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BEFORE TEE RATIROAD COMRLISSION O

"‘3 d‘“ \lzn
In the mather of the application of )

the. Dos Palos Televhone Company "’or ) ﬂpplication I:o. 772. .
'permiasion to issue ctock. ) ‘

¥F. B;‘Rosa\,.z. V. Zeston and V. A- moﬁai-d :'q:}:' 6pp1i¢azzt.

 GORDOY, Commissioner.

OPINIOYXN

| This is &n spplication Zor permiszion to igene 1275 shares |
02 the capitael stock of the Dos. 1’&108 "*elephone COmpany, 49’7 3}1&:33
ol which are gought to bo isouod in lieum o a. 15.14:0 nmn‘oo:' o< shares
isﬂ"aed su'o°eouen‘-: T0 <he ef’ective da:to of uhe '.E"ablic Utilitiev Act
.vthou-t "he prio:: auvhoriza:cion of the Commis*'ﬁ.on a.nd 'tho oalwco
oL 776 aharos ‘co be issuod a.nd 8014 for the purpose of ad.&it.‘nm
. and bettements ..o the appl:‘.cant"v tole'onone system 38 recuized in
'the deye:,opm_ent of the businese
‘ | m:e; Dosg Palos ﬁelephone Compexy is an incorporato& company
duly orga.nized a.nd: opera‘ting 'andcr the laws of this Sta.te wi't:h an
cuthorized cepitalizetion of $50,000. divided imto 50,000 enares or
fhe pé.r value of $1.00 per chere. 0f the ‘amtborized capital .
‘stock there have issued as of the dete of this spplication, in-
clusive of the 497 shares issued sudsequexnt to M.a.rch 23, 3.912 2
.oto.l of 4727 sha:es. _

As shown in the amlicant 's ‘inancial .,"ca.tement £ilod
with this applica. ion', the value ¢of the p::o;po:‘.:y 1nvolvod i ap~
proxima:t:cly $5 000. Sufficiont inforima’tion vag not- aubmitto&_’ht'
the kegring to em“ble The. commission to pass on this valﬁati&#“ and
the applicent was directed to f£ile at once an itemized iﬁfcﬁtéﬁ' and
apbraisal o:.‘.’ the company's plant and property- The order herein
rocommonded :Ls made contingem npon the filing with the COnm sio::
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of this inventory and appraissl and the Commicsion reserves the
right to w:tthhold its 2pproval oL the valuatione 'thezcin Lor re.‘t:e
makin.g or o*hor pu:cposes.
| It was shown at the hearing of thie applica.‘ci.o‘n‘ tha.t the
- stock which'has boen issumed and 2014 subsec¢uent to the e:r!.ective
date of the Public Utilities Aet without tae prior authqrization
of the Commiz eLon Wase 1ssuod and 2o0ld in ignora.ncc. oL the :eqn:'..:e-
zents of the Act requiring such suthorization and without any in-
tent of violeting the provisione oI tho law. g

¢ was 2180 thown that the applicent has developed a
recescery telephone cervice 4n & community previously wprovibod
for and that he prbcead; from the stock Which bas doen sold since
~ doreh 23, 1912, have boen Tsed for 'purpos'es 0% 'e::tcndingva.nd. 1
Proving the servico. AddItional fuads WLll bo required o make
Lurtker cxtensions and bettefrﬁen‘ta;

I am of %ke opinion that the public ‘convenience anéd

necessity will be subserved b7 the granting of this spplication

and recormend the following form of order:

Application having boen mafe by the Dos Palos Telephone
cozﬁpany for an order of thie Comrdssion authorizing it to iscume
1273 shé.ree of its ca.pite.l stock =t the par value of £1.00 por |
Share, 427 shares of Which are sought to be iszued in licu of &
8848’ equal number of shaxes ho*etofore 185u0d without “he prior
approvel of this Gomission- in ignorance of the provisions. of te
2ublic Utilities 4¢t, and the Zull amomnt of the monmey received
Lrom the sales o:f.' gaid 49’7 shares heretofore issued having alreaw
been used for: purposes ol meking addition snd bettermente %o the
apnlzca.nt 8 terlephone plant: and the rema.ind.e‘- > 776 **Iﬁa .es wkick
are *o'aght 40 de izsued and ﬁ'old axre fo:r pnrposes oz extending zmc.

{mproving. ‘tho applica.nt 's telephone syatm- ané e ;oublic hearing




baving boen held and it a.ppca.ring thet the purposes fLor which the
money received "’rom the sales of the geid 497 shares of stock were
not, in whole or in part, reasonadly chargeadle o opora.'t:ing ox~
penses or +0 income, :
| mr.D I7 “‘U’RIEER IPPEARING that the purposes :for Which
the Dds 2#.103 ;elephone Company &eosires to izsue the sm.d aad.it onal
776 shares of 448 stock are not, in who e or in rext, rea..,ombly
¢hargeable to operating expenses or to income;
AXD ID SURDHEER APPEARING tkat the applicant received not
less Vhar 196‘}5 of the par value thereof Lor the said 497 .shg.x_‘_:e_al of
tock neretofore issued; s
I? IS EIREBY Om; Mot the Do Palos Telophone
Gompany-'be ond 1% here‘by iz granted authority to issue 497 zha;es
oL its capita;i'.s‘cook'upon the Zollowing cohdi‘.::‘.é;xs and not’ other-;
e '
l. Seaid stock herein autho*ized. shell be izeued 1o
the i’o,llowing persons in subst-:.tution 2or an equal number of ‘shareé
chown to hé.ve been issued, o2 :folz.ows': | |

NOO O: "
‘o Iseued 4o shares Value

May 21, 1912 ¥rs. Iydia Roszs A 200 $200.00
Jupe 13, 1912 X. ¥. koore ‘ : 10 10.00
June 15 1912 .Tohn' vglter 25 25.00
June 14, 1912 . Z. W. Heston 17 17.00
Feb. 15, 1913 AdoIph Souss 25  ..25.00
Febw 27 1913 Xrs. L. Ee.tten ‘ A T 25.00
"elbt. 37 19,13 ) Muo :- re m-ubrong ' 30 . 30;00‘
Apr. 8. 1915 D. 4. Teonard . 65 65.00

'-2. ..,efoz-e sgid ztock shall be issued tho ccr"i:fica.tes of
stock, in ‘T4em of Whica said s‘bocx. is heredby a.uuhorizod <o be issued,

ghall de ealled in by the applicart an& canceled.

AND I"‘ IS FURTEER cwm That the Do... Ee.los ’*'ele'ohone .
Go::roany be and it here'by is. gran‘t:ed authori *y to dscue 776 additionsl

shares of 2ts capitsl stock at the per velue of $1.00 per share wpom
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the following conditions andé not otherwise, io-wit:

L. The stock herein authorized %o be izsued shall e
1esued g0 ae vo netrthe‘Doé Palos Ie;ephone Coxpany not less thzn
the nar value thereof. |

2. Tae wroceeds of the stock aerein authorized to be
izsued shall oe used for making betterments in its plant as set
out.in vhe Opinion in sais application.

3. The_DOo Palog Telephrone Comnany “shall keep separate,‘
true ;nd accurate accounts snowing +the recezpt ;nd app;icat;on in
detalil of the proceeds derived froz the sale of tue stoék herein
authorized +0 be iseued and on or vefore the 25th day of eacn month
2nall make a ve*14;ed *eport %o the Commission snowing the gale or
disposition,of the.szpck hercin‘authofized to e issued,thezefms
and conditions of such.sale and the éisposition of the proceeds
derived therefrom, all in accordonce with tkze Conmission’s Genersl
Order ¥o. 24, wrich, in S0 far as applicable, it made a part of this
order.

4. Tois orcer to e unl become effective upon vhe filing
with this Commission on tne vart of tae Dos pgenl os'Telcphone Company

of an itemized inventory ané anpraisal of it plant #nd préperty,

3&ul$f&¢uorj to vae Commiusmon, yaid f;;zng to be made on ox

oefore unzr y days f*om the date of tais order.
5. “he authority nerein grante to issue stock 2hall

apoly only o) BvOC£ izaued pr;o 0 Pevruaxry %, 1914.

Tae fTorezoing opinion and orier are hereby approved
‘and ordered Tileld ag the opinion and order of tae Railroad Comp

wnisgion of the State of California.




Daved at San Framcisco, Californis, this J0ta cay

of October, 1913.




