . D N R N N N N N I Z 898192“

mnela DDDD ’l...‘&l..l' l""‘.!‘.r.-l.d‘ ----- ‘.. .......... - - e s Z 2%.00'
teel bridges and ‘trusses.. cocoe 0.

Pile anc frame 4re8tlefe.cececcrceceacacnnns PP ....;,18 Y500 co.
.Cu;vcrts......... eseessesusocceaverasestsbanena esenese 5,3ﬂ0.;5.
“1ee 63,360 at & M0 onland(local tiM0CT ) erererecnnnnes 25,344,000
Siecl vail 654 Relay 24h2 7. at $35.00 Zopland.ypss . 85,680.00
Two shoru sidings 50§ Relay including' fro aﬁtf . 200.0C

Twe Wyer BO¥ Relay.including.frogs.ead.ovs ches... 2,000.00
% Irack fastenings, 0olts, Oplkes, €TC.ce.rconenneen. eeee 12,480.00

L P NP e -

WE~o\Wn4 VK

”racr layine and surfactng at 3400 per EACeuenrnennnnen 9,o00 00
ROCEVEY TOOLHuw .- . S . 600,00
15 Feacing right of way.,....' ........ eeeeeeceennrennenas P ,4,219.37
16)Crossings and 8i@8s. iveenn... e esi s seaa e L 306400~
19)Telenhone linee.. termeseansvenenn ' 3,300 co.
20)Station Buildinge (one only) ......... feewesvere vevens eeee 3,280;00J
21)Plasforms. ' ' ' . 0.00
23)Shopbuild ng and engine houae (co*ruga»ed izen).. : “4,50C.00
J_ Shop machinery and %00lc....... 1,000.00
ter sitaticon (one only,gravity supply) cwaa 1, >000.00
a’;nml .a.n.k.. LR R O W ] - &'250 Oo
37 )Engineexring and superintendence. . : - 20,000,000
50)Law Expences. ‘ , 2,000 0.
pl)sta.uiO“eIY u-nd Pr_ﬁ.'ti“g..---. . --; ----------- ‘ewea e ’ 400000""
52)Insnzance (all lzao‘lity inpurance included. abovc)....... 500,00
(53 TOXEBer s venrnnvesnannns e eeeeerereererae e sane s 6oo cocﬁ--
Ex or in eswimate..' ................... veenesnenn. 6 234,72

_6_ :n‘b ’ 4 23




Applicent's engineer was carcfully examired withk reference
to hié estizatve. Thiz Commission's chief enginesr has rcackhed the
ceﬁclusion that the estimate is t00 low with respect to certain itenms.
The chief engineer has made the following incréasés in the esvimate

26 presented by applicant:

. Grading, ' From %23 Spo.52 w0 8274,4%33.84
Tunnel, »253.00 " 97,5CC.00
Bridges,Trestles and ) : o

- Culveris, " 41,440;00-“ 43,636,35;
Track ‘laying and gure f '

f@cing(nnoallasued) 9,600.00 " 19 200 olo)
Engineoring and auper— o

in.endence, - " 20,00C.00 7 "9, 022 ;3;

e chief’ eﬂginee* aleo added an item of 10% for co.tingcn-
cies, £o vhzc ne‘abp*ican*’a engineer had made novalloxange. % |
appeears aleo <hat no a¢lowance nad ween rade for bal aating.? The
'a*p¢;cant’s ung;neer testified , in Rhisg opini on, it would coaﬁ
‘abou* $2,000 pex mile <o vallagt the line. "h‘s Comuies io“'s,

n~.neer allowca‘¢f,000 asibc ing a vexy loa estima.c. The not
reeuﬁ* of these chdnvea\is an es~1m¢ te on “he roxrt of this Commine-
| slon’s engineer awounting to $675,502 75,'+o which should e added,
$39,600 for oquirment and & minimum of 424,000 4'<>:: oallaat*ng,
zaking & total of 7L2,*oa 75

Taile it may ve that a#w cwn* will oe aola t0 pave on xzmi}
certein items of cometruction, I shu’l assume that it:will cost tke
amotnﬁ of this Commiesicn's chief cnginee:fe estimatolfo*complete and
cquip the road. I think it fax be*te* tovéb on h&t egswmp "than |
to ‘ind out ’até* vhas t2e¢ amount of nonay whic ¢9p1icanu contempla

ed raieing i3 %00 little to complete <the projecv.Qk_,h  :

A3 her¢inbe*ore steted, the western terminus of applicant's

Xize proposed line of ‘wailroed is to be the etation ol Zopland, on

\

vhe line of the Northuwatern Pacific Redllroad domnan&. ”his comp&ny

Les offered to supply all of +he rails and fitt ngs.needed by applicant

and to teke bonds im paymens therefor. it hes 8150 cffernd %0 entex

into tralffic arrangements with applicant. The Northwes,ern Pacific:

-
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will give o applicant the necescary use of its station facilities
at-Hopland without any charge for rental, as long as tais can be

done without inconvenience to the Northwestern Pécific'a own. bueineea.'“
I it becomes necessary Lo enldrse the premises, the applicant:ierto ,
beer & proportiomel share of the expense. | |

Lake County is loceted a distance of some 159' xiles
aorvacast of18an Franciéco Bay. The major poriicn of the comnsty is
a:most enti rely surrouwnded by mou“tains.‘ Tn the platean ancloéed
by these nowntains lies Clea* L&ze a voldy of frczh watcz,some 25 milcs

- ‘ .
in .‘.eng::h rs?g 9‘?1.1&9 wide. A large numbder of iz cra.... " zprings,

0%a h°v and ¢old, are found in &iff erenf'éections of the\county; both
on Qha eest ond the wes side of the Lake, and large numbers of pxxtﬁ_‘
People journey each yoar into Lake COun:y t0 visit theée springe. The
comty is one oxr <he beau*y 8H0%tH of‘“a"ifornia, and if renderod more
accessidvle, would doubds 1cssly attract very largely: increased nuzbers
of perscns sesking realth or recreationgand would undergo a great
agricultural developument. Tt has been éaid,that 1f zade acceaziﬁlo,
this county will oecone e bf the playgrounds of San‘?rancieéo‘and !
te communities located arownd the'Bay of 3an r'rancisco.

T chall now coﬁaide: “he possiﬁle revenues and opcrating
expenses in co;nection with the proposed Line oOf railway and eaaﬁ” +h
address zyself to the question of financing th¢ BOME .

Referring first %0 ﬁassnngei reveave, it appoars that at
Present, people desiring to enter Lake County do a¢ by autonchiles,
auto-sitages or teame. TFrow Pleta the rownd trip\by auto-ctage is
$6.50,,and from Calistoge to-Adams Springs, the rate *s £8. OO for the
round trip. Applicant esvimavasvha. in 1911, 23,241 persons came o
Lukepo:t}_;’yper Laxe, “elecyv.lle and Lower Lake by soago‘or'auto-
siege. .These figures do nov inciﬁde any‘personsvgointho‘Bartlet:
Springs,east of Cleex Lake. The'téstiﬁcnyvshows that 15;1913, éémo’
2500=personé traveled to and frox Bartléft Springé by atdgé'lineVandu'

that duzing the momths of Jwne, July and August, 1513, some 3,170

-.s..




-

guests by stage arrived at Adams Spriags. In addiﬁion to these two
resorts there are ouiug‘a nuﬁber of otlers in thelcounty.‘ The managers
voth of Bartlett Springs and Adans Springs, the one lyinﬂmfo"the east
of Clear Lake and the ouher in %he southern yortioen of the county,
testl*ied that 4{ the proposed line of railway were bu;lt, pract;calAy
all o' the nassengers vho! now come to *their resortsgbx stage or auto-
stage would come in by tne ra;lroad and that, in thelr op;nion, the
nunber of nassengers would increaee verj largely. *he-evidence ceens
to uhOW that pracuically all persons who now come 1n~o any vortion of
Lake County e 3tagé or auto-stage, would use the railroad and that the
nurmber of persons com¢ng into tae countv to v;sit the spr;nvs alone
would bhe very largelj 1ncreased. | |

All freight at nrespny must e hauvled in and out ol the
county by means ol teauws ant auto-trucks. An*o-trucxs nav& not
yroved mpch of a success tecause of the heavy grades and poor condi-
tion of tkhe roads. It costs all Yhe woy from $5.00 %o $8-00vner ton
to naul oﬁt the fruit and other traftic and a like amount to bring in
sucn freight as comes ihﬁotﬁe county. The chiefl productﬁ of the county
are pears, grapes, prunes, grain, Talfa, hay, cattle, hove, turkeys,
canhgd,séring beans andlhops. The 1ncom¢ns freizat consisus of merchan-.
&iae, ilding material, machinery and articles of general éonsumption. 3
The transportation of freight in and out o’ the county is slow, exven—
sive and extremely unsatisfactory. Thus, tralfic wngcn moves to and
from Zartlett Springs is hauled by freight teama from and to Williame,_
in Colusa County, a distance of some 44 miles. It.takes 12 or 14 mulc
teams six days for the round trip. Freight to'and'ffgm AdamsiSpringé;
moves via Cal;avoga, a distance of 26.3 mmleu, over tnree mounta;ns, :
by teams, at tae rate of 58.00 to $10.00 per ton. Freight to- and from
Lakeport, Kelqeyville Upper Lake and Lower Lake moves largely cver
tne,“opland, Uk;aa and Piets %oll ronds, and is honldd ous by teams

at from $5.00 to $8.00 per ton. Tae time consumed by <he trip, a8 well:

ag the rough journeys, makes it impossidle for Lake County at present




+5 produce small Truit, vegetables anc otner perisnable procuce for“
the market. JIntensive {arming is made imposei¥le. During.the"heishﬁ
of the Truit season, wiaen it is desired to ghip §ut tne fruit, it
i8 often ixmpozsible %o secure enough teams. Prompt'dclive:igs cannov
Ye made. A large amount of fruit i3 left to rdt on ﬁhe ground or is
feld %o hozgz. Toe cestimony caowe that the greater portion of the'.v
freight whick moves in and outv of Lake Coﬁnty would mo#e over <the
vrovosed roilroad if comatructed. |
At the hearing, anplicant nre$ented a statement prépared in
1910 and collated rrom caxda ‘walch were siﬂned by all the 1ndivid- ‘
ual sniyppers of Lakeport, Trper Lake Aelaejvzllﬂ and Lower Lake
vicinity, purvorting to show the tonnage of freight shivped or reccived
by each of the signers in the preceding yesar. The total uonnage 80 .
shown‘amounted:zb 42,37€'ton3., I tried at the heéring ﬁo'dhgckaup
this total, but was unable to do 0. ‘The above estimate wasuprgpared'
under the direction of V‘; We A Catfeil, consultingﬁengineer. vho was
working on one of the nroﬁositions tésbﬁild'a.railréad into'iake~Couﬁty._
The testimony shows that fremuht moving in and out of the county and
thence by railroad, moves parily througn Ukiah, Hopland and Pieta, on
the line of the Norihwestern Pacific Railroad Company, partly via
Calistoga, on the lines of the Southern Pacific Company axd thé Sén
anc‘sco, Kama and Calictoga Ralilway Company ané vartly via Williams,
on thae Jzne of the Southern Focilic Commany. Subsequent to the hcar-
ing, I secureld siotements from the Northwestern Pacific and the
Sov.thern Pabific'Comnany, showing the'amount of frei@h£ meviang through
Ukiah, Ecblanc and Pieta on the one hand and Ca 1;suoaa on tne ouan*,
tOEthC“ with an estimate of the percentage of this fre;oht attribu table
to Lake County. The statement filed by the Hortnmeutcrn ”aC¢fzc Rail—

road Company shows that for the fiscal year ending June 30, 1913, th

following total amounts of freight were forwarded, and received through

1

Piets, Foplond and Txiah:

-




Pheta,mremmmemem——
Hopland

15,102 tons

Recelved:

22,734 "
Grend to%al, ‘ 57,842 mz

of th 8 to val tonnage, the “orthwestern Pacific estiuates
that of the forwsrded tomnage, 298h tons is attrivutable to Lake
Comnsy and of +he recefﬁed tounage, 3172 4ons, making a tétal’of 6156
tons for Leke cowmsy. |

Referring 4o the Lake county shipments moving in and
out of Calistogs over the lize o’ the Southe*n Pacific COmpany, |
this Commission 1o iz receipt of a staitemens prerared byf‘he Sou*hozn
Pacific Cempany, stating that for the year ending May, 1912 the

enxage h&ndled through CaliztOga wa.g ‘as followg:

Caxrlcad L C[L

Receivefaummmenccana 2273 tons 2609 %ons
Forwarded T SO es7 "

6558 " 3256

The statement prepared by ihe Soushern Pacific Comn&nv adds tzat
of tke zbove tomnage sbout 1700 tons L.C/L rreigh* indound end
about 35 tons outbound is Lake county freighs, and shat 5% 0F the
carioad busizese or about 1l5 toms per year would cove* the inbownd
carioed dbusinesg, and tha* vractically none of the outbownd carload
.c“ﬁ&ge originates in Laae county.

Reference bhas already been nmade t0 the fact that some 3300
wene move tarough Wiliiame’*rdm end %o Bartlett ”pringa. No estimate
has been received as to the amounu moving vie C¢listoga over the ’ine

of the San :ranciaco, fapa and Calistopa Railway.




In addition to the freight which appesrs in fhe_rccorda of
these various r&iixoads, a considerasle amownt of freight moves out
of Lake Cown%y for local consuzpiion in Ukiah, Hopland, Cloverdale
and other points. ‘Foi instance, & considerable amownt of hay'mbves
to Tkiah for comsuxpiion there. EHogs and é&ttle, and even turkeys

are driven out of Lake County, and a portion thereof do ot appesr in

the railroad records to which we Zave referred. Again, a considerable

pexxion  tonmage of grapes is hauled 1o Ukiak for use in the wizery
at shat point. ” N

| The testimony showa that & considerable acrbagecof land iz
belixg planted %40 trecs, wkich are not as yct'in bearing, and that if
the reilroad were constructed, the p:odﬁction of fruld in %the cownty
would 1argély increase, To illustrate the possibilitics of increased.
production, I will refer to the Leke Comty Camaing”Compazy, waich
grows exd conc string beans at Upper Lake. During the present seesmn,
tee cormpary had 90 acres under cultiveticon akd shippcé 19,000 cases
of canned veans, reyresenting a weight of somewlat 1ezs‘fhdn”hoo tOns.
Witkin <he nex?t yeéx or two, tae company will have 250 acres wnder
cultivation. Tke coupany was wnable to secﬁ:c enough teanme last year
0 haul out its freight, and tried motor trucks, tut this experiment
was no% cuccoésful,.for +he Teason that some 3 tires were 1lost during
sevea weexs, :epresenting-a‘coat of 3800. Refercnce might”be‘médé
“o other industries, and particularly <o the increased acreago now
veing planted to fruit, and whick would be planted if the railroad
were constructed, but I think thé.fcregoing zfatement w11l show 12 &
general way the possivilitics oFf present and provadie future freight
mcviné'in and oﬁt oL the county. |

I cennost underfake_té make an estimate oOf the-revenue'which

world be'aecurgd fron either racsenger or freight traflic if the |
railroad were consiructed, 5ut.it ig evidehf that ﬁhere is consideradle
sraffic at »presont and_tﬁaf thers will be considerabiy'more traftic |

if the epplicant should ve successful in 1ts enterprise. It Will
probadly e necessary for apvliiceant to charge relatively high rates at

-12-. PG

5.3 A




&% first for both passengers and freight, so as %o meet ita‘ope:a
ing expemaes and interest on such sccurities ds it zay ispue, as well
ag sinking fund to retire the bonds and the percentag& for depréCiaé
sion. |

No estimate of operating expenses was presented by applicant.
The Tecords of the Interstate Commerce Commiszion show that the aver-
age :atio.of operating expenses and taxes 0 gross revenne is 70.8%;
The percent&gewon applicant?s line of railroad will prodedly e BOnE-
waat higher vecause of the 4% meximun grade'aﬁd the maxizum curvature
of 24 dégrcea. ”he re;atively nigh operating expenses which will zesul*
fxolr these conditions sugaesus the advisaoil*ty of givxng eeriouz
cenzideration to the question whether it would. not be nmore a.dvisa.olo |
to operate -the line by electricity. The Comm iss*on endeavored at the
Zearing %o ascertein the possibilities of such operat on, but it appears
taat wh*le e-ecuric energy way oe secured at Hopland, and pceaibl; ’
elsewbere, applicant has not given tho:oush consideration t0" this
method of oper&tion. I suggest = to the directére of tne company that
betoré‘maxt:g thelr final plans as t0 comstruction end opcration, they
secure such informaticn a8 mey be aveilabvle on this questidn.

The Commiszion has done iis Deat to ascertain subh-fdcts
as mdy be relevant oﬁ the qncscion whether or not applicant's proposed
lize of railrosd, if comstrucied, will be able to earn operating‘ekgenses
ané interest on the securitiesn, ag well a8 to lay aside a fund for
depreciation and for retiring the sccuritied{ On the ome hand are the
failuzes 6f tae past, tae relatively small presgent popu¢at‘on and tae
relat vc-y aigkh onerating expenses due to the grades and ozxvca. Qn‘
the other hand, consideration mus* be given to‘the large amount of
present freight and passenger traflfic and <o the certainty'of a large
increase taerecin 1L tuis railroad is conétruéteé. It ialthé poliéy of
thia~cbmmissiob to encourage in g0 far as possidle the development
cf“thia-Staté by public utilizy enterprisés. This ig parsiculerly +rue
‘where mmx no‘ﬁzilify-of a like character at proaent serves thc‘fie%d
ané ﬁhére the util J ras no elements of & promot ion‘scheme, out is an

eaxnest and oone fide effors of the citizena of the 5ommunity +0




develop their portion of 4he State, and thercoy to increase the wedlth
and prowperity of the entire State. Tae present ente:priae is of this
character. TUander thece circumstences, this Comsission will ;osolva .
every reasonable doudbt in favor1of the eaterprice, and see to.itfthat
reasonadle conditions are prescribded in the ordexr, 80 a8 to safe~
vaxd the enternrise in a0 fer as poss;ble.
‘Apolicant now agks autherisy to iscue bornds of the face
value of 3500,000 and its stock of the par value of $200 000. The
- bends-are to be in the denominetion of $500.00 each and %o bear
ntereat at the rate of & per amnum. They are 0 rwa for a period
0f 25 years and are t0 ve eeduxed by o deed of tmast, a fora whercof
ie attacked %o the anb*icat*cn and marked Exhibit "C". The bonds are
o provide that no recourse shall ve had ageins?t the stoc2ho1dérs
sad directors £or the peyment of the principal or the interest thérech;
I* ie nroaceea t0 iscue the stock at par and the vonds at
not less than 80% of their face value. No definite plan for che.
Gigposition of the stock end bondes kas ae yet been adopted oy |
applicent’s direet oru. An. offer 4o dismose of tke bonds; witk a
's£05k bonus, on certein desipnated terzs and another offer 40 ouild
;ha'r&il:oad, on the conditicn, among otrers, that the cbhtra¢tors would
teke in part payment bonde of the face value of $50,000 were read a2t
the kearing, but it is not necessary 1o pass on either of these offerz.

The Northwestera Pacific Railroad Company Las offered 4o

furnish to applicont suitable raila and fittinge at tﬁg sawe price

that 1% would chaxge for the same reil to itzelf and to fake payment.
wherefor iz bonds a1t tﬁe eane figure at which %they are-dispoeéd,of ‘0
other parties. Iv is evident that somes ing in excess of $100,00¢ 
‘face value, of bonds will e necessary for this »urpose. Applicant’s
ectors axc confident <that they will be able ¢ :éise addiﬁional
meney by stock subseriptions among properiy omers in Laxe Cou@t&y
werticularly if the mcnéy 15 not o ve paid iz wr+til the ezterprise is -

completed or if it is to be paid in promptly dut placed in escrow o
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if some similer arrengement is mado 80 &8 10 guareniee the success
of the envernrice as a condition precedent to the'ﬁse oz}éie xoney
g0 derived. Judging from the great interest t&ken_inlthie matter
in Leke coﬁnty and the apparent fendcncy on the pare of'ail ofiita
inksditante to Work togethe* o cecure tiae co.eummation of <hle
project, I am of the opinion ﬁha* & large amount of the addi sional
sum'necqssary 10 e secured can be ralised fron Lake counuy p:qperty_
oVneI 5. | | J |

As‘hereinbefore gtated, the'Commisaionfe'engineeringf
depariment estimates thet witk the sdditicn of §2%,000 for baliqst,
1t will coot $742,102.76 o tuild snd equip this road. Of thic
azowt, including the procceds from the notes amownting to $¥,00O,
$80,397.50 nas alrcedy becn spent, 1ea?ing‘a balance of $661,7OS_30
whick must be seéurcd from the sélc of stock and bonds. Aﬁpliéant
‘hes asxed suthority to issue 5onde oL the face valub of $500,00C.00.
Taig Commiseion cexxob o this project suthorize bonds iz exy
larger smount. If these bonds sell a4 SO% of their face value,
$40C,000.00 will be derived from tiio séuxce. Tais would le&vc a
velance of Bome 5261,705.30 to be secured fxom the sale of otock
at pa:;' | '

Iz order to give security o the bomds, it is necessary.
that the ptock be subscribed for and secured oefore the donds 1eeue.d
Applicaxntts directore will e expected 70 presen.\to the Commissiqn,
2 plan for accomplisking thip end. |

| The rcmaiiinngerioue questiod arisce f:ém the possivllity

of applicent's inability to be adle %0 eaxn botk operating expenees’

and interest on the bonés. I?)bonds of uhe face value ¢of

$50C,000 are issued, this will mean an arnual outlay for interest
_aﬁénntiﬁguto 3%0,000.  This matter wac gonc into at uhe,heaz-ng and

I suggested the poscidvdliity of either eecu:ing.frogfthe purchasers




¢f the bonds a waiver of the interest duwring eay”the'first five years
or 2 grarantee from xceponcidvle partiee satisfactory to the
Commissicn that suck interect as was 2ot wailved would e paide.
The order will comtedn a condition %o this effect. I ke proper
amount Of stock is sudacribed and suck guarentec is sécured, she
sale of the bonds should e made muck easier. A considorabie
porticn of these oonds ought 0 be teken by local people, who'
should pay per for them. If thié is gone, & conaiderably-gmallef
amotnt'of otock need be ewdscrived for. The Commicsion's ordexr
will not at thie time prescrive all the.det&ilsrin connecticn witk
the fihancing of +the railroad, tut the irecvors will e expected
so present to the Commission within o reascnedle time a plap wnder
: which'theyibclievc'that tkeoy con avalil themselves of tkhe Commig-
cion's authorization. |
| I find that the moreys o be procured from the gale of
the stock and bonds herein sutlorized are not properly chargeable
10 Cperating expenses Or o income and recoumend that the applica-
ticn be grented subject to the comditione prescrived in thre ordez.
in doing 80, I desire o express ny admiration for tﬁe pluck and
rerseverance of tho people of lekxe cowmty and'to express the carmest
2008 et the preéent entexprise may be successful. It mucs e
. understood, mowever, that thiz Commiesion cannot be expected to
stand‘spbnsor for the success of the enterprise, Tze m@tter\resta
wiﬁh the peéple of Lake county. |

I recomuend the following form of ordex:

QR DEER.

CLEAR LAXE RAILROAD COUPANY Having applied to the Railroad
Commigsion o the State of California for an oxder authorizing <he
iocue by said Compdny of'two.théuzand (2,000) sharce of ifs capital

‘Btock of the par value of one bundred ($100) dollare each,

making & totel of two hundred thowsazd ($200,600) dellerc, and
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rira$ ‘mortgage $old vonds of the face value of five huwndred thoupand
(,goo 000)dollarc, %o bear interest at the rate of “gix (6 1) pex cent
ver annum and ¢ de secumed by trust deed or mortgage upon &all thev
prope:ty of <ze compeny snd +to exceuse said trust deed or nor T cage,
and a public hesring having beex 2eld upor zald applicaticn, sand

the Commiceion finding that the purposes for which the proceeds of
sald stock and bonds are tb ve uvsed érc 10t in wkole or 1n‘part‘
:easé:ably chargeable t0 operating expenses or 40 incomé,

IT IS ZEREBY ORDERZID 2es followgs: _

Clear Lake Fallroad Company ic hercvy authorized o issue
two +housand six Zundred and sevens eexn {2,817) srares of its capital
stock, daving a par velue of Bzme hundred (Sloo) dollars: cach and
five hundred thousand (3500,000) doﬂlarc, face velue, of bonde to
bear inserest j‘the rete of 8ix (6%) per cezt per annum,'dﬁd'to‘be
aeéu:ed by deed of trust or mo:tgaée'upon ail the propcrty‘of,thc'
cazpeny, upon the foilowing conditions and 1ot otherwise, Sowit:

1. Clear Lake Railrcad Cox Zpony shal’ sell its said
cepital stock s0 as 10 net sald cozpeny not lees then the par value
tkereos. | | |

2. C¢ear Lake Railroad Compeny shall sell saia vonds 20
as™to nes a‘d comw&ny not 1esc then eighty (80%) mer cent of the
face velue thercof, togetier witk accrucd interest.

De C;ear Lake Ruilroad Compeny shall uoce tﬁe proceedé
of seid stock end oonda onﬁy for the purpoee of consiructing *te

vetween
proposed line of railroad/Lxzx Eopland and lLakeport for +he
Ltexs which apyvear in the cdst sunmary prepered By applicant's

engineer and appearing 12'*he opinion in thic proceeding asg modificd

by the estimate of the Railroad Commiceion's chies engineer, also

reforzed o in +he opi 1on.-

&, Before any of said gtock or bonds are icsubd, Clear
Lake RPailroad Company sball present o0 the Railroad Commisszicn for
ve approval & plen Dy wiich all or the majdr‘poxticn of suck

capitel stock as it may e ncceczary 4¢ itssue shalil ve pald for
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or supscridved and securel prior to vhe iscue of tie bonds heroby
eutkorized, and also a plan by which +the i'terest on the bonds teroby
authorized may be waived or guaranteed for a period of five,(5) years
in case aﬁd‘to the oxtent that applicant's lire of railroad may be.
umadle 0 earn bHoth operating expeneea'énd interest or the outetand-—
ing wouds, if therc ﬂ? such inability. |

5. Before Clear Lake Railioad Coupany zay iszue any oF
+he bonds heredy authérized, it ahall‘present <0 the Railzodd Corni g
cicn and secure ite approval of a trust deed or wortgage of its
Propersy o cecure said Hondc. | |

After 01ea£ Leke Rajilroad Company shall have pre3ented
t¢ the Commigsion'a satisfactory r~an for complying with the condi-
tioﬁs Qerecinbefore specified the Comzmission will iseue 3 supple-
nental order specifying uhe necessary ¢onditions and conuaining the
ustal provicicns with reference o eccownting, time limit for iosue

o stock and bonds and paymert of fee on bonds.

The foregoing opinicn and order are hereby approved and
ordered filed as the opinion and orcexr of the Railrosd Commigsion of
the State of Caliro:nia. |

L3

-

Dated at Sen rrapcisco, Cal 'thiS-?ftz;day of
tobex 19;;. - . ‘




