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:Oeo1010:o. No.L I) 12 , 

13EF03E T3:E EAILRO.A!) COtOO:SS-ION OF THE 
STATE OF CALIFORNIA 

* * * 
In the Ma.tter of the .APl~lics.t1on of} 
MIN.A...~S" & WESTERN' MIL~r.AY CO'1lJ2.IiNY ) 
for an 'order authoriz~; the issue ) 
of stoQk and bonde. ) 

Goudge" Ro'tlinao:c. & Hughes, b:v Herbert J. Goudge, 
for a.ppl~oa.nt. 

BENEDICT, C~s31o:o.er. 

o PIN I 0 lZ. 

1ssu6 and sell $50,000.00 of common stock and $2.200",000.00 of 6 

per cent. 20-:vea.r bonds for the P'IlX'Pose o:! aoqU1.r1%J8 rights-of

way s:c.d 'building So standard ga.uge railwaY' extending from Friant to 

Crane Valley. 8. distance ,'~ about 39.3 miles: and. So line, about 

~~. 6 miles 1:0. length, extonding trom Pinedale J'D:a.ct1on (formerly 

k.c.own as $etoh) , s. station on tile Clort a branoh of the Southern 

P'acifio, to the townsite of P1!J.edale, Where the mill of the Sugar 

J?1ne Lumber Com::Pa.%lY' Will 'be loca.ted. 

Suga.r ?ina Lumb-e%" Comp~ and 1 te stockholders have 

caused applicant corporation to be organized. Applioant has en 

s:o.thorized stool!: 1ssue of :~,OOO,OOO.OO, diV1ded into 10,000 

shares of $1.00.00 es.ch. It is now aeti "tely enge.ged. in build.ing 

it·S railroad. Up to o,nd ~~n¢lud1ng 'MIJ.y 30, 1922, it bad. expended 

for such purpose tbe sum of t73$~560.92, all of vnnch money it 

obtained from the Sugar ~ix::e Lumber CODl:9s.nyo. The total oost of 

applicant f S rosd. and equ1pxc,Gnt 10 estimated. by ita eXJ.g1neer at 

$2.,194, '703.00. 
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E.H. Cox, pre31dent of luns.rets & V{estern :Railway 

Company and V1oe-pr~31d.ent IOf Suga.r &ine Lumber Company. testified 

tbAt t~e lumber oompany has under its definite oontrol a. :rorest 

est1matad to'oontain 1.400,000,000 feet of lUmber; that a4jaoen~ to 
. 

their hol~s are other ~o~est lands eonte1n1ng 8ppro~te17 

1,000,0,00 ,000 feet of l'nmbe:r:. and· that tho Sugar Pine Lumber Co:npa:c.y 

is now ,snga.ged1ll bU1ld.1ng ll. mill neer Fresno With So oape.o1tyln.·.excesa 

·of "500',00:0. feet of lumbe:r: per day~ It is for the purpose of 
. . 

trs.I'J.sportiXlS logs to the :n1:Ll and the lumber and by-produots fron::. 

the mill t·o the Sout:b.ern Pa.e1fio tracks tha.t applio8Jlt is construo-

ting it:s ra1lwa~;" Though applioant Will receive subetant1sl.l.7 

all of its reve~., so far ~~s can be ~oreBean now, ~rom the.trans

portation of lumber ~C'l"the Sugar Pine Lumb9r Company, neverthel~88 

the road Will be operated a.s a CO:mlon os.rr1&r.. 

At this timet a.pplicant asks for a. preliminary ord.1" 

authorizing the issue of $50,000.00 of stooke La.tor it Will file 

a complete copy of its deed. of trust and then aSk for an order autho-

r1z1ng:the 1a~e and sale o~ ita bonds. It proposes to issue bonds 

a:pproX1m&t<tly oq'Q3l to the estimated cost of its road and eqU1pment. 

z.B. Cox and his a.ssociateS have sgreed to purcluJ.se the bonds a.t 

97 and acorued intereBt. ft the proceeds from the bonds proT. in-

adequate to finance the constt"1lot1on ot a.pplicant r s roa.d~ the 3"Q.gar 

. :E.1ne Ltxmber Comps.ny Will advance to applicant such an &m0'llXlt. as mAY' 

be neoeasa.X1' to complete the road.. !t'b.e purG~8erS of the bonds. 
• 01 

have not agreed to hold the sam. until ~tur1ty. The record as & 

matter of :act shows that if there ShoUld develop & market for the 

·bonds after the road is completed and in operation. they will' en

deaTor to sell the bonds. In new of the amount o-Z bonds whioh 

a.ppl1cant asks permiSSion to issue a.nd the rel.at10n of suoh an amo"lmt 

to the est1ma.t.d coat of applicant I s road, !Uld ill Vi_ of the na.ture 

of traffi0 vl.b.ich $ppl1cant Will handle. I believe tbs.t the pa.:yment o:! 
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applicant's bonds should be guaranteed by the Sugar ~1ne L~ber Com

pany. or br the atocrJloiders of the-lumber c~P$n1. or some other 

provision or proTieions should be ~cluded in appl1e~'B deed of 

trust giving added security to the bond8. ~ough it appears. tbat 

- s.pp11c&X.\.t' S deed. of trust Will be a. :firet lien on sJJ. of its' proper-
- -' 

" ' 

t1e3, I do not ·'b·c~1e"leth8.t suoh a lien is suff1c;1ent- seo't1r1tY' for the 

amount ot bonds Wh1ch s.ppl1cut intends to issue, and therefore, S'ag

geat that in preparing npplicsnt's proposed deed of trust part1aul&r 

attention be g1T.n to the proVision or proViSions relating directlY' 

or ind.ireotlY' to the seour1tyo on which the bonds r.at ana. the 00"'.
nante and agreements on bebs.lf of the oox::rpa.xly referr1llg to the Pa'T

mont of the bonds. 

I hereWith submit the ~ollowtng fo~ of prelim1nar.y 

order. 

'., 

o R D E R 

J(IJlA.RETS & WESTERN 'RAILWAY COlr:?ANY haTillg e.pp11 e4. to' 

the Eailroad Co~se1on for p.~sB1on to issne stocks "and bonds, & 

public hearing baTing been held and the Cacm1sa1on betng of the 

opinion t:b.a.t the :::toner, property or labor to be prooured or paid for 

thro~ the issue of the stock herein &uthor1z~ is reasonably r.~ 

qu1red by a.pp11oant t and. that at this time a pre11m1%l&1:;f order 

should. be ma.de ill this proceeding autho:r1z1llg the issue of 8&1d 

stock; 

C01.tp~ be, a.nd it is b.ereb,., authorized to issue and sell on or 

before October 1, 1922, for caSh, at not lesa tban par $50,000.00 

of 1 ts common oapi tal at ook 8:rlCl use the proooeds for the purpose of 

pay1Dg in ;part the cost of constra.et1Xlg its line of rail_:y-~ to m. 
this application, or for th~ purpose o~ paying indebtedness 1llcurred 

in, o~nn6ct1on With the oonstruotion o~ sa.1d 11ne o:! ra.1lway" 
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~ Minarets & W'e3tern Re.11wa.7 COr:lpany w1Jl. keep suoh 

reeord of the 1saue and .sal.e of the stock herein 

8.utho:r1ze,Cl. and of tho d.1sposit1on of the prooeeds 

a.s Will ealn."ole 1 t to file on or before the 25th 

uy of es.oh month a. verified. report ~ a.s reqU1l"ed 

by the P.s.11road Comm13Sion's Genera.l Order No. 24 • 
.. 

wh1ch ord.er in so far as a.pplicable is made.e. pa.rt 

of this order. 

The foregoing.Op1n1on and Order are hereby ~pproT.d 

and o-rderod filed as the Op1n1o'n and Order of the Railroad Commission 

of. the Sta.te o'! Ca.lifo%'n18,. 

4.8.,. of JvJ.:y, J.922. 

If /<
Dated at SSloXl Francisco. CalifOrnia, this -"-'---
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