Deoleion No. /7 6 <O

BEFORE THE RAIIROAD COMMISSION
OF THE STATE. OF CALIFORNIA.

—e=000==~

Iz the Mattexr of the Investigation by )
the Commiseion on ite own motiom into )
the adeguacy of service, the facili- )
tien for sexvice, and the ressonadble~ ) Case No. 1733
ness 02 the rates, rules and regula- )
tione governing a9 service of Sacra- .-)
mento Gas cOmpany in Lodi,. Califormia. )

Charles T. Eille £or Sscramento Gas Company.

BY TEZ COMMISSION:

O 2IX I O X

-~ Thie is a‘formél investigation into the gae ratés' aei—
‘vice and practiceq of Saoramento Gas Company in Lodi, California
institnted by the COmmieeion om ite own motion.

A public heartng wae held 4n Lodi om April 19th, 1922
belore dzam¢nor Satterwhite, at which time evidence was taken and
the mattor eubmitted io:‘aecision, )

Sao:aménfo'Gas-Com@any is afuxilify engaged in the manu-
facture and'eaie‘bﬁigas inlﬁhe cities o2 Sacramenté*aﬁd Lodi. mhe
Lodd branoh is a distinct and separate manufacturing and distribut-
ing wit and thie investigation has been confined to it. DThe pre-
sent rates fér‘gae‘in dodi°were eétabliahod'by Decieiop No. 82414
in spplication Fo. 5694, dsted Ootober 15th, 1920.  Thé price’ oi |

0il %o Sacramento Gas cOmnany wao $2.35 pexr barrel at that time




but hes since been reduced to .,.:1.91 per barrel, whick woulcl in-

dic&to that a rednction of rates might rea.sombly be poseible.-
Notwithatand.mg the reasomblenoss of the proesent ra.ton

at the time of their eeta:blishment, :.no;fficiencies in manu:ta.cturo

and dis't;-ibufibn allowed +to occeur by the Qompany have. pxovep.fqd..

it from earning e fatr return upon its Einvostméﬁt, 'a'nd“t.his?

leck of fafr return ‘ha.s.b_e‘mm.d.va.ncéd by the Gompﬁny‘zvmlna.gi- '

ment 28 sufficient reason for Purther insdequate maintensnce

of equipment. a.nd. non~compliance With Gomerel Oxl-d.'e:-'No,‘. 58 of

this COmissiqp, ‘ |
Tevetis.momr.m preaentod.;by the Commission’s Gas a.nd

Electrical :jiv;.gion 8t the hearing, showing that this ,.c:oinpany

has been negliéf;nt in complying with the standards fdr ges

service pres'cribed by this Commission’s General brder Fo. 58.

Compliance w*...th these standards is necoasa.ry to the rond.ering

of sa.tisfa.eto:y gas service and a o1l compl:l.anoo mll be i.n-

sisted upon. ‘ '

The evidence also shows that the growth of business

and facilities i_"or gervice of Sacramente Ges. Compary have not

kept pace with that of the water and electric d.opartn;ents of

the City of. I‘-deu_.‘._ As a result there are considerablo areas in

the City not séﬁod with ga.s and there are other areas in which

the service ronderod. i3 inadequate. Sacramento Gas. COmpa.ny

we believe covld ma&:e ite system in Lodi & good paying bns:.nesz

at lower rates iz i‘c woro properly ma.na.ged and. good serv:!.co rendered.




To_éar:y on ité‘paét practices meane furthor lose to it and fo.
its conéumers_. ‘ | _ | N
. Dhe Company Teports the ssle of 17,763,400 cubic feet

- 02 gas 4in 1921. This L9 a 15.5% inorease over the sales re-
ported in 1920 and s similar 1norease would indicate the ealo of
20,500,000 cubic feet in 1922. There were 714 active metexrs.in
February 1922 and a maximum.oﬁ 884 an:ing the grape sepson of
1931. Trom &an exam;nation of the etatistics of the City of Lods
we believe there le & po9oibility of 1500 comsumers 1f modern and
progressive atépa were takem %o eerve; tkat if reasoneble 41li-
gence 19 shown dy the Company it comld have leO'donsnme:a ﬁy Juze
1923. th goéd‘service.renderea the sale of gas Zox the coming
' year should ressozably be at least 23,000,000 cubic feet.

Tho totel oil weage hes 1noreasod from 16.7 galldhe in
1917 o 20.4 gallons per If cubic Zeet sold in 1921, indfestizg
bad plant corditions. WLtk tho. Lmprovomonte made azd %o.be made
a9 herein reéuired the efficiency of manufacture should be inm-
croased to & marked dogree.  With close operation the ofl mesge
£or the coming y&grsboul& not exceod ls.s.gallone-per M?soid,
and in fairmess to the oénaumere this Cormiseion camnot ﬁlldw a
greater amount 1n operating exponses

Tho operating exponses for the past two calendar yeare

and those coneiderea,reasonable for tihe coming yeaxr are set £orth

iz Tsble No. I:




TABLE XO. T
OPERAITNG DUPENSES

Amotat 1920 . Actual 1921  Zetimate for
- Per M zer X Coming Year
Amomat Sold Amonnt Sold per M 80ld

Troduction: '
Oil for ga? $12,720.87 § .829 $16,713.24 & .942 5“13 600 & .59
T 9team . 3 059.14 .19¢9 1,665.02 .095 500 .02
Labor-& Supplies , » 3 «198 4 288.76 .24l 5,500 .24
Maintenance 2 ‘ «130 1,956.88  .1%0 2, 8§60 .12
Toval 520, > © » O 0 Sled ' P

Traxsmission: ‘ " | 5
Puzping : 5 141.35 § .008 § 220§ .01
Yaintensance ‘ | 137.89  .008 . 220 .01

Total v 279.24 $ 016 § 440 $ .62'

‘Distribution:
Zabor & Supplies
Xairtenance

Total

3 1,727.36 & & 2,171.68 & .122 & 2,640 & 12
441,37 1.044.57 = 059  1.760 " .08

, 2,168.73 o 3,216.??‘?1‘17‘1‘03‘3_263 $ <15 a0 e |

$
%

Commerceisl & 2,041.98 & ¢ 2,512.89 § .130 § 2,860 § .
$ Pind

2,072.78 $2,172.03 § 122 $ 2,400 $ .10
TOTAL | $27,111.30 832, eos 2l $1.837 332, 560 $1.42
X Cu.ft. Sales 15,3797 17,7684 23, ooo.o o

Genoeral

previous proceodﬂncﬂ tho uoov/tigures oi the COmpany
showins 1%s actual 1nvestment in opé&ative property have been con~
sidered reasoradle a9 a‘baeis Lor computing rates. The bogkg show
" an investment of §$99,348.25 ae of March Blet, 1922. It 1o esti-
zated by the COmmiseion’é engineexrs that‘the improvements hefein-
after ordered will coet approximately wzo,ooo ot which approxi-
mately $25,000 wilx reyrosont the average operative add;tion iorv.
the year.' In th‘e proceeding %125 000 will be used as the aver-

age £ixbd‘capital_£or the yoar. Tae rate tase can ther"be detor-

mined as £o1l6w5£f 




Zetimated Fixed Capital Dec. 31, 1922 ..... $125,000
Aversge Nomthk's Q11 Requiremanta : eeees . 1,125
Matexrials and.Supplies soven 2,420

Wbrk¢ng Caeh Canital y seses 2,150

T0TAL RATE BASE $131,695

The fotaljxeaaonable coat 0f good sexvice ¢an now de

computed:

Operating EXpense? .ceeececee. $32, 560
_Dep*eoiation : cecsoccans 3,075

Taxea - 3—400
10,556‘

Sub Totel . $49, 571
Unoollectib’e Accouwnty ...... 249

Groge Revommo Required -... 49,820

Rovenuo ?equirod por X eold .. . £2.17

The.ave:aga ro#enue Zor the year 1921 under the rates'.
now in eitéct-was $2.37 and that for Februsry 1922-w£s $2.35. It
will de reééonablé‘ana necesary therefbie to reduce the rates‘bq_
approximately eighteen cente (18¢) per X owbic feet. A4 form of
rate waich may bevadjuated by aupplemonta; ordor of the Commiesion
) correct.;oi chonges in the price of oil without,# formal hear-
irg has been;g&onb&‘iﬁ 6ther:prooeedings snd ié found ressorable
ir this caso. Fdr thié purpose s variastion of 3'2 cente per X
cubia fect of gae. sold for each 10 cente variat;on in the price ot
oil per barrel 19 £ound reasonable.

The tosuimony o tho COmmiaQion‘s engineere ang tcat oi
r@preqentativee of the Compaxy agreos vcry close.y in regard to
tho addition&l equipmonv and facilities neoossary to bvring the
sorvice to consumers up to required 9tandardo. The improvementa t
needed at the plart involve 1noreased wash box capacity, ropaira
o *ol;eﬂ hol&er, additional storage capacity and oomprossing

oquipment.

Phe teatimony L9 aleo im sgreomont ir regard to facili-

- 5 -




tlee fox the‘moéauroment and testing of tho gae ma&e; The ovi-‘
dexoe clearly brings out that & 9tudy of operating eiiioiency
et be pradicated upon accurate information se to the reaults |
obtained in the varions elomenta of manuiaoture and dietribuzion.
To obtain this 1n*ormation it will be necessary “for the COmpany
to maintain an accu_ate atation meter, & gas oalorimeter and a
standard meter prover. - ,

At the reanest of the Commission's engineers the COm- 9
rarny submitted in eviderce ite estimate of the needed 1mprovemente
and addit iona to ite distribution system. This estimate haa beex
carefully studied and those improvements and additions whioh are
vital\and‘neoessazy to-full ard proper service are herein oxdered
to be inétallod. Thisvrequirement 40ee not set forth all the ad-
ditions to be put\in.' Sacramento Gas Compary will be expected to
properly manage and 0perate ite propert;eq in the future and peri-
odic inepoctions will be carried out to gsee that thia Lo done.

Muck complaint ksa come to this Commission concerning
the relations of this cogpany witk 1te consumers. ihia condition
19 due paxrtly to lack 6: afequate rules and regulations to cover
the varied probléma cdnetantly occurring i & bueiness of this
kind. Secramento Gas Company will be reguired té adopt such rules

as are deoxed adequate and fair by the Commiosion.

Phe Commiseion having instituted an investigation on 4ite

owz motior Inmto the adequacy ¢f servico, -thae iacilities for ser-
vice and the reasonableness of the ratéa, rulos and regulationd
governing eerviée of Sagramonto'Gae cdmpany in Todi, an'ihvgstiga-
tion having‘been\madé; 8 public. hearing heving been held and the

matter submitted,




The-Railroad'Commiasion bereby £inde as facte that the

,aervice,.the’iacilitiee-fbr service, and the rules an&_regulaQ
tion9 gove:ning.se:vice ére‘ana have beex inadequate and thaf the
rates heretofore fixed inm Decleiom No. 8241 showld bo modiffed to
conﬂorm'with the schodule horein set forth, whick are jﬁst and,
reaeonable rates 10 be charge& for gas service by Sacranento Go9
Company in I@d&.

\Baaing ite order oz the‘ioregoing iindinga ol faot and
the iindins§~o£ £actvéontaine& in the Opinion whishlprecedes thle
Order, |

1T IS EEREDY ORDERED:

1. That Sacramanto Gas Compeny have installed by June
30ta, 1922, & fuwll and comploete system of recoxrdes in compliance
with General Order No. 58 of this COmmisaion.

2. mhat Sacramento Gag Company mako the following xm-
provements and additions to ite gas plant and eyatem in Lodi,‘sub- '
jeet to spprovel of the gas ongineerin;g department of the COm?.i.s- ,
sion, same 1o be inetalled at the earliost poaeiblo time: -

(1) Suiiicient-waeh box capaci?y to remove all 1ampblackf
from the gaa,

(2) Repairs to reliei holder to render it serviceable to
. 4ve iull capaoity, :

(3) The imstallation of ax eihauster;

(4) Provieion of additional gse storage capacity of at
. least 60 000 cubiec ZLeet;

(5) Pressure booeting apparatue sufilcient to naintain a
pinimum pressure of L£ive inches of water ¢olumm at
axy point on the dlstribution eyetem during poak
hours;

(6) Have instzlled in o&i by Auvguot let, 1922 a standard ‘
. meter prover and sz approved type of gas celorimeter
witk Its attendant apparatue;

(7) Lay.and?pnt in sexrvice the following gae maine, with
necessary facilities gnd service conneotione, to=wit:




(a) Pour-inch mein ox South Stockton Averue f£rom
Dokay to &8 point bPetween Lodli Avenue and
Walout Avenue.

Coxmections to de made to existing maine g8 f£ol-
lows:
To the oix-inch on Tokay; to the three-inoh on
Lods, and %0 the four-inch on Stockton between
Lodi and Welnut. .

(b) Mains or Hildorm, Flora and Edern Streets from
Cherokee. Lane to Souvtia Stocktonr Avenuwe. In
otch cage tie-ins to be made to the existing

. 9ix=-inch main or Central Avenuve and +to the
proposed four-inca main on South Stookton.
- The pipe used must de at least two-inca.

(¢) Extension to Cherokee Lane of the ozlating three~
inch mains on East Qak and Esst Walnut Streets.
The pipe used muat be at least three-inch.

" {4) Four-inch main on Hutchins Avonue t0 cozmmect the

_ ond ol the exiasting four-inch main on Eutchins
Yetween Walnut and Oak Streets with tiaec exist-
ing four~inch main on Hutebhine at Elm Street.

Connections to be made. t0 the existing three-
inch maing on Qak and ?ine Streete.

(e) A loop on Qak, Weat, and Pine Streeta t0 connest -
with the existing three-inch msin on Qak neaxr
Rose and the existing two-inch maine at the in-
tersection of Roee and Pine reets.

3. Dhat all ordered a&ditions and improvements except
a8 otnerwisenor&éred ‘be completely installed and oporative on or
before December 3lat, 1922 in 8 mannex aatisiaotory to tno Com=~
nl9sion’e engineers, and that during the intervening time progreee
reports be mailed to tre oiiioe of the Railroad Commission at San
Francisco 90 a9 to arrive not later than the tenth day oi‘eaoh” ‘
nwnth the Ziret such Progress report to be malled within ten (lO)
dayes ¢% tne date ot this Or&er.

I IS EEREBY WUPTEER GREVRED that Sacramento Gas Company
charge and~collect ior gae 90TVed by 1% to consnmers in‘Lodi - Lox.

. the service ae specifled, the following «cnednles of rates, based

on all meter readinga taken on and after the iirat day ot Juky

1922:




AT TN

SCEEDULE [O. 1
GENERAT SERVICE

| 400 ou.it. por mever por month o Vl;zo
Ken - 2 600 " . P :.. C'U.. ito LN 2.05 ,
™ 7 000 ™ T ! T - : ee  Le80. -

" 10, ,000 T " I " T A ee 1265
YY

413 ‘over 20,000 T oo7Toorooro mrom L, 1,50 .

The above rates are subject to increase or deoreaqe on the
basse 02 3.2 cemte per 1000 cu.ft. for eack ten cents por darrel
increase or decressa respectively ir the price of oil above or
below the pr;ce of $1.91 per barrel upon approval of the Railroad
Commisalon ©of the State ot California. Change to be to the near-
est one coenv. ' . : o

SCEEDTLE NO. 2

| PREPAYVENT VRTER SERVICE

$z;25'pgr 1,000 ovbic feob.
g Charge $1.25 per month.

In case of a reduction inm the price paid for o1l at any
time, Sacraméntc Ges Company shall Z2ile within texn (10} daye there-
after an a2f1davit setiing forth the new price of oil and shell up-
cx supplemexrtal order of the Commission irp this proceedirg, charge
the reduced rates ae determined wnder the schodule herein eot_iorfh.
Tn case o2 am ivoroese im the price of oil at sny time, Sacramento
Ga9 Company mey, aftor iiling,gttidavit;oi such inerease and re-
celving s aupplomental order Lrom this Commission 90 au@horiz;ng;
charge the inereaged ratee as dotermined under the achedule hérein
set forth. | | | k




IT IS EFRERY FURTEER ORDERED that Secremento-Gee Company
sHall 2ile on or before July 15, 1922 rules and rogulations ac-
copteble "t this Commission to bo made effoctive &s herea.ftei “
&irected. o | |

1T IS EEREBY FURTEER ORDERED that Sacremento Ges Company
azell, within ten (10) &aye of the date of this Ordor, ile Witk

’the Commission the;schedules oX rates herein set fLorth.

Detod et San Francisco, Californis, this
/éﬂff _ day of June, 1922.




