
I 

I " I II ','\ I ,\ r ' , - ~ ~ r ' "1 "'\'" - ... 

lUJG I l(n@~~jiL 
In the mat1;or of the o.ppl1e.a:t1on 0:: ) 

',' th~.:Oos'J?~oe rela:phone Compa.n,. tor ) A:pp11eat1on 1:0.. 1."12. 
P()ni1$S~o:o. to 1as't2.eztoek~ ) 

1" _ E.' ROGs., E. ":i .. Ee3'ton a::ld :>. A. Leonard '£or' app11c.a.llt. 
',I 

OPINION 
-~ ... - ........ -' 

Zb.1s is Il:l ap:piieat~oT.l -:0-: pemisSion to iesue lZ'7Z shares 

0-: the c'a.p1tal stock ,ot the J)os. ?~los ~el.ephon~ Compan,." 49~: eharee. ' 
~, 't' 

0'!wh1ch s,re so~t to bo iS$Ued in lieu O'! a like n=b~ o'!, sb:&ree , 
, , 

issued su'beeC?,uent to the ef~ective dAte o! the :PUblic 'O'ti:r.1t1&e~,Ac"t 

mthoutthe prior a:c:~hor1:z;a:t1on of the 'c.o~SSi'on~ @d the- ba.J.anee 
.... I' ''I 

of 776aharos,' to be issued -,and sold for the purpose-: of a;dditf~~'" 
.. ..- ,. ~, r. ,~.;::.-

~d' be.tter.m&nts to th& B.ppliesnt-t's't&lephone" syst,cm 'as.requ1re'4. in 

the development of the bUSiness. 
~e 1'08 Pa.I.os ~elepb.one Compe,.ny is a.n1neo:rporatod. cC1tJ!9tJ:rJ,y 

" dul,. organized and operatiDg tmdcr the laws of this,Sta.te' with an 

t:.uthorized eapita,lizs:tiOll o'! $50 .000 .. diVidod. 1n-:o .so .000 ehs.:roe o~ 

O~ the'suthor1zed e~p1~nl . 

stock there- ba,ve issued as of' the d.e.te of this appllcat1on. 1n-

el.us1ve o'£' tho '497. Shares issued subse~~:::ont to Mo.%"oh' ZZ,1912. s. 

~otaJ. of' 4/1'27 s'hllres. 

As Shown in'the applicant '$ t1na.ne1al statement, :t"ilcrd .' , ' , 

With this s.pp11cllt1on" the value ot tbe :propor:y involvod is ap-

proximateiy ~5~OOO. Su!!1e!ont 1ntormat1on was notaub~tted 4t 

the b.es.r:tng to eDa.ble the Commission to pass OIl this valuation' 8.l1d, 

the a.pplicant 'W1.t$ directed to file s.t once en itemized 1:c.vclrtor.t @d 

a1>.prais~, of, the company's, plant and prope~Y'. ne order herein 
.' . ,., 

recommended is. ·made cont1:agent ttpon the !11'1Dg with the Co=rr:tss1on 
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o:Z this illvellto:ry and 3:pp=a1sa.l and the Co:m:ies1on reservos 'tho 

right to Withhold :tts approval. 0-: th<> vaJ.tLQ.~ione therein '!or: rete 

makiDg. or othor ~urposee. 

It wa.s Shown at the he.o.ring o'! ti11e app11ea:t1on the..t the 

.stoek Which· bas been issued and sold subsecJ:c.ellt to the effective 

date of the:' Public 'O"t'ilit1es. Act Without t".!le pr10r authorization 

o'! the COm:niZeion ws,s ieeued and sol~ izf :tgnor&llC~ o~ the reqU'1:re-

mente o~ the Act r&qu·1:ring $Uch .s.utho:r1:z:s.tiOll and without 1l'1J."J" 1n-

tent o~ ~10lat1n5 the provisions 0: tho law. 

It WQ.S a.lao ZhOWll tl:.a.t tbe 3J?~lic&l.t has develo:p~4. 3-

neee.s2e:r:1 tolephone servico in s. Coml:l'all:tty previously 'tUlp:rov~dod 

tor and tha.t the proceeds trom the stock Which bas been sold s.:tnoe .. 
Ma%'ehZS, 1912, have 'boen used for pur,poses o'! extend1ngand 1m-

prov:tng the service-. Add~t10na.l ftlllds Will be required. to- l'!lSJce 

~urther extensions s.nd better.nente. 

I am· 01: the opinion that tbe public conven-ience and 

nocessit7 w111 b~ subeerv~~ by the granting o! this application 

and reeox:mend the !ollOV1i:lg :form 0-£ order: 

OE!>BE -- - ..... '- '..-. 

ApplictLtioXl havillg been mndc- by the j)oe ?sJ.oe TelephO:ne 

Company for an order of tbie Corm:::iss1on authorizing it to- 12S'tlfJ' 

12'7.'3 sheres o-r its ca.pital stock ~ the pc.r vs.lue ~ $'1.00 :POl" 

sbare, 497 she.ree of Whicb are sought to 'be isttled in lieu ,o:! $. 

said· e-cr.l3.1 xl'tullbor of· shares. horeto:!'ore' issuod .,rithOU't the :prior 
, . , 

approvs.l o~ this Comz:1sSion in ignora:lce of the previsions. o~ tbe 

?u'blie O'tilit1es A.ct" a::le. tJle t'Qll ~OtUlt ~ the l::loney receive-d '.. . 

from the sale-so! said 49'7· sb8;r~,s ilereto~or& issued htJ.v:tngalrea~ 

~en lls&d 1'or: purp08~S 0'£ making a.dditione e.nd bettc%':1Onts to tho 

apl'llcs.ntre te'l~phone plant;· s:c.d the rema.:tnder 0-: 776· Sha:::es Which 

are sought to be, 13sued and sold e:re for purposes o'! extend.~g· and . 
improving ,tho' applicant '8 tele,PhoDe e~stcm.; s.:o.d. s. public hear:1ng 
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ha.v1ng boen be-ld andi t appoaring ~hB:t, the purposes :tor Which tbe-

monc~ received !rom the sales o! the said 497 sbAre8 of stock wer&' 

not,. in Wholo or in ps.rt. rcs.8o%'UJ.b17 ehlJrgea.ble- to op&rating ex-

penses or to ineol:le .. ' 

A-~ IT F~ AP~G that the purposes, !orWh~eh 

the l)o~ ?al.oe Telephone Company d.osires to iS3U& tho &a.1d a.ddi t!.o:c.aJ. 

716 sbares o! its stock are not,. in wh.ole or :in :pe:t, rea.sona.bl.,. 

Chargeable to operating expe:c.sce or to- income-; 

AF.D IT ~UP.T~~ A?PEA?~G that the npplicant received not 

less than l~o% o~ th~'par val~& thereo~ ~or the said 497 sbar.es of 

sto~ hereto~ore issued; 
IT IS aa:azsy OR:DS3:E:I>: ~t the :Doe ?a.l.os Zelophonc', 

Company be :::.nd it, hereby is grante.d tl.uthor1t:r to issue 497 shares 

o~ its c~p1t&l'stO¢k upon the follOWing conditions and not other-

Said stock herein authorized shall bo izeued to 

the to,lloW1llS' :persons in subst,itution ~or an equal number 0'£ ,shares. 

chown to bsve bee'll issued,. :,8 follOW's: 

'Da.te -
LIay- 21 .. 1912 
June 13,. 1912 
June l~,. 1912 . 
June ,14,~ 1912. , 
Feb·. loS.. 1913 
:E'&b-.2"l.. 1913 
Peb'., 27.. l~lZ 
Ap'r. 5. 191Z
Apr~, 8,., '1913 

!sS-1led to 

Mrs •. Lydia Rcs a 
N.. "J... Eoore 
John rta.lter :s. \1. Reston 
Ad.olph Sousa 
~ •.. :t.' :a:e.tten 
l:rs. J. s. li.%'mStrong 
"am. ROS8 
D': A. 'Leonard 

No. o:! 
shares 

200 
10 
25 
17 
25' 
25, . 
ZO. 

100 
6S 

Vo,lue 

$200.00 
10.00 
25.00 
1'1.00-

0.-;25.00 
"·25.00 

30:"00 
:100,.'00 
. 65.00 

. z. :8c.tore s.a.1d etock 321&11 be 1esued the cert1t.10&tCls o:t 

stock. 1n:'11eu of Which Sa.id $'toe): is hereby .a.1lthor1zo<t ~o ,b& issued,. 
, . .' . 

.AN.!) I~ IS ~~ CRDERE:D: That the !)osPa.los 'Zelephone 

CompSllY be and it hereb:r is. granted: a.uthority to izCt:o 776 add1t1ona.l. 

shere's ot its" capital stock st tile par value o~ $1.00 per sha:r:e' UPO:l 
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th~ folloT.in£ oondi~ions ~~~ not ot~erW1se~ t~-~~t: 

1. TAe stock he~ein authorized to be i:sued shall be 

issue' so a~ to net the Do: PalOF. ~ele~hone Company not lese th3n 

the l'1:lr vl'\lue the:-eof. 

2. The ,rocee~s of the stoek herein authorized to ~e 

issued ~hn:l oe used for meking better~ents in ita plant as set 

out.in t.he O:r;>inion in t:c.is a.pplieation • 
. ' 

3. T"Ae Dos PalocTele:9hone Coro.,any"shall keel) se~lU"a.te, 

o.etail· of the proceetio deri vee. frO:ll the sale of the stock herein 

~~thor1zed to be 18SU~eand on or before the 25th day oteach month 

shall x::.a.ke a. veriried report to the Com:tisa.ion shoW'lne the sale or 

disposition or t~e. stock herein tluthorized. to be issued, the terms 

and cl)nditions of 8ucll· sale a.nd the e.ispos1tion 0:£ the p:"oceeda 

deri vee!. theretroIll, all ~n a.ceore.~ee wi til the Con:ci seio:l 's Ge:o.crCAl 

Order No .. 24 ,which, in .so fu tJ,S 2.l'Plloa."ol'e t ie made a IJart of this 

order. 

with this Co~ssion on the ~art of the Dos ~tilos Telephone Comp~ 

or o.n i t e""..a.l. zed inventory ~.n<! 0..':£)1" a.i s3l of it 0 ::;>lant. ~nG. property ~ 

satisi",~ctory to tAe Com::.ission, ::9.ie!. filing to be made on or 

'before tAil"ty days f::-om tlle 'ate of t:a.is o:der. 

5. z.he outhorit.y herein grante<! to is~~e etock shall 

a"ly only to stook iS3ue~ prior to FebruarJ 1, 1914. 

The tore£oing o~inion An~ orCl.er are hereby .:c.:p:proved 

'and orcle:-ee file' ae t::'e op1r.ion and order of tile A.a.i1road Com ... 

mise:1.on of the State of Cllliforni.o.. 

I • 
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Dated o.tSa.n Francisco, C::J.ifornia, thiG ~Otl1 ~ay 

of October, 1913. 
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