Decieion No. /0723

BEFORE THE RAILROAD COMMMISSION OF THE STATE OF }»CAJSII“ORNIA.

In the Matter of the Application of )

COMPTON WATER & LIGHTING COMPANY )
for an. order. suthorizing the issue )
of stocke. )

Application Number 7870

J. Tee Shepard, for Applicant.

BY TEE COMMISSION:

| QPINION . _
In this spplication Compton Water and Lighting Company

asks pemissioﬁ to issue snd sell at no® lects than pér, 588 shares
of its ocapital stoock, 0f the par value of $50.00 ég.oh, for the par-
pose of #inancing the cost of sdditions and botterments to itg plant
and properties. : o
A public heering was held before Eximiner Willisms in
Compton. | o |
Toe petition chows tThat applicant wes incorporated on |
or avout December 7, 1903 and 1is at present supplying water for aom~
estic ana irrigation purposes to sbout 700 consun;ems in snd sbout
Compton, Los Angeles County. ' It reports.its revenues and expenses
for the years ending Deconber 318'# ags followg:=- '

Income Acocount 1919 1820 192
Operating sevenues By 757615 PO 5 000 ¢ & 204G
Operating eoxpenses 3,763.48 4,363.60 6.284.54

Yot QOpersating Revenues 994,20 975,02 1,109.73
Noxn. Operating Revenues - 30,22 -
Gross Corporate Income 994.25 1,000.24 1,109,732
Interest deductions 70.41 ‘ 149,76

2.

Profit for Year v 923.54 y1,005.24 § . 9569.97




The company was orgenized with an authorized capital stoock

0£:$25,000.00 divided into 500 shares of the par value of $5.0‘.OO esoh.
0f this amount, :i'.lz sharas ot tho-aggreg@te par velue of $5,600.0Q
are at present outstanding. ZThis applicaticn involves the issue and
sale of the remaining authorized but unissnedi gtock.

Tl:xe rocord chows that during the yea.r 1921 applicant expended
%27 499.66 for additions to its fixed capital, as follows:-

Sumping Equipment. . . . . . . . . . $2,778.56
Distribution mains snd csnals . . . 19‘,301.07
seﬂicea - [ 4 - [ ] L4 L] L J - L J [ ] L4 - - ) ’ 3, 021073
Meters and Measuring Devices L, 134.41

WOLLE « v o o » o o o o o o o o o 913,91
General Equipment . . . . . . . o 3_50.00

TOTAL - . - . & o w - L L J &27:499!66

1t appears, from i:ostimony berein, tkat these edditions were

finanoed with borrowed moneys and through surplus earmings. A8 of
December 1, 1921, the compsnuy reported its outstanding indeobtedness
a3 $23,398.89 consiating of a $5,000.00 sscured xnote payadble August
22, 1925, ..‘5;2,“650.00 of unsecured motes and open accomats of $165,748.89.
h.B.s of the same date the conpany reported reeer}e for ascormwed deprecis~
zion of $6,178.42 and corporste surplus unapprbpriatod. of $8,245.23, |
‘The company now proposes to use the proceeds from the sale of
its StC‘Ok'tO‘, pay its outstanding open e.ccdunts and such of its notes
&S a¥e now dae. . Tac remainder of the proceeds will be expended Zor |
extensions, additions, and betterments., J. Lee Shepard, applicant*s
prosident, testified that it 1s proposed to expond $5,600.00 in the
immediate future for ocapital additions‘conxaisti'ng, in ‘genor,al,‘ of &
new ;pump.ing pleﬁt, 2,000 foet of six inch wood pipe snd & steel tank
of & capacity of from 40,000 to 60,000 gallons. |

ORTDE'R

COEPTON WATER AND LIGHTING COMPANY, having e@plie& to the
'Railroa.d COnm.:asion for an oro.er asuthorizing the issue and sale of
. stock, a public hearing having beexn held, and the Railroad Commis~
sion being of the opinion that fhe money, property or labor to be
p_rocu:ced. or paid for by such issue 18 reaszorably requ.ired. by appliceant,
-2




IT IS EZEREBY ORDERED that Compwon Water and Lighting Company
be, snd 1t is horeby, anthorized to issue and sell, at not less than
par, 338 shares ($19,400.00) of ite capital stook, and to use the pro~
ceeds to pay, im part, its outstending indebtedness, and to finance
in part tho cost of the additions, extensions snd bettermenis roferred
to in this application aud in the foregoing opinion.

The anthority horein granted is subjJect to the following con-
aitions:- | |
1.....Applicant shall keep such r}eoord of the issue and sale
0f the gstock herein autihorized and of the disposi-
tio.n. of the proceeds as will enable it to file on
or before the 25th day of each month, a verified re-
port, as required by the Railroad Commission's Gen-
eral Order No. 24, vmich order, in so far 88 appli~
cable, is made & part of this ordar,.
2....Tne authority herein granted shall epply only to such

stock . a8 may be issued and. sold on or before De—
cember 31, 1928,

DATED at San Franoisco, Cs.li:eornia, tais /0 ‘/ day of Angust,
1922, |

/zmm_'

('Commiﬂs 1onera .




