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matter 0L $he epplicesion of
Vul;oy Jt:l*ty Compony for
y Lo 20ll two aundrod ghares
apival stoexk, and Zor o coxrtil-
of puvlic convenionco oxd necHs-
rofox The eequiring of e leng Qig-
Tolopnond line, rigats c¢f way,
necossary lands and offices, ani the
constiuction of teloynone lince throusn-
out thwe visinity Imown as Big moar Vol-
~oy, tCalifosrnia.
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e Nobb & Hodgo, oy R. H. Hodge, for aonlicont.
vemes Zrwin, in prozyic mnersons.

Jo L. Adomse, Zor The Pceific Televhons and Teliograpn Company.

S Te
wed Skinner, for Rinme Xnot Compenyy, nrotestents,
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T2o Bear Velloy Ttility Compuny, petitlionor neroin Iic o

corporatiou orzanized wndor the lews of this State for the purpose, among

-

ovner thlnvs "ac‘uiring, comstructing, ovwning and oporating te¢lopaone
inoes ond nocossary apoliances ond to conducu o genoral telephon@‘ﬁts—
nog Be n&raﬁno County, and, in narticular, in ¢
verritory mammz ag Dig 3ear vhlkcv In this o polication tne pot’ﬁioner
. p‘b&;c conveniexwo end necessity authorizinz
1ghts and yrivileges conforred upon it by tze Booxd
Supervisorsfof Sen Bormardirio County, on Nov.2l, 1921, in O*d_hance
Xo. 198 entitiod "ixn Ordin~nce granting a franchise %o tae Bear: le;cy

uxliﬁy Connany, a cornorauiOﬂ for 2 vexiod of £ifty yoars, to wrect

e

constiuct, onorate and madntain an eloet r;c nole, tower and wire uystem
~Lor <he narm0°o 0% tne vransmiusion oFf telewnone MmeIVALOS VHPON and

alonz tne ni "ﬂys of *tho Counzy of uaxLEornardino ana outside




N e s

02 any incergorated city  or tewn.” It ig ulsorscoking'an’orderéof
toe Comsiszion, suthoriziag i1t %o L3510 and écll Two nundred charos
2 ite common cepital stock for tro purposec of acquiring a privatoly

ovmed teleraono 1lino oxtending Twor Bilg Bear Velley to Zigalend 20d
Lox vad purpose oL conatructing‘and cstablishihg & Tolopnone oxchongo
and fdlephono lincs and ovher necogsary tclopnone cgulipmont in'Big
Zoor Valley, Sen Bornq;ainomCommxy, California.

Dubllc hearings in the motder wore held av Pino Znot on
Jume 1 2nd Jure 2, 192%, bofore Exomizer Williems.

In i%s svplication, potitionor?aske authority %o issuo
and SCLl TwDd Aundrod SuLAY0s 6f iﬁs-common caﬁital 3tock at pcr'vaiue
3100.07 ner shero. At tho hoaring on June 14t acked and was'graﬁtca

sermission to amend Lts amplicaiion to ask for avthority To ccll ita

-

shock at not 1css then $65.00 per ghere. As showm Ln “he provious
vrococling bofore this Commission, Applicatin No. 7005, it is of rocoxd
tuat the Boar Valler TLility Coupeny was orgmmized onm Juxe 30, 1921,

with zn sushorized capital stock of $100,000.00, divided into 1,000_.
zharTes 08ch. |

'

in ite Deecision No. 9396, decided Auguet 23, 1931, in +he

wroceoding referred to above, fho Cormiczion outeorized the Isenance and

-~

. sale by potitioncr of 400 charen of Lfe commem copitzl stock ot not losz
L)

snan 855 of mex welue, Lor tac purpose of Linencing tZe proprocoed con-
L] .
- L3 e b g - -r_ o ~
shpretion of oy eloctric dlstrituting syster ir Big Zoar Valley, ond for
workivg conitel. 02 %alc amouwss 4t zes Lstued and soll 243 szherecz. Of

| ; .
. rh ~
Lm0 omount ovhained from the sule of thlz stock, i has oxpended 19,479.80.

TRO HUTHOLOL for waich 1% is dowired to obtaln funde by tre salo Qf ﬁbg
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200 sromos, fox waler application is now male, oxo tho purchoce 0L 20COS-
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and metorial for the comstruction of tolophome lives and
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the irshallation of centrol offlico ond suo;cyioc: stetlion apparaﬂps, g,
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Tho applicetion ieots Lortk, inie:ﬂfect, thet the terri-
- toxy withiz which 4t proposes to cornstruct a.nd. operate its telephoﬁe
systen i3 & repidly developiag section of mouz;tain, smamor and winter
emps; that the only telepnone service now avuilable is innlequete and
tnefficlent being that which 1s yrovided by & linme extording from the
Pine Znot Hotel, at Pine Knot, %o Red,la.nds',’ o';afned and operated vy tae
Pine Xnot Corporstion, and the privetely owned line, which petitioner
desires %o a#qui:re, extending betwoen Big Besr Valley snd Highlend;
thet Tho public convenionce and necessity recr.:;ire thae establisbment
of & %telephone exchenge in Big Pear Va,lley, comec'cing the various
camps, residences and dus iness rouses 1oca“ce& therein- end that the
purcLeso e.ndl.‘iloperation of tne line,, waieh 1t éLes.z.ro.; to acqud.re end
‘e es‘cenblisimen; of the proposed tolephone exchange, will not intor-
| fore with the lines of any existisg public utility of like cheracter.
‘ The monthly rates wkickh petitioner desires to eo‘cab]'.i
are set fortlh 17, the following table. The ratos proposed for long:
distance telephore. toll end telogreph serv:i.cea ere. the same as tho3o
now in effect Lor similer service over “he toll linos o:E The Pecific
Tolephore and Telegraph Company.with whicha lixwes. it is proposed to
establish connection et Sen Bornardino for service to and from ou‘téi
side points. |

Table o Droposed Iutes

Business Residence.
Individual One I’arty Line, wa.:l.l u_.m; per montb T %elD iy Ba50
Two Rarty Line. . 3,75 . .00
Tour Perty. line : ‘T, - 2.50
Zight Party. Lizne " - 2.25
Suburban Ten. Pexty Line " 3.50. 350
menuion uet(“ - " l-OO ’ looo
Parmer I.ine'-' ! P 24.00 12,.09

2
1

y 2213
G yrHry
p 13y

T year

Primary Rate _A.rea .

| 411 ratec except suburbar 1ine rates to apply inside & two

miles redius from the centrel office - outcide thet ares olditionsl mileoge




rates %0 apoly as followe:

wileare Rotes.

For eacn quarter mile o fraction thereof:

One Party line .. ‘ $0.50 por month
Two DPorty Line W35 "7

Paur Poxrty ITine .25 T 0"
Bight 2arty Iine A5 T T

Anxiliary Sorvice.

Dozk Sets instoad of well scte  $0.25 gpex month

Extra Zolls ' «350 )

Addivional Iistings WO T T
- had

Joint Users 1.50 "

Nermer ﬁine Service:
| Foarmor line service will be fuvaraiched af.the rates 1

©d 20070 for not 10s3. than £5v0 subseribors pef lino. Under thesd rates
noscribors WL1L o ronu;rod to 5urni°h and wmintain %tvthoir.ownle&nenso
ne noc¢essary 1ines from the suvbscrivors’ nrcm;oos to tho ooundary of
the wrimary rato‘aroa comnlote telopnono sotz and substation nrOVect;on.
Tre company will curnich and meintein 2% it owa exponse the neceqwary
comnecting linesy from the switcehboard to the ooundary 0Z teo pr;mmry rate‘
area, sn& switchboard service, fﬁrmer line stations not to be locute

within the primsry rate aros.

Woves and Chonpes.

.

1. Carrges for changes of locatlon of tolephone oguipment or wiring

or. the subseribers premisos:t R

2. Jor moving 2 oelenhone sot from ono location to another
on the samo promiscs, & charge OX 534004 :

v. Tor moving any other oguipment or wiring Lrom one 100 ation
“to another on the same nrom;soa, ¢ chergo basod on tho cost
02 labor and uor;al.

2. Caergos for chenges other then moves In wiring ané equipment
on the sdbﬂcriocr‘o wrexigos made on tho Initlative of the °ub-
seriven.

8o "or crange in ‘cy*oe or style of “eleohons set, a Crargo
02 $3.00. :
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. For other chenges in egqulyment ox wiring, &
charge vased on the cost of labor ond msterial.

3. The ckergos zpecified above not to apply‘if the cﬁanges
or moves are required for the proper meinterance oL the e-
culpment or serviceo. : ) |
4. The charges speclfiel sbove not o apply if tre cﬁanges
3§26fequ¢red becauue of & chenge in cless or grode o@jser-
Petitloner has also submittod suggested roles an& regu~
letione covering the instollation end operstion of service, cte., which,
irx some respocts, differ from the standard »les and regulationé here~
tofore adopted by this Commission in fts Desision No. 2879, govérniﬁg
tnese mattors and whick are generslly in 6peration tThrouzhout :ﬁia
Stete. Since this Commission Will roguiroe the petitioner %o aaépt
rules and regulstions in confommity witk tﬂose provided fLor in ﬁi&t
Decision, the rules and rogulations submitted by petitioner need not
ve sot fortk im this Opizion... | |
 The Pine Xnot bémpany, referred to above as Pime Xnot
Cormcration, protests the graasing of o cerﬁificate of public conven=
lence and noceszily To petitioner on the grounds teet 1t hes f§rtabon$
twelve years, 0peratéd o telophone line bet&een Pine Kno in Big Bear
Valley ané the City of Redlands: that, excent at intervale of 1ﬁ$ér—
ruption, &ue to storms or otheor causes deyond its convrol it n&° ‘ur-
n;.hcd a&ecu&te service and taut it 43 willtng exd realy to provide ad~-
diticral facilities if reguired to ma;nta;nga&eqpame e0d efficiont sere
vice. It gave notice also that tho Soutawestorn Home TelephoneﬁCo:pa?

ny of Redlands, with whick system ite line commects for toll service,

docires to £ile & similer protest. By stipwletion, it wes agroed taet

elght days should be allowed The Southwestexn Eome Teloyphone Coﬁpany,
within which to f£ile tals protost axd oever3days allowed the petitidner
to £ile its enswer. The Soutawestern Home Telephone Company, nowever,

hes ibiled to ile 13 protest.




Frotestant 2oz herotofore filed with the Railroad
Commisslon, its rates Lor toll service boitweer the City of Redlands
exd points ox its line, inmcluding Pine ¥not, thus being of.record with
tze Comnlssion as a pudblic uwtility, proiiding & toll service oxly ﬁith--
in & portion of the territory irvolved in petﬁtion@r's appiication; It
2as not :u:nished, and does rot row furnish, service in or betwgenfdif—‘
Zerent points within Big Bear Velley. 4t Pine Xnot 1t haé ono ﬁeléphdﬁe
oporated es & toll statlon on tie line extending to Redlends. 20 pri-
vate llne whica petitloner propozes to purchasé and operave ac a toll
line, coxneewing 2ig Bear Valley with the Tell lines of The Pecific Teol-
ephoﬁe und Telegrapn Company, was originally comstructed foxr priva#e U e
but hés veen yernitted by its owxers to be wsed by the public without the
rayment of toll charges Xor its uvese. It has beén‘in operation, exéept
during interruptions dwe chiefly to we@the: conditions, for approximamb-
1y eight oxr ten yoers. The only tqlephones connectiné with it in 313
Sear Valley are those maintainea by its private owzers, who are wiiiing
o tramsfer 1% to. the petitiéﬁer.

The Commission 2as here bvefore it a case wherein‘puplic
convenivnce anahnecessity cleorly require a tolephone sorvice,“ﬂhiéh,
wtil now, when retitionor iz willing, sblo and ready o profide iﬁ,
neithér The protestent nor the owners of the private lino epparently
neve been adlo or have made an effort to provide. In'so far a3 ar 'en-
croachment wpon, or interference with, the use by the public of pr@test—
axnt's toll line to Redlands is concermed, it does not apvear that.ﬁhe
Bpeéatidn by petitioner o2 tre existing priv&té line which, wdexr #uch
oporation would bé subject to tke payment of toll éh#rges‘fbr itS-ﬁse;

wonld dotract any more, if indeed as much, from tae use of protest@nt's

line, &g it would if its oPeratibn under private ownersaip were togbo'




continued.

The issvo here appears ratiher to be in thé establiéh—
ment of service'which petitioner:proposes to placé/%ze convenieﬁtjdise‘
- posal ¢f rosiderts and otacrs taroughount the valley. This; prote&éant
hes heretofore showa 10 disposition'to provide.’ Hed 1t done so, in good
faith, its right to extend service wonld be récognized-and protectgd, hut
it is now urging & supoerior right to sexve a Zerritory wnich it nas not -
clroady entered. The project in which petivtioner dosires To ongage 1
not ome im waick there i any noedless duplication o£ investmont iﬁ-
volved, rence there will be no oconomic westo to be borpg Through rates
by tho »prblic. On tho contra:yw‘potitibner ans alreédy providod and is
convinuing to extend fecilities Zox its electric distriduting systﬁm'
waiez 1t is inten&qd to use Jointly in the coustruction of telephpﬁe
lines, “hus offectiﬁg‘a moens of curtailing iuvested capital. ‘

Lpplicant nos obteined end presented & peilition, signed
by & substantisl number o€ interested dusiness mon cnd otiaer poréons,-
endorcing the exterprise. 4 canvass for prospective tolephone usefs,
conducetod by poetitioner, indicates thaet there will be app:ozimqtolﬁ
rinety tclopzones awaltiing installation within Big Bear Valley as ﬁoon
es facilitios car bo provided. It is our opini?n, therefore, that po-
titione%'s epplication sikould be'granted, sﬁbject, however, to the is-
svance b§ the Commission of its Supplemental Order, as hnoreinafter pro-
vided, wita reference to the issuunce and sele of petitionexr’s capital
stock. _ ‘ | -

Retitionoxr is seoxing authority;to purcrase thg private
line, herctofore reforrod to, koowm as tho Tal@adge Iine, for the sum
of 34,700.00, paysble irn stock of the compaﬁy.} Aecording to incomﬁ;ete
informetion now available, this line consists epproximately of fift?

or Zifty-two miles of grounded iren cireult, constructed for tho mo?t

part on trees but vortly on redwocd poles. For the purpose of approis-

- -




ing the proverty, to determine its reacomable value 2or purposésmof'
saie exd Trensier, the Commission’s ensineeré recently wede a‘trip :
to Big Bear Velley, but, due to the foet thot the sectlon of couutry.
tcrou@h waleh tae line 15 consgtructed wa“/%ze time heavily covered
with snow, tney were unable To maoke an ;nventory ond appragsal of the
‘tine. Tais it will oe neceasary to do bofore it can be detormined
whetner the proposed purchase price iz reasonable and bhefore tae Comr
ﬁission cex. pass wpon thoe iLssuorco of stock in paymont for the Some .
Thig will ve done as soor as circumstances will permit. Ix the mesn-
fimg;h@ Commission must witkhold autuority for tae issuance of this
portion of petitioner's stoék. to tae bvalance of tro pronosed
stock .ssuo, since tho purposes Lor which it is desired to meke use

0f tThe procoeds obtelired from the sale of stock are for propcr_cayi-
tel purposes the Commission iz willing to asuthorize iis issuaﬁce‘&t
104 lezs than 85% of par velue.

| Tn the metter of rates propozcd by potitionver t b
cherged fo* the servics iz volve&,.a. sot out in the pfeceding, ex;
cept ou 0 the rate ior suburﬁmn rosidende service, and, oxcept iﬁs
certain otner miror respects, thore appearc to be no objoctioﬁ to‘
taelir mresent ‘adontion. The nroposed rates are somewﬁat nighor thon
the retes ordinarily ch&réad in exchanges of the slizo waich potit o%=
er egtimates will be in operntion wken service first is establisned.
. Conditions in thls Locality are suck *c:adt & rate highez- than wouldi
ordiparily oblain, uwnder more Lavorable cond;.t.x.on.‘;, wou....d. appear to
ve Justified. If, efter the p*opooed systen has been in oneration
for & sufficient time to dotormine the wltimate recsonableness of .
the retes herelirafier asutrorized, it might appesr thet these rates

ere excessive, they may thon be modified by a subseguent filing, dpou
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Tne ipdtietive of petit tiozer or upon tie furtzer order of the Reil-
road Comrizcicn. <n order to wonform more neariy with the retes Pro=
poged for otaer clagses of sorvico, the rate for suburban residenco
service shouwld not excood $3.00 por monta. Under the circumstances,
we are willing that the rates Lerein proposed end ac modified inftbis
‘snggeﬁtion be made effective upon the ostedlickmont of service. :
The oxder, conta;ne& in tke Commi gion’s Decision Noo -

9396 Apnlicauion No. 7005, rerstofore referred to, amxnorized appli-
cant to issme and sell, on or bmfore February 28, 1922, at not 1e3°
“then 85% of par valwe, 400 sharec of Lts common capitel stock. It
hes since come 1o the notice of trhe Commizsion that 8a Shares oL +Eo
stock trerin authorized to bo lusued and sold havo been pledged.to tao
Sen Bornardino Nationsl Bank as security for & locn aggrogating
$8,500.00, fccued upon tze notes of three individusls.

‘ The autﬁority t¢ is sue arnd Uell stock, above referre&
to, don9s nov pe:*i* tne Bear Telloy Utility Company to hypot necatg
any of ita sgtoclk. This matter having been ca;led to tho attantion‘of
potvitlioner, it statés thet this amount of stock was not pla&ged‘béfit
as sectrity but that, co far as 4t is concerncd, the stock has ac~
trally been sold and is no long@r tae proyerty 0f the uwtility. This is
00t a2 matter 0f direet importancm in the pres ont proceoding, but tee
Commizslon Taggosts thet if thiy smomnt oF stock bas - 0 ectually voex.
3018 by tho wtility, it be Liseued inm tho name of end $old %o ke por-
sone givTing their notes to the Sen Bermardino Nationsl Benk, whoreupon
teoy, ap individunals, may, if they so dosire, trensfor it to the'Bﬁnk

2 SGC'&J?i_tF_.




Aprlication having bcen filed with the Railrosd
Commizsion by Boar valley Ttility Compeny for anthority to sell
200 sheres oZ ites common capitul stock and for en order granting
8 cortificate declaring trzaet »ublic convenience gnd nocessity re-
quire the acquiscition, conctruction and operation o< telerhono ‘
liznes, rights of way, nec-ssafy londs ané ofﬂicos in end through-
out the vicinlivy lknown aslBig Dear V&lley, Cﬁlifornia- public hear—

irgs having been hold and tze matter beoing new realy for docis sicns

14
|

gnd 41t eppesring to the Reilrosd Commission that tke epplicstion |
should ve granted and tkhat the money, properiy or labor to be pro~
cured, or peid for, by such izzue of stock, is rossonzbly reouired
for tho puxpoées speclfiod nerein, an&, that:the oxponditures for
Such purpose, o& pu:poaes; afe not in waole or in part reczonanvly
czergesble %o operaling expenses or 1o income,

IT IS EEXRSRY ORTERED, that thoe Bosr Velley Ut;lity

£or cash.

Compeny be and 4t is nercdy eutkorized to Lssue and sell/'on or oe-

L
fore Novembor 1, 1922, at not less then 85% of var velwe, 153 sheres

%15 300.00} of its common capital stock. | |
" | The suthority hersin granted to %5800 ctock 18 "nb-
Jeet tc the conﬂ;t*on following:

1. The vroceeds from the sele ol the stock hore-
in euthorized to be issuwed and z0ld skall e
uood by epplicant %o finance tho proposed con=-

shruction work end for working cepital, as de-
seribed in Exnidit No. 4, filcd witk tris eppli-
cation. ,

The petitioner, Beer Valley Utility Company,
suell not issve and zoll any of itz stock forx
tue vurposze of acguliring the telephone line
Anown end designeted in the preceiing Opinion
as the Talmadge line, watil 4Lt chall 2ave DLeen
determ;ned by tals commizsion tae reasoneble a-
mowat of stock whlch potitioner mey be pormitted
to lzsuwe ond sell Zor seid purpose and until this
Commission shall huve Lsszued Lts supplexentsl ox-
der horein sutnorizing such izsucnce and sale.

- 10 -




2.  Applicent shell keew suen record of tho ‘
igsuance and salo ¢f the ‘stoelk noroin suwthor-
1204 and of the dimposition of wro nroceeds
as will excdblo 4t 40 Lile on or melore the
twonty-Sifth day of oach month o verifiod
ra0ort 8s reculred by tae Reilroad Commis-
sion's Generel Order No. 24, whicz order, in
8o foxr aos opplicable, L3 made a part of talis
QOrder.

Tre Reilrosd Commission hexeby declares thaﬁQPublic
converience and necessity reqirs the oxerclse by Vho Bear Vqlleyj
Ttillityr Company 0f +ho rishtw and priviloges granted by‘ﬁhe BOardf‘ﬂ
of Suporvisers of Sen Bornardino County on Nov. 21, 122 in Or- ‘
dinonce Ko. 198, mnrovided thaf the Boor Volley VTLlity CQmpany,
witain thirty (30) days from tre date of this:Order, snall file 
with tie Railrosd Commizsion a‘sﬁipulation duiy authorized o7y itc
poard ¢f directors, declering that ity 1té suscessors and assigns
will x0T claim vefore the Rallroad Commissioﬁ or Ay courtv or otber
public body, & valuo Lor suca rigots and privileges In excess,of ﬁbo
amourt actually paid to the Cowaty of San Bornardino sz the considera-
tiorn for fho grant of §uch fronciise, wnickh amnouny shall be stetod dnm
tnis stipulation. | |

| BeLoro the scnodule of rates‘heréin auteorizod may become
22fective notitioner shall firet nave £5led for Ao appro#al of'thb,

Zallvond Cormisnsion its schedule of ravos ag get Lorth and nodified in

+ne Ominion orecoding tals Order, together with 1ts rules ond rega;a-,

tions goveorning the samé.

Datod at San Frencimeo, Califomla, this

1922. -

r

ompL S’ioners.
| : vrvf‘)
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