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PEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFQRNIA

In the matter of the spplication of
The Paclific Toleprone and Telegraph
Conmpary for permission to instell .
teleophone plant and to publish, I{le
and yput into offect rectes for ex-
ckhange and intorchange zervice at
Zerndon, Frosno County, California.

Application Xo. 7820

C. J. Stepnens, et al.,
| Compiainsnis,
V. Cace No. 1719.

The Pecific Tolopaone and Telegrapn
Company, & corporation,

Defendant.
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. L. Me Nelly, for applicant and defendanv.
ouwls C. Lovy, for complainant and protestants.
2. B. Thornton, for Fresno Irrigation District.

3Y TE2 COMMISSION:

L2LX10

A

The Pacific Tolephone anld Telograpt Compa@y, applicent
and defendant'respectivel? hereln, conducts & general ﬁelepbone tusi-
neas fhronghonz Celiforris, including the territory involvé& in tpese
proceedings, s&nd elsewhore. Commlaizrants and protestanls aie roai4 
dents 0f Eerndon and Frosxo ani adjacent terfitory. | .

To ite spplication The Pacific Telepnone end Telegreph
Coxpany aske tae Commissionm to meke L1ts order granting Lt o certificate
that Tee preseiht public convenience and necessity reqﬁiie the Qstab- '
lichment of a teleprone ezchango ix Hoxrndon and authorizing it to'make

e2fective 2 schedule of rotes fLor local exchange service and long




distance toll rates for interchange sorvico. In tho complaint of

tephens, et el., ?he Comﬁission is asked to~dény the application
of The Pacific Telephone and. melegranh Cormpony ZLor authori vy to
octablish its proposed local exchange in Eerndon and %o require it
To provide service from Lts Fresno exchange to complainents. The
wWwo metteors were accordingly consolidated for hearins\and were neard
bofore Examiner Setterwhite im Fresno on June 20ta, 1922.

Comploinants represent and applicant admité thaﬁ there

iz now & limited number of persons located within the territory whick
epplicant decires to serve from the proposed exchange iz Herndon who
are provided with service direct from the Frosmo exchange. It is not
. the plan to withdraw this service but to commect any additionsl serv-
ico valich may ve reguireld herqaftér within this particular torritory
with the proposed exchenge. DIestimony of witnesses for applicent is
to the effect that oy reason éf the location of the town of Herndon
with respect to distance fLrom Fresno, whoere its nearest -exchange is
locatod, and by roason of the prosont and estimate& future develop-
m;nt of the Town and tae territory adjacent to it the demend for tele-
poone service cexn hest and most economically be met by the establizh-
ment 02 a local exchange located within tae town; that the rates wh;ch
it can offer and whickh it proposes in its application to establisz
will make tho cost of service to subseribers within ‘tais territory very
muca less than the cost of simlilar service Aurni.hed from its Presno

el

exckange would be and that the cost of conwtruct;ng and mainta;ning

) \A

nece°sary lines from Fresno, if required to provide service *rom~that
excnange would be excossive and unxeasonable. \Com%lainan S urge aow—
ever that there 1s not now sufficient develoyment crd that there is zot
now any indication that tze future development of Ecrndon and vic;nity
will te such a8 to remder & local ervice neces gary or of any value
whatover to the community; thaf their bu-ine S, yocial ‘and otner com~

munity intorests center in Fr gno; taat tneir neod for telephone serv-

”
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ice iz chlefly witk Presno and thaet not only would the cozt 0f sorve
ice, witk the peyment of toll charges for c¢zlls botwoen Eerndon and
Jresno az applicant propoces, bo’greater toan the cost Qf service'
comnecting directly with Fresrco would be, but the service,itselfﬁ
would be less satisfactory oy reason of veing loss direcﬁ'if spplicant
were permifted to ectablish its péoposed local oxchange in Horndon.
Zrecent subscribers within this territofy woo are seivh
ed dircetly £Lrom Fregno ovJect to the discontinuance of Tresno serve .
ice end the substitution of Herndon service. I a local exchange were
esteblished in Eernmdon end toll rstos established Zor calls between:
dexrndon end Presno, these toll cnarge° would apply to ell calls between
the°e gubserivers, 1L their Frosno sexvice were cd%ggﬂuoe- and subd-
scrivers hercafter sorved Ifrom the Herndon exchange even though 1ocat;
04 Witain the samo torritory. The Toll chorges would not epply to
calls between swoscriders within thic toxrzritory and'connecting with
the T*‘re sno exckhange or to cells vetweon subseribers commecting with
the Hern@on exchange.‘ Eurthermore subscribers 1ocated in Frezno would
be pormitted, without peyment of the toll charge, totcallysubscribera
within the Herndon service sres whose lines connect with Presno, dut
Zor cells to ell swoscribers within tho same ares dut whose lines may
connect wita the Eerndon exchenge they would be reguired to pay “oll.
IZ, notwitastanding theso facts, it were shown that the public iﬁterestj |
could best be served by the ectablisihment ' of a local‘felephone exchange;
4in Eerndon, 113 esteblishment might properly bo suthorized amé the
conditionz hore referred to allowed to continue uﬁxii in the natural
course incident to development of the community aﬁd-shiftins of POPT~
letion the situction wounld eventndlly adjust itself. With the growth
65 communitiez szuch conditions are frequéntly wnavoidable. In this
ceze nowever epplicant has falled to chow and it doés,not apjeéf to
the Commission_that the present public convenience &nd ﬁecessity o~

quire the estavlishment of the propozed local exchange. On the

-3-

el i
2:4




contrary it doez appcar, as to the present nceds of tzis commuﬁity,
that Girect service o Fresno 1s & necessity.

| In 1%s 2iled ensvier o The complaint ssking that defond-
eat be compelled to provide servico to complainents from its Frosno
exchango, defendant avers; eneng other things, thet the extension of
the &egirea sorvice would be unwarranted f£rom s sfandpcint o cozt.
Tae vestimony apposrs to sustair this contention and, under the circum-
stences, 4t would be unrossongble to esk thet defondant boor thé entire
cost of extending service. Defeondant 2us an established rulé, mede
" eZfective with the spproval of the Commission, providing ﬁhaf dny o%=
tension waick s not to be made at Iits sole cost sﬁall-ﬁe coverod by'
& written agreement botween it and the porson desiring thc oxtonsion,
defining the terms and conditions wnder which such extension iz to be
construptea. subjeet To appealito the Coumiszion. Compiainants ﬁay
dem&nd’the sexrvice which they ﬁre herg soeking, subjoect to fhe relo
here referred to and, in tae-event of failuée %o agree as vo terms and
conditions, the Comission will by further order dofine the terms snd
conditions wnder whick tze necessaryiextension° shall be constructol.
Applicent's potition for an oxder declering thet public convenience
anl nocessity reguire the estaﬁlishment of & loéal oxchange iﬁ‘Eerndon

aust be denied.
SRRDZER

Lpplication haviné‘been £iled by The Eacificlmelephono
end Telegrapa Company with the Rellroad Commiséion,'asking that the
Commission moke its Oxder éranting applicent & certificste thatl présenz
public convezierce snd necessity require said applicanf‘to boegin the
comstruction of & plany or system for the purpose of estadlishing &
tolepnone exchange in the Town of Eorndon, Calilomic, a@d,to »ublisk,

2576 erd place in effect, rates therefor; and compleint having veon
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Coxpany, osking that saild epplication be denfcd and thet seid com-
pany de compolled to provide compleinsntz witﬁ“subarban service from
its SFrosro exchenge, a public nesring having’becn ield; tho Commisszion
being fully apprised and both matters being ready Zor decizion,

The Reilrocd Commission Hereby Finds, that the prezent
public convenienco cnd necessity do not require tho conﬁtruction oL
seild plart or system or the ostobliskment of zelid telophono oxXcrenge
in tke Towm of Zeradon, Califomic.

Beelng ite conclusions on the foregoing finding =nd on
the other Lindings referred to in the Qpinion proéoding this Order,

IT IS ZZRERY ORDERED thet tho spplicetion zoroin be and

it Lz hereby dexniled.

AND IT IS HEXEBY FURTHZER ORDEZRED that Defendant, Tze,

Decific Tolephone and Telegrapk Compeny sholl, upon proper epplication
therefor duly £iled by tae COmplainants horein, prococa fdrthWith with
tze conmstruction of sueh extension or oxtensions of ita linos; pldnt
Fetem ac may ve necessery to provide Complainants with telepaono -
service to and f£rom 4Ltz Fresno exchange, sublect howoevor to Defenlent's
ostabliched rvios and regulatiqng governing the ;onstrtction of oxten-
sioze in suck cages, on file with tre Railroad Commission and iz offoct;
provided, tret in the event of Compleinants and Defend&nﬁ feiling to
agroe upon the torms end conditions under which sald extension or ex-
tensions are 0 be comstructed the Commission will by snpplémental oxrder

reroin prescribe sald terms and conditions.

,/7‘”< _Gay

Dated &t Sen Proncisco, Californie, this

02 Qg ., 1922.
J

" Commissioners.




