Deciefon No./J/ 2402,

BEFORE THE RAILROAD COMMISSION OF THE STATE oF CALTFORNIA.

In the Matter of the Applica~
tion of HARBOR CITY WATER
COMPANY for an increase in

Application No. 787€.

water retos.

Walter E. Burke, for applicant.
Louls Jackson, for Citizens ¢f Harbor City.

E. 0'Connell in propria persona ‘and for
other ooneumers.

BY THE COMMISSION.

QPINIGN

Hmrbor City Water Company, avplicant herein, asks authority
o increase the rates for supplying domestic and irrization water in
and in the vicinity of Harbor Clity, Los AngeLes County, C&lifornia.
The applicat;on alieyes in effect that the present schedule of r&tes
is not surficient o pay operating expense, depreciation and & roLson-
able return upon a Iair value of property devoted to publio uge.

A public heaxing,was held in the mat or before Examiner _
Uilliams st Losg Angeles, of which all consumers were notiflied and given
an opportuniltly to be present and be heerd. ‘ ,

The present schedule of rates was pu% into effect voluntarily |
by the predeceséor of applicant during the wa: period to &id in the
so-called "waxfgarden" campalgn und convumeru have enjoyed these rates

since that time. Thé rates follow:




MONTHLY METER RATES

1500 cubic . f00t OF 1688s.vecensccceccrcroncacsennssd 1. 00
150C cuble feet to 2500 cu.ft. por 100 cu.f%., 406
All inp 6xcoss ol 2500 cubice feet,per 100 cu.ft.,... .05

The water supply for this system 1s pnmped rrom e well into
storage reservoire from which it is distributed to ite points of use,
eerving approximately 250. consumers.

The testimony shows that this system was instelled to ald in
the sale of reel estate and wae opereted.in copﬁecﬁion‘wiﬁh tho land
company until April 27 1922, when its separation from the non- |
public utility land bueinese.wee authorized by the Railroad Commiseion -
in ite Decision No 737, dated April 27, 1922.

¥r. F. H. Van Hoesen, of the Railroad Commiasion's engineering
staff submitted a report based upon & field investigation and a study
of the records of the company. It included an estimatevor the originol
cost of the ueeiul properties of thie utility, oompiled'by Mr. John
Spenoer, also of the Commiesion's engineering forco, whieh shows the
original coet of the system to be $75-410 .00, and a replecemenm annuity,
oomputed by vhv 6% sinking fund nethod, or $1 755 00. A reasonable
meintenance and operating expenso was eetimated at $3,815500. No other
estimates were submitted nor were the above figures questioned- A care-
ful analyois indioatee the estimates are fair, and they will be used
for the purposes or this proceeding.

Annual ch&rges based on vhe foregoing items axea° folIows-

Return at 8% on 375 410....................$6 033.00

Replacement Annuity-‘.l......-.-l.t.‘l...-. 1%5.00
Maintonance and Operating Expense........ ce D
70T

AL---.&.---& ------- $11 605.00
The revenue from the sale of water in 1921 amounted to $2 592.80
and for the first five months of 1922, to $1,295.686. These Iigures

would seem to indioote that epplicant is entiLled to an incroase in

Trevenue,

The testimony shows, however, that the system covers & large,




sparaely settled terrrtory, and a rate sufficiently high 10 give a
full return upon the &otal 1nvestment in the syetem as outlined above
' would unduly burden the present oconsumers. The testimony of applicant
Ls %o the effect that e return on the investment is not urged in thia
prooeeding.

The rate schedule set out in the accompamying order ia designed
to yield toe cost of maintaining and operating the system, a prope:
replacement annuity, and e sum in addition to be available as a2 return

upon the investment.

ORDER

darbor Civy Nater COmpany having made application aa entitled
abcve, a public hearing haﬂing been held therein and the matter being
now submitted for aeoision-

IT IS HEREBY FOUND AS A FACT that the ratos now charged by
Harbor City Water Compqny for weter’ delivered.to consumers in and in
tﬁe vicinity of Harbor Clty, Los Angeles County, are unjust and un-
reasonable in s0 i'ar a.s they differ f:'om the :x.-o.tes he:re.m established,
and that the rates h&rein establiwhed are jth and reasonable ratos
rbr such serv;ce. ] ,

And basing the order uponthe foregoirg finding of ract and
upon tho statements of ract contained in the preced;ng op;nion,

IT IS HEREBY ORDERED that Barbor City Wﬁtar COmpany be and it
is hereby _uthorized ana directed to file with this Commiss¢on within
Lwenty (20) days from the date of this order, the following achedule
of rates to be oharved for water delxvered to ite public utility con—
sumers in and in the vicinity of darbor City, erfective for all water
delivered vubsequent to August 31, 1822, or the memer readinz period
‘ next preceding that d&te-




MONTHLY_MININMUM CEARGES

5/8-.'“’1&11 meter.---.- oooooo oo--m.-.-w----aoo$ 1 OO
5/4-...12611 me‘tel‘.....--..-...---.....#-.---.- 1 25

-'1!20511 metrel'.---.-.---....-.--...u........ 75
1;—1nch me‘ber--------.---.--..--.------;.. 2-50
2 -inch meter.cuesecccvicvinecconnncnces 35200
3 -inch met@r oooooooooooo EAC R B R R A W , - 4000
4 ...D.Ch me'trer.o oao--.-‘.-‘-.-.. s.oo

MONTHLY_CHARGES FOR WATFR CONSUMED
From 0 to 400 cubic feet, per 100 cubic feet..... $0.25
From 400 to 1000 cubic feet, per 100 cubic feet..... -20
From 1000 %o 5000 cubic feet, per 100 cubic foot..... <15
ALl over 50C0 cubic feet, per 100 cubic feet..
IT IS HEREBY FURTHER ORDERED thet Harbor CLty Water Company
be and it ie hereby directed to file with thia Commisaion within
thirty (30) days from the date of this order, rules and reguﬁations
to govern its relamions with its consumers, such rules and regulations
1o become effective upon thelir acceptance by the. Commission.

Dated at Qan Francisco, C&lifornie, this /O/ /A;

?

day of August 1922.. , |

Commissioners.




