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Deci3ion :No. 10 7 t7 !" 
I 

BEFORE T.HE RlILROAD CO~~SSION OF TEE 
ST.W OF CALIFORNIA . 

* * * 

In the Mattar of the Applioation of ) 
'!Ji::!' TRANSPORT COME'~ • ) 

a corporation, for a pe~t s.uthor1-} 
zing it to issue and 8ell $175,000. ) 
face -v:aJ:a.e of· bond-a. ) 

Applioation No. ~942. 

Gregol7' 8: Good'!ll, b:,r T.~.C. Gregory, for 8.l'P11C8:c:t. 

EENEDICT, ~omm1SS1onor. 

OPINION ---------
BKr ~PO~ OOl!PANY 1n its sme~ded applioation aSks 

permission to issue and sell ~~.~5,OOO.00 of its first mortgage seven 

per cent. a1l:lk1:cg tu:c.d gold bond.s due J'une 1, 1932, at not leas than 

n1Xlet:.r ~er oent. of face valuo and to uae the prooeeds to pay ita 

outst~~d1ng indebtedness. . 

Applioant was organized c1.ur1X1g September, 1921, :ror 

the pa=~oae of acquiring s:c.d oper&t1~ steamers, barges, tuga and . 
equipm\~:c.t for tllG ea.rriage of freight as So common carrier on San -Franc1~co Bay and adjacent waters. Pursuant to Decision No.9S12, 

4&ted l~oTeICber 26, 1921, 80S 8Zl1ended, it acquired. px:opert1e8 fOr.:ler~ 

ow.c.ed '!by' the E. V. :Rideout Comps.ny' Whioh were then be1I18 op~te4 b7 

8. oreditor'o co~ttee,.$nd 1n eons1d-er&ti~ 1aaue4 $~6,OOO.00 of 
.. 

capital atook and. assamed. the payment of indebtedness aggregating 

$20l.liU.02. Thereafter, ptlrsus.nt to ordera of the Commission, 

app11eant issued $93,000.00 of stook to re1mbarae its trea~ on 

ao¢o~ o! surplus e&rll1XlgS Ufled. to pay llldebtedness ~ to acq"aire 

properties, 80 tha.t at present there is stock outstand1:cg o~ a. total. 
I 
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~ar ":'c.lu,o of $169,000.00. 

The company hc.z hc~~ctoforo rCl'orJ.:;cd. t!la.t tro:::l -;~::lO to 

ASSETS: 
~a ~:.1 ":!lont : 

.,~..... .,., _f!o • ~,." b.........,.. ~'I'JO 6 25~ 00 '''''IIEl3.::l0 ...... ,, ... ug ... , D.:o o ... II .................. v;;.,Q, OI. 

:Doek oq::.:.i:p:o::r::,. ........ 4.,..' ............... II.. 426.15 
Pu.r:liturc ~a. F:txturoc.,.~................. 1.020.87 
0"'./'1"·00 b'·'" "''''''' , 1 701"1 76" .~.. ~~~~._~,_ ... ~_ .. R............... ! ~. 

Total, •.••••.•.••••••• 289,415.78 
L~S~ "- ... "'''-'1'''0 "'cr I~ "'· ... ,.,'0.0: ""t'\ 0"" , 6 1'66 88 ~ .w~~_'" _ ~~~.~.~ ~ _, ••••••••••••• _ ,~ • 

C'U.rrcnt Az~ct~: 
r'~ ,.. ( ,\J,a;;...a., •• e, ... ., •.•••••••••••• '" ................. . 42,510.07 

~cceive.bloc: 
't;'I-c" ,.,.},. - ,,. Ot.' 99 ~.·~~_II •••••••••••••••••••••••••••••••• _~,~. 

~o.t 0.& , ••• ., ••••••••• ,. ...................... - 4 ~ 000 .00 
Clai~s.................................. '219.08 _____ ;e.,. __ 

DE:i"Ol"!'Od. Charge 0 : 
- .!'.h!'T"l "'··0':..."'''' • ..., J:." . ..,,-, • 'W,.,.,~. w,e,_ .............. - ........... . 

U~c~irQ~ i~CUrallCe7 •••••••••••••••••••• 
!:lzu=$llCC dopo.Zi ~,,. ............. " ........... . 
""'oc·'-o·· 0-0"''''''''·'' ,. .... ". '-'_ .. ..,,, 'I" _". ... ..,.,,""" • .L.~~,. ............... ., ... ___ • 

TO~AL l..sSZTS, 

t!il.BrLITIZS: 

757.OS 
3,7Zl.25 

550.00 
lS,8~5.30 

c' ....... ·: ~ ... " ~... ',. . ~ "'00 000 00 '~~-~~ '~~cc~.····~·····~···············_·v~ , • 
.. .,.$ ~ • tUl" '" ""'c'-, '2''2', 000 00 ~ww- ~~~~ ~9 ••••••• ~ ••••••••••• - ••••• ~v_! • 

Co.:p:!. ~;;~.:. St ock 1. ~Z".lce.. 
Curro~t ::!.cb1.1:!.t:t.oz; .. "·-"I""r Acc~~od paJ=o~ ••••••••••••••••..•••.•• 

~coo-..m-;:J l:).'ly.a.:blo -.J.:lO:l~lt, .............. . 
~cforl"o~ L:!.~~:!.:itie= 

'::-noc'~"" 100,....,· .... -,.. ..... J: ..• -........, ~ "'~WtJ., ....... II ........... *' • 411 •••••• 

~o~oz ~~~~blo~ ••...••..•.••....•...••.. 
Accruoa intero:t y •••••••••••••••••••••• .. ~o-·,.,.o:o ~c'" .,..,,~ ",.f.'''' 0 •• II~~O ~ ~_~_w_ ...................... . 

Cont~~gO:lt -:r..iab:i.l~:~::co :C~r. cl:.i:::z, 
~~r~l't:.z .. 

5,964.Z9 
~574.86 

28,3.27.:51 
l59G76.0~ 
1~97Z .. 67 

-.2J.." 279.0£ 

• 

272,948.90 

61.78Z.1~ 

• 358 t 6:'6.27 

.l69,000.00 

, l4,439.25 

l4rZ,256.0e 
2 7 959.29 

2S,2§b§ 
~ct~l L:!.ac~lit~o~ • . • 0358,616.27 

It a:p~?o~r= ti:.o.t tAo :::l0::'tS~30 j~nd.obtce.nozz, $9'7,279.00. end. 013,804.00 

c~ r.O·~OC J?:J.yo."ole fall C."J..0 on 0::' "oofol."o Doco::l"ocr 9, 1922" ~,nd. tbt t~o 

Decomber 14, 1923. 
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rest at the rate of 6 ~d. '1 ~r oent. per 8nIl:a:c:t on its present indeb-

tedness. 

In its onginal a.pplication. ap:p11oant requested pexm18S10D. 

to issue· and sell 8· per oent. b'onds. It has since the hear1l:lg ll84 on . 
strik1Xlg 

the onginaJ. e.ppl1 ca.ti on amendoll the same in all partioulars bl/ out &8 

the interest rate on the bonds J?ropoeed to be issued the word ~e18ht 

(8%) per cent" and inserting in lieu thereo~ "seven. (7%) per centw 
.. '" ,... . 

in all s.:pro:pr1ate plaoes in the a.pplication and 1n the ezb.1bi ts snd 

trust dOI,ds thereto a.ttaohed. 

Applicant requests PEt~:m1881on to issue aud sell $1'1,0,000. 

of lO-yeur 7 per cent. bonds for the pu:pose of paYing ita indebted-

ness. Applioant f s proposed. deled of trust proVides fo::" a.n autho-

rized bond issue of $200,000.00. ~he bonds are to be dated 3ttne 1. 
1922, mature June 1, 1932, bear i:o.terest at the rate of '1 per cent. 
per a:cnum. ·and are to be oallable on e:tJ.Y' intereet payment date at llO 

and a.oc~ed interest. 

inS fund clause reqUiring the ~ompsny to pay annuall~.to the truatoe 

an amount equal to 10 per oent. ·ot the highest amount of bonds in 

:taoe value at anyone t1:ne outst.~d1:cg d:a.ring the o'lU'%"ent or 'PreViOUS 

calendar year. together With the proceeds realized fro~ the sale ot 

mortgaged property. It at a:c.j" time the trustee she.ll have 1:c. the 

S~1Xlg fund a. sum of money eqtI.8J~1Xlg or excoedillg $6,.000.00, it sb.sl.l 

upon reoeiVing 8. written order thorefor froo the Board of D1rector& 

of :the oompany proceed forthWith to purchase in the open market the 

oompany's bonds. at the lowest pr10e obt~1lJD,ble, but not exoeed1Zlg no 
and aooruod interest. If one month be!ore anr interest payment 

date, the tru.stee sba.ll. bAve in th~' s1%lk1Xlg :fUnd a. sum in excess- of 

$5.000.00,. it mAy upon order of th~~ oompany draw by lot the several. 

ntIlXlbers of eo many outstand1:og 'bonda as the amotlllt of mone,. in the 

81xlk~ fc:nd Will purohaae at a pr!oe of not more- tllan llO and acene4 

interest. 
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Applicant requests. :perm1ss1on to sell its bonds. a.t not 

less than 90 :per cent. o~ :fs.ee va.lue and. accrued 1nterest~ or on an 

eight anc. one-half per cent. basi;, a,saumjng the bonds are hold to matu-

r1ty. In View of tho sinking tUnd created by a~~11cantrs deed of trust. 
-. 

it is fs.1r to aSSllme tha.t a substantial amount of the bonds Will be paid 

prior to maturity, reSUlting in a. higher Yield.. 

While e. company o:p1)l'at1:c.g tmder e1reumst~oes, such as ap-

plicant, may not be able to sell !ts bonds on 8. 6 per cent. baSis. never-

theless I do not believe that this Commission should under present money 

market conditions authorize the SELle of e. 10-year 7 per cent. bond calla.-

ble at 110 at a prioe of not l033 than 90 and acertted,interest. 'O'Xll.ess 

applioant ~ sell its bonds on a bas1s of 8 per,cent. or better, I 40 
not be11eve that its present 1ndc)~btedness sho'llld be refunded through the 

sale of bonde. ~he order ~ere~~ Will req~re a.pplioant to sell its 7 

per cent. bondafor cash a.t not lO~la tha:c. 93.2 per cent. o:f face value, 

ana. aee:ru-ecl. interest. 

I hereWith ~bm1t, the :folloWing fo:m of Order. 

o R D E R 

:BAY T?.ANSPOR~ COllmANY haV1ng ap:p11ed to the :Railroad. 

Commission for permiSSion to 1ssno and sell $175,000.00 of bonds. a publio 

hea.r1ng ba.vi~ been held and the Commission bei:ag of the o:p1n1on that the 

mone~, propert7 or labor to be procured or pa1dfor b7 suoh 18~e 18 rea-

sonabl~ roquired by applicant and that this application should be granted 

a8 herein proVided; 

I~ IS HEREBY ORI>~, tba.t BAY ~RANS:PORT COMl?A'NY be. and 
. , 

it i8 herob;r .. authorized to exeeut., a deed of trust substant1aJ.l7 'in the 

same form as the deed of t:rust f11~I~d in this proceed1llg and marked 

~bit E". as amended by app11c~tfs supple.ental ap:plicat1on ~11ed . 
J''OJ.y 13, 1922:-

PROVIDED, tbAt the authority Jljltrein granted to execute suoh deed 
of trust 18 for the ;purpose of this prooee~ only and 
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and. 10 granted 1ll so !$or 8.S this Commission :bao jur1adiot10n 

ttnder the tor.ms of the ?ubl1c Utilities Act and is not inten-

ded as an approval. o:! ~nd deed. of truot as to such other legal 

reqU1r~ments to v~ch said deed of trust may be ~bjeot. 

IT IS HEREBY FU:R~EER CIRDERED'~ the.t Uy ~S:PO:a1' CO!1O?.:.lr.C be, 

and. it 13 h&reby. authorized to ~~I~sue tlnd sellon or before Ilecember J.5. 

1922, for cash, at & net price of not lesa than 93.2 per oent. of thetr 
. . 

face.value ~d accrued interest, ~~75,OOO.OO of 7 per oent. bonds due 

June 1, 1932, and use the )trooeedc to ";e:s indebtedness referred to 1%1. this 

app11cat1oI),. snid bonds to be 1soued tUlder e.nd 8eC'UX'ed by the deed o~ tnst 

Which applicant is herein authorized to exe~te. 
The a.utbority herein grs:o.ted 1s subject to ~her conditions 

as followu:-

1.--A~pl1eant sbsll keep such record of the issue and sale of the bonds 

hore1n &uthorizoa and of the d1~os1tion of the proceeds as Will 

eILable it to file on or "cetore the 25th d8.y. of eaoh month s. veri-

fied. report 80S required by the Ra.11r<?s.cl CommiSSion's General Order 

No.24, which ord.er in so far as applieable,1s made 8. part o~ this 

order. 

2.--Applica:c.t shall file With t'hG Comr:l1as10n a. oertified copy of its 

deled of trust Wi thin thirt:r days after the e:z:eout1on of said deed 

of trust. 

The foregoi:ag O;p1n1o:o. and ~der are hereby approved and ordmw!. 

filed as the Opinion and Order of the Railroad Comm1ss~on of the State of 

California. 

JUJ..y, 1922. 

Da.ted a.t San F%'aneisl~o, CalifOrnia, this / J.z;.(- 4&7 ~ 

~---A.A/p/ 
iM~cm~~::. ' 
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