Docision Xo. “/‘0‘ J‘? (p

In the latter ox the Application of
WILLITS WATER AND POWER COLRANY
for an order. estavlishing rates to Applica.'c:.on Xo. 7069.
be charged dy Willits Water and \
Zower Company sand regu.lating its
Berv'ice. o _

Dilienthal, leXinstry, Raymond, Eabor =ad
. Firebaugh, by Joseph Hsber,Jdr., foxr applicent.

.&. Lo Gillogly, for. l\'ortnweatem Pacitic Railroa.a.
W. Tatt, for "‘own of Wil_‘u.'c -

| BY TET COMMISSION.

O"INION

Thiz is a.pplica:cion of Willits Waf‘ér and P.ower‘;; Company
for the esta.b.f.isbmem; oX meoter za‘t:e.., o be. ChuTgad rorlwa:te.c su;p-
plied consamers 11 the Town of mllite, Mendocmo County, @d to"
regula.‘!:e service To tne Northwestern ”aci:fic m:.road..,

Tre e.mlice.vion. sa.leges in eXfoct tnat the.pre...en ,‘ ﬂe.f rates ‘
. axe non—com*ocn.amo*y ancL Tast tue wnrestricted use oX water oy
the Rs.ilroe.a Company, iz certain voriods during tho yeax. endan,- ‘
gexrs the "'czpply to the coma.ny 3 domestic consumer...

Public n.e:axine:ﬂ i.n This matter were nelCL in Willi'c" and. in
San Frazcisco before Examiner ..»a.tterwbito. All m-cereswd. paz-
tles were d.x:.'xy noti::ioa of the hearings and wore g:wen sm. oppor—
twnity o be p-esen‘c- and to be heard. _ |

This ws.ter systen con.:.ists oL o emall diversion d.am on

‘James Creek; s 6-fnch trensmission piyo lize, approxima.tely




13,500 feet long; & stora.ge_ reseorvoir of 18 OOO‘gaJ.lons capacity;

spproximately 33, OOO :Eeet of d.istribution maing ranging :::rom 3/4
irecn to eight i.nche... in diameter, and s.bou‘t: 300 active *‘-*erv‘ices,
prectically all of wzich sre metered.

mﬁo prosent Llat rate schedule waz established by this Com~
mission im Decﬁz‘«ss.on No. 382, datod Decembor 30, 1912. At that
time noxme of the services werc metered but owing to °no:.~1:a.ge of
sumo]y during. tne Qxy yesrs or 1913, J.:::LQ and 1920 5.1: wae Go-
cided that ‘every means of prevent.;.ny; waste sune conservz?.ng tae sup-
yiig snou:!,q oo gd.opted.. Xeters were therelore instailed in 1921
8s o nesns 6:ﬁ fé.ccdur’piiésﬁaing "chis‘resmlt; and. tue utility now de-
sireé tast o sc.'ded.ule oz meter rates be ests.’olisb.ed‘ waich will
cover maintensnce &ad opersting expense and ueprec:.anon, and .
yield s rea...ona.ole return upon the investment.

Ur. J. D Ewan, em.gineer Tor the applicant, prezented 8 ro-
poxrt wn.icn se't :Eortn the origina. cost of Tre pro;perty, ou April
30, 1921, s 4,66 842. This a.moum: was later revised 1o show 8
cost of y53,l57 on Kovomber 30, 1921, and inclu&es w es timate ,
of necessa:cy wo:rk:mg capi'aal of &1, 500 a.lf'o an ostiwste of the.
cost of excen.,s.ons recm.ired in the near future amoun.‘t::,ng o £1,000.

e Ce B Mone't:'z: one of the Commizzion's h;yd.ra.ulic engineers,
prosonted o report whica showed the cost of the system, on Angazt
3L, 1921, as ,.»65 045 This aomownt does not include any allowanco
for working ca'oita.l nor for materials and su;pplies.

It a.ppea:e: 't:nm: the wPility owas 1087.65 acres of land below.
the d.ivertm.g: dam on James Creek whickh “cost’, ‘?,?&,95_7_., Applidapt
claims taat it was necessary to purchase this :wixd in o:rder' To
a.ccm:.re the apthenant water rights snd that the propexcy is
wortaless when divested of these rights. It iz also uwrged 'tha.t
poxrtions of 'tb.e land a.'re regquired in order to a.r:ford a.cce S to
tho d.iver'ting\__d.am and foxr rignt o way Zor the tran mission pi;pe
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Iine. It L3 thoerefore contendo‘d.\tha.t tao entire cost of this .
property should be inciuded in the rate bese. |

Cn the other nand M. Vonett recommends that the cost of
this property be deducted from the rate base Zor the reason that
it is not o porcioﬁ oL the ?qa'tershe& tributary To the &iverting |

Weile it 1s ép:paxent that 2 portion of this land should be
retained by spplicant to afford sccess to its dam snd Lor pipe
line rigat of way. it is also clearly evident thst the SX02 To
guired foxr thece .puxposes iz a ¢omparatively SmaLl portion of.
the en‘t:ire tré.ct.' The evidonce subnitted. does not concluuively
:anuca.to that the a.rea. oelow the dam 15 worthless Waen d.ive ted
of the appurtenant wa.ter rights, and it is evid.ent that zame do-
d'action :t".:-om rete base should be made to cover a ‘reasonable value
Zoxr this non-opera:_c;ve. PLOPOTTY . '

4 careful consideration of ell the evidemce 103ds to the
conclusion 'cb.a;tv an.ria:.‘.lowance ot ,,.66 500 Zor rate base m‘..Ll at
this time be £air to bdoth the wtlilivy ond the conswmers. |

ipplicant claimed that an a1lowsnce of $10,000 per snnum f;z
recessary for the propeﬁ'vmﬁtena.nc;e and operation oF the SysStem,
or sn aversze oX approximtezy $38.3% per comsumer. lr. Monmett's
rocommended ‘ellowa.nc'e* for this éuxpose was 6,374 por yesr, or '
about ,,21 25 per consumer. ' | | .

' Although the a.llowanoe zor mamtena.nce ana opera:t::.ng; expense
es recommended 'by Yr. Monett was vigorously conte sted by applicam:
it will be uwmmeces sa.ry To entor into an e:ctemied. d.£°cm.°ion o the
various element° ,.nvolved for the roascon That 'the evid.ence clea::-
1y showes that the s.n;om:::t: recommend.ed by ir. Monett is grea.‘t:or than

the sctusl cOSTS of meintensnce and OpPerstion on Water syStems

Tasrly compexsble With spplicent’s plant, snd o120 that the amownt




¢cloimed by 'the weility :I.s far in excoess of simiia.r cozts ‘on ¢COme=-
~ perzbdle sy...'cems.

Appl.a.cant’° claln that Feleorsl Income Tax shonld. be allow-
ed &s an opera.uine; expense 4L not well 2 '”ounded.,‘ a8 ha.... been (;sta.b-
lis'b.ed' by recent decisions by the courts suld by this Commission.
ReZerence S.s ...s.de to ‘cnis Commise .a.on.'v Docizion No.10248, am,ea
April 24, 1922, in Applica.m on No. 6651 and Caze Xo. 3.54-4 in-
voiviﬁg elec:tri.g rs...ec" of San Joaqa.‘f.n Light and Power Corpora~
tiom, in waich Commiseioner Rowell salé: | |

' "I4 sppears st tris time from & careful
stu&v of couxrt Qecicions and the zct provide-
for this tax that ‘thi..'taxiunotto'be
included in oporating expeonses.”

After & careful review of the evidence submitted tho conclu
sicon iz resczed that s ressonsble allowance ‘:Eor nsintorsnce end
operating expense for this wator System is $6,374 per sunwm.

' Tostimony Swomitted by applicsnt was to the effect trat tre
rOVOruoSs ::édei*:_red. Trom %ho operetion of the System have not been
sufliclent 1o pexjmit tho octablickment of & resorve to provide
Lor the ropla.éemen’c\ of worn~out elements of the plant, although
t26 compary has from 1902 to L1917 declared d.ivi&en&s of SixX per |
" cent. on capi'tai stock of $44,200, end ALvidends of ofght pox
cent. subseqrent to 1917. ‘It forther appesrs tast applicsnt na..
never ma.de applica.tion to this Commission for increa..ed re.‘tes
a:l.tnough it ws.u privileged.‘ to do so0 &t sny time. wbueq,uenttou tl;e
acquigis s4ox of juri. d.:f.c‘t:‘.on over wator utilities by ‘,‘Che"ComifSA »
siom. o | | | " -

The successful snd contimued oporetion of eay willity re-
quires the .Settiﬁg aside of sufficient funds to cover deprocis-
tion o2 the verfons strmetures comprising its plaat, and the M—-
dence submitted i1 tko ypresent proceeding Indicates that the. smn
of 51,400 pe:r: sonTm,’ comp'a.téd by the 6% sinking Pund metkod, Wil
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o a ressonsbdlo sllowance Lor this purpose.

Anrmol cherges based wpon the foregoing items are 83 Lol-

Lows: |
Roturn at 8% wpon $66,500 « « . .
laintensnce and Ope"*at.mg Exponse
Depreci&tion Aneitye o ¢« o o o .
Rl - e
Opera'ting revemze.-, for 1920 wexe 410, 026 axd for 3921 were
"’13. 962, 'the 192.1 rovenues being su:f_icien.. to sover ma.intens.nce

opere.ting ex:pense, depreciation anmzity, and & retv:m of 643
por cent. wpoZ oY Lavestuent of $66,500. 4 study o:z the evid.ence
subnitted shows that operating revenuwes for 1921 were 32 por cent.
bk} oxcesc' oL those for 1918 and 19 per cont. in excess of mose
Zox 1920 thm :Lndica.ting 2 vnbotantial grov:th 10 tha 'a.'t.:.lmy"' '
business which 4f continved, v'o...ld. :Ln & skort time eqa.al ta-.e

foregoling amma.l charges. '

The nti‘.x.i 4y beas now ins’callea. moters zpor pra.c ically al...
services axd desires ¥he ‘ostablisament of s me'tered. rateo for serv'—
ico '-endere&. Data pertsining to tho sctual qmtities o:E wa.ter
used by con'*umer... on this system sre so :r.ncomple..e a3 *co naXe tne
computations of ressonable rates e:ctremely diﬁicul.., ancl guck com=
Putations zmst of neces si‘ty bhe ba°e6. wpon. ostimates of water uso.

Applicé;nt desires the es ‘tablishment of a form of re.te vrb.z.cb.
consists of 'two separa‘te cmges one a service charge ané the
other & che:rge for water consumed. Suck & form of rave, wkile
t.aeoretically 1og.:.c.a.1 ar.d entirely equitable, 1is zmot generally

| understood. by consvmers and hss in some inata.nce» resulted iz s~
“trust and: &.scor&.j ﬂ'.'he rato e°ta.blisned herein will, thero:fore,
:zollow tc.e cus 'toma.:ry practice in such cases

.&pplica.nt ostimates that +he dverage Gaily uwse of water on
the system swmounts to 166,656 galléns, with & maximm defly use
of 270,000 gé.llon_a.. It was aléo ostimsted that the Noxrtiwestern




Pacific Reilresd Company used about 42 per cent. of all water de-
liverod and i:s,:t.d therefor spproximstely 10 pex ‘cent. of the ‘total
revenne, at an aversge rate of :Less then four conts per 100' cubie
feet, compared witk an sversge ra.te of approxmate:y twenty-three
cents for all other consuers.

- Thile p'o:cna..ers of large quantities of water are ontit :Led
to & somewhe.t ...ower rate thaxn sre the o*dina::y d.omestic cons-ame.
it &s appa.rmu tna. 80 great a difforent 'a.l as 5.-.. Mdica.ted a.'bwe
is not only illogicql but 1s also wajust, and thse xa.te cet out
in tkoe acconpanying orde:r sre designed to Temove such discriminan
tiom. | o
| Applicant claims ket the izea.vy dreft upor the systez by t'znxé
Nortrwestern Pacific Rellrosd in the Summer months hes st timos
seriousiy effected proper éervioe 'to the domestic consumers, and
the Comission"ia asked to porzit epplicant to regulaté the use
o water ?or reilroad purposes SO &2 to safeguard the supply for
other consumers. The testimony clearly shows, nowever, that the
fnstallstion of meters and the esteblisiment of & zetored rate -
will provcm.‘t weste axn.d conserve the water s:zppw to a vory ma.‘ter-‘
is.l extont, s.nd. tn.at in 211 pro’os.'bility, no Lears as Lo ~.Ja.c':::."t::.age.u

o supm.y need be ontertainea :Eo:r seversl years o Como .

TEllits Water and Power Company having made application as
catitled above, public learings hevirg been held thereon, sud the
zatter having beexn su'nmi tted,

It Is Eoreby Pound s s Fact that tho ratos now casrged by

Willits Wa...er ang '-"ower Cmpa.ny Lor water o.elivered o conmers

In gxnd in t.a.e vicinity of ’.’Jillitu Tendocino County, axe 'm.;'a...t

snd unressorsble in 80 far as oy d.i::.‘fer froe tae: ra.te° nerein




o .este.blished. and 'ths:t: fhe‘ratee herein establisheci are Just and
| osonable z-ateu :Eor :mch service;

“And bas ine; the or&er upon the. "’o:cegoing "'ind.ing of :Eact and
wpon tho s'ta.'temento of fact contained in the yroceding opinion,

IT IS EEREBY ORDERED, thet W:.llits Vater and Power Company be
and tho zame it nereby amho*ized and directed to "’ile with this
Commission, Within twemty (20) days from 't?.e date of this order,
the following schedunle of '.;:a.téé to be chexgold for water supylied
to consn:ners, e:!:fec'c:i.ve toxr all water delivered S ubseqnen;t to
Ju.w L, 1922 or the metor reoading veriod immediately preceoing
ma'c d.a.‘ce. S .
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MONTELY METER

0 to 5000 cubic fee‘t per 100 cnbic :fee't
5000 to 50000 ™ R
500C0 to 100000, T T, " '.' v
’ lOOOOO " £, ®* w w

MUNTCIRAT USES

Por oa.cb,'&-inch ﬁre h&di'anf, ver month. . . e
_Yf [ 4 3_ 144 N " - - - -
" T sewer nu.,her, . " v ' . o
. othor mxxmicipal uzes t0 be cha.rgod. for

‘ the metex ra:te....

JISCELTANEQUS 'U' S

each private f£ire service connection,per mont:r $2.00
T public watering trough, ” L7
other cb.argee' To roemain as ot preoent :t.n effect.
2 IS mm zmm ORDERED thet Willlts Water snd Power
Company be sand the seme 18 hereby directed to "’I.le with 't:,a:L... CO:n-

nissioz, within thirt:r (50) dayu ::Zrom the dato of. this order,




rrles axnd regulaftibns' t0 govern rolatione w:‘.th consumers, Such

rvles and resulati'ons to bocome effoctive wupon their acceptance

b;r the Comm..as:!‘.on. '
Da.'tea. at. oan I‘*a:ncisco Cali¥oxrnia, this [ aay of
June, 1922. '




