
In the 1~tter of tbe Application of 
2. ,A. ?.E'ED to sell and: CUS l?Z~E3S0= 
to purchase an automobile p$.ssenger 
liDe oper~tea betwaen Arcata an~ 
E:oopa. Ewn"ooldt County p $lld. PO%lY Bsr p 

Tril:l1ty c.ou.ntyo. Cs.liform~. 

BY TEE' COMMIeS ION • 

O?!NION 

. .. 
~!>lico.tionno. 8006-

) . .. 

R .. 1'-. Reed. :::.nd. Gus Pet€rSOIl have:f11ed. a .,jo1I'Jt $.1'

plication vlith the Ro.ill'o$.cl Comm1ssion.in which thG:7:p.tat1t;ton for 

e.n order a:o.thoriz:tng Raed. to sell ana. P(!t<:rson to pUl'cha.s~ D. . 
certain automobile stage line opel'Cl.t~e. .~S $. co~on carrier of 

passengers ancl ex;pre ss bo twa en Al"c~to. Ilnd. 1100:'9£1..' Humboldt CO'tOlt:7. 

end 1nterm(!d.1ate POiDts a.nd. Arcata and Pony B:~r Trinity COtz.llty" 

end. i:nter::lee.i8:~e pOints.· Ca1i:fom1a. .. 

A pu.bliC hearing on the above entitled c.Pl'11c:o.t1oD 

was held. be foro El::::'l.1niner Ed.dy on J'uly 24th. 19122, at l'tlreko. at 

which time the mattGr WS$ suomi tted a.nd. :ts noVl l"e o.d.,. for d.e c1s10n. 

Tne oparo.tivG right hGreiD ~ropose~ t~ be tro.ns~er-

reo:. VlfJZ obto.:tned by tl.pplieOllt Raee. thr ot:.f,b. ope:'ation in good. fsith . 
1 

prior to !!c.~r let. 1917. and cont1nuouslyz1J:lce that date. It 

:lp:9cc.rs from tes·t1moXlY su"o::nitted. in this proce~d!.n~ the.t. in a.d.

dition to the oPG:r~t1ve right it is proposed to t~ans~er to Mr. 

PG tarson ~O'ln" Pe.c~rd o.utomo"o :Ues, two ofw.b.1cb. tzl"C 1910 mod:e1z~ 

cine. 1911 and. one 1912 mod.e 1. 'rAe con~1dle:ra.tioll involved is given 

:::'8 tAG sum. of :~6400.00. of which ;;Z400.00.1$ said to reprEsent. 

1. 



t.!:lEl p:re se nt v~,lue of e -luipmG nt and. ~;3000. 00. ,the so-called value of 

thEl operative l'igb.t. 

'O'l!d.er the agreement of sale zUt)m1tted in corm€ction 

\vit.b. the ·application the ~roposea purchas~ris t~ pay for the pro-
., , 

, 

:oerty herein proposed to be t1's,nsfG1'red at the rD:te of $150:.00 pel' 

mo:cth With the exception o! a lump stun 0'£ $~'OO.OO to be paid on ac-
. . 

co'C:c.t of sa i d. !)Ul'cb.ase PI' i ee on January ls t. 1923:, the :r e c.:Zt€ r ' the 

bal~nce to be :~a1d. o:z:t at eo rate of $150.00 pel' m.onth. 

ill of the equipment involved in the tro.ns:!cr herein 

proposed is from ten to twelve. years old. and: '11111' have to be rG'Olo.ced. 
, -

within a short per10d of time, in fo.ct, :r.=:r. Pet~rzon testified that 

he pro,poses to :retire one of th~ mo.cbines in, 1923 and. '.anoth.:!' the 

!ollow:t.ng ye 0.1' • 

Fl'om the eVid.ence submittep.. in this !'roceedZng'it would 
I 

appeur that it is :rt.r. Petorsonts intention to take ov{:r t.b.is stage 

line with tb.e ~lxpo¢~tioll t.b.at the revenue der1vei tb,arefrom will be 

s~f1c1cnt not only t·o prOvide opers.t1ng expa'llses:. to.:r.es ll11d a. rEason

able rettu"n upon the o.cttw.l. vo.lue of property use-oi in :tb.is SErvice, 

'but So, su!!ic1e llt .:l.lllOutlt in excess therE! ot to:pr ov1d.e tb.e $150.00 

per month payments ~d also to furnish $U!fioient:f~~s to replscc the 

tw~ mschines that must shortly be 1'eti~ed • It ie tmreazonsble . 
to expect p::x.troJ:ls o:t this utilitr to pay 1'c,t.zs sufficient not only- to 

provide 1'e a.s on~l.ble opel'D.t frlg exp,ense s anc1. 0. :r:.etuI';!l upo,n the actual 
, 

, 

ve.l~e o:t:' property u~Jed unCi. useful in the sel"V'ice, but, .to- 'gey o.lso for 

the :property 1 teeli' o..nd. in acid.ition thereto, 'tb.e 3~ of, $3 7 000.00 for 

a. right gl'aJ:.ted. by the :pe op1e of the state vrL t.b.out cos~. 

The COlDT:)i~sion .b.as held. in previous deCiS,ions tha:t, it 

will not D.~t.b.ori za tl. t%'a:c.s~%' o! l'ublic ut U 1. t:y p:rope:ty tIlldar .@ 

agroement re~u11'ihg per10d1co.l payments from ~hichitwoald a.,pesr,

an~ the evidence herein tends to show - that the ~urcbsser o~ such 

'oub11e utility propertr is: so obligating himself ftnsll:cially $.S. to ... " . , . ' 

SEriously 1npa.~lr his ability to- continue to :r:en~el' an :e.d.eq.uo.te ser-

vice t 0 the pub lie. . 

"He are Ijf the 01' 1lli on t.b.a. t th'c a'o"licstioXJI should be d.enied. , .. 
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ORDE'E 

b. public b.eari:og llo.v1ng bee:o held. in the a'bove 

entitled. ·proceQd.1llg~ ev1de:oce subm.itted Olld. tb.e' Corn.'r11ssi'01l 'being 

full;, o.dvised.,. 

IT IS EF3EBY ORDEP.EIl th~t the o.boVG entitled applic:t.

tion be 9 and tb.e s:e.me hereby is den:ied. 
, 

Dated at $£IJl Franc isco 9 Co'll.ifo:rnio. p : t.o.1$ 

of Augo.zt,. 1922. 
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