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I:l the Matter ot the A:l?~lica.t10n 00£ ) 
S;...."';' :DrEGO. CO~"SOLr:oATED C .. ;.S ~" ELECTRIC) 
CO~lJ.-ry for e.n ord.er autilorizing t·he ) 
iscue and. ~e of its 'Or4)ferred. at ocl:. ) 
of tho ~ar value of $650,000.00. ) 

A;P1'1ieat1on !~o. 8135. 

Chickering and. Greg,ory,; b:r Allen I. .. , ChickGr1ne~ 
for a~~11ca.nt. 

E!{O'UDIG]!, Co:m::n1aaioner. 

OPINION -- ..... ~----

SA..~ :D:r:EG-0 CONSOL:m .. 1.TED GAS .A;."fI) :zLECTJ?IC CO'!:.rilJ:.l"Y asks 

~e~ssion ~o iscue and sell at not less than par $650.000.00 of 

its 7 pe'r cent.· o'Wnttlllti're preferred ,~tock and USG the :proceeds to 

pr;.y :l. cor!!!llisa1on of not oxceed1ng 3-1/2' POI" cent. in co:cnoct1on 

With tho sale o~ tho ctock and. to finance in p~ tho cost of ex­

tensions snd. ad.ditions to ita ~ropert1es and. ~lsnt$. 

The com~any reports that froe ~pri1 1. 1921 to ~ 

30, 1922. it oXl'ond.ed. for construction pu.r:poseo. the S'Q:ll of 

$2,868,790.62 and estimated., its net construction oxpond.itures :for the 

oix months end1nz Doce~bGr Zl. 1922. at $~,803,67e.00. making a. tQtal 

of $4,672,468.62. In :tts Exhibit No.4 app11ctult :3.pport10n3 its 

est1~tod e~ond1turee as follows: 

Gas production, • - • • • • .. $612,075.00 
Gas D1s~r1but10n cyate~, ... 182 7 43Z.00 
Electric production , • • •• 521,394.00, 
Electric Distri·oution syztem, 462,80~1.00 
Gonoral ;purposes, • • • • •• 2l,104;.00 
St ea:n :plant. • • • • • ._' __ 3_r_S~68:~, • ...,0_0 

~Iots.l , ~ . • • • .. 't'1.803,678.00 

From the sct:ua.l mlQ. eet1matee. ~~end.i ture~ of 

$4.672,468.62, tho company deducts in,its EXhibit .No. Z the ;proceeds. 

obtained from the sola o~ ctock and.'bonds an~ cash from es:nings - ~ ... 



tl.O fol1ovrc:-

?rocoedo from 0810 o~ bondo,~uthor1zod to.bo 
issued.. • • • • • • 

?roceed.s from sale of stock authorized to be 
iss~ed.9 • • • • • • 

Cash fro~ es.rni:ogz from Je:r;.utJ:ry l, 1920 to 
December 31, 1922, 

.$1.9$'1.500.00 

• 1,430,.859.57 

405,8-5'7'.52 

Toto.l,. ••••• $3,824.21'7.09 

1ee.v1!lg a. balance to be f1ns:need . of $848 ,251.5~. 

It is for the purposes of financing in part the ex­

pend.ituros of $848,251.53' that e.p~licant azkc pe:misSion to issue snd 

sell ~~650 ,000. 00 of its preferred. stock • 

. It 10 of rocord tha.t the reported eX'pelld1·tures of 

$2,868,. 790.62 to, June 30, 1922, iIle1ud~, $100,000.00', Whioh tho com­

p$JlY' a.greed. to pa.y for the properties o! the'O'n1 ted. Light, hal and 

The Com:::l1ss10n in 1 t:J . Decision No. 10601, dated. 

June 16, 1922, in App1~cation No. 7742~ . hold, that $2~,OOO.00·o! tho 

purchase price of the properties m~st be obt~ined. from sources other 

than the sale o! stock, bonds, notes or otho= oVidencec o! 1ndebted-

nOS3. ~uoting fro~ the Commiezionf.s decision --

"If tho company concludes to pay $lOO,OOO.OO 
'for the:3e pl"opel"tio$ ('O':c.1tod. !light, Fuel OOld "2owor Coml=la.IJ.Y) 
it Will be necessary' fo= it to obta.in $25,000.00 of the 
purCAa30 price fro~ some source other tbsn through the 
1s~e of bonde, stock, notes or other eVidences. o~ in-
debtedness aut~orized by this CO~301on. In my op1nion, 
the evidence in this case does not warr~t the Commis$ion 
in ~:ing ~ order authorizing the i$cue of stock fo= the . 
purposo ot paying $25,000.00 for tbe right to conduct an 
olectric$.l dist=ib'o.t1:ce businoss, in tho City of Coronedo." 

The $25,000.00, therefore, should be deducted from the eomp&~'$ 

actual or estimated e~end1tur~s against Which it 1ntende to ia~e 

stock or ot1:.er securities. Deo.ucti:og t.he $25,000.00 fr~m the. 

$848,251.53 leaves a bal~ce oi $823,251.53, an smoun~ cons1der&bl~ 

in exeese of the $650,000.100 of stock which applioant asks pem1SS1oXl 

to 1z~e ~a sell. 

~e company proposos to ~ell ita stock at par, but 

a.sks per.niszion to e~elld in pa.yme~t of comm1sc~~o:c.$ in oonneotion 



-:tith the sa.le of ~id. atock a.:c. s.mO'1lnt eq'lli valent to not exoeeding 

'3-1/2 per oent. of the :par value of the stock 301d. 

I hero~th ~bcit tha folloWing form o~ Order:-

o R 1) Z R 

SAN :DIECO COr.SOLID~i.TEj) GAS ,aj) ELECT3.!C COlf.l?ANY :bJJ.V1ng 

~~plied to the ?~1lrosd Co~s$ion for po~szion to issue 

~650,OOO.OO, a ~ublic hearing having beon hold and the ?~ilro8d 

Coomission ~eing of the o~in1on t~t.the money, ~ro~orty or labor 

to be procured or p~ia for by such issne 10 reaoonably required 

for the purpose or ;purposeo s~eeif1ed horein and tbAt the e~Gnd1-

turez for such purpose or :Pur:Poeoc are not in Wholo or in part rea-

30nably chargeable to operating e~Eense~ or to 1ncoee; 

IT IS :s:E~y OR:D~"tE:D, that SAN DIECO CONSOr..!D~ GAS 

Jjl.;:o ELECTRIC COIG.Al'>'"! be, and it is hereby, authorizod. to iczue and. 

sell, for ce.sb., Cot not leas t!lan ;pa.r $650,000.00 of its 7 per cent. 

c'o.m:c.lat1 va ;preferred stool~. 

Tho authority herein granted. 13 S'Ii~j:.ect to f',tlrther 

oonaitions as follows: 

1.--: O'l , the :proceods froIll the sale of the ·stoek an amo-ant 

equivalent to not mora t::o.a.n 3-1/2 per cent. o'! tho 
... "":j' . "'I-r,' ..... " •. 

:par value of the c~ook solei' ma.y bo··:o~nd.ed .by appli-

cant in :paymont of commissions and erEencos·1neurred 

in oonnoction·· with the caJ.e of the etock. 

2. --The rernaine..er of the proceods from the ss.le of tho stock· 

_ herein suthorized shall be used b~ $:pp11cant to fi­

nance in pa.rt the cozt o! zuc:c. extons1on~, ad.ditions 

and bottermentc described 1n thiS applics.tiona.s may 

be proper11 chargeable to capital account undGr the 

uniform systom of accounts preccr1be~ or adopted b~ 
. ' , 

the Railroa.d Commission. 



3.--App11cant shall keep ~ch rocord of tbe issuo and sale of the 

ctoCk horo!n ~utbor1zed and of tbo dizpocition of 

tho ~roceod= ~Z.W111 onsblo it to file, on or be~ore 
tho 25th dny o! each ~onth, ~ verified report as 

required ~1 tho ?~ilroad Co~ss10nre General Order 
., 

No. 24, w".a.ich order in co ::ar as al':r>liea.ble i$ mado s" 

;pa.rt o! th1 c ordor. 

4.--Tho autbority herein grante~ v~ll ~~p1y only to such ztock as 

~y be issued, cold and delivered on or beforo 

~oce~bor Zl, 1922. 

The forogoing Opinion ~d Order are hereby a~proved 

snd ordered f11e~ as the Opinion and Order o! tho :RA11ro~d CO~33i¢n 

of tho State ot Csl1fornia. 

D~ted. e.t Sa.n Francicco, Cc11forn1a., th1e 17 d 
d.a.y o~ li:o.guct, 1922~ 


