ES |
Decizion No./ 287 & .

BEFORE TEE RAIIROAD COLSIISSION OW TEE
STATE OF CAII?OQFI& :
*’oo K o, e, k

- oo b

In the Matter of the Apvlication of ) :

SAN DIEGO COXSOLIDATED CaS AND ELEBCTRIC) _

COIRANY Zfor an order authorizing the % Anolication No. 8135.
)

fscue and sale of its »roferred stock,
of the par value of 8650,000.00.

ChicLermng and Gregory, by Allen L., Chicrering,
for applicanz.

PRUNDIGZ, Commissioner.

OPINION |

' SAN DIEGO CONSOLITDATED GAS AXND ZLECTRIC COMPANY ddksl
poraission o isscue and sell at not less fhan par £$650,000.00 of |
its 7 per cent. owmulative preferred stock and use the vroceeds t¢
Pay o commission of not oxceeding 5-1/2‘por cenx.‘in connection |
with tho 3ale oL the wtOCk and to fLinance in part the cost of ex-
tensione and additions to its vroperties and plants.

The company reports that from ipril 1, 1921 to June
30, 1922, 1t exponded for construction purposeavthe sum of
| 52,868,790.62 and estimated its not construction oxponditures £or the
Cix months endinz Docember FL, 1922, at ;,803,678 .00, making s total

of 054,672,468.62. In it3 Exhidit No. 4 applicant apportions its
estimatod ozpenditures as follows: , |

Gag production, - - - . . . . 5612,075.00

Gas Distridbution cysten, .'. 182,437.00

Blectric production , . . . - 521,394.00
Slectric Distrivution system, 462,804.00

Gonoral PUrPeees, « « + o - 2),204.00
Steam plant, . . . . . . . o 3,868.00
- Dotal, . . . . $1,803,678.00

Prom the sctusl and estimatel experditures of

$4,672,468.62, the compsry deducts in 1t3 EZxhibit No. 3 the procecds

ovtained from the sale of stock and bonds axnd cash from earnings
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28 followg:-

Procoeds from sele o bonds,szuthorized to.be '
sosued, - « . - o o .31,987,500.00
Proceads from sale of stock authorized to Dbe ‘
‘ 488U08, o o o o o o o 4,430,859.57
Cash from earnings from Jenuary 1, 1920 to :
Docenber %L, 1922, . 405,857.52

Potal, » . . - -$3,824,217.09

leaving & balance to be financed . of $848,25L.53.

It 45 Zor the puryoses of financing in part the ex-
pondituros of £848,251.53 that epplicent acke permission to issue snd
sell $650,000.00 of its preferred stock.

It 45 of rocord that the reported expenditures of
$2,868,790.62 to. June 30, 1922, include $100,000.00, which the come
pony egreed to pay 2oz the propervies of the United Light, Fuel and
Dower Compeny. The Commiszion in 1t Decision No. 10601, dated
June 16, 1922, in Apvlication No. 7742, . kold . that $25,000.00%02 tho
purchase price of the properties must be obtalned from sources other
trhan tho zale of stock, bonds, notes or otror ovidencet 0% indebted-
1083. Quoting from the Commiscion®s decision --

"If tho company concludes to pay £100,000.00
-for these propertios (Unitod Light, Fuel and Power Company)
1t will be noecessary for it to obdtain $25,000.00 of the
purchase price from Some Source other then through the
issue of bonds, 3tock, noves or other evidences. of in-
devtodnoess auvnorized by this Commission. In ny opinion,
tho evidence in thiz case does not warrant the Commission
in malting ax order suthorizing the isctue of stock for the -
purpose o2 paying £25,000.00 for the right to conduct an’
oloctricel distributing business in the City of Coronsdo.”
Tae $25,000.00, therefore, should be deducted fLrom the company's
actusl or e3timated exmperditures against which £t intends to 1s3me
stock or other Securities. Deducting The $25,000.QO frqm the.
5848 ,251.53 leaves o dbalance of %823, 251.53, an amount considerably
in excess of the $650,000.00 of stock which applicant asks'permisaion‘]
to icoue axnd sell.

The company Proposes to Sell 1ts stock at par, dut

asks permiscion to expend in payment of commisiions In ¢connestion
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with the sale of 3a1d stock en smownt equivalent %o not exceeding
3-1/2 per cont. of the par velume of the stock 30ld.

T nerewith submit the fLollowing form o< Order:-

0 R D 2 R

SAN DIECO CONSOLIDATED GAS AND ELECTRIC COUPANY baving
spplied to the Reilroad Commission for pormiscion to issue
5650.000.00, o public hearing heving beon held snd the Reilroad
Comnission being of the opinion that. the money, property or lebor
%0 be procured or paid fdr by such issuoe 1T reasonably required
for the PUryYose or Purpoles spec -fied. horoin and that the expondi-
tures :Eoﬁ- such purpose or purposes are not in waole or in part rea-
sonably chargeable to opdrating exoenses or to income;

17 IS EEREBY ORDERED, that SAN DIEGO CONSOLIDATED GAS
AND ZLECTRIC COVRANY be, and it 45 horebdy, suthorized to Losue and.

sell, Lor cash, at not less than par %£650,000.00 o 1%3 7 pex cent.

cuxulative vreferreld stock.

The authority horein zranted 1s sudfect to further

condivions as follows:
l.~-= 0f . the prococds from the sale of the :sto& a.n’ awowat
equiva.lent $o not more tna.n 3-3'./2 per cant. oFf tho
paxr value of the s:ocx: so 5.1::3:7 bo- e:c'oond.od. by anpli-
cant in paymont of commissn’.ons and oxoenses incurred
in conxoection with the sale of the 3stock.
remainder of the procecds from the Sale of tho stock:
horein suthorized shall be used 'o:; applicant to fi~
nance in part the cost of such extensions, sdditions
ané bot‘ceménts desceribeld in this application as may
be proverly chargeadble to capital sccount wador the
wiform systom of accounts prescribéd or adoypted by
the Railrosd Commission. |

-5'-




B.-=Applicant shall keep such rocord of The icsue and sale of the
ctock herein suvtizorized and of the &iSposition of
the procecds as will omsble 1t 1o £ile, on or beZore
the 25th doy oZf cack month, & verified report as
rogquired by the Reilroad Commission’s General Ordexr
No. 24, waich oxder in 50 far ag apﬁlicable iz mado 8
vart of thit ordor. | _ |

4.-=-Tho authority horeir granted will apply only to such stock as
may be izsued, co;d and dolivered on or vefore
Docezbor 3L, 1922. |

The foregoing Opinion and Order are heredby aprroved
and ordered Liled as the Opinion and Order of tho;Rdilroad Commiazion

02 the State of Californis.

Deted ot San Francisco, Celifornie, this 4/7'“9{
day of LEuguet, 1922. l | '

 danrns Vife
'
i

Comniaa{oners.




