Decision No. /O b .

BEFORE TEX RAILROAD COMMISSION OF THE
STATE OF CALIFCRNIA

xOK K

In the Matter of the Application of

SAN FRANCISCO-RICEMOND FERRY COLRANY,
a corporation, for an order authorizing Application No. 5097.
the issue of stock of the par value of
£800,000.00.

I.M. Goldon Loxr Applicsut.

BENEDICT, Commissioner. .

PIRST SUPPLEMENTAL OPINTON

SAN FRANCISCO-RICEMOND FERRY CCIPANY requests the Railroad .-
Commission to make an order:- |

(1) - Modifying Decision No. Sl44, dated September 24, 1920, 8o
‘ ' a8 to permit the issue of only %350,000.00 of - -
common s8tock instead of $800,000.00.

(2) ~ Pormitting it to mske and deliver its mortgage in the sum
of £800,000.00, the same %o be & f£irst lien on
two steel ferry boats o be hereafter construc-
ted snd uwpon terminals to e hereafter construc-
ted at Rickmond, and to cover and be a first
liex upoen all real property owned =nd hereafter
acquired by applicant.

Por the purpose of taking up and liguidating said mortgage,
permit 1t to oreate s serisl equirment trust and
to issue 7 por cent. serial equipment trust notes
or to create & bond issue or such other form of
indenture &8s may be appropriate, such indenture
to be & lien on all of the company'™s property
now owned or hereafter acquired. .

To extend mntil December 31, 1922 the time within which the
stzck anthorized by Decision XNo. 8144 may be
s0ld. ,

Tormitting it to withdraw and expend as needed the proceeds
obtained from the sale of stock now on deposit
with Wells~Fargo Neveds National Bank of San
Brancisco for the purpose of paying engineering
foos, the cost of bulkheading, dredging and
building ferry slip and whsxf.




In its ordef of June 29, 1922, the Commission exton-
ded to and incl;ding December Z1, 1922, the time within which appli-~
cant may sell the $800,000.00 of stock authorized to ve i3sued wnder
the autherity granted in Decision No. 8144, dated September 24, 1920,

a8 amended. It 16 of rocord that applicant has Sold somethiZE over
$50,000.00 of this 8tock and thet 1t has on hand, obtained f£ron the
gale of stock the sunm of $38,000.00,

Applicant reports that a ehipduilding compsny has
agreed to construct for 1t two steel ferry ltouts at an approximate
cost of $300,000.00, and advance the money recessary to pay for the
boats, provided spplicant o;ecuto & mortguge in favor of the ship-
Yullding compony on all of the property it now owns or which 1t way
hereaftor acquire including the boats. It i3 represented to the
Commission that the shipdullding company doed not ask applicant to
advance any moneys until the boats are camplated. TUpon %he comple~
tion of'the boats, spplicant proposes to sell $800,000.00 of 7 per
cent. equipment trust certificsates or bonds in order to secure the
moneys necessary to pay for the boats. '

The $350,000.00 of stock viich applicant now asks
rermission to issue is allocated by it to the following purposes:

£100,000.00 for wharves, slins, etc.,
80 000.00 Yo cover payment of enipbuilding company’s profits-
60 000.00 for the acquis;?ion oL land in Richmond:
30, OOO Q0 to pay architect's fLees:
27 900 00 of stock %o be sold for cash;
3,000.00 of stock 'now. 30ld for cash and paid Lor
,400.00, or 4n round Piiures -$350,000.00.

O£ the %350,000.00 of stock, 1t is of record that
at least $173,500.00 will be i3sued in payoont for land, architéct'a
foeo8 ond profits to the shipbuilding compsny. The attention of the
Cormisasion 18 also ¢alled t¢ the Lact that applidanx will urge con-~
tr&ctors ergaged in the building of 1ts torminsl proportiéa to.aocept
stock 1n paymané for paxt of thelr services rendered, 1eaw1ng some of
the $100,000.00 of stoek approyriaﬁod for whaxrves, aliyps, ets., to be

gold for cash. ' &3




Applicant’s boats are estimated to cost $800,000.00 and

are to be pald for from the sale of equipment trust cextificates or -

bondso. It i8 of record vhat the company may get 92 to 94 for its
7 per cert. equipment trust certificates or bonds. No d.ogfinito .
offer has been received. Were the compexy to sell £800,000.00 of
equipment trust certificates or tonds at 92, 1t would realize
$73-6,000.00. I£ they are so0ld at 94, it wonld realize 3752,000.
A sum ra@ging from $48,000. wo $64,000. will ha.vé to be obtained
from some other source. Thero 18 nothirg in the tesatimony to show
fron what sourco the company would obtain the money represented Dby
the discount on its equipment trust certificates oxr bonds.

I have reviewed the record in this case and the Com-—
miseionts decision with more '.:barg oxdinaxry care and have reached the
conclusion that the Commission’s dgciaien gtould pot at this time de
modified in any particular. 'CL‘l-Le company row has authority to sell
on ‘or before December 31, 1922, #800,000.00 of its common stock.

The terxms and conditions umier wiich this stock may be s80ld are out-
lined in the Commission's decislin. The ferry sexrvice whickh ap-
plicant intends to insugurate is one that ehould, in my opinion,

be initially Linanced through the sale oL stook. It 48 only ixn
this mapner that the credit oX the company can be established por-
manently.' Applicant has not yet sold enovgh sto&c t0 warrant the
conclusion that this enterprise cern e sucdesalilly financed.

The fact should mot be 1ost sight of that some $50,000.
of stock has been sold and paid Lor in ocashe It may be assuned
that the people who bought this stock 4ld s8¢ with the knowledge of
the Commission’s decisions in this préceed.iz;g. Those'd.ocisilons
ghou.ld not bde éha.ngod if by such change 'zheré results a matexial
modification of the understanding under which stock has heretofore
beer solds | |

Bot nntil applicant hes sold onough stock to cover the )
co8s of scquiring and conatructing the terminal facilities and at
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lesst one boat will the Commission give further ccnsideration to the iésm
and sale of eguipment trumst certificates or bonds by appliczut.
I recommend that the supploemontal application, except to Tthe ex~
tent that 1t has heretofore been granted, be dlisalissed without prefudice.
I herewith submit the following form of Order:

TETRD SUPPLEMSNTAL ORDER.

A hearing having 1been held uipon the. Bﬁpplemental poti‘tion £41ed
by ayplicant in the above entitled matter on June l4th, and 'i:ho Cormission
having considered applicant®s request und by i‘qe ¢rder of June 29, 1922,\'

sxtended the time within which aprlicant may issue the stock authorized by
the oxrder in Decision No. 8l44, dated Soptember 24, 1920, &8s amended, and
the Commigsion being of the opinion thut the supplemgntal petition in all
other respects should bhe disnissed without prejudice; _

IT IS EEREBY ORDERED, that the supplemental petition £iled by .
applicant on Jﬁne 14, 1922 in the above entitled matter be, and 1%t is hersby,
dismissed without prejudice in all particulars excert as granted by the Com-
mission's order of June 29, 1922, extending the time until December 31, 1922,
within which applicant may issue sud sell the $600,000.00 of common stock,

the issue of which 4s autborized by Decision No. €=144i, dated September 24,

1920, a8 smended.

| The foregoing Firat Supplemental Opinion and Third Supplexnental
Ordeor are hereby approved and ordered filed as the First Supplemental Opin-
florn axnd Third Supplemental Order of thae Railroad Commission of the Stete of
Califomia.

Dated at Sen Francisco,palifornia, tkis aZ/ day ol

July, 1922,

Commissioners




