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Decision Fo. /0 /7 2 é

- BEFORE THE RATILROAD CCMIMISSION OF THE
STATE OF CALIFORNIL ,

T

In the Matter of the Application of)
MIWNLREDS & WESTERN RAILVAY COMPANY
for an order suthorizing the issue
of stock and bonds.

Application No. 7995.

G-ou&e;e, Rotinson & Hughes, by Herbert J. Goudge,
for applicant.

BENEDICT, Conmissioner.

OP2INTOX.

~ . MINARSTS & WESTERW RATLWAY COMPANY asks permission to
issuo and sell $50,600.00 0f common stock and $2,200',OO0,00 of 6
por cent. 20~year bonds for the purpose of acquiring rights~of-
way and dullding & standard gauvge railway extending from Friant o
{rane Velley, & e.is‘aance‘ 2% about 39.% miles and & line, about
| 4.6 miles in length, extonding from Pinedale Junction (formerly
¥mown 85 Setch), s Station on the CLovis bramoh of the Southern
Pacific, to the townsite of Pinedale, where the mill of the Sugar
Pine Iumber Company will ke located. |
Sugar Pine Lumber Company snd 1ts stockholders have
caunsed appiicant corporation to be organized. Applicant has an
anthorized stock issue of :?,.‘1,000.000.00, divided into 10,000
shares of $100.00 eack. It 18 now actively engaged in building
1t8 railroasd. Up %o ond including May 30, 1922, it had expended
for such purpose the sum of $735,560.92, all of which money it
obtained from the Sugar Pire Luxber Company. The totq:!. cost of
apovlicant's road and equipment is estimated by Lts engineer at
$2,194,703.00.




E.H. Cox, predident of Minarets & Western Railway
Company and vice-predldent of Sugar Pine Lumber Company, testifiel
tha.t‘ the lumbexr company has under its dei’inito control a forest
estimatod to contain 1,400,000,000 Zoet of lumber; that adjacent to
thelr holdings are other forest lands conteining spproximately
1,000,000,000 fest of lumber, and that the Sugar Pine Lumber Compsny
is now emgaged in building & mill near Presno With a capacityln.excess
08 '--500,0010'. feet of lumber per day. It is for thg yurpose of
transporting logs to the :ﬁ.ZLl and the lumber and by~-products Lron
the mill to the Southern Pacific tracks that applicant is construce
ting 4its railway. Though applicant will receive substantizlly
a.ll'of its revenune, 8¢ far us can be foreseen now, from the. trans~
portation of lumber < ¢rthe Sugar Pine Lumber Company, nevertheless
the road will be operated as & common carriex.

At this time applicant asks for a preliminary order
authorizing the issue of £50,000.00 of stock. Lator 1t will file
a complete copy of its deed of trust and then ask for an order autho-
rizing-the issue and sale of its bonds. It proposes to issue donds
approximatoly equsl to the emtimated cost of its road and equipment.
E.R. Cox and his é.ssociatoe have agreed to pur;:haae the bonds at
97 and a.ccmed interest. T£ the proceeds from the bonds prove in-
adequate to finance the construction of gpplicant’s road, the Sugar
. 24ne Lumber Company will advance to applicant guch an amounp a8 may
be necessary o complets the road. The purchasers of the bonds
have not agreed to hold the ss:mo v.ntliltma't:urity. The record as a
matter of faot shows that i1f there should develop a naxket Loxr the
bonds after the road is completed and in operation, they will en-
deavor o sell the ﬁon&s. In view of the amount of bonds which
applicant asks permission to issue and the relation of such an amount
to the estimated cost of applicant's road, sad in view of the nature
of traffic which applicant will handle, I delieve that the yayment of
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applicant’s bonds should be guaranteed dy the Sugar Pine ‘Lum‘t;er Com~-

pany, or by the stockholders of the lumber company, Or 3ome other
provision or provisions should be included in applicant's deed of
trust giving sdded security to the bonds. Though it appears that
_epplicaut’s Geed of trust will bde s £irst lien on sll of its proper-
tie3, I 4o not -b;é,:l,'iéve that suoh a lien is sufficient security for the
anoant of bonds which spplicant intends to issue, and therefore, sug-
gest that in preparing applicant’s proposed deed of trust partiocular
attention Pe given to the provision or provisions relating d.iroctly_
or indirectly to the security on which the donds reat and the cove-
nants znd agreements on bekalf of the company referring to the psy-
ment of the bonds.
I herewith submit the Lollowing form of preliminary

order.

0O R D B R

MINARETS & WESTERN RAILWAY COMPANY having applied to
the Rallroad Cormission for pomission to issue sto_clcs ‘and donds, a
public hesring ha.ﬂ.né been heold and the Commission being of the
opinion that the xroney, property or labor to bé procured or yaid for
througi the issue of the 8tock bherein authoriiod is reasonably re-
guired by applicant, ard that at this Time & preliminary order
should be made in this proceeding authorizing the issue of said
stook;

IT IS HEREBY ORDERED, that MINARETS & WESTERN RAILWAY
COMPANY Dbe, and it is heredy, authorized to :I.ee'o.é and sell on or
before October 1, 1922, for cash, at not less than par $50,000.00
of 1its gommon capital stoc;k and usé the procoeds for the purposs of
paying in part the cost of construoting 1ts line of railway rdrred to in
this application, or for the purpose of paying indebtedness incurred
in connection with the construotion of said line of railway,
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TEAT Minarets & Western Ralilwny COm_ba.ny will keep such
rocord of the 4issme and sale of 'cpe stock herein
a,uthor:!.ietd‘. and of the disposition of the proceeds
as will emable it to f£ile on or before the 2.51:111
day of each month & verified report, as required
by the Railroad Commission's General Order No. 24,
which order in 80 far as a.iplica.blo is made & ypart
of this oxdex. |

The foregoirg, Opinion and Order are hereby aspproved
and ordered filed a8 the Opinicn and Order of the Ralilroad Commissfon
of the State of California.

/4
. Dated at Sem Francisco, California, this __ //

day (%4 J@y, 1922.

Cozmisssoners.




