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BEFORE THEE RAILROAD COMMISSION OF ’i‘
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-

In the Matter of the Application of )

UNIVERSAL OIL COMRANY, )

8 cormoration, for an order authori- )

zing 1t to assign and transfer certain)
property:; and the application 0L g 2yplication No. 8045.

)

)

TOST EILLS WATER COMPANY, & cor-
poration, Lor en order a.uthorizing it
to issue its capital stook.

Morrison, Dunne snd robook by E.E. Phleger,
. o Lor applicant.

BENEDICT, Commissioner.
OPINIOXN:

UNIVERSAL OID COMPLNY aske permission to transfer and
assign 1ts water distriduting system, doscrided in "Exhibit C7 ab~
tached to the petition, to LOST EILLS WATER COMBANY . LOST EII«I-S
WATER co:u:em agks permission to acquire such propertios, . 204, to
issue, in considera.ti.on of guch transfe: and assigmment, $100,000.00
par value of its capi‘cal stock. In o.dd.i‘c.:.on, it asks pomiasion to
1ssue and sell, at par, for cash, one share of stock of the par value

£ 2100.00, to each of its five incorporators.

The properties proposed to be transferred are located in

Lost Eills, Kém.County, about 26 mlles west of Wassco. It appears

tyat they were constructed about 1909 by Universal 01l Compeny Zox the |

purpose of obtaining water £or use in its business of producing and
selling oil and petroleuvm products, and that a3 the territory was de-
veloped, water was 30ld to other oil companies operating in the vici- .
pity and to & few small purchasers, the total number of consumers at

present not exceedirg 15 or 20.




Recently it has been decided to soparaste the public uwtility
business from the non-public utility business. Por that reason, those
in control o Universal 01l Comveny have caused Lozt Hills Water Conpany
to be organized for the express purpode ¢l receivircg and operating the
water business and properties. It 18 ¢f record that no changoe in the
mansgenent is contemplated as a rosult of this tra:;:s;‘.’er of propértios,
the only reason being the Sogregation of the two classes of vusiness.

The Lxticles of Incorporation of ILost Hille Water Com-
pany show that it was organized on or about July 10, 1922, witk an
authorized capital stock of $200,000.00, divided into 2,000 shares of
the par value of $100.00 each. The company now proposes to 8911
$500.00 of stock to directors for qualifyirg purposes and to deliver
$100,000.00 to Universal 0Ll Compeny for properties.

The properties to be acquired by the water company con-
313%, in general, of 20 acres of lamd, the sowrce of water supply,

12% miles of transmission lines, consisting of six miles of 6—1:1011
wooden pipe and six and one~half miles of 4—1::.61: and &h-inch steel pipe,
and approximately 97,000 feet of dlstribution Lires, together with
ranps, engires, tanks, neters and other oqui;pmont. In addition, the
company w:’i.ll receive two frexnchises grantod by Zern COunty,' one for a
poriod of 50 years from Februsry 11, 1911, and t};e othexr Lor 40 yesars
2rom Mareh 13, 191Z2.

From the testimony hereir, $t appears that tho properties
Tre in good and serviceadble condition and that witk the excoption of the
roplacement of the wooden piye with 8teel pipe, the water compsny will
not be called upon, in the immediste future, to make any oxtenaq.ve SIS
expen@itures. It 43 reported that the originel cost of the propertioes

- to be transferred was about $100,000.00, the amount of 8tock to be isSned.
I swomit the following form of Order.
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Lyplication having been made to the Reilroad Commission
for an order authorizing the transfer o2 properties and the issue of
stock, a public héaring having been held and the Railroad Commission
being of the opinion thet the application should be granted as herein
orovided, ard thet the momey, property or labo? to be procured or |
rald fLor dy such‘issde of stock is reaconnbly éequired for.tho yurpoao"
herein specified; ‘ | '

IT IS HEREEY ORDERED, that UNITERS;L OIL COLEANY Pe, and 1t
is herebdy, authorized %o trenafer end assisn'thé properties described
in "Exhibit C" attached to the petition herein, to LOST EILLS WATER
COLELITY, and LOST HILIS WATER COMPANY be, sud it is hersby, authorized
t0o receive and acquite such properties.

| I? IS EEREBY FURTHER ORDERED, “het 0ST EILLS WATER COMPANY

be, and 1t Zg heredby. authorized to'issﬁe‘$1oo,éoo;oo,(1005 shares) of
its capital stock. | ' '

The suthority herein granted if sublect to the FLollowing

conditions:~
1.--Five shares (§500.00) of the Stock herein suthorized mey be sold
by LostEille Water Company at max, for cash, to its direc-

tors and the proceeds used for wo:king oapital;

2.--One thousend sheres (£100,000.00) of the stock herein autﬁorizod
ney be deliveréd by Lost Hills Water Company to Universal
04l Compeny in full payment for The properties 1£ is hére-
Ja anthorized to acquire.

Je~=~Lost Hills Water Compaﬁy shall keep such record of the issue, sale
and delivery of the stock herein authorized and of the dis~
position of the proceeds as will enaﬁle it to file on or
before the 25th day of each montk & verified report, as
roquired by the Railroad Comzission’s Goneral Order No.24,
wkich order in so far as applic&blelis nmade & part of

this order.
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4o==Tithin thirty daye after the trancfer o:E the proportios horoin
suthorized, Lost Eills Water Company shall £1le a certified
copy ©of the deed by whick 1t a.cquire»ﬁ. t{tle to such properties.
5.-=The f'onsid.oration involved for the .,ransi’or berein authorized shsll
nov herea.fter ve urged in any p*ocee&ine; for rate :zix:l.ng or
fox any otber purpose, before this Commission.
6.-~Tniversal 011 Company, within tb.irt;r d.ay:; after it relinquishes cop-
trol ané. possession of the propértiot\s herein authorized to be
transferred, shall file a cortified zxtatemen“c indiocating the
exact date upon which such control a.zd possession was roli.nqudshad..
7.-=The authority berein granted shall spply ]only to such transfer of
properties and issue of stock a9 may bo made on or defore
Octover 5L, 1922. ]

|
i

The :forogoing Opixnion and Order a@ro hereby approved and
orderod £{led as the Opinion and Order oF the%:-'tailroad Commission of the
State of Celifornia. |

Dated at San Francisco, Ca.l:"..fom.La, this 27 o day

i

| / ' “ ':/ ' .c
ML aodde 22
Ll ’ ) .

of July, .;.922.

Commissioners.




