Decision No./ 0 /¢ 2. .

BEFORE TEE RATLROZD COMUTSSION OF THE
STATE OF CALIFORNTL

A ACHOH N R

In the Matter of the Application of )

SAN DIEGD CONSOLIDATED GAS AND ELECTRIC)

COMPANY, & corporation, for an order )

autzorizing thoe issue of $1,500,000 paxg Application No. 7439
)
)

valrne of 1ts First and Refunding Six
por cent bonds, and $331,100 par value
of its preferred or common etock.

BENEDICT , Commissiorer.

FPIRST SUPPLEMENTLL ORDER.

The Bajlrcad Commission by Decision No. 9988, dnted

Jatuery 12, 1922 in the sbove entitled matter, suthorized SLY DIEGO
CONSOLIDATED GAS AND ELECTRIC COMPANY to issue and sell on or before
December 31, 1922 and subject to such other conditioms as sre com-
tained in “he order im seid decision, $1,5C0,000.00 of f£irst and re-
funding Serlies "A" 6 per cent. bonds, and either $331,100.00 of 1ts
7 yer ceoxt. prefefred stodk or £$331,100.00 of 1ts common stock, or
Fuch portions of either as 1t mey elect to issme in the aggregate

‘ amomnt of $35l,100.06. | ,

Applicant reports that it has sold the stock but none
¢£ tke bonds. Since Jaumary 1l2th, there has been a decline in in~
terest rates. To teke advantage of the doclining,interest rates,
applicart has postponed the sale of its bonds.

In 1ts supplemenvel petition f£iled in vhe sbove entitled
petter on July 1, 1922 and in the smendment to such petition £1l§d on
July 14, 1922, spplicant aske permission to sell in liew of the
$1,500,000.00 of £irst and refunding Series "A" 6 per cent. bonds
authorized by Decision No. 9988, ¥1,500,000.00 of Series "B" 5 per

cent. bonde due March 1, 19547, and if necessary, to~iasue'iﬁtorim




cortificates for a like amownt pending the delivery of definitive
“bonds. '

Tho company &aks permission to sell ite bonds at not
less than 80 'per cent. of thelr par value and accrued interest. By
Decision Ne. 9988, the Commission authorizad the company to sell 5
per cent. bonds at not less than 93 per cent. of Their yar value and
acorued inter.oat and also suthorized applicant to iosne stock for
the pﬁrpos«a of financing construoction items not covered on account
of dbond discount. In view of the fact that applicant now proposes
to s8ell 1Lts bonds at not less than 80 per ¢ont. of t‘heir face valne

and acorved interest, it requests permission to issue additional

3tock In the amount of £198,500.00 to 2insnce construction items not

covered because of the additional discount. If spplicant's
bonds wer;a 8014 at 80, the effective interest rate, taking mto-“aocomt'
cnly the discount on the bonds, would be about é.és pexr cent, while
the effective Interest rate at which applicazt was heretofore autho-
rized to issme 6 por cent. bondswas adbout 5.7 yeor oent. I believe
that & ninimum prige of 80 and acerued interost for appli.cé.nt'e 5 per
ocoxt. bonds I8 too low. It occeurs to me thet applicant should be
able to obtain at least 82 and accrued interest for its 5 per cent.
benda, and this order will fix the minimum price for whick the bonds
x&Y be Ssold &t that figure. A8 & rTosSult of changing the mirimum
price, applicant will not suffer g¢ large & discouwnt and will bave to
issue to finaunce construction items not covered dy the sale of bonds,
#l"l 000.00 of itas preferred stock instead of $198, 600 00.

A public hearmg has been held on the supplemental
aprlication £iled in the adove exntitled metter. The Commission has
considered epplicant's request and ’believea that 1t should be granted
as aerein providgd., and. that the noney, property or la.'oor'to be pro-
cnro'd. or paid for by the issue 0f Tthe bonds anél stock herein autho-
rizod 18 ree,so:aably_roquirod by applicant and that the expenditures
herein autborirzed are not in whole or in part reasonably chargesable
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i

to operating expenses or to income; | ‘
IT IS HEEREBY ORDERED, that the Commission's order in Decision No.
9988, dated January 12, 1922, in the above entitlsd nmatter, be, and it
is horeby, modified 80 a8 to pormit SAN DIEGO CONSOLIDATED GAS AND FEIRC-
TRIC COMPANY to issue in liew of the $1,500,000.00 of first and refun-
ding Series "A" & per cont. bonds éume March 1, 1939, $1,500,000.00 of
first and refunding Series "B" 5 per cert. bonds due March 1, 1947 or
8 like amount of interim certificaxos rending the delivery of defini-
tive bonds in exchange for such certificates, and sell said bords or
interin certvificates for cach at a net price of not less than 82 per

cont. of their face value and acerued interest.
I? IS EEREBY FURTHER ORDERED, toet SAN DIEGO CONSOLIDATED GAS
AND SIECTRIC COMPANY be, and 1% is hereby, suthorized to issue and sell,

on or bvefore December 3L, 1922, fLor caﬁﬁ, at a nst price of not less
than 36% ver cent. of 1ts par vailue, $171,000.00 par value of its 7 per
sent. cumwletive preforred stock snd use the proceeds to pay in part
the co8% of acquiring and constructing the additions and betterments
roforred to in the orler inm Decision No. 9988, dsted Jenmary 12, 1922,
IT IS ESREBY FURTHER ORDERED, that applicant's £irst supplemen~
tal application in the above entitled matter, in so far as it rolates
to the issue of §27,600.00 of proferred stock be, and 1t ié hexreby, dis-
nissed withont prejudice.
IT IS HEREBY TURTEER ORDERZD, that the order in Decision No.
9988, dsted January 12, 1922, shell remain fa £ull £oroe and effect ex-
cont &8 mo&ifiedlby.this first supplemental order.

DATED at Sen Franeisco, Califorsia, this ,7 9 day of
July, 1922,

CommisSIbnar&;;Ev
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