
Decision No. L ~ a:£:.,Zv 
BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA. 

---~ ... - .. 

In ~~he Ma.tter or tbe Applioa­

t1o~ 01: BARBOR CITY WATER 

COMPANY tor an increase in 
App11eati<)n No. 7S7e. 

BY 'THE COMMISSION. 

Walter E. Burke, tor appl1c.a.nt. 
Louis Jaokson, tor Cit;Lzens, or Har'bor City. 
E; O'Connell in propria persona 'and tor 

other ooneumerG. 

BarOO:r City 'I~ater Company 1 applicant herein, asks authority' 

to increase the rates tor supplying domestic and irrigation water in 

and in the vicinity or Barbor City, Los .Angeles County? Cal1!oro1a. 

The application a.lle~~es in e!!e?t that the present schedule or rt:l.te& 

is not surrioient to pay operating expense, 'lepreo1at1on and. a. reason­

able return upon a tail' value or property cie'~oted to publio us·e. 

A public heal~n& was held in the mat~er before Examiner 
, 

W1l1itlms at L03 Angeles, of whioh all eonsurtl!~rs were not1!1ed .and giver! 

an opportunity to be present. and be heard. 

The present schedule of' rates was 'pu~:" into efreet volunterily 

by the pr~~deeessor of applicant during the WIU' period to e,1d in the 

Bo-called nwar~ gard.en" campaign en~ eo~~umer,~·have enjoyed these rates 

since that time. ~ho rates follow: 



M9liTJ5.LY Mm'EB R AT.ES 

1500 cubie. teet or less" ........................................... $- 1:00 
1500 cubic !.eet to 2500 cu.ft. per 100 eu .. !t.,·.......06 
All in excess or 2500 cubic tee't"per 100eu • .:Ct.,... .05. 

The water sup;ply .:Cor tbis system is pumped . .t'rom a well into 

s'tore.ge reservoirs rr·om wbich it is distJ:1buted to its pOints or use, 

ser'll'1ng approximately 250. consumers .. 

The testimony shows 'that tbis system was installed to aid in 

the sale of real eatate a..."'ld was operated in conneetion with the land 

company until April 21, 1922, when its separation from the non-

pu bl1c tl't111ty land bllsiness was. authorized by tbe' Ra1lroad Commission 

in its DeciSion No. 7307, dated April 27, 1922. 

Mr. F. H. Van Hoesen, or the Ra.11road; Cominiss1on'a engineering 

star! submitted a report 'based upon e. .field 1:o.vest1gat:ton and a study 

of the records or the' company.. It 1ncluded an est1.m!l~ or the original 
I 

cos.t o! 'the us~tul properties o! tb1.$ utili'ty, oompiled: by Mr .. John 

~encer, also o! the CommiSSion's engineering.torco, whieh shows the 

orig1nal eoe~ or the s.yst~ to be $7S,410.00, and a replacement annuity, 

computed by the 6% Sinking fund cethod, o! $1~755 .. 00. A re~sonable . 

maintenance and operating expenoo Was estimat'ad at $S,81S.00·. No other 
• estimates were subm1 tted nor were the above !.igurels questioned. A. eare-

!ul analysis indicates the est1mites are toir, and theY~~ll be used 

tor the purposes or th18 proceeding. 

Annual charges based on the !oreg01ngitems areas follows: 

Return a.t 8% on $75,410 .............. " ....... $6.,033.00. 
Replacement Annuity ..................... " ••• l,755~OO 
Maintenance and Operating Expense •••••••••• 3J219,QQ 

. TO'rAL ••• "., .............. $11,603.00 

The revenue rrom the sale of'wa.ter in.l&21 amounted to $2,592.80 

and tor the first rive months ot 1922, to $1,295.66. T~ese figures 

would seem" to i~clie!l.t6 that applicant 1 santi tled to an: increase in 

revenue. 

The testimony Shows, however .. that tho system covers a. large, 
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sparsely settled territory, and e. rate su1"f'ie1en.tly high to give. 8,' 

1"ull :retuX'D upon the tote.l investment in tl:l4'~ system noS outlined above . -

wo~ld unduly burden the present oonsumers. Tbe testimony 01" applicant 

18 t.o the effect thtl.te return on the inv6s1:.ment is not u:.t"ged in this . . 
proceeding. . . 

The rate scbedule set OIUt in the accomp8.lo.y1ng order 1& de81gned· 

to yield tbe oost ot me.inta1niIlg and operating the system, a proper 

replacement annuity, and a sum in addition to 'be avs11aole as a return 

upon the investment. 

Barbor City ~e.ter Company heving made application· as entitled 

Ilbe,ve, a public hearing having been held therein and. ~lle ma.1:,.t.er being 
. . 

now su~mitted tor de(:i1sion: 

IT IS HEREBY FOUND AS A FACT that th.;' :.t"ates. now charged 'by 

Barbor City Water Cotlps.r~y :tor water' delivered. .to consumers in and in 

the vicinity of' HarboX' City, Loe Angeles Co~nty, are unjust and un­

reas¢n~ble in SO far' as they d.1!!er from the ra.tes ,herein established" 

end that the re:t.e3 hElrein ~~tabl1shed a:t"e ju:Jt and rea.sonable rates 

And basing the order upont:b.e 1"orego1Xilg finding..or ta.ct and 

upon tho statements or tact contained in the preced1'ngop11110n; 

IT IS BEREBY,'OEDERED that Ha.:t"bor City Water Coll:lpany be end it . 
15 berebyeuthorized ,~~d direoted to rile with this COmmission within 

.' ,. . 

twenty (20) days from tbe date of' ,this order" the !ollowing sohedule . 
or retes to be ohargecl tor water dolivered to1ts ,ublic'utility oon-

, , 

sumers in and in the v:1einity or HarbOr City" e!'!eot1ve' tor all water 

delivered Gucsequent to August. 31:, 1922" or the meter :;-eading per1O<l 

next precec1ing that dete: 
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S/8-inell met.er ..................................... :1; 1.00 
3/4-inc:h meter •••••••••••••••• ~ •••• ~ .••••••• 1.25· 

1. .. inch meter ••••••••••• *' •• ' •• till •••• ~ ,. ... ' • • • • 1.75 
li-1neh meter •••• ~ •••••••• _ •• _ ••••••••• ~ •• 2.50 
2 --inch· meter .............. til ~ .' ........ ~. • • •.•.• • 3.00 
S -1neb. met,er ........ eo •• __ .. _ ...... ~ •••• ~ ., _ .,. ~ e._ 4.00 
4 -inoh me~er •••••••••••••••• _ ••••••• ~ •••• 5.00, 

1!om..sY_C5ARGE§ FOR WATjW CON..$J/.Mn 
, 

, 
From 0 t.e, 400 cubic teet, per 100 cubic r~et ••••• 
From 400 ~o 100e cubic !ee~, per 100 oubic !~e~ ••••• 
Froe 1000 to 5000 cubic teet, per 100 cubic toet ••••• 
Allover 500:0 cubic feet., per 100 ctlb1c j~eet ......... . 

$0.25 
.20 
.15 
.06 

IT IS HEREBY FORTBER ORDERED t.h~t Barbor City Water Company 
. . 

be and i~ is hereby' directed to tile vlith this Commission Within , . . .. 
thirty (SO) days from the d~te or this order, ~es'and regulations 

• I • 

to govern its relations witb its eonsumer.el , suob rules end. regulations 

to beoome effective upon their aeeeptence by toe. Commission. 

Dated at San Fr&'lloiso<>.r Ce.l1!<>l"n1e~.r thj;s (/ I~ 
day or August, 1922. . 

bf~.~~) 
.... "" :'.r __ 

' . 

. COmmissioners. 
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