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Decisien No- /NF 32'

EEFORE TEE’?AILPOAD COLIXSSION OF IEE oTAﬂE 0P CALIFORNIA

=000=-

In the Matter of the Applicaotion of

E. Ae 2IED to sell and GUS PETERSON

to purchase an auntomobile vassenger : .

line operated beitween ALrcata and Loplication No. 8006
Eoopa, Humboldt Comxty, and Pony Bor,

Trinity Cownty, Celifornia.

fuinn for Applicants.

BY TEE CONMISSION,
C2IMIOT

E. A. Reed znd Gus Peterson ﬁa§e1filed s Joint ap-
plication with the Railroad Commissién1£n which they-patitiéh for
en order duthdrizing Reed t0 sell and Retersorn to purchase o
certain sutomobile stagé line operatel as a comm6n carriei of
passengeis ond express betwsen Arceta and Hoops, Eumboldt County,
and intermediate points and Arcata and Bony Bur Trinity County,
end intermeliste points, Coeliformis. | '

, A public‘hearing on the abové entitled cpplication
wes held before Examiner Eddy on July 24th, 1922, ot Zureka at
which %4me the matter was submitted oxd is mow reody Lor decision.

mhé operetive right nerein vronbue& %0 ba fran"”er-
red was obtalned By applicant Reel throuph ope*auion in 004 fu;th
orior to Moy lst, 1917, and continmouely zince that date. It
appears from tes imony suonitted in this nrocea&:ng thet. in ad-
dition 40 the operative right 1t Ls proposed ta trapsfer to Mr
Petexson four Teckurd automodiles, two of wnicn are 1910 m0&01~,

¢ng 1911 and ome 1912 model. Tae consi&eramion fnvolved i given

¢ sun of $6400.00, of whick $3400;003£s_sa@d £o represent.

le




the present vulue of ejuipment and $53000.00 the °o-called value of
oo operative right.

Under the agrecment of sale Uubmitted in connec*ion
with the appl;cauion the proposed purcn is tq pay for the pro-
nexyey herein proposed o be transferred at thé rgte'of 4v“ZLEQ'OO.per
ponth with the czception o0f o lump sum of *900.00 to oe vaid on ac=
couxt 0f said purchase price on Jommary 1st, 1923 8, thcrealter the

valence $0 be paid o2 at & rate of $150.60‘per nonth.
All of the equmipment involved in the'traﬁﬂ’er herein
- proposed is from ten to twelve yeors old und will‘nave 10 be reblace&
witain & shorxrt period of time, in fact, r. Petcruon testified that
ne proposes 10 retire one of the machines in 1923 and anothcr the
following year. ‘ i
Trom the evidence submitted in th;u broceed¢ng 4t would
appesr that it is Mr. Petorson’s intention uo tak e over tals stage
line with vhe axpectation thast the revenue der¢ve& tharefrom will be

sulficient not only Yo provide operating expcnses; Je“ and a reason—

eble return upon tae actual value of property used 1n3this service,

but o sufficient amount in excess taeraol to1provide ﬁhe £150.00

ner month payménts exd also to furmish ¢ ’fiéientifunis‘to replace the

two mackines that must shortly be retired. It ié uhfeésonable

t0 expect patrone of this utility %o pay retes uufficient not only to

vrovide reasonable operating e4pen°es and a reuurn upon the actunal

velue of nroveruy used and useful In the serv;ce, but vO vay also for
_the property Ltself ond in addition thereto tae sum of £%,000.00 Lor

& right granted by the people of Tae 3tate withouﬁ cost.

The Commission shas beld in previous iecis@ons that 1T
will not authorize o transfer of public utility pxopérﬁy wnder an
pgrocment reguirihg periodicel paymenis Irom which-it'@otld appear,=
and the evidence sereln tends to saow - hatithe‘vurcbaoer of such
oublic utl lity properiy iz so obligating himwelf ’inanc;ally as 1o

seriduély fupalr als ability to continme to render an adecuute sexr-

vice %0 the public.

'Te are o:fi tae opinion Taat tac a;pplicié.‘c iow should be denfed.
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CRDER

4 public hearfng having been keld in %the ebove
entitled proceading, evidence subnitted and theijmﬂisstn being

fully adviszed,

TP YS EERTBY ORDERED %hat the above entitled applica=-

tion be, and tae seme 2eredy 1t demied.
Deted at San Frazeisco, Coliformia, hie /Y £ doy
cf Auguet, 1922. : ‘ o P




