~ Decision No. L0 /L~

BEFORE TES RAILROAD COMUISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )

EERMOSA BEACE WATER CORPORATION for )

en order autrorizing it to sell, in ) \
place, the oll, gas or other hydro~ ) Applicstion No. 7553.
carbon substences, 1f any, uwnderly~- ) '
i;ng cortain real property owned by %

Te'. ‘ |

Cornaken snd Clark, by Oliver O. Clazk, Zor ipplicsnts.
 Frank L. Perry, City Attorney, for City ¢% EHermosa

Beach, Protestant.

BY TEE COMMISSION:

C2INTION:

In this spplication the Railroad Com_mission i8 agked
to nmeke an orde:';,,authoriz‘mg tho Eermoss Beach Water Corpora~-
tion to sell, in _;place; the 0il, gas, or other 'h;rdro-garbén |
substances, 1f ey, wpder. certain Tesl property owned by Lt,
oomprising a‘bout_‘,':fifteven ,a'.cros. situated nesr the City of
Hoxmoss. Beach, Léa’[ .Axiseles Qanty,.‘ and more partiqulazly’ d.e-'
gerived in the'-érgplication; to F. ‘D. Cémell Go;npany’," which
is slso tho omner ‘o,‘f tho ﬁemosa Beach Water Co:po:g.‘tioﬁ, the F.D.
COmen Ccmpany:ommg in tho epplicetion. |
:Hes.r:!.ngsvvere' held in this matter before Examiner Wile
liems at Eermosar‘_Beachf,“ on ipril 4, 1922, snd st Los Av_ngel'es.“-
| pril 5tm, 1922. - - | -
| | .'m‘:.e-‘ ‘cesfimbny ‘shows that tb.e‘nEemosa. Beach Water ‘Co«re-' |
poration is a public ut;.ii'ty' supplyin'g‘ Gomestic water to Her-
mosa Beech and vicinity, .Qfdtéiﬁing all of ite water £zcn: wells,
_situafed on & por'tion; o:'tl,th,e _p:oppﬁrtj-_involved. in this p:ﬁécéeﬁ-’-‘ o '

1.




- ing. The pumping equipment covers only & szall portion 6£,t:b.e

tract, iqaving & largé ‘orea whick might de ré'garded 8S NON=-0Pers~
tive properfy except in so for 88 4% 1s useful in preventing con-
taminé.tion of the water supply by excluding thevre:’ﬁrom any o1l ox

gas wells.

The izsue presented in this application was whether or
not the water company conld pexmit thoe boxing of oil or gas wells
o its vmté:r b eg.;’ing laxds without thereby endengering tho prrity
and quﬁnﬁi’ty if its water supply. However, opplicants contend:
and the evidence shows. that the water su;pply caﬁ be ade'q,ua.telj |
prdtectéd"byw observance of proper precentions iz d.r:!.lling gach

0Ll and 'gss wells wpon the tract in question. We conclud.e. there~

“fore, that 'tb.e application can be granted; subjoct 1o the condd.—
tiono heorelnsftexr set Lorxth, without preindice to the interests
of the p'a.blic dependent upon this water supply.

ORDER

Application having been £4led with this Commisslion for
pernission to sell, in'i:lace.' the oil, gas, or other hydro-
saxbon substances, 'if exy; uwnderlying certeln real prope:éty |
owned b;y' the Hermosu Beach Wetexr Corporstion, a publf.o m:ility,
| pv.'blic hea.rings ‘baving been beld and 't:he mattor subrd tted ,=-

IT IS EEREBY OR'.D::.BED thet said applica.tion be, and the
same is hgreby:gza.nted- upo:a the following conditions:

1. Yo well for oil, ges or other hydro-carbon sub~
stances, shall bé- Located within 500 Zeet of any well ﬁ'ow_ |
. exi°‘t::!.ng or bveing drilled, from which the Ee:mosa. Beach
-ygrgg.&e;ng ; rgrors&;eiﬁg to obtain its water supply, in v.hole or

in _part, weless othem e ordered. by supplementa.l ord.er oL
this Commission. ' -




2. No well for oil, gos or other hydro-carbon substances
shall be logcated on that por"ion of the pro;_:erty o:r the Her-
2033 Beach V'ater Comors:tion 1ying to the no*th and west of
the Coum:y highway, being that property des 1gnated in appli—

: ca.nt's m.‘bit No. 2 as3 Trscts "4," 7"B," end " |

. .

3.‘ In the event that any woll d.rille;d p’q.rﬂ'_d&:it to the
autﬁo*ity herei.n gam:edmin which water bss been encountered.,
is abandoned 28 an. oil or gas well, thex such wel], together
with & comple'te string of casing properly :Lmta,lled. and. laz:d-
ed at 2 poin't below the chief water bearing- utra'ca, sha.ll'be-
come tb.e property of the Hexmossa Beach Water Corpora.t:!.on wi'th-

out cost or expense to said corpora.tion.

4. Any well drilled for oil or gss wpon the property

of the EemosaBeach Water COrpora't'on she.ll be PTOPOLLY

E enca.sed 'm.'th an outsié.e cesing o:: not less than 20 inches |
diameter, t0.8 depth sufficient to rcach & herd formation |
su:!.ta‘ble for lending the casing sxd allowing the same 0. de
cemented in vy the uaua:l. a.n& PTOPOr Process employed. foz- t::ua.-t:
purpose, bat in’ any event, such casing sha.ll be ce,rried to 8
d.epth of not lese than 500 foet. Witain sald ou:bs:!.d.e cas-
ing there shall be ...ngtalled an Inner screw casing of & d...a-
neter not greater 't:han 6 inches lese than the diameter of
tho outside ca.sing, and the gpsce between. tho inner and outer -
ca.sing shall be properly ﬂlled. with cement for the entire
-dopth of the outside casing, end the top of sald oas!.ngs shall
be anchored in & suitable mepner with & golld 'olock of concrete
snd properly tied in with snchor rods. The ime tallation of
sald ce.singa and complimce with this condition in a.'.l.l PoY-
ticulars ahaa.l be ca.rried out undexr the direct ...uporvision
o:r the State 011 e.nd. Gs,s Su.pem"c'r, and shell, iz all par-




' ticulars not herem apecifioally set for’th be done in

accordance wi'ch the orders of seild. Supez'viuor.

5. The :toregoing conditions, 1 to %y :mc usive,
shell be embodied im tho provisions of the deeﬁ.,- or.-othex
ingtrument ased for tre trausfer of tae property or righ‘cé
therein ss hoTein suthorized, end shell be male binding
upon any a.nd a.ll °ncce3°ors in intereat 0. t‘ne parties

the reto.

6. At the time of the transfer herein autho?izea;,
the F. D. Cormell Company shall deliver to Hermosa Beach
Watexr Co:cpofe.‘cion an indemnitj bond executed by & surety
company and approved by this Comission, in the sum of
not less than $10,000.00 for the indemniﬁcation of the |
Hemoga Beac_h,v.'atgr Coxporation for a.ny diminution or con~
tsmins.’cion of vits water sulﬁpl:,f or damage to its property,
or'a'.ny plar'i: tbereof‘." uged and usefnl ‘in the per:fomance" of
1ts dut:.es aa a pv.‘olic utility water co:rporation v!b.ic.n may
rosult Lrom sy act or operation of the P. :D.. Cornell Com=
paw, or i‘t:s success ors in interest, :Ln 'cheir use of the
propexty b.erein aut:norizod. to beo conveyed.

7. Within thirty (20) days after its oxecution, Her-
noss Beach Water Corpora‘tion shall £ile with the Reilroad
Coumigaion & cortified copy of the deed or agreexexnt wndex

which sald transfer is nade.

8. The authority herein granted shall apply {mly o

guck ¢ cﬁveyance 23 chall have beeh made on ox 'beforq August.
1, 1922, ” | |

9. The consideration given fox the transfer of said
public utility rights shell 10t be urged before this Com-
mission, or any other public body, a8 & :Ein&i'ng_ of the




ralue o:: Baid. rights :for a.ny pnrpose other then ‘t:ho tranutor
herein a'a.thor:r.zed.

10. That w:!.'thin ten (10) days froxm the date on which
Eermo...a. Beach Water Corporation actually relinquishea con~
txrol and ‘pqsseseion of the properties herein z_mthorized,’
gald Hermose Beach Water COfporatioh shall f£ile with the
Ra_ilroad Cbmiesion‘ & certifiod statoment indicating the
date on which such comtrol was relinquished.

A
:Da.tecl at uan I‘ranciwco. Ca:.i:tornia., *his 22 day of

May, 1922,

O”mmissi_one.r_e. -




