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Decision No. /0£4 7

3ZFORE TEE RATLROAD COMAS SION QF TEE STATE OF CALEO‘.E&TIA. :

In the Matter of the Applicatibn o
EAST TIGELANDS DOMESTIC WATER COUPANY
& corporation, for authority to issue
stock.

)
.)
)
)

Application Number 7588.

Farrand & Siosson, by L.B. Slosson
for Applicant.

BY THE COMMISSION:

C 2P I ¥ I O X

In this application, Bast Highlands Domestic Watexr
'Company agks pemission to issme $50,000.00 (5,000 sha:res) of its
capital stock for the purpose of asquiring propertieé and of pro-~
viding the cost of extensions, sdditions and betterments., 7
A pudblic hearing was held before EZxaminer Williaas in
Los Angeles. , - -
The application shows that Esst Highlands Domestic Water
Company was organized on or sbout December 23', 1919 fo:é the purpose
-4 supplyi.ng' and distributing water in and gbout East Highlands, San
Bernardine County. By Decision Number 10834, dated August 10,
1922, the Railroad Commission declered that public convenience aud,
necessity requires that applicant acquire, construct and operate &
water system fo;- the purpose ¢f supplying water for domestic purposes
and for use in case of fire ir end sbout East Highlaxnde.
' The company a3ks permisafon at this time to issue all
of 1its authorized capital stock of $50,000.00, which is aivided into
5,000 shares of tho par value of %10.00 each. It proposes to igsue
3 shares to qualify directors, to deliver 3500 shares .’m £ull payment

of propoerties located in ZEast Higblands and to sell 14|9’7 shares a.t

par, to provide the cost of fu:ture capital additions. .
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The properties to be ascquired for $35,000.00 in stock, are
described in some detedl ix the petitiom and consist, in general,
0f a woll from which 100 miner's inches of water may be pumped, a
punping plent, two roservoirs,-ope 80'x 60"x 11t'and the other
40'x 40%x 8%~ trapsmisaion: and dist:ibution lines, laterals, meters,
£4tt4ings and two small 1ots. It i3 reported that this system,
waich was completed during 1921, actually cost $34,544.46, and that
in sddition, $133.50 was expended in surveying.

It appears that these properties are at present held by

Rlunge Creex Mutusl Water Company, & mutusl company, organized by
Zast Eighlands Orange Compaxny f£or the purpose of giving water ser-
vice to its employees and t¢ residents on its properties, it being'
the intention of the latter coupsany to keep the two dlaéaos' of
business separate. Inasmuch as the water business will be of a
public utility nature, Plunge Creek iutual Vater Compé.ny 0OW Pro~
poses to transfer its properties to spplicant, who will operate

them as & public utility water company. It is thought that In ex~
- ce83 of 650 people will be served by this systen. '

In addition to tiae 3500 shares of stock to be deliwered
for properties, applicant ssks permission to issue and sell, at
par,.lw’? shares to provide the cost of extensions, additions and

" botterments which may be Zfound nocessary inm the Future. A3 the
company is not in & position &t this time 0O 'ad.vise"t}ﬁo COnmiaaion_
as to the specific purposes for which 1t Intends to uce the pro-
ceeds, the order herein will provide That no moneys obtalned from
toe sale of the 1¢97 shares of stock may be expended, except as

hereafter suthorized in & supplomental ordoer or orders.
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EAST EIGHLANDS DOMESTIC WATER COMPANY, having applied to
the Reilrosd Commission 2oz pormission to issue stock, & public |
hearing having been held and the Railroad COmmisaflon being of the
opinion that the money, proverty or lasbor to be procured or paid
for by such issue 1s reasonadly required for the ;;urposea specified '
herein; _ ; o |
IT IS EEREBY ORDERED that Zast Highlands Domestic Water Com—
pany ve, and it is hereby, suthorized to issue, o@ or before Api'il
30, 1923, $50,000.00 (5,000 shares) of its capitel stocke. )
The authority horein granted is subject to further condi-
tions a3 follovws:~- |
l..ce...Throe shares may be éold. at par for cash for the pur~
rose of qualifying directors, a.ﬁd. The procceds qged.
for working capital. | : o
2eevsss 3500 shares may be dolivered to Plunge Creek Matusl
Water Company in payment for the properties roferred
to in this application.

Jeseeee 1470 shares may be sS0ld for cash at not les3 than p‘a:é, |
provided that the procoeds fLrom such sale be deposi-
ted by spplicsnt with s bank or benke and expended
only as authorized by the Commission in a supplemen~—
tal order or orders. B

4eeee.  The price at which applicant is heroin authorized to
acquire proye;-ties shall not hereafTter be urged bhe-
fore this Commission, or any court or public body
a3 & measure 0f value in Lixing rates or for sy
pPurpose other than that herein authorized.

Seceses Applicant shall f£ile a copy of the instrument by which
it obtains title to tke properties zjeferred. to
herein within 30 days after its execution.
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6eeoadpplicant shall keep such rocord of the issue, sale

and delivery of the stock herein authorized, and
of the disposition of the proceeds, as will cnabdle
it to f£ile, on or before the 26th day of eabh
month, & verified report a3 required by tre P..a.il-
rosd Commission’s Gemeral Order Fo. 24, wh:t.'ch
order, in S0 :fa.i' as applicable, is made a part

of this order.

. DATED at Sen Fremeisco, Cslifornie, this /7 "‘{ dsy of August,
1922, |

Commissioners.




