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.' ,'.BEFORE 7E..i!:RA.!LF.OAD CO=~~ISSION OF THE' STATE OF CAL!FOm~IA.:' 
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In t~e :attar o~.the A~plicatiQn 
01: CLE.AR L.AXE EA!L:r1.0AD COMP~Y 
fo-r an order e.1.!thoriz1ng the iecue 
of bo:::dso'! the '!ace val 'Ue of 
$500:,000, and ca~i-::el stock 0:£ the. 
1'0;1" val 'U,e, 0'£ $200,000. , 

' .. ,' . '. 
. -'.,' ,.. .~ " 

"., ,. '. 

Applicaticn~o. 65l. ' 

Eeroert ~. Keeling for applic~t. 
:s:. B. Ch-u=chill for certa.in stockhold.ers., 

TEE~, Commissioner. 

OPIN'IO~r. 

" .. " 

1'f' 

This is an applic~tio: ~ the part o! the Clear Lake Ral1-

$500 1000 e.::.d eal'i tel stock of the, pal" va.lue· 01" $200"000,, or- so much 
tlle=~o! as t:a.y 'be :eeceaca:y, for the purpose of constructing So ote:la-

6.l'~ga.uee ra.ilroa.d tro:!:'a,'jt.mction with the line of the Worthweete:m 
Pe.cii"ic Ra.ilroa.c:. Company e.t Lo:pland, in Mendocino co'tJr.ty",' to~e!Jort 
i: Lake cottC. ty • 

The hearing on thio application was held at Lakeport on 
October 10, 191;_ 

ApJilican t ia a. Celi:f'o:rnia. cOl1)0:rat1on, and was i:'lco~ora.to4 

on Ue..'1 lS, 1911. APl'11ce.nt'e purpose, a.s expressed 1n ita artioles 

of' i~ccr,orat1o.cl is to conetruct a line of railway from EOplendto, 
Lakeport, tcgether with branch lines from takepo:rt to !elseyv1~le, ane 
from ~eport to 'C'p!"er Lake I a.l~ in L:.ke COUll ty" and also tocOnatr'Uct 

, I .,rl .' 
, '. . ", ". "\., . . 

t~eneceaca.:ry telephone a.nd. teloe:ra.ph linea 1r.. connection with tho 
railroa.<!. The ca"ita.l stock of"tlle eo:r:pora.tion is to 'be $500,000" , ' 

d.ivided. into 5,000 :she.res" ott~e pt.r val~e of' $lOO ea.ch. The 

e:ticlea Bllow that at the, til7:.e of i:lco:r,oret10%l" capital stock to 
I 

the extent or $70 ,coo ,pal': va.lue" had. 'been /3l!"c&Cl'ibed. 'by aome ,~,96 
., -.. -' 

i 
I' 

.,J. 

:'301 



persona, whose na.l:tce e.,peo: i~ the artioles. 

~do~ted a. :cute tor its proposed line o~ railway, in effect, as 

follows: 
Beginning at the station ot Ho:!:)lB.l'ld on t~e line 0-: the 

Nor~hwcete~ Paei~ie .Railroad Com~eny~ thence easterly aoroes RUS3i~ 
River ~ just 'belOW' ita eon:G:uer.ce with :Oooley Creek; thence 'Up Dooley 

C=eek and thro'UghSancl Valley; th~nee, croscing a c1ivid1r.g re.r.gD 0'£'· 

hills lying oetv:ee:c. Sancl Va.lley anti 1iI:eDowell Va,lley to eo low pa.ss 

near the stoc~ farm ot Colonel D~ aurns; thence easterly and eros~ine 

~eDowell Valley to the toot of the mai~ range, paseing south otand 
near to UcDowcll Springs; tbence ascending the mounta~ wit~ a. eont1n~

ouz me.ximm: grad.e of 4- per cent for a. d,1ate.nce o'! 6 mile~ to t2:.e grade 

3~it; thence through a l~OO foot tunnel to 'the east Bide of the 

':range; thence ~ormthe right bank of Eignland ,Springt Creek to the 

'oed 0'£ the etrcaJ:C:, re-crossing the ea.me~ thence along euch the a~ 

rO':lte.:e.e t:c.e ?ieta. toll road 'lor s. distance of some 2 milez, to 

Highland Springs; thence ~ortherly through the western portion 0: 
:Sig VaJ.ley, skirting the low !oothille, to Le.~eport. ~e total dis-

"" ~ee. from Hopland to La.keport 10 Z)~ miles. The line ahows an tmbrok-

en 4 ,er cent er~de for e'bout 6 milee going east and !orpraet1cally . . 
3 miles going west. The routo showe e maxim~ curvat~e o! 24 pe: cent. 
!t is propoeed to operate the line 'by stea:: a.nd to· %''I..l:l two mixed tra.ins 
pel' day, with such varia.tions ae mey be ne,ceas8.%Y by res.B~ ot heavi~r 

traffic ~urine eertain'eeae~s. 
-The raill'oa~which it is now propoae~ to build re~reeents 

the most recent a.ttempt to conetruct a. railroad into Lake County. 

For 'between 30 and ;5 years, ~ffe::ent railroe.ds have been l'lanned 

to enter' thi~ county. Some have 'been projected from the south and 
some from t:c.e west end there 10 some evieenee Qf a survey from the 

east 1 ':lp Ca.che Creek.. On~ of these proposed linea, known as the' 

Eighland Pa.ci~ic line, we.,e ~roj ected. !:OlZ Se.ri to, Ros~ to La.~eport e&.t 
roran electr'iocally ope:r.lJl.tedrEdlroo.d, ":" 

an eeti~ted cost o£ some $2,775,OOO,/ovet s.die'tance O!'SO%l!et 70,::!les, 
, 1 '. , 
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wi t:b. a 1;000- toot tun."'lel. Many years ago wha. t, i e known as the 

~cN~ty-Pe~tio~e S~~ica.te ~i~ eo=e actual co~atruction wo:k on a 

route which was i~tended to run fro~ Napa County throueh the N~p~ 
Vslley~ enter~g L~e Co~ty i~ the vicinity of Middletown. Later, 
w. B.'Xi~g projected a. railroad from Napa County over ,racticnlly the 

CEl.l:O route. Thereatter, just prior to 1906, what is knovt,C. e.B the 

"Cloverdale' and ~epcrt Electric Road waz proj ected troe Cloverdale 

to Lakeport. What is knov.-n a.s the Hote..ling Railroad wa.s, to 'be con-

etl'uc:ed from Napa. i: to L~e CO'Ull -:y r:rver what is known as tl:.e' Butts 

Canyo:.:.route, but ee evi~ence a.t the hea.ring stowed. thatthie proz,G-

e1 ti'on was supposed to coat several million Q.ollars. At another 
time subscripti~a amounting to $150,000 were te~en for e. 'bond icaue 

'to'build a railroad from Pieta, 6 milea below Hopland, into Lake C~ty., 
~i$ raill"oa.d. r:ae to be known as the Clear Le.~e and. ~o::thern.; At 

e.::.ot~er time it we.a conte%p1ated. to build eo na.rrow gauge ra;11:roa.d in to 
" 

Leke CO'tl:'l, ty fro~ 'C'kia.h, north of Hople.nd.. A aurvc~t:bas also been 

::ade 'Up ?u~ Creek !ro:: Na:pa. CO'U:l -:y, a.:ld a:nothe:r .$.ceredi ted. to the 
.' 

Santa. Fe .. over the Blue Lekes Pass :f'rom the r.oI'thweat, throughW111ite. 

and. ?ot~e:t' 't'o.lley. The hiGtor~r of Le.:te County la.rgely cen tere, a.:roc<1 

tl::ese various proj ecte to cO:'etr'Uct re.ilroe.dainto t:b.ecO'Cmty. '0', to 
a.ctually 

the pre sen t time ~ however, not s. single toot of rCil .. has "o~en/la.1d 

in the co~ty. After the diaeppo!nt~enta and ex,eriencez ot the ~a.st, 

the citizens of Lake County now desire to bUild ~ railroad over the 

shortest line o~ all .. to a direct c04nection between Lake~ort· and the 

Northwestern Pacific P~ilr~d Company, at the latter's station in 

Theteetim~y at the hearing showed that' of the autho::-1zcd 

ce..pital,stock" 8S4 she-rca, ~a.ving a. l=lar ve1ue of $SS,,400, havo been 

issued. All t~e stock heretofore iocued has been sold ~t pa=. The 

t1n~cisl st~tement attached to the e.,plic~tion eh~e that !rom the 

sale o'! ita etoc~ e..l'l'licant has rea.lized $72,:';72.50 in ca.sh and a. note 

for $500 I aec-u::ed by mortgage. Ce::tain stock \"1:!.:3 1ae:t:ed 1'r1,or to March 

2:';, 1912, witl::.out having been full:-" paid for,' "out applicant' i& taking 
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steps to collect the ~paid balanoes. A~plioant has elso reoeived 
'$3,525.00 as partial ~ayment on subsoriptions for sg sharee of 
oapital stock, which shares ~ave not as yet been issu~~. 

On l~ovem'ber 25, 1~11, s.pplics.n t e.uthorized.:the issuance 

of gOO 'bo:.d.a i:o. the a.gg:rege:te sum of $400,000, "oea.:ing i:o. tereot s,t 
the rete of 5% per ~U=. None of these bonde have ever been iocued. 
The.:Oor:.d3 which a!'P1ioa.n t n<m ciesi :res to istrt:e vtill 'bear in tercE;t' at 
the re.. te of 6% per e.nn'Um. 

Appliean t has outsta..'"lding tour l'l"omiazory notes in the sum 

of $1000 each, ~ayable to R. V. Xeeling~ dated December ~, 1912> due 
one clay after date and bearing interest at the rate ofS% per snn~. 

The proceees of these notee were used for proper ca:p1tal expcndit'Uree .• 
" 

The tollowit!g atatemen t, :l~ea.ring on pc-ges 20 and. 21 ot 

the applioatiQn, is 'a. complete sta.tement a.s of August 23, 191:;, 0: all 

receipts and disbtlreeme:.ta of a.l'~lioe.nt einet) its lncorpore.t1on: 

RECEIP'l'S: 

From Ba.les of ca.pital Btock, cash, --------~---- $72,'72.50 Fron: sa.le o! 00,1'1 tal stoele,id.enti!ied by . 
note and :o:rtgage 'from subooriber to the CompEl.:lY,-________________ ... ______ ._____ 500.00 

Subecri1?tloIlG 'lor 55 shares 0'£ ea.1'ital stock, 
(stoek not isoued)----------_______________ ),525.00 

Loans payable, a:ount received on corporation 
promicsory tlote2,-------__________________ 4,000.90 

To-:a.l1'6ceipte ,--------... --$so ,397.5°. 

DISBURSEllEZTS: 

Construction e.CC014"'lta., I. C.C .Cla.seitiee.tion: 

Ace:.*2 Right of Way & Station Grounde,--~----__ 
" ~ Grading/-~ ...... --.......... ___ ... _ .. _~·~~ .. _ ...... w __ .... _ .... _ 

w *5 Tunnele,-~-~~-_~_~_~~~_~_~~~~ __ ~~~~~ __ ~~ 
" #5 Bridges, Trestles & C~vert8,--~----___ _ " '7 T1ee,-------_______________________ ~----
" 1/'14- Fenoing right o! wa.y,------__ .. _________ _ 

. , 

Total 2 to :;6 Inc. $60 , 49g,. 99 . 
• o/}l Engine er1ne; ,------------------ - ~ - --_ - ___ 12,1l~* .... 
ft '" . '" Total 1 to 42 Inc. .7 ~/i~12. .' . " *43 ~w Expen.;,es,--; _________________ ... ______ .' ',' 939.25 *44 ,-,;tationery & Pr.Zlting,----______________ ." 270.7g 
~ *46 Taxes /-----_____________________________ 26g.75 . 

Total forwal'ded.,--___ --:____ $7S,09:'.1'1 
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Total !ol'Wa.ra., 
''''4-7 

Acet.llnte%ost & COmmioaion,-------------------
" ';'4S Other E:q>endit'\!l'eo,---------------.:.----

Tot~l 1 to 4g Inc. 
~otee roceivablo -~~~~---~~~~-~-~~~~----~~~ '. ' 

$7g,09l.l1 
. 663.00 
2.z26:;~~ 

, $eo ,022.99. 
500.00 

Total,--------------:------ $SO,522.S9, 
Ce..eh O:l ~d in the Bank& J'I.lr.O 30, 191:; ,--- 347.54-

'l'ote.l,----~--------;..----..;... $SO,g-{O .. S) 
Vouche%o and checks issued and 'unp~i~ at 

the cloee ot accounts tor the month 
of Jttle, 1'91; ,-----------------... -------- 473.0i. 

G:rancl total,------:---:------ $SO ,)97 .. 50 

T.ne diabU%ee~nts have been classi!iee in accordance with 

the !ntersts.te Comm~rco Comm!oeion'a olaaoi!iea.tion of railroa.d 
~s~:uction aceountc. 

As indi~ted by the statement of disbursements he:rein~e!ore 

£let out, the sum o'!'$SO,g70~5) has a.ctue.lly beena:p~nt by a,pliezmt 

~ ita proposed line ot rail~~y. Applicant's engineer ,haa made 00:e 
six or seven e~vej."'" ·od-:Wecn May, 1911, and. Nove%'ber or necem'ber, 1912, 
for ~he puxpose of securing tbe moa~ available route between Bopland 

a.::.~ Lakeport. Between' ai'x and seve::. rcilee !:ro=. Ho:pland. ea.eterly--wi th 

the exeeptio~ ot two small ga~3--havC been graded. T~e necessary 
culverts have been inet~llod throughout'thio distance and a eonaidcr&ble 

. . 
~ount o! timber and piling haa been seoured fl'o~ loc~l sourCCG1 tor 

the cO:lstruction of the "l'O);>ozecl tu:-.nel and certa.in trestles and bridg-
CS .. 

126.:;1 a.cres of right-o!-v/a.y have been ,donated:., The 

testimony sh~va t~a.t thie land has an ap~X'o~imate velueo~ $6,9~~~$O. 
22 .. lj. a.cres !lave oeen pu:che.aeci a.t a. coat', includ.ing a.ttol'ney"o feeB' 

and recorde:tioll, of $lj.,g20.J.j.7. 119.2S a.C%e~noiet of gove:rnment .. 

land vll::.ieh ha.ve been eovere'd by approved; filing maps. The Company 
still ha.e to a.cCJ,ui:re aome 30.) a.cres, eetima.tecl. to l!e.vea. value ot' 

between $1,900 and $2,000. After the heari~e,applicant secured an 



. 
a.g:eemen-: to dona.te a. rigr.-:-o!-wa.y thro'lle;'h' wb.e.t i8 known e.s tho 

Platt pro~el"ty, w".o.ieh property is loca.ted. i:. t:"e town o! Le.keport and. 

it) not incl'Udeci. in the foregoi:.g estimc.te. The right-of-wa.y th:'ough 

this :L:Il'o:perty is to c,onta.in some 2.7 'acres' and. is ve,luod a.t eoce $5,400. 
It accordingl9 appes.ra tha.tapplio3.llt has aoquired. n:earl), all·the right-

. " 

o'f-way :»h1 ell it will need. and. tha. t tb.e. eX),:)ense to a.oquire the a.cS.'i ti'on-

Col :leeessa.ry right-of-way will 'be oompo.rElt1voly slight~·. 

The other property whioh ha~ been a.o~uil"edand ~hich hae'not 

'been epec1:f."1ca.lly referred to will 'be found. in the statemer.t of dis-

~urse~er.t0 here1:be~ore set torth. 

A!,pliee.nt"a engmeer :presented an estimate o~ thea.mowt 01: 

m~ey necessary to construct the railroad~ inoluding that a.lready spent, 

which estimtJ.tc, e.a corrected, iD the B'tJl'll 0!------- ... -----$S40,476.52. 
To this sum eho'UlC1 'be ad~ed----:..------------------------:;9;'600.·00 . ' .. ~---- ........... , .. 
'tor equi:pment, ma.king a. tota.l 'oatin:ateon the ,art o! . ,""~' ,-' .',',' 

e.pplican ~'s engineer of---------------------------------$5g0·,076.52. 
~e e.cei~eer'a cost summary, excluoive otequ1pment, is ea follows:' 

(~) Right 0'£ Wa.y including lege.l expcnt!:cs an~ commissions •• $ '6',soo.OO 
C ... ) Gre.ditlg ,mcl 'Uding clearing righ t-of-wa.ya:c.d 'buildi%:.g .. 

. wa.gon roads ... ~ .• - • ., .......................... :' ......... '~ ......... 239 "gSg ... 52" 
(~~/' 'l'12l:l11els. ' ••••••• ' ..... ~ ....... ' ... ' .......... ' .......... , .......... e" • • •. • •• 7z" ~25-3·.00-
(I S"teel 'bridges and. . tl'.uaseG • ~ ............... '. • .. .. .. .. .. .. .. • .. .. .. • • •.• ... 2:; ,O!K).OO~ 

! OJ'' Pile· and fl"&lr.e trestlea .................................................... ' •. l,g',,400.CO, 
7 . C'Ulverts .......................... ~ •• ' •• ; ..... ' .................... - _ ...... '. 5,3~O.;5· 
g Ties 6;,:;60 a.t $ ,.Li-O H~+?ls.nd.(locel timber). ............... e. 25,34-4.00 

(9) Steel rail 65'lf Relay 2~g T:~ a.t $:35.00 Eopland.Il'h1:t~~6~. gs,GSO.OO 
. Two' short si'd1ne;B 50t Rela.y incluc.~g frogs G.'Dx;.r.. .. ~OO~OC', 

':wo, r.'1.c·c ",50'i!',.Be.ay .,i::clud.ing .f:roga .en'. QVli -:chea....1 ,000.00 

!
ll!'!ra.c~ ta.ste::.inga, ~oltB, opikee, ete ............. ~ ......... lZ,4S0.CO 
13 Tra.c'k l~yine; and. surfacing a.t$400 pe: mile............... 9',,600.00 
l~ R'oe,c!way TO',ole.' • ., ................... ' •• ' ........... ' ......... e,.. ............. ..... 60.0, ... ·00 
12 Fenoing right of way. ' ....... ' •• , ............. ~ ............... _, •• ~ ..... '. ~".21~~7 
l~ Croc3inge e.nd.. &igne; ~.'." ....................... ~'. ~ •. ~' •• ~'~ .;'.~ -;"' •••. '. gOo .. ,OO-

~
19:J:elePhone.liIle .... , •••• , .................. _ ". _ ...... '.~' •• ' ............. ;,.;00.00, 
20)Station Bui1o.1::.ge (one only).......... ..... ........ ........... 3,500 .. 00, 
2l.)Pla.--;!o:rme ................ ' .... : .......... ' •••..••••••••• '. • • • • • • • 1;.00.00' 
2) )Shopbuilciing mid. engine hO'l:iae (corru.ge.ted iron) e,..... ..... .4- ,50C.00 

_".~J2'6)Shop ma.chinery and toole •••••• , •• :.................. •••••••• 1,OOO~OO 
CZma.tel" s'te.tio:l' Cone on1y;gravityaupply) ........... ~ ........ 1",000.00 
2e )Fuel ' Ta..nk ............................ ' •••• , ••••••••• e'. • • • • • • .. • • • 1 ,.250'.00 
37 )Zngineering anc1 superintendence ................................ ,. 20·,.0,OO~OO. 
50)La:w E;.:p~se3 .................. fl •••••••••••• • : ................ ,_. 2.1000~OO~", I 

51)S:tation,e:ry a.:c.d Prir.ti:lg ............................... , ........ , _ .' .. 400 .. 00..:" 
52) Insurance (all lia"o1l1 'ty insurance incl'Ucied .a.'bove ), .... '. • • • 500 .. 90, 

C 5)· )!a.x.es •.•••..•• ,. ... '. III' •••••••• , ... ' •• ., ••• ' ......... ' ........... "" • ~.: •.• ": -- • " ....... 000·.,00 .:~. ';. 
xErr l: .711' 21: .. :' .. 
'~J"'f'Q', ,..,. . 

Error in eatime.te ............. ." ............... u. or 6.1~4;'~2·_ . 
, $546 , 6: 2 ....' - 6- . . ""' ....... ,... . . " , '. v'JC! 



Applicant'a engineer was carefully examined with reference 

to his eati~te. Thie Comr.iaoion'e chief engine~r haa ~eached the 
cOxlo:.ucion that the estimate is too low witl';. respeot to certain 1tems. 

The chief engiceer has mad~ the following increases in the estimate 

c,& prcsen tod ~y appl 1 can t: 

Grading, Fro:: $239,,850'.52 to $274,4-)~.S4 
" 74,,257~OO'" 97,,500.00 l".mnel .. 

Bridges,Treztles and 
, Culverts, 

'!'ra.ck 'l~ying and· eu:r:- ' 
" 1.j.l,J.;.1.j.O~OC " 1.j.3,,6)6~)5, 

tac1:le('tt'O.ba.ll~stec.). " 
Engine~l'ing.···a::.d &uper-
inte:c;~enoe,' , " 

9,,600.00 " 

20,,000.00 " 

19,,200.00 

'''29,022 .. 73 
.1 I " ! I' 

'!'he ohief\,eng:1.ne'e= 8.:130 added e..."l. item of 10% for co::.t'ingen-
. !. . 

cicG" for whic~ theapplice.n t' a engineer ~d made noo allowance. T.t 

a;ppee.ra alao th3.t no allo'Nanee hc.d 'Oeen %!U\.<.i~ :Cor 'ba.llasting. The 

a:pplicent 7 a ~:lgi:::leel' testified the::, in his opinion-" it woulct ~OGt 

a.bout $2,000 ,el' mile to ba.lla.e.t the'line~ This Commiscion'f 2 
o 

. ", " . i 
eng:!.neer allowed $1,,000 e.s:, being a. ve=y ·10· .... eat1ma.to. The net 

e1o':1' 3 engineer amo~ ting to $67g ,50~ .. 75" to which; should 'be a.~d.od 

$39,60,0 for oq.ui~!'a:ent- and a. minim".l:1l o~ $2lj. ,,000 :~or\"oa.lls.eting" 
making, e. tota.l of $74-2:,,102.75. 

~~ile it ~~y be that applic~~~ will oeabl~ to eave on ~ 

ce=te.in ite::s of oonEltruction, I 'ahall assume tha.t it'.w'ill coat the 
\ '.\ 

a.:::.Ot:lt of this Co::missio:l'e chie! ong1:J.ee~t0 efJti~te 'tQcomplo'te a.:c.c1 

c~'l.!ip the ro3od .. ' I th,t:lJ:( it faz ·oette:: to go on t7c.t'.t e.ecl'umption than 

to tincl. out la.te: tha.-;; the amo'lr..t of mo:ney whic'b. a:.n>lice.nt oontemplat-

cd r.3.i~\1:lg i3.too little to com~lete t!le ~rOj~et.:·. _~, 

J...3 her;~ inbefore stated." the Vlcete-::n- te:omi:ua of a.pplicant' B 
" 

, .,\\ 

=t:1x& 'proposed. 11:0.0 of ';:a.ilroe.d. i3 to be the et~!.tion!Ol~.)~ople..nd." on 
:: 

the line 0: the Northn~ate=n Pe.ci'!ic Re.ill'oa.~ Com!,a...,,'y.'l'h1& eotn~,:iy , 
'" .' 

~e o:f'f'ereci to supply ~.ll 01: tlle ra.11a and !i ttines: oneected'.'by al'pliea.n t 
. '\ 

a::o.d to take 'bcm.~a iIi ,e.:rtnen ~ the:octol" .. !t ~s.e -e.lzo o'1"t'ered'::to enter 



'\"lill give ~o applicant the ,necessary use of its 3ta.t1o:o. fa.cilities 

at Eo,l~d without any charge 'for rental, ~e lens as this can be 

done without in~onvenience to the ~ort~we9tern Paci!ic T$ O\vn ~usineea. 

I~ it oecomes n~ceaa~ry to enlarge the ~rcmiees, the a,~lieant'ie to I 

bear a ,ro~ortiOQal share of t~e expense • . 
Le.l:e Cou,"'l ~y is loce. t~ci a. distance of so:ne 150 ::tiles 

nortllea.'3t of San Francisco Bay. The major ,or~ion or the co'tC.ty 11) 

almost entirely sur:"o':Jnc1ed. by co'U.-;. ta.1:H~., In tbe',la.teau enclosed 
by tbeae mo~tains lies Clea~ t~ke, a body or frc~b.w~te~ aome 25 miles 
in len8~:fr::J9'~~'ld'S vr~de. A.' large nun:"o~rot mi':;cr.a.l'" g~ri:.ge, 
'both hot and cold" are found in c!i:f'ferent sections of the cOtmty, both 

on theeest and the west side of t~e Lake" ~~d large numbers of ~~ 
peo,le ~ o~ey each yea.r in t'o Lake Cou.~ ty to visit theBO I3pri:lge. The 

eoun. ty il,l one o'! the oeauty e1',ot£l 01: Ca.lifornia, and it l"ender~<t x:orc 

a.ccessi'bl.e, wo'iJld. doub'tlcsoly attra.ct very, le.:reely· inc=eaaed, nu:ibers 

of persons seeking hea.l,th or reoroa. tion' and would 'z..dergo a great 
.. 

agricultural developmen~. Ithae 'beon eaid~tha.t if ~~e ~coesziole" 

this cou."lty 1(111 "o~comeone of the ~la.yg:r¢und.a of Sa:o.FranoieoQ e.:ld. ", 

I sha.11 now co:laidcr 'the ,oaoi'blorevenuee and o,era.t1:g, 
.. 

expenses in connection wi~ the ,ropoced. line of railway and e~alr then 

~ddreaa :yeelf to the queatio~ of financing the s~e. 

Rel'el'ri:lg 'first to pa.sa:aneer revenue" it appoarethat at 
present, people desiring to enter Lake County doao by auton!o"o11es~ 

rl"om ?i~U\. 'the rOu:ld tri);>\,by au:to-ota.Se is 

$6.50 .. and frolZl Ca1is~oga to Ada::a Spri:lga, t'!1.e:rate ietS.OO" fOl"t:b.e 

:-ouncl trip. AppliefJ.n t estimates t2la.t in 19l1, 23 ~l4-;t:,eraons 'ea.me to 

Lt.\.kepo:t't I, .:r,~.el' Lake .. !eleC'yv'ille and LO,vier La.ke by .'3tago or 'S:uto-
. 

st~ge. ,Thes~ !igurea do not inel'Ud~ a.ny ,creono going'to 3artlet:t 

Springa,eaat o! Clee.: Lake. The testimony ohows that i~, 191) ~ eOn:e ' 

25CO~orf.)0::lZ traveled to ana fro::. Bartlett Springs by ate:ge li:le 'and-" 

teat du:ing the :~ths o~ June, July and Auguet,l~13, 60m~ ),,270 
, " -s-



guests by ztage a.rri vee. :3.t .Ada."'Jls S:prings. I~ Ilddit,i OIl to the ee tV1~ 

"'s ... "'.... .... .... e ... i·~· ~ .... ·u""''l..e ... o~ ... o·""'er .... in the count'\/'. :-e tor II 1I •• e ... e.;.w. .. ,;.U II\;.. .... .... .... 1.1 ... ......... oJ 

•. 
both of' Er:t.rtlett S!,ringe a::le. Adama Sl'rings» the 0 ne lying to the ea.st 

of Clear I,a.ke ane. tb.e other in the southern !,ort1t:)n of thecQunty, 
, , 

testi!ied. that it the :proposed line of ra.ilway were huilt,r>l:a.cticaJ.ly 

all of the pasaensere who ,now come to their reoort.e~bY' sta.ge or aut~-

8ta,ge would eome in 'by t:h:e railroad., tmd tha:t, in their opinion, the 
I 

nU:il"o~r of' :?a3seng~rs would incre3.ae very lA.rgely. '!he; ev:idence eeexns 

to show th:lt praet1cf,l.11y all persons who nOV'1 eO:1e into,' MY :portion o'f 

Lake County "oe zta.ge or auto-atage., would uee the ra.il~oa.d, f;l'ld that the 

r:.ur~'ber of persons coming into thecol.4nt~,. to visit th.e 8pri.ngs alone 

wou1c. be very largely increased.. " 

All freight at ~resent must be hauled in ~d out of the 

eounty 'by mecns o:t tea::l3 and au to-trueks. .Au to-trucks [J.3.ve not 

proved much o't t). 8~CCeQZ 'oeeauGe of the heavy gra.des o.ndjioor con~i-
'. 

tien o~ the roade. It costs all the wo:y from $5.00 to $e~oo';jic:r ton 

to. haul out the trui t Mci. other tra.:t"t"':!.c t.U'ld a. l:1:ke .'l."l:lountto bring in 

suc~ ~reight as comes intothe county_ The ehie~ ~roduet$ or the eou~ty 

o.re ~etU"s, grapea, prunes, gr~nt o.1fa.l:f'!~) h8.y, ca.tt1e, hOSt, turkeys, 

canned ,string beMs o.nci hops. The incoming :f'reiohtcens1sts 1J:f' merehan-

d18~,. 'building ~ter:i.liIl, 'Cl3.chinery Md articles of gen~X'& eoneum,tion. 

The t.rMs:portation of freight in a.r.d out of the county is slow~ expen-

ziveanci extremely un6r.l.tiafaetory. Thus, tl"atfic which r.J.oveo to. and. 

:Crom Eartlett Spr£ngs is hauled by freight teams trol:l and.' t~ \ft!1111~e~ 
. . 

", 
in C01'lOa. County t 0. d:1.str:t.nce o! some 44 miles.. It takes 12 0.1' 14 m1J.le 

te~3six days for the rO;llnd tri;r>. Freigi.lt to ·a.n<1tr:O~l Ada."Ils 'Springs ;,; 

movee via Calistoga., a. distance of 29.3 :nilez, ever tr.l.%'ee ::neuntains,~ 

by te~s, at. the rate of $a~OO to $10 .. 1'° per ton. Freig..'1.t to and. from 

Lake!)ort, Kelseyville t Uli:Per Lake o.nc. Lower Lake movea largely over 
'. 

the ?:opland, Ukia.h and Pieta tell roa.da, and. is ~:\,tle.d out by teo.znt5 

at frcm $5.00 to. $8.00 pel' ton. The time COj~sl).roed 'by th.e trir>, a.e well 

a.s the rough jO'O.rneyz, :.o.kes it im!,oasib:t~ fcr t3.ke County at ,resent. 
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to produce eIll$.ll :f'ruit, vegetables :md other perishable, J:')l'oc.uce tor 

the mexket. Intensive farming is made impozeible. Durin~ the 'heisht 

o~ the fruit 5e~30n, when it is desired to ehi~ out the fruit, it 

is often i::n:;>ocsijjle to 3eC1,,1re enough teeJne. Pro~ptd.cliveriee cannot 

be :na.d'e. A large ~ount of fruit is left to rot o'n the ground or is 

fed. to hogs. T~ -:.estimony chows tha.t the grea.ter ;portion o'! th.e' 

freight which r~vea 1~ and out of Lake County would move ~verthe 

p~o:poeec. l'c.ilro old. if constructed. 

At the h.eo.rir~g, applicant pre3entec. 0. stl'ltement pr.epn:ed. in . 
1910, and colla.ted trom carda 'which were signed by all the inoG.ivid-

uaJ. allippero of Lakeport ) 1jpper :Lake) :Kelseyville and Lo,.,er Lake ~ 

vicinity, purporting to shovr the tonna.ge of freight shipped or received 

'by each 0 f the signers in the :p::-eceding ye'IJ:. The total tonnaee so 

shown amounted. ~o 42,374 "tons., I tried at the hea.ring to checku, 
. 

this total, but r.as unable to do ZOe 

un<ierthe d.irection of ~. W.· A .. Cattell, cOl1.6ul tine: engineer, who ~.a.5 

,working on onl2 of the r>ro:9osi tiona 'to' 'buJold. a. railroad. into Lake County. 

The testimony ohowo that freight :'lovinG in and out o!the county and. 

thence by railroo.d., moveo :po.r~J.y through iJkiah, Hopland and.- Pi eta., Oll 

the line o'! the 1~orthwe3tern PO-cifi c :1$.i1ro ad Cora:pIll'lY" pl.l:tly via 

Co.li stoga., on th~ linea of the $o·,;,thern Pacific Compa.ny zw:::.<! the San 

PranC13Co, napa ~~d Calictog~ RA11w~y Company and ~artly via Wil11aroe, 

on the line of the Southern :po,ci-ric Cor!l!>a.ny. Subsequent to' the he:t.r-. -
ing, I secured statements from the 1:orthv,refiltern Pacif.ic ~\nd. the 

S01).thern Pac1:Cic' COtl~a.ny) 3ho":ling the amount of freight m~ving thro'UztJ. 

U:"Ciah, :e:o~la.nd and. ?ietr. .. on the one hMd. flnd CR.listoe~ on the o tiler , 
, .. I', 

togethc:" 'Inth an' esti~,te of the ,erc~l."'J.tc.ze of this fl"eig..'lit 9,ttr i"ou table , , , 

to Lake County,. The atatement filed. 'by the l~orthweotcrn Pacific :?.ail-

roEl.G. CompMY shoTts that for the fiscal yea:r' end.ing .rune 30, 191~, the 

following total am.ounts of freight were forwarded, :r.:mG. reeei ved. throug..'I-J. 
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7o:t'WB.l"ded: 

?ie~,-~~---~--~--
Hopland-----------
v4i~---~~~---~-~-

Received: 

Pieta-~~--~--~~---
RO~land----~--~~~~ .. 
Ukiah---~~~~---~-~ 

G::a.ncS. total, 

Tons -
1;.6 

6600 
g46z 

22,734 . " 

Of this tota.l tonnage, the ~!orthv/este:r:n Pa.cific esti=o.tee 

tha:t of the t'orwa.l'dec! tor.nage, 29S4 t~::le is a.t-::riouto.ble to La.ke~ 

COu:l-:y a.nd of ~e recelveet tonnage, 3172 tons, ms.king a total of ~156 
tOllS !o:: take oO'Unty. 

Referring to the ~ke co~ty shipme::lts movies in and 
out ot Cali~toga over ~~e line o~ the Sout~e:rn Pacific Co~~any, 

~ 

this Coc:iasion io in receipt of a stetemcnt prc~ed by/the Southern 
•• r ',',. 

Pac1ticCo:lpeny, sta.ting that tor the year end.~ng Y..a.y; 1912, the 

tor.:r..a.ge he.ndlec! through Ce.liatoga. wa.s 'e.a tollows: 

Carload 

Receivec1----------- 2273 ton8 
~o:rwar'ed.-----.. ---- 4685" ----.... _--

Tot~l,-------- 695S " 

telL 
2609 tons Qg7 1f 

---~-............ -. 
3296 " 

Tlle sta,tement :prepared 'by ~he Sout~e:rn Pacit'1c Compa.t.y a.cide tha.t 

of ~Ae e."oove tor..na.ge e.'bout 1700 tons L .. cit !re~ght ixf'oO'UIl<l and. 

about 35 tone o~t"oO\md 113 Le.ke county freight, a.nd ~ha.t 5% 0-: the 

eal"l~<! "oua:i:lesc or a"oout 115 tone ~er year woul' c~e= the inbotl:l(i 

caxloe.d business" and. that !Jra.etiee.lly none of the out'bo'LUld e3.l'l~a.d 
,. 

te:::.nage ol'igi~a.te.s in'Lake CO'U!'lty. 
, .' 

Reference ~aa already 'been mace to the tact that aome ~300 
j 

" 
tone move through Will,iatls !l'om end to Bartlett ~,ri:e.g0. No eetima::e 

~s 'been l'eceivec1 e.g ,to tbe 'amot1nt movir..e"li~ Ca1iotog8. over the line 
of the San Fl'~ci9CO" Napa and Calisto~ Railway. 
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these various r~1lroada, a c~aidera~le amount of freight movea out 

of L~e Co~ty for local coneU%pt1on in ~~iah. HOpl3nd, Cloverdale 

and other pointe. 'For instance, a considerable amo~t of hay moves 

to Ckiah for eonsu:ption there. :S:oga and ca.ttle, and evcn t-urkeys 

arc driven out of !Alee County" s.r .. d 3. ,ortion thereo:!, ,do not a.ppco:: 1:1 

the railro~d. recorda to w::'1ch we ha.ve l'eterred.. Aza.~n, a. eonaide:o."ole ' 

paux to::-:.a.ge ot gra.pes is hauled to iJkiah for ucc in the winery 

a.t tha.t poi=. t. 

:he testimony showa t~at a conGid~rable ae:r&ageco! ~and iz 

"oe~g ;>1 a::. ted to tr'eca" which 3.re not a.s yet in bee.:t'ing~ and that' it 

the railroad wo=e cO~3tructed, the production of fruit in the county 

would largely inc:t'ea~e. To illuotrate the p030ibilities of increased. 

,::oeuction, ! will reter to the Le.ke COtt:lty Cs.n:u:;g~COQ'~Y;"lIhiCb. 

the co~any had 90 ~cres under cultivation ~d ehi,ped 19,000 case8 

of canned ·oee.ns, representing a weight of somewha.t lee:z t~n :"400 to::'G. 

Within the next year or t\vo, the eOl:n:?a.ny will be.vc 250 ae:::cs'ttnde~ 

cul ti vati on. The compa.::.y v::;s.,a 'lJ:'!a.'ble to secure enough teaJ:l8 lest yea:: 

to haul out its freight, and tried. motor tr'UcA::o, "out this e~erime:c.t 

W3,S not aucesaef'Ul, for the reason that aome S ti::ea 'Kere loat "o:uzi::lg 

seven weeks, repreaentin& ~ eoat of $SOO. Reference might"be ma4e 

to other in~ust:ricG" a.nd pa.rticula.rly to the incr~e.eed a.crca.go now 

'being pla.."i tee!. to !ru1 t, and which would "oe plan ted it the ra.ilroa4 
" . 

were cO~$tructed, but ! thi~k the foregoing statement 'will show in 4 

general way the :possibilities of presont and probe:ole :f'ut'Ul'C freight 

movi:lg r in and out of the county .. 

I Ca:o.:lot 'l.mdertake, to make an eetimate of tlle revenue which 

wo1Jld 'be secured. from e1 ther ,assenger or freight tra.ffic it ,'the 

re.ilroa.d were constructed, 'but ,it is evident tha.t there is considera.ble 

trn.ff,ic at prosent a.nd the.t' thoro Will, be cO~31dera."oly more tra.!!1c 

if t~e a.:pplicant should. ·oe successful in' its enterprise. It will 

:probably be neee66~ry tor ~~~licen~ to charge relat1volyhigh rates at 
r" -12- r. .... ....:.. 

") j - ,..'1 
... ).r....f<{( 



," 
"' .. , 

, 
at fira~ for ooth paeoengers and freight, eo as to meet ita ove:~t-
ing expenses and i%l.tere8~ O:l such scouri ties as it 'mSj ieo'Ue, as ?tell 
as si::.lc1:lg :f'und -;0 retiro the bond.s a.nd. the :poroentage tor d.e!)ree1a.-
tion. 

No est1~te of o~erat~g expenses was prese:ltod. by ap:plicent. 

The reoords of tho I::.terste:te Commerce Commiseion shovl that t~e a.ver-
age ra.tio of operating expenses and taxes to groee revenue 'is 70.g)i~ 

~ , 

~e :pezcen~ge on a.pplicant'a li~e of railroad will probably be some-

w~ t higher "oeoau8o of the 4-% me.xim\lm gr.s.de' and the ma.xim:wn cur va. tuxc 

o! 2~· degrees. The rele.ti7ely high o,era.ting expenses w::'ich will res'Ult 
tro:.these conditione suggests the a.dvisability of giving oeri9us 
conci.ideration to the q,uostion ~~ether it would. ::.ot 'be more a<1vieaolo 

to opere.tethe litle by electrioity. The Commiesion clldeevored. at the 

::'ea.=ing to a.scertaill the possibili ti'es of such opcra.tiotl., but i t e.~pea.rs 
" 

that while electric ene=gy =ey be aeo~ed ~t Hopland, ~d. poae1bly 

elsewhere, &:!Jl'liean t ~a.a not zi "len thorough considera.tion to this 

method of operation. ! aug~est to the directore of t~e oomp~y tb&t 

before ~~~g their final ~lans as to constl'uctio~ and o~eration, they 

se~~re such in!ol'mati~ as =ey ~e availa~le ~ thi3 ~ueation. 
The COtnlniS3ion has done i te 'beat to e.scerta.in such-fa.cts 

e.s %aY be relevant on the question whether 0: not applicant's pro~osed 

li~e of railroad, if constructed, will be able to earn opel'&ting expensea 

and i~tel'eot ~ the securities, as well ~a to lay esi~e a ,fund tor 
dep:ec1a.tioc and for retiring the aeO'Ul"i t1eG. Oc the one hand. a.re the 
!a.ilt:reFJ of the past, the :.elativoly small J,:lrosent l'oJ,:lulat1on and the 

rela.tively high o~erating expenses due to the gra.des and ourves. On 

the other he...~d., eo~aidere.tion must 'be given to the large amount of 
preaent freight a.nd passe:lger t:a.t!io ~d to the certainty ot a large 
increa.se therein if this railroad is constructed. It is the policy of 

this Commission to enco-u:ra.ge 1::. 8.0 far e.s possi"ole the) development 
o!thia State by public utility enterp:riaes. Ti:.is 113 :pazticula.rly true 

. where xu: no utility of So like chal'3.cter a.t ",rosent eel'vea the !ie~d 
~~d where the ~tilit1 tAs nQ ele~ente of a ~ro~ot1o~ scheme, out 1& an 

ea-~e8t ~d oone fide effort of the citizens Qf the ~ommuni~y to 

"':;":' r;; ... :·'!'v 



develop their portion of t~e State, and there~y to ~cr0aeethe we&lth 

and pro~perity of the e~ti~e State. T~e present enterprise 1s of thia 
~ 

,...~. " 
clla.:e.cter. under thece circ~ete.:.ces, t~ic .. Co~ieeion wlll rosolvc 

every reasona.ble doubt i:l fa.vor'of t::e enterprise, and see to it that 

re&eonable conditions are prescribed in the order, eo as to sete-

e;ua.rd the e=.terpriee in so fa: a.s poazible. 
A,plicant now asks authority to lS6UC bond60f the face 

v&lue of $500,000 and its stock of the par value of ,$200,000. The 

"'o~ds· are to 'be, i:l the' denomination of $500.00 each and to 'bee.r 

i=.terest a.t the ra.te of €!} per annum. Theya.re to rt:n'for apor-iod 
" ~ 

0,£25 yearo and are to be secured by a deed of tnust, a form whereof 

ie ~tte.ched. to the application and. marlted Exhibit "C". T'.o.e 'bonds a.xe 
to :provide th~t no recourse shall be had against the .stockholders 

and directors tor the ~ayment of the ,rincip~l or the inte~eet thereon. 

It is pro,oeed to iscue the stock at pal' and the bonds ~t 
not less tban SO% of t~eir face val~e. No definite plan tor the 

c.iepositior.. of the stock e.r..d bo::.ds he.s e.e yet 'been ad.opted by 

s.W:::"ice.r.t's di::ectorz. Ar.. o~fer to dia,oee. of the 'bonde l with a. 

s~oe~ 'bonus, on eer~~in ~esignated termz and another ofter' to 'build 

tha railroad. 1 on the conditicn, among ot~era, t~at the contractors would 

t~e i~ ~art ~~y=ent b~de of the face value of $50,000 were read. at 
, . . 

the hearing, but it is not noceeeary to ,aae on either 0: these offers. 

The Noz:th-nes'te:rn Pa.cific !i.ai::'=oad. Company J:.as . offered to 
f'Ur.lish to a.p,lica.nt Guita.ble ra.ila ,e.nd.f1ttingo at the same price 

t:b.a.t it vfo\:.ld charge for the an-me rc.il to i teel! and. to ta.~e l'e.yment;. 

theretor 1n bonds &t the ~e ti~e at which they are diapoeed of to 
other l'a.rtiea. :a 13 evident that zomething in excess 0-: $100,000 

face value, of" bonds wi:l 'be :leceosary for this ,urpose. Applic~tTz 

di:-ectors a.re confident that they \Vill be a"ole to ::a.ice add1.tiona.l 

:l~ey by stock au"oscriptionz among pro!,erty owners in La.~e C~ty:, 

particularly if the money is not to 'be ~a.id in ~ti1 the e::.te~rise !c 

completed or if it is to bo p~id i::. pro~tly 'but p~~ced in escrow or 
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it some similar arrar~gemont is ~doso ~s to guarentee the aueeeSG 
'. 

o~ the ~nto:r!,:rioe 113 11 eonditio::. ~:rcecCtent to t:b.e use ot>the %toney 

eo derived. Judging trom the grc~t tcterest ~ken in this matter 

in Lake cou::. ty and the e.,pa.ren t tendency on the :po.rt of a.ll of i'ta 

i~bitants to wor~ together to secure the co~summation of t:b.is 

project, I am of the op~1on that'~ la:ge ~ount o! the ~dditional 

6'C:n nec~sse..ry to be seoured can be ra.ised from Lake COtal ty property. 
ovmcrs. 

As hereinbel'ol'e e~ted., tho 'Commicsion'e er.g1neer1ne:·, 

deva=~en t esti::lates thc.t wi t:c. the e.d6.i ti 0:' of $2~"OOO tor ba.llast, 

it will COGt $742,102.76 to buil~ and e~ui~ this ro~. ot thin 
a:ount, including the ,roceed.s from the notes e.mo1mting to $4-,,000, 

SSO,)97 .50 llas already beer. spent:l leafing e. bale.nce of $661)705,.:;0 
":1l:.ic~ must 'be seeuree. from the ae.lc of stock and 1'ond.s. Applica.:l,t 

haa as~ed. authority to iesue bonde of the fece valuo of $500;000.00. 

Tb.is COrtmission cannot CD. ~io .,:oject a.utilorize bond-a. in: e.ny' 

la:rge~ ~ount. It ~ecc bonds sell a~ SO% of their taco value, 

$400,,000.00 will be cie~ivod !~om thiG souroe. Thin would lee-ve So 

be.lc..r.ce of iOl:e $261 :l705~)O to be se c::u:recS. from the ee.le· o'! stock 

In order to give secu:ity to tile "oon6.$1 it is neoessary, 

~t the etock be GubG~ribed fo~ and secured·"oefore t~e "oon~~ issue. 

'I 

Ajiplicax:.tTs d.i~ecto:rs will be eXl'ected to present to ~e Com:isaion. .', 
~plan for accomplishing thio end. 

'!'he roma.i::.i::.g,· serious q,ueetion arisos t~om the posaib11i ty 

0'£ a.:pplics.nt's i~s."Oility to 'be a;ole to ea.:rn 'both operating expenses 

e.::.c1 interest on the bonds. If'-oondS of, the fa.ce va.lue o! . 

$500,000 are issued, th~G will mean an ann~l outlay tor interest 

e.:ot:lltingto $~,OOO •. 'I'hi:il matter wa.e gono i::.to a.t the hea.ring and. 

I suggested the possibility of either aec~ing, !:ro~. the purcil&sers 



of the ·oon~ a. waiver of the ill:terest d\lrir.g say the first five yea:s 
or a. guarantee :t'rolt l'cspo::cible pa.:::tiea sa.tisfa.otory to ,the 

Com:iaaian that such interect as w~a ~ot wa1vea would be paid. 

The orcier will co=.te.in a. oondition to tl:.ia effeot. !i,t::'o ;pro:per 

amount 0'£ B~oek is t3u'bacribed. s.nd. such gue.rc.n-:ec is secured, -:he 

sa.le of the ·conde should be, ~de mucb easier. A considerable 
:portio:: 0'£ these ·oonds ought to 'be, taken by loce.l :people, who: 

3ho~~ ,ay p~ tor them. ,If t~ia is done, a conaiderablY'8~11er 

a::Otmt o'! etock need be euoseri'bcd. for. 'l'1lc Co~icsio:lta ord.er 
wi:l not at this time prescribe all the details in connection with 

the fina.ncing of ther&.ilroo.d" 'but the directors will be expoC'ted 

to present -:0 the Coc~ssion ~ithin a l'e~$ena.~le time a :plan 'under 
which tl"!ey"oelievc tht:.t t1:.oy cs.n avail themselvee o~ the Commie-

! find that", the moneys to 'be ;proeu:ed from the cale of 

the atock and bonds herein a.uthorized are not pro,erly chs:geable 

to opera.ting expenses or to i'!'lco::.e and l'ecOmrtLen~, tha.t the c.::tPlics.-
tion 'be grented. subject to tte co=.ditione ;prescri"oe<i in the orde:. 

!n tioing so, I ciesire to eX!)rese :y o.d.mir~tion tOl' tho pluck and 
peraevol'~ce o! thG peopl~ of Lake co~ty end to express tho earnest 
~o~~ ~t the present enterprise may be successful. It muct'be 

un~eratood, ~owe~e:r, that thiz Commission cannot be eA~ected to' 
stand. e~on80= tor the success 0'£ the enterprise'. The matter rests 
wi th the :r;Jcople 0'£ Lo.ke coun ty. 

! rocom:nend the !ollowi:lg !o:r:m o'! ord.or': 

ORDER. 

C~A..~ Lt....~ RA!L:?OAD· ,COUP)J';Y He.ving a.pplied. to the MilroM 

Commission o! the Stateot Cali!orni~ tor an order aut~ol'izing ~e 

10sue by said. Company o! two thousand (2,000) sharce ot its capital 
stock of t:::'e ,Ie-r va.lue of one hunaect ($100) dolla.rs each" 

r:.a.king e. total of two 1lundred. thouzc.r.d. ($200 ,COO) dolla.ro, and. 
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I !irs:t '·mor tgage gold. ·oond.s of tllc !a.cc value of five lltm,6.red. tJ:ouea:o.d 

($SOOICOO)dollarc .. to bee.:r interest a:t the :ra.te of ·'·6ix. (6%) :pc:: cent 

:pel' e.nnum and to 'be aect:red. "oy trust cioed or mortgage up~ all the 
pl'o~e=ty o! tJ:e com~~y ~d to execute said trust deed. or mort~eel 

a.::.d.a. pu"Olic 1:.e~ing having "oeen :boeld 'UPon eai:e. applica.tien" a.nd 

the Co~ieeion finding that the p~poses for which the ~l'oceed.s of 

said stock and "oondG arc to be used. arc not in whole or in ~art 
l'ea&~a"Oly chargeable to o~el'a.ting expenses or to incomo l 

IT IS r~BEEY ORDERZD ~e fol1owz: 

Cle~ Lake Raill'~ Cocp~y io hereby auth~rizcd to issue 
'two thousand six l:::uudred. and eeventeen '(2'1617} zha.reeo! its capite.l 

stock, having a. pal' velue of ene ~undred ($100) dol1~rs· oceh l and 
1'i ve 1:.'tmdr ~d thousand. ($500 , 000) cS.ol1arc.. !a.ce va.!:ue" of bonde t~ 

'bear interest Sot the re.te of Bix, (6%) ~er cent per annum .. an6.'to 'be 
secured. by deed of truzt or mOl'tg~ge upon a.ll t~e property o!,the 

co:~y I upon the folloWing condi tior .. e and not otherwise .. to-wit: 

1. Clear L&ke Railr~ Co=~y a~alracll ita said 

ce.~i t~ stock so SoS to net saici, co:tpe.ny no-t lee3 ti:.an the paz,value 

thereof. 

2.' "Clee.r La.ke Railroa.d Com~e.r..y shall sell said bond.& 20 

a~~to net said company not leas th~ eiehty (SO%) ~cr cent of the 
'fa.ce value ,thereo! .. toget~er with accrued interest. 

:;. Clear ta,'ke Ra.ill'os.d Compe.ny eba.ll uce the proceedS) 
of ae.icS. stoc~ and bonciz only for the pu:r~osoo! constructing ite 

between' 
proposed line of raill'oad/~ Eopland and La~epo:t for tho 

e=.gineer and. a.p~ea.rine; in the opinion in thic proceeding ae mOdifiod 
by the estimate o! the P..a.ilroe.6. COl!mlieeion T" chief engineer,,, a.lso 

referred tc in the opinion. ' 

4;. Before'any o'! ae.i<i stock or bonci.s are iceuoc1 .. Clea.r 

Lake P.a.ilroa.4 Company shall preaen t to the Railroa.d Commission' for 

ite approv,a.l a ple.n "oy which &.ll or the ca.j'or po:tion 01; euch 

ca.pital stock e.s it mayoe neceeca.ry to is:ue shall be ~a.16. tor 
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or cuoscrioed ~d aecure~ prior to the iecue of the bonds hereby 
eu~orizedl and alao a plan by w~ich the i~tereet on the bonds heroby 
authorized ~y be waive~ or guaran~eed for a period of five (5) yearc 

incase and to the exte~t that ap,lieant's line of railro&~ ~y be 

~able to ,earn both operating expenses and interest oc the outetand-
,(..,. 

i~g bo~dsl it there by such 1:abi11ty. 

5. Before Clear Lake R'J.11ros.d Company may iszue a.ny of 

the bo~ds hereby ~uthorized, it ehallpresent to the Railroad Co~is

eion andeecU're its apprcval of e. trust deed or mortgage'ot its 
property to eecure s~id bon~s. 

Mter Cle~,:r ~,ke :R3.il:roa.d COr:lpany shall have' l'reaented 

to the 00=i60io:>.'8. sa~iafactory plan for com:l'ly1ngw1th tb.e condi-

tions hereinbe~o=e $peciiicd the Co~issio: ~ill iseueits 8upple-

mental oreter specifying the neceaza.:r:y conditions and containing the 
usual :prov,iciona wi th re~erence to accounting, time limit fo': iocue 

o'! ztce~ a:.:lc't 'bonds' ancS. paj"lter.t of fee on 'bonds'. 

The !oreeoir..g opinion and. order are hereby ~.p:pX'ovc<i and 
, , 

ordered filed ~e the op~io~ and ¢~~~I of the ~aill'o~d Co~iszion of 
the State ot C&li!ornia • 

October I 191;. 
... ,' .,.,., . 
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