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Decision No. 77

14

BEFORE TEE RAIIROAD COMBIISSION OF TER
STATE OF CALIFORNIA .

x® XK

In the Matter of the Application of

BAY" TRANSPORT COMPANY,
a corporation, for a permit authori- Application No. 7942.
zing 1%t to iscue and sell $175,000.
£ace valuoe of bonds.

Grogory & Goodell, by T.T.C. Gregory, for spplicant.

BENEDICT, Commissioner.

COPIXNIOXN

BAY TRANSPORT COMPANY in £ts amended application asks
permission to issue and gell $175,000.00 of its first mortgage seven
por cent. sinking fund gold boxds dwe Juwre 1, 1932, at not less than .
ninety yer cexnt. of face valuo and to unse the proceeds to pay its
outstanding indebtedness.

Applicant was organized during September, 1921, Lor
the purpose of a.cciu.iring and operating steamers, barges, tugs and
equipmont for the carrisge of Lreight as & common carrier on San
Prancisco Bay and adjacent waters.  Pursusut to Decision No.981Z2,
dated November 26, 1921, as amended, it scquired properties formerly
- owned ‘w the B.V. Rideout Company which were then being operated by
' a oreditor's cozmittee, and in consideration issued $76,000.00 of
oapital ;rtéck snd a.ssuxﬁed, the payment of indebtedness aggregating
#$201,141.02. Thereafter, pursvant to orders of the cmission,
ajplicant 1aaued‘ 893,000.00 of stock to reimburse its treasury on
account of surplus earnings uwged to pay indebtedness and to acquire
propexrsies, 80 that at present there is gtock outstanding c:f, a total
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ver Telue o2 £169,000.0C.

The compary aes heretofore revorved that Lrom Timo to

timec 1t oo boox reducing, ovt ¢f cernings, tho “°*umc& indehtolnose.

3L, 1922, it wenorts o total debt of $160 654.62.
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It apposrs vhat the mortgage indottednoss, £97,279.00, and

rcma;ﬂ&o* 0L vho notes and sl 0f the crecigl aceounts aro

Docembor 14, 2923. It is of rocord that thn company Ls 1
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$13,884.00
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Te8T &t the rate of 6 and 7 per cent. per arnum on its present indebe
tedness.

In its orizinal application, apprlicant requested pormission

to 1s%ue and sell 8 per comt. bonds. It has since the hoaringsgg%k gzz:xg .
the original spplication amended the same in all particulars by/out as
the interest rate c¢n the bonds proposed to be 18zued the Word "eight
(8%) per cent" and inserting in liew thereof "seven (7%) pei- cent"

in all a;propriate places in the spplication and in the 'éxihibits and
trust desds thereto attached.

Applicant requests permission to issue and sell #175,000.
of 10~year 7 per cont. bonds Lor the purpose of paying ite indebted-
ness. Applicantts proposed deod of trust provides for an autho-
rized bond 1ssue of $200,000.00. The bonds are to be dated Jwae 1.
1922, mature June 1, 1932, bear iaterest at the rate of 7 per cenmt.
por sanxnum and are to be callable on any interest payment date at 110
and aocruved interest. The proposed deed of trust contains & sink-
ing fond clanse requiring the compsny to ray annuslly to the trustee
an apount equal to 10 per cent. ol The highest amount of bonds in
face valne at any one time outstanding during the current or previous
calendar year, together with the proceeds realized from the sale of
mortgeged propexrty. I at any time the trustee shall 'havo in the
sinking fand a sum of money equalilng or excoeoding #5,000.00, it shall
upon receliving a written order therefor from tﬁe Board of Directors
of the company proceed fortawith to purchase in the open market the
conpany's bonds at the lowest price obtainabdle, bdut not exceeding 110
and accfaoa interest. IZ one month before any interest payment
date, the trustee shall have in tho sinking fund a sum in excess of
$5,600.00, it nay upon order of the company draw by lot the several
| oumbers of 80 many outatanding boxrds as the asmount of money in the
sinking frmd will purchase at a price of not more than 110 and ac;cmed.
interest.




Applicant requests permission to 8ell its bonds at not
leaé than 90 per cent. of face valme and accrued interest, or on an
oight axné ore~-half per cent. basis assuming the bonds are held to matu-
rity. In view of tho sinking fund created by applicant's deed of trust,
1t 18 fair to sscume that & substantisl amount of the bouds Will be paid
prior to maturity, resulting in a higher yield.

' While a company operating wnder circumstances, such 88 ap-
ylicant, may not foe able to sell its bonds on & 6 por coent. basis, never-
theless I 4o not believe that this Commission should under present money
moarket conditions authorize the sale of a 1l0-year 7 per cont. bond calla-~
ble at 110 at a price of not less than 90 a.r‘zd. accerued interest. TUnless
applicant can sell 1ts bonds or o basis of § pof,cent. or better, I 4o
not believe that its present indobtedness should be refunded through the
sale of bonds. The order nereirn will require applicant to sell its 7
per cent. bondsfor cash at not lo=s than 93.2 per cent. of face value,
and accrued intorest.

I herewith submit the Lollowing form of Order.

0 R D E R

BAY T2ANSPORT COLI:AXNY having applied to the Railroad
Commission for pemiésion to issue and sell $175,000.00 of bonds, a pudlic
hearing having been held and the Commission being of the opinion that the

money, rroperty or labor to be prosured or paid for by such 4ssve is rea-

sonably roquired by applicant and that this application should be gfa.ntod

a8 herein provided: ‘
| . IT IS HEREBY ORDEEED, that BAY TRANSPORT CCUPANY be, and
it is herodby, authorized to oxeéuteh deed of trust substantially in the
same form as the deed of trust filed in this proceeding and marked
"Exhibit B", as amended by a.pplicam;’ 3 supplemental application filed
July 13, 1922:-

PROVIDED, that the authority herein granted to execute suoh deed

of trust is for the purpose o2 this proceeding only and
L) 4 -




and 15 grented in so far &8 this Cormission bas Jurisdietion
unfder the terms of the 2ublic TUtilities V.Ac't:‘ and 18 not inten~
ded a3 sn approvel of sald deed of trust a8 to such other legal
req,uiromentvs t.o which sald deeld of trust may be subject.

IT 1S EERE‘.BY FURTHER CROERED, that ZAY TRANSPORT COLELXNY Ve,
and it {3 heréby, authorized to iscue snd sell on Q:i- bofore December 1D,
1922, for cash, at & net price of not less than 93.2 per cent. of their

| face valuc and accrued interest, $175,000.00 of 7 per cent. bonds dwe
June 1, 1932, and use the proceeds to pasr indedtedness referred to in this
application, sald bonds to be issued under and secured by the deed of trust
which applicant is herein autrtorized to execute.

The zuthority herein granted is subject to furthker condition;

8 follows:~

l.--Applicent shall keep such record of the issue and sale of the 'bona"u
hc;rein suthorized and of the disposition ¢of the proceeds as will
ena‘i:le it to file on or tefore the 25th day.of each month a.‘vori-
fied report as required by the Railroad Commission's Géneral Orxder
Ko.24, which order in so far as appliceble,is made & part of this

| order. o

2.-=Applicart shall f£ile with tho Commission a certified copy of its
deed of trust within thirty days aftex The execution of salid deed
of trust. .

The foregoing Opinion and Order are hereby approved and ordersd

filed &8 the O;pinion axd Order of the Rallroad Commlssion of the Stafo of
Californis. |

Dated st San Francisco, Californis, this /,3}_[ day of

July, 1922.

FEZ PALD O\T ORICINAL APPLICATION
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