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?i6cir8. Roek C,ompa:r.w. s. c:orpore.tlo:c., 
Co~lQ i" ant. • 

) 
) 
) 

vs. ) 

Southo:rn ?s.c:i:f:ie Comp~. a eorporat'iOl!t. l 
Atchleo:tt.? ~o:peJm & Slmta Fe Railv:ay CO:l:psny.} 
a. corpora..tion. Defemo.nt3'. ) 

) 

. -

CASE: ~O. l~. 

SanboJ:%:..Roohl & Smith. Bnd Js.s. A. Keller.for COD:,Ple.lna.nt. 
Zlmer Weetlaka '. :E.'rank B. J.ust.in snd· J. Z. Lyons. for 

Souti:.e l"n Pa.ci! ic C¢m:pa:c.;r. 
E. il. camp, Pl.u.tt,Xcm:t and :B. tG'V7. tor ~he Atchison. 

~o;peka 0: San~~a Fe ~1'WaY Co:~iP~. 
George s. Strtl.it. for the Cotllit.y of Los Angeles. 
:s. R. Oarmich8.el. for the CO'Illlt,- of Xern. . 
G. :8:. :Ei~ar and H. C. Asher, fo'r Grant :Rool: .& Gravel 
Com:p~ , Int4rva.ne1" • 

O?INION' -- - - ~ - ~,-

~J:.i~ is. a. prooeodIng ~ '~'Aieh the Piedra. Rook Com'PmlY .. 
. " 

a co:rpo'ra.tion., :na.ke::: eo~la..tn't t::a.a.t the loea.l and. joint. rateS' I:l8.1n-

to.l.ned. b;; t!lO Southa::n :l?nci~ic Comp~ tlnd tho At.chi$oXl..~opol'"..o. & 

Santa. Fe Rs.ilVl~ C~::tp~ on ~shed. :roek from Pie,irs. to pomts on 

d.e'!ond.o..nts' lines within the.. s.ta.te of' Californla .. are exeo3S'lve', 

'Clljust and tmreasonablc' •. in vlols:tio=:. of Soct'ion lSof t:o.e Ptl.'bl,te 

Utilities Act, ~d discrl rn 'lnstor,r and prejudicial, in viol~tion-~ 

36o.-:10n 19 'if' the :E'Ublie Utilities. ~::.t. and subjeet 

, . 



great hard-ship, losls and d.i$ndVs:c.tllorE~O.- Compls..1Jl8lIt prqg that 

the de:felld.snts be x'eqtlired. to C6tl.S'(3 and d.es·1st ~.:om tho aforoae.id 
,- , .... ' ., . 

violation of: the lt3~. and. :potitlon:~ the RaiJ.:t:oaa. Commission t() 

prescribo 1:0. place. of such alleged. tr.nlawf'tll rate.:t,. j'llSt, reo.zona'ble 

and. nO:lla.1.se.~:tmtn8-to::v re.tea .. 

:E'aaringS ware held. on .Xov.~m'ber 9 and. 10., 1921. end , ' 

On the latter data the ease "lras. sub::nitted . , 

~ho elosJ.ng. "o:c.1e:e o:t co,mplainant. W1l$. ~ilod. ,April 
'. 

20, 1922 ,w::.ct the matter i.e now res.d.y ~or Opi:c.ioll and. order. 
, , . 

TAO Pi;edr,a, Roek COm:28.:lY, ~Loee..tEtd.' a.t Piedra, a. po.1nt. 

on the Atch!son,~o~aka.& Santa Fe. P~l~ CO~·'$ 1~e~,1&.8 
• " & 

!llile.::t f:ro:l Re.ed.l,!Jl" and.. 39 ~ S. milEl,a from. Fr6an~" sells it,S: 

prod.uct':;:,. the testlll10ny shows." as :eli%' north as Merced' on the. 

Sml.ta Fa .end. in the vlc~ty <?:! :Be=~. on the south... So :po'1xrt 

located. O::l, 1;:1:Le joint track of the', Scl'tlthern:J?s.clf'1(t.tmd the Ss:c.ta 
Fe. 

Cl.-c:.sh~d.ro,o.k s.~ o.ne of tb,e lowest grad.es: of freight .. 

It moves in large vol-amc. us.ue1Jy fo'r short distances:, loads to 

c~ci~Y sna is pr~eticall1 free from loss and dam4go. Ver.1 

low freight rates are necesSQ.l:7 l,n ord.er to $.3sttre ~ree' mo'V'ement. 

It is a eOrmlLodity that is prod.ueed l:l:t:'actica1J.y. tl.ll over tllo Stato 

~d. eo~~ lx~ co~etltian with other commodities. such as' graval 

s.:ad cruShed gravel, which axe frcque11tly used as $Ubst.1tut~.~ fO.r 

cruShed rock. In the northern central. part of t~e state therG . . 
are cruSAed. rock plt3Zl.ts a.t Fair Oaks. tte.tomas, Elio.t, :'o.gan. Niles 

~ , , 

and. ,Dwlga.t. At least two. of these :rl:orthem e·entrsl. pltlnts are 
" , ... . . ' 

" 
XlortheJ:ll. Ce:lt:rs.l plantp ~~:lXJ?etG for 'busines:$: in the Sen JO~ 

Valley as far south as the freight :rl~t.es from. the so·ci:t".o.em' ceXt-
, .. . .', 

~e southern. eentraJ. 

Calit'o:rnis. pl3XLts are loca.ted. at Fri~~t, on a brtlllCh 11l:t6 of' tbs 
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" 

Southem :?tLei:t1e ';$lld. at I>iad.ra 8rla Woodrock, onthEr -:Piedra braneh 

of the S~lts.,"F6 .. two or three sm£u~l plants onthewe3t s:1de' of' 

the! Stookton Divis;ton. o.f the Southam :Pacl!1e t\Jld' at Solo "onthe 

Santa. Fe. 

It 'w~ tost..tfied' that 1~;e prlce of crushed. roek ana. 

crushed gra~el'st all of' t~esep=cdue~g p~~t~le p:ract1~~ 

tho so::lO e..'ld.. therefore, the rat«) has: considerable ,to d.o··w1tl:. 

restr.tct.tng the t,er::,ttory wlt'l:lJ.n ,'~rhich: &lY one ;plant csn .. ms.rket 

CO:llple1MJlt contendS' it cannot S:b30r~ -more than ' .... ' 

lO cents: per tons::.d 'be able 'to ':,ompetewlth a':lothe.r plant 

whose rate is. more than 10' 'c'ents' :per ton,'lovrer thsn eompl.&1n-. ' 

a.:c.t' 8 rate .. 
~ , . 

Vall~y moS' tho So.uthern':?aclf'ic Co:np~ nnd. the:"prl.ne1pel towns: 

we.re 'bullt on' or adjacent to ths,t COlllps.llY"S l1rl.eS"" snd the test-
" 

l::nO~ :;:howed tbat eo large pe~¢e%l~ta.ge of' the roek pl'Oduct~ 

orlgln.e.tud. bY' tile cOl:lpl~ ie consigned. to the Southem ?s.c-i!1e 

Stations'~ t:b.c~'J~'Valley .. . 
thar.,:!or~5: ~ at a d1'saQ.v4nt'sge' on. ~LCCO'CJlt o:t 'being loo-a:ted' on .. the 

SDntl~Fe. ' 
~hococplat%lant z:tatec.· that l"'ates on ero.ehed. roek are' 

'based. upon an unpublished mile&gl~' ses.le' sdo:pt.(~d. 'by-ooth the. 

Southe:rn ?s.ci~ie. and the Santa' ]'1', fol"' busines:c;' loeaJ.·to' tho-ir 
, , 

I : 

line~ .. It has:" however, 'boon ~he pre.otleo o:! these two ea.:rrlors. 

southern, l>acif'le Compe.uy a:ld thl, S~a Fe. who%).: publishlng' s. jo~ 
, 

rate fo::: a two-'line'uul. to add.: 20 cents.:pel"' ton to tlle·one-l1ne! 
• ' I 

I 

l:lllesge 'basia" .. ' ..-' 

On th(l first d.~ of t:o.o hearing in this:' )?l"'oceed.1ng,·,tbe 

Gr:m..t RC1c!t a:o.d Cl"'avel Comps:cy ~iled s. potitiOtt~ in in'tel'V'?ntlon, 

c.nd ls.tEll"' a. pot !Lt ion' tor f'tlrthe%'" :b.cs.ring. 'contending that S6:rlous~ 
, , 

I 
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end. ir:z:apa:rabla in~u:r:y, mB:$' 'be done ·~o' interve:o:er, 71U1o ,s. com- . .' 

~ls.1nt c~ J.ts, own mJ.ght bo pond.1ng. A f'ortber hear1ng was grs:c.ted 

upo:c. the petition I~t' the intervener ,end. a ho:u-lng hold. 0: JtJrJ.UFJ.r'3' 

30",1922.. 

~LO eont'entlon of tho il::;terv'oIlQl". ,Grant. :Roek & .Gr6.vel . 

Co'mIlsn:T. mUI tha.t its. plant. "coinS: loea.tod. at Friant. e"a.13tanee 

2".4 ::ilea :!rom rresno. woud be !d~facted. by 8.:l.yadjus'tmont '.of 

ratas: ~t l>l~~d.ra, ,the 1nterv'ener "9e:I~~ng. 1n keen, eompeti tlon with ' ,. . 

~o eotlF1e fnsnt suggez-t(t(t. as a. rate for 8.. two-llne 

4ul :fro:!:. :2'led.l"$. on tAE! santa Fa. via .Fresno 0:1: Visalia .. -to 

:po1:o.te: on. t.ae Southe:r:c.Pacific" tJ,:"~J ono-l.1.ne mileage senle ... plUS: 

10 cGnts J;cX' toXt. .. ~"a:t not to oxce'~Ia.. tho rates f:=o.m Dwlght, 3:ix, 

miles frol%~ Oaklaucl on the. Santa. F,a" for So. aimilc.r d.i:stance. 

,It wns c~ed. ,by tho cO::l)?la~nant tha.t. no grc:;z.ter 

service i~~ pe~o:rlllCd. by the Santa:E'e end. SOuthe,m Pacific. Co~ 
. ' . 

,on sh1:pmoltCs orig.!.:l::ul.t.tug at. ?l.edrs; end destined. to. po.r.n-ts: on. :the, 

Southe:rn l?aeif.t~ the.n W.$.$ pe~o~ld. on shlpments froml>wlght, 

turned. ovo%'" to tho, Southa:rn ?acit.tc at Oc.kJand. !Ol" movement, to 

~he compl~L1ne::1t fu:rtJ:l.er state-d that it 

had l~st 7~us.tne$S, in. several lnst:mcos on. acCO'l:nt of ltB f:telght 

,:rate be~; more th.an. 10 cents pe~: ton higher :to the same- ,po1n"t 

the:; the ~reight rate of its eOm:l?~!ltitor. 

plant at ::E'ied:ra.. on. the Atchis'on.~opeka. Be Santa :Fo, is~ 15 .. 4:.:110.s : 

farther distant to, consuming dost~tions north of Fresno. than 

its eo:tJ?etitor'a plant at FriUZlt • ~.o.e comple 'Llltmt,' alz:o cill.ed.. 
. 

a.ttentiox:~ t.o the rs.tes: ~om tJ.. co::c.:peting plant at 7loo.dro¢k. 4 ml.les 
. 

~Guer tel po.tn.ts of distribution '~han ,Ple~:ra. Showing ths.'t 1lt~, 
to' •. 

, 

com;p:l.e.ln.nnt' s. :p~s.nt ,than enjo.;ved, b:r the complainant. An. o~:t~eW; 
. . ' 

ot' the Slmta Fe. ca.ll.ed a.s a witl:Less 'by the comploJ.:rlallt; tos~le~, 
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that· his: ~~ is' 7Tilli,ng to 1>lank~t :the rates' 0;11 ensh~d rOel; 

~%'o,m. Pied.xa. to po.I.:n.ts: on the $ou.t,horn ?a.ei!lc:. w.d 'since this 
, ' 

ease 11S.S :;;ubmltted the Sante. Fe h;~ published. tAG samo ra.teS' 
, . 

f,rom. ? .1.~dra as' apply from llo,odroe:~, thore"o~ te.klng care o~ t~t 

:part of thilS eomp~t .. 
" 

'.A. s:tI.b~~t:ial part of p!.a1xrtif:!' s eXb..t1>its filed. 1xt 

thls :PrOC(HlCli:ag co,mpnred the rate$" from: Plec.ra "Id.th the rete-s: 
, , 

from Dwigl::.': and. Woouo<=k. but d.ld not eompa.re rates from :?iedra . , 

with the rntea.of .its principal competitor at Frlent. 
, , .. t~J' . ' " .'. 

~o 6Via.e~~~ was to the efiec:t that the ~te. F,e .1xt. 
", ',' 4 • 

order to allow thepl'odue.t crf the ;:a.8l'r.7 at. Dvtiftb,t to be g.tv~n . 

as largo a circul.a.~:ion sa p.ossible sn<l in oreler ~ keep the-
, . ... .... .' ... , ': 

q"O.Ar'1:Y operating a.t f'ttll capacity" :to.£Ld.e ra.te$: lnto; OakJan4 in 

competition with roek reaching O~~d by water from e ~ 

a.t EJ.eb:nond'. nnd. b:o,m othoZ',q;a.a.:r:.1.e s. shipping lXtto Oakl.snd, by 

bergS'. ~3 )?Omittod. the Dwight q,uarry to' t:l8.k.e prices- a.nd. 
':.. ~ '~.' iI,. . 

bid.s on roel: for pOint,s on the Southern Pacific in cOIII.Pctltion 
111 th. loee.l rock frG:Il wha.t Vl$.$: moVl!!. e.g the teO%!&~u~ sa.· 

, " . 

sll.ov:ed. that the o:p(t~t'lon o~ gott1l::1,g- the rook from the ·Dwight 

~ intO' the O~!.snc1 yal'd.~ vf.o.ere1t vms: 'turned. over to the 

Sou·lihe:r:n Pacifi(h ml.$: pra.ctleall,y &. ~ra.rd operation.. It will 

therefore' "oe seen t:i:.s.t the :Dwight X'u:be:s: e.:ro on a. l.ow bas.1.S, to 
. ' . 

meet water cl~m:PotitiOXt and. the cOrr:tp<3~b.ttio:c.!rom· q.~lflS: loea~.ecr. 
. ; . .. 

in the <::1 ty I,f Oaltlsnc1 , Leone. Eeightar. on the San Fre.ne.1.seo- . 

Oekle:o.d. ~e:r:::U%Lal Eal1~, and. in tL(UlEl :re~octs a.t least tire not 

fs.i:r~ comptlr~~le with the ratos from oltherjlodrs. or Friant. 

~.;erve:l'.e1·' a 11i tnc sa. who is Sale e !{~S'Etr :f'o,:r tho 
. ~. . .. 

:plant Sot ~iS-~:t:. te~.1.!'.te:d. that hiS' :p,l.s:lt. . ships: as: f~ s,3:' 
. ~ ~ . , 

Stoe=ttOn. on the Ateh!.son.~oj?eke., ('.: S~:te. Fe, and. s.s: far 8Jl 
>. • • ' " 

:!artinlJ,z, Sa=. Joee and Redwood City 0:0. the Southom J?c.elf1o. .. . . . 
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CoimJ?a:A71.1nes;.,: but. ths.t· tl:.ese pO'inte' flZC the. :t:arth(,st where, the,-
. -, 

co':ll.d do buslnee.s. 'b&j~ore moet.tng com-potition o'.f other ~les 

Irna ssme witne~s ·tes:tified 

aecount Olf" teo high l"S.t~S" (~rsns: .. 200) • Complainsnt'S witness 
" ~. 

seJ.d: ftlt is' impoS's'i'b'le' for Dw.1.ght ,to do s:r:rs busino:S',$ in the 

sor:::.thcrn·part o~ the Sen Joaquin ValleY' (~rBJlS,.3'l)., 
. . 

In: view o·t tho above: tosti:::lIOny. it would. 300m tho,ro .1.3: 

aetually'llo cO:lpet.ttion vlb.c.tooever .. batween tha-· pls:Lt:;:~ a.t :Dwight, 

on the ono h~lld.. and. those at ~it3d.ra on··tho oth&r·ha.nd.... . , .. 

~CJ d.e:fe:c.~~t.. So.uthern ?acific Company. ·!'lle.d. oxhib.1.ts - ,. ~ . ',... . " .-
1nd.:lc:at.~g th9.t 'its :j'o,intre.t.6a~from ?1e.drt'oL are. ali:n.os.t '~O~ .. 

20' ec.ts 'llg:c~e:r' :per '.~~Oll t"or, a two-liD~e' haul than f,o%'· the, samEt·, 

Q.ls~ee' ~Ol" a.one-lme·h.s.ul on its ormt lue.· ,~ho evidence. also 

lllclicateal t~~t the d'lfond.s.ut" Southam, Paci:t.tc Comp~,. would. 'be 

req:ct.ired. to ~;l:;ort-htJ.'lll, .ttse~:i:t,eom!pelled to: equs.l.tze ,the .ratos 

£ro:o: an o:t:t-J.:lne' ,shi:~p1ng po~t with :rateS' fro:n e.. s.'b.lpp1ngpoint 

lGeal. to" its, l1na •. 

~~lroad, C·:)::c.tss..to:c.s,. gene~~ll.y. as: we,ll as: the Inter-

z.-:a-:e C·o::m:Lol"ce· Co::m.t:~sJ.oxr, have :reeo,gn1zed tho pr.tneiple: th8.t" s. 

two-line 'haul' 'is 'ent'itled to: ~ proportionately, higher :rate thsn 

8. 'one-'l1na hu;t:.l ... · 

I:l ZZ·.·I.C.:~.loZ.' in t~e o~.se· of ~erldian Fertilizer 
. . 

:E's.cto;r:.v ,rs; .. A .. &, S.3allwt;ty Co' ... ~~ 'arbitrary of 2,cen.t.s :pe,rlOO . . 

pct:nt1.:: for a. ~wo.-l.1.ne haul .. , Over a ol:o:-lina haul. ·wa.s e3ts.bllshed. .. 

In· ,th3.~ OP'iniOll it was 'stated the CCI:::m.l.s'sion has, (lln,.various: . '. 

ocea.sions.'re..l:o.gnized it i~' just s.nd· reasonable fo,r two. or. more . 
lndependent' l!:.nes. not part. 'o'! the S.!lZle ma:c.agemen.tor me.k1llg. up 

a. tln';o'tlgh. ro~r.:o:'~-:o· charge '8. so:;e.wbat "hlgi:.or .ra:te ~o:t' .s. two-l1ne. 

haul th~ wo~d·,be·' deemed.· reazonsbl~1 ,to,r a, -$1ngle-l.tlle. haul o':! 
:. '" . ,." 

e quel. . dis'tanl:o. •. . " ..... 
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lIt' 2S. ICc. 254. being c. rehs.r ing .tn the me. tter o~ 
, - , 

Shoridan VIS. C .:s.& Q..R.R. in the above entitled proceed.ing~ the 

Commii~10:o. eotl£'imad. its prev!.ous conclusion allowing So hlgher 

rata for e. two-li:::r:e hs:a.l then for e~ one-l1:c.e hs.ul for d.istsneeS' 

withili 500:m.11es:. ' 

In 59' I.C."C.124, - tho Commission ~S': "It.1S' 4. well 
" , 

esta.'bllshed. :principle o"! rate msk~:; ths.t ton mile ee.r.c.ittgS' 

prope:t'~ Dl8;1 d.e~re&so as' the length o~· tho h3.ul mere-Staas, and 
, , 

tlutt oralns:c"!tly :rs.t(i~,H :tor 8 one-li%~e haul ~ bEl loWer ths.;t for 

e. :lovement j)'t~Gr two or more line~.'" ~h~. commodity involved in 

that proceeaing was, brtek40 
. " 

In 43. !. c. C .. 532. the Comm..tsalott sayS: "other things being 'i, 
i I ... . , ~ 

e:cr.....s:l. the zoe. to foX' So two-line ha~ mi.:; properly be higher thnn tho 
., . 

r , .... , 

In 44.I.C .. C .66S, the Comm.L:aaion says:: l'tOrdiml.r1ly the 
, . . , 

rDo'Ce i'or no ona-llne haul ehoUld. bo lower t1lan the rate over ~ 
,", 

, ' 

t:area-1.tXte :ro~te * *' *"'. 
-

In SO I.C .. C4O~Z, :S:oyster Gu.~r.no ComJ?~ va: A. C.L .. R.E.C¢.; 
.. .. . 

":SOx:ewha.t hi;~er ra.te~ for hauls OVElr route::t composed. o~ two or 

coro l1Xl.ea nl'~ under a eottlt!l.on ma:a.e.gEllIiont and. control are' reason-
able'" • 

,-
~h() CommisSion. in the CS.S:EI cit~d. 1mm.cdlately above. >-,.-

snd uSed. t:!li~ ~ge: "For hauls over two or more l1.nes o~ rail-
, • ~ I' 

wa'i th8:~ are no.t under t:!:le samE) :ntJ.%l}l,geIllont or control 20 eontfr pe:r 
I' t - .' . ',.~ I' ......... t/. • /- 1ft", .• . . 

ton 'fW:;; bo add.ed. to these rates". ~r:b.e eommod..t.ty In. the :!oregoJ.xJ:g 
• , .. ".~. ,. .... ,t. j ·1. 

pro¢e6d~ wss fcrtil1z,r. 

In 2 n.:a.C~2"1. 1:l 1913. th.iS: Commls'slon refers: to the,.' 
" . . . 

contention of ca.rriers' that "mlere rlJ.1~(Js. aro to bo l'JlSde over twO\ 
- ,,' . '. - " 

co:c.nect1:c:g:'l1::l.I3S: is: more e:=:t'ons'ive to ,the ce.rr1.ers: in tho aggragato 

than. a. Single movem.e~t over one line 1:Jotween tho S.QJ:O pomt:t." 
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Furtho:rmore y 8. tvto-llJ:tI3, ,haul rate th:lLt is' loss than 

a. combine.tioll. of locals: is obvlo~wll':' loS'Z: rEtmonera:tlve to. oither 

The rEri-
, , 

eJlUC muS't bo cllv..tdcd. and. in all I~a.se$ when. s:uc::i 'two.~l1nc haul 

rCVf.lnue is' split" one or tho otho:r er both 'of '~hclin6S: mus:t 

So. tho q:tlolstioXt res'elve~ 1tsel.1"· 1nt<>: 

An anaJJSi3: ~ the jo 1l:rt rste::t . " 

contained 1:0: tho ter1ffe ~lle-d'by the v~lo.ua carriers' w1.tA 
, ,. 

the Ra.tlroM Cemmis:s:ion sho1nt th~~t slmest 1nVar1s.bJ.,. 'the' j01:l.t' 

ra.te= 8ru higher on roc:k~ sand. Bll.d gravol than are the local 

rates fe:: the sa,me dlet.s.no:es:y b't7.1; net so. h.1gh 8.S' a eo.~1nat1o.n 

ef loc&l:~ .. 

De'!endJ:u:l:t. Sou:t.i:.Ol::c. ?£~it.1.c, Ce~'s w-itneSs tes:t.1='ied I 

tho.t the baeis c:;f' a..tv.t.elon ef r,~~~e$; botween ~e Atchiacra..~e:peka. 
, , ' 

& Santa pC). a.:c.d. the SoUth6~ 2a.c.1.:e.te Comp:a:r.y en. bus.tnee:s: 'from -

Dwight ia on a. ::nile:~e pro. ra.te" Wit)!. So m1n im'DIO. o.:t 2Z. per ce~. 

Ae m1 iU'IlZtra.tien of the result of tho a:&plloation 0.0£ such. So 

to Nerol:7 53 milcs; tllzough Dwig.ht to Raroly 59 mile~. 

:~ : 

, ie S. een. t:s pcr 100, po'O.1lQ.S'" or $1.90 per ton. On 'tho "above' metho.d ., ' 

o!' d.iVision:. t~e .A.~ehlsen. ~O:PQka .& &nte. Fe would: receive out of 

the through ra.t(J o:t $1.00, por ton 2Z cents.per ton ·ana. the'SOuthorn 

~tl.Cl:=le C:ol:l.p~ 'Would. race ~vo t~e balance,. or 77 'cents por ton. 

lrow ~ it the Sou~:her.c.. ~ncif'ie C.Ol%liSJ~ were, to ::eee-!.ve i tz- loc:al.· 

it r.ould. recoive on the mile~ scale fer 53 mllasSO cents per -

tOl:. end the ~o. Fo:, 60· cents: plar ton. .I:f:.':the ·,ra.te- ~were '~"eom";" , 
I • ,j , 

bin.atiOJ:l~ of' locals. baz:ocl on th'9 one-llne. mileage sce.le p the rate . " 

would ~. 60, een.~!;s per tOXt Dwfght, to· Os.klsnall..~d.: 'SO "centS' per ton 

O~J~d to ~erol.3" y. o~ So tllrough, :ra.te of $1.40 ":per ten:cs 'com.:psroc1.! 

to .~~ tl:rough rata based. on thG one-line milGtl,$e 'sesle, plus 
. " '. . .. , 

-9:-



2.0 con-ta. or $l.OC)'j,e.r ton. 
EM. the rate between Dw.1gb:t snd 1rerolJ been constro.etea 

on the basis of combination ot lOI).oJ.s le,s$. :the Kelly ded.uctioll. as 

rc~er.red. -:0 'b~ eompl(J.~ r s Vl!.tll/l'~ a.t page 9 of the. trans~i:pt y 

-
in this ease. tho. ra.te V1oulo. have b19E'al $1.20 por t.on.. Esd th$ rate 

boon eons~::ueted in tAe ma:o:ner sugge~GCt bY' the cOm:PlaJ.:r::tSllt •.. t".as.t o~ 

one-l~:le I:l11eage scala e.Pl'llce. to ':::'e total d.,ts:t.s.nee plUS: 10 oents 

p<l.:I:' ton, i1~ would Mve been 90 eeJ:l;ts~ so 1 t would. s.p;pear, th8:t the 

present rQ,1~Er is a.t least So h8.pp:; ;:r;Elii'ttI'.Q:. 

~he defe::l4$.%:t,So'Q'.t::a.em Fa~,o.i:!.ie Comp.8nY.~iled an exhibit 

(DefendLant Southam. Pacific CCIll}?£l.Xty' $' Exhibit J3) show1!tg rates on 
. . 

erushe'd. rock from l>le.d.ra to pOints: in Cs.lifornia. on tile Southe:rn. 

Pacific 11:o;eS', cOOl:pared wltA two-ll;a:o. haul rs.te~ 1n other ~enit.­

or1e.3: for ·~b.,e ~e d.lstane~,. in :ps='t as: fol;lows:: 

Rate a in Dollars par 1'!on of 2000 ~ounds' .. 
·Fro::r. : 10 :MIl6"~ ka.1:;(~:· Frot:l: ': ' To ,:M.tleEt:Re.te: 

Piedra :Blossoma.: ~Z ~~. C)O~ :?ied.ra. : GadwtJ.ll: ·V ... ~ 103 :$l.30 
Oxegon Dis. ... ~ee:. ... .. l'.OOI: Oragon .. .. .. .. .. .. 

ra.tes: : .. .. . .. .. .. .. .. .. .. .. ::'1.60 ., .. 
1J's.shil'lgtOXt D.ts-; " Washington :., . .. 1.ZO: .. .. .. .. 

tsnee rattlS .. .. .. . .. . .. .. .. 
.. 1.90 .. -... 

, 

1 

, 

'. :c ovro. D ists:o.ee .. .. .. .950.: :Cows. .. .. .. .. .. -, .. .. 1 .. 432 .. 
rf.!:te3" .. .. .. .. .. • 

Me:n~a 30 ..... 1·".;- .. .. .. w,...... .. .. .. 
":Te~em Cl4ss E:: .- .. .. .. 

:E'lcdra .. :Relca .. 56 .. .. .. .. 
Ore.go:t 'D i:~,snco : .. .. • .. 

rateS'. .. .. .. .. .. .. 
7l:D~'b 1ngt.O%l: :0 1s-: ... .. .. .. 

ts:o.ce re.t'1ge .. .. ... ... .. .. 
I,owtl. Di3t~:e -. .. .. .. .. .. 

rate-a .. .. : - .. 

.• .. 
3.601:', Memph.ts: 

• • ..' t 

l.OO'I: :?1e:d.ra 
1.10: Oregon .. .. 

.. 
1.08: IowtJ. .. .. 

.. .. .. .. - .. 
• .o .. ..... . ' .. .... .. 
:~loek: .. .. .. , .. .. .. 

.. .. .. .. 

.. .. .. .. .. .. .. ... 

.. 
"' .. 5.00 .. 

o • .. 
119 .. 1.30 .. 

~ .. 1 .. 70 .. .. .. 
. . 2:.00: .. -, -.. 1.51.2 .. .. ... 

!£IB:J.pMS, So-O:::b.- .. .. .. .. -.. .. .. .. ' .. :' 5.20 
wss:tem ClaJ~a A: .. .. .. .. .. .. -: 

,P~~ed.:ra : Fargo : 60 : l .. lO:: I>iedra :Modesto: 132 :: 1.40: 
Orego;c.·Dists::tM: ' : : 1.20: Or,cgon .:: :: : :1 .. 90 

:,ra.tes. : ::" :::. 
Wa,.<'>llingto:a; Dis-: :: 1 .. 50: 7ls::o.h!ngton: :. : 2: .. 10 

tenee X'ate::t : ::.. :: .. 
Iowe. Dis .. ?a:tos·: ::: 1.12: IoMJ. : : :'1.59Z 
Me~s S~i1 .. Clczz ~:: 3.90: Me tile: : : 5.80 
Jr.~:"'A:r 'i.ot,r~or.1:.or two- e ':,' ~$.J:l:a :Ce::e·rence: 

Oregol:; Diz-:an.ce Sea-la, ·2.0(1'or ton ~.F.~.:s.. ----- ZO-D 
.. 7c.~"oJJ:lgton 11', "20¥, ffff lto.P.s.e.F .. ~.:S .. - 25-0 

t'tc=E:c1s- S .. Vl.Class ~ TTff SOse ~ '! W.1'!.L.~rf'.--'-~. 160 
So't:::l;.el':l. Pl~c,if'le proposes' 'CXl.1fo:rm.:20.r! por ton .. Mfs:. Vol.62.ICC.5~6-
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~h~ fo'll'CWJ.ni ·ts.ble show:.::, tAG :,~te)l~w:; 1n effect and. 
. , , 

illust:ra::e~~ the' Ollo:"'~ine' he.ulmile;~~r~te ... o.'omPa:rod to the two.::' 
• , • + ' .. ,,". " .. " • ,. 

l1:e haul j O'lnt ra. te : 

: : : :~rosen:e:One-Line SI 
From : To ; Route- ;!IHles; Rate' :!litlea.go Se;le 

: : ::: 
Eellota. :Pi~~tsb:arg ,:~C$?:; ~_ ~o;SF : M :. 5 : 

" : ~ri9.C:7 : ~&E ?::; ~ S?. Co : 39 : 4 : 
" ::::SIZal.On. :~&E. By: &, ~S. ~ : 40 : 4. : 
IT :L:{\o.~ :~&E !r::r & 71P 1~ :" 39: 4 : 

Dv:lght, :IZ~roly. :.~&SE' 8: SP C.o. : 59 : 5 : 
Plair Oaks:Rtv~ rb~ : S? Co C'c' ~&Sl~ , : 79· : ~,: 

tT' :l:areed. :'" ". :ll9: trl.": 
tT' :Fr6sn~ : IT W :177: S : 

~:ris:lt. , :?lausda. . : fT '! : 73 : Si: 
Sole :~zloek. : 'I't ft : 9S': 6. : 
~~6r:tlinUft :Ra-rd.wlck :Visall.el. :Sloe & SP : 53: S : 
~alr O~::Ol:ovl.'lle :Via SP Co. :: If. S : 

IT :C~o~llle:SP Co. « Sac.~o.Ry: 9& : 6 : 
Piedra.-' ::E:tiltt"ord. :~&SF & .~ '00" ': 62': 5 : 

::Clolauo . :. tT 1t : 90 : 6. : 
':lru.ttoxmtllow:'· . '" ". , ':155: '7 : 

';~ 'In SOutham Pacl~1e Co.C .. R.C. p, 

. 2673-. 

~e conpla.tnt.i:ot 1n this .p:t"oeeecUng u::::ges tha.t the 

d.i~!'ereo.ce in. f':reigAt rates has kep~ it'o:a-t of ilnportant :m.&rkets:'snd..· 

t'he.t ~om:,L)e~;1to,rs: whoso ra.tes' wereoCCtly sllgAt~ ~owcr se.cured. the 

busllles3. 1~;ereby J.mp,lying:~ Sot les,fl't, that to So g:re~tor or less 

e~e~ thel ·dL~ere;le~l. .. in ,froiS)::: l'utea represents tho' ~o'lm.t. 'o~· its ., 

:But tho trElns:p,o:rtatio:::~ rate. is o~ one of the fac:tors 

F 

s!fect'ing'tJ1El .. shl:p,por' s· price. in ~~1ing d.own his' prod.uct at a. cor-, 

~ ,~ ... . . . 
!s.¢'toX's 1s:;~, probably, tho cost ot ,-productIon, such as. labor,. and. 

sJ.l of '~!le. other clements: WAlch e~rn1?ine to, make u~ the cost ~:; 
... .. 

th(L co=o~.1~ in q,ue~io:a.. . ~ ,-

. ,Th({C(~st 9f',.prO,duct.iCO .vn,is touched. "O.:POll but,litt.le:, in: .: 
the te,stirr10~~ :c;o·,.i.t~e$ were ~r.oo.:ci.eed. 'and the' onli .evidence 

.... ,-10-. .. .. ... . ~ .. 



rn:rralIl~g t-o ultimate cost o~ the :p:rod.uct to t:!::te shipper was a. ata.~­

~e:a:t that O::lG of t,he Cl.-o.e.rries l:.s.d 'co blD;S:t :tor 1 ts:'roek, while tho 

other ~CTlrod. its raw mattlrial from ~ rivor 'bed. ' 

~hQ fact cannot 'be' oV(ll:lookcd. that though s. pl.ent 1s' . .. , " 

. 
given to the: Cl'lU)st1.0D. w210ther ,its rl3mote.ne,S:~,.f?:'0m these markets 1s 

'bs.lAncClld by, eompe~r.a.t1ng (I'cono!n.tae. no~ tJ.va..t.lable near the dest m-
" 

~he evidence also .1ndi\~ll.ted that the::eare' ls.:rge 

vol~e of 3l:t.tp~"tSl mO'ving ~ror:t ~ie~ of tAG eompls.1.nsnt., as: 
lvell as: 1. tc competlt.oX's.. to, the. S~(l, genere.lterr1t or.r., .o.nd. which 

, . . . .) 

~re believe ;tu .1ndie&t1ve o;! the fect. ths.t the fl:elght rste 1s not 

the only' qt.1.o~Ltion 1:zo1ve~ .t:a. the ~lelcur1ng of tlla.t bU$~ess:. 

Sineo tAis esSG wtLS; ="cnl1tted the Interat~te COZlllllOree ,., 

CoImnlssion lLe.S' rend:..lred. its report 1:0; Docket 13293. Reduced. ?..a.tes 
'" 

1922~ X'ed.uc3J'.lg inte::sta..te freight rates in gener8;l' ~oU8hout the 

C10'tlntI7, inc;J:I1a..tng roek, sand snd. ~a.vel, s;pprox.lmatoly lO por Ct'lnt .. 

~$ Com.1s;sion has al:r~;~l.dl'" had a. eo:::l£erenee with the 
I., • ~ ,,'" 

c,~r.ter~' :r~,',pre$ente:~ivGs Dona. hag S'W::eoeded. .tn Jul"ri:C.g them agree to 

::aka the sama reduction in state. ra.t'!IS' a.S' are tlSd.(l in thG 1nterste.~ 

re.te:s., ~o. bOI:ome effectiv~ J:o.l:S 1, lS"2Z,. 
• ',.. " I .. 

1ro eub~$ntial 8vi<lonee -.;'&$' o:f'!ered assailing the volume . , 

d.lsadva:a.talge in its bU3J.lleS,a bY' roasO:::l o'! the rate a; att:a.eked. end., If 
,. '. 

the ,eompla.tn~:.nt dO{lS; suffer a. handie·a.N, it i3' br 'virtue (rf ltS' 
.. " ...... 1 • , • • 

. . , 

ge:,o.gre.'phleul location as related. tol ts me.rk~:ts. ~3" C.O~lSd.on 
.... )1' ., ' 

has :e:pc.e.tod.ly held. th.e.t it CaJ:.:I.ot c.,~l.tzegeogrtl,~h!.e8.l locations: 

or', .:narketing e,~ndit.t.c'ns nor relieve cI:l:lmorele.l ~die~,s:. 

-ll-
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~he .c.bo..,o £!.nd.1ngs are '\:11 thout :prejudic~ to the CO%)'-

c~USion. -nhich :l.9;ir bo reached in 'a:r:!' othor proceeding as to' tbe 

gonoral level of rates on cru$he:,t: roek in the State o~ Califo,mitJ.. 

In. :::e8c:h~.ng our eortclua:~~o:t we have taken lnto eon.s.tder-

atlon ·~at whilo the pres:ent j"o.t.~t" rates: of tho carriers, defend.-

.a.ntsin this :prooee:d.tng~ are not on G. ·c.:o:!.~o:rm '~s.als: they a.re "how-

ever, to a., ms.rke(L dOg:t'EJ6 base:a. U-pO::l. an, srbltra..."7 over,,ft. one-'llne, 
hsul rat:a. 

eo:npa:re favora.b.l:;r with like rate:a: 1n ot:!ler territories: ~or com-

pn:::a. t,ive d.i.sts:te(rs. where trs.f!'ie cond.i tions arC) s.tm.tlcr. and o'ttr 
, . 

eonelu:;:iox:.is: thElot the rates: e.sSJ~! .. led. are not. 'IlllX'ea.s:ona,b,le ;o::a.just 

nor u:1duly prejudicial. or dif!eriIrt1ns:tor,r. and an ord.er in hsrmo~ 

wlththa.'t.,:oneluS'1011 wlll be rellll!l1red. 

~$ eu,se, bo.tng a.t iS3:lClJ' upon eomplaintand answer on 

:::-lle. and having 1)ee:n duly heara. ~!tnd sub:c.itted by t:o.o partle~" .0. 
l 

f'::ll inveetiga.tion of the r:lB.t~o=:~ and. thingS i:c..volved. having: b,e.m 

hsd., our find..tngu' of fact and cOllclus.tons thoreon are contained 

in t1:,o abo'V"G op1lt1on. 

I!I! IS lI:E:aE:SY ORDEP.ED t:~&t tho eomplaJ.:l.t in this procoed-

ing: 'be Slcd the· sume is' hereby dii3Ius~d. •. 

:Dated ~r.t 

. 9.u.A'..I/J. 9 192:~. 
C~ 

., 

.. "'1 
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